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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the stockholders and the Board of Directors of
Mesirow Financial, Inc.
Chicago, Illinois

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Mesirow Financial, Inc. (the
“Company”) as of March 31, 2018 (the “financial statement”), that you are filing pursuant to Rule 17a-
S under the Securities Exchange Act of 1934. In our opinion, the financial statement presents fairly, in
all material respects, the financial position of the Company as of March 31, 2018, in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

The financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on this financial statement based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement
is free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statement. Our audit also included evaluating the accounting principles used and

significant estimates made by management, as well as evaluating the overall presentation of the
financial statement. We believe that our audit of the financial statement provides a reasonable basis
for our opinion.

eterre i Towcke LULP

May 25, 2018

We have served as the Company’s auditor since 2001.



MESIROW FINANCIAL, INC.
Statement of Financial Condition
As of March 31, 2018

Assets

Cash

Receivables from:
Brokers, dealers and clearing organizations
Other

Deposits with clearing organizations

Securities owned, at fair value

Other investments

Other assets

Total assets

Liabilities and Stockholders’ Equity
Liabilities:

Payables to:
Brokers, dealers and clearing organizations
Other
Deferred income
Securities sold, not yet purchased, at fair value
Accounts payable and accrued expenses

Total liabilities

Stockholders' equity:

Common stock, 1,000 Class A voting common shares and
1,000 Class B non-voting common shares each $1.00 par value;
500 Class A voting shares issued and outstanding

Additional paid-in capital

Retained earnings

Total stockholders' equity

Total liabilities and stockholders' equity

$

4,386,000

1,617,000
4,074,000
1,255,000
652,753,000
2,423,000

2,358,000

668,866,000

14,507,000
856,000
1,069,000
513,145,000

25,414,000

554,991,000

500
32,426,500

81,448,000
113,875,000

668,866,000

The accompanying notes are an integral part of this Statement of Financial Condition



MESIROW FINANCIAL, INC.
Notes to Statement of Financial Condition
As of March 31, 2018

NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies that have been followed in preparing the
accompanying Statement of Financial Condition is set forth below.

Nature of Business

Mesirow Financial, Inc. {the “Company") is a registered securities broker-dealer principally engaged in
securities sales and trading, investment banking, retail brokerage and other related financial services.
The Company provides services to closely held and mid-sized public and private businesses, as well
as select institutions and individuals. The Company clears its institutional sales and trading activity on
a fully-disclosed basis with Pershing LLC (“Pershing”). For a portion of the Company’s proprietary
trading activity U.S. Bank National Association (*U.S. Bank") serves as custodian. The Company
clears its retail brokerage business on a fully-disclosed basis through National Financial Services, LLC
("NFS”).

The Company has an agreement with Pershing to carry the proprietary accounts of the Company’s
Institutional Sales and Trading business, and the cash and margin accounts of certain Company
customers introduced by the Company to Pershing, and to clear certain transactions on a fully
disclosed basis for such accounts. As part of this agreement, Pershing also provides the processing
and servicing for certain Company customer accounts opened on the Pershing platform,
communication and content services, access to account and financial information, securities trading
and other incidental or related technology services.

The Company is 80% owned by Mesirow Financial Holdings, Inc. ("MFH") and 20% owned by
Mesirow Financial Services, Inc. (‘MFS”), a wholly-owned subsidiary of MFH.

Management Estimates

The preparation of the Statement of Financial Condition in conformity with accounting principles
generally accepted in the United States of America ("U.S. GAAP") requires management to make
estimates and assumptions that affect the reported amounts of assets, liabilities and disclosures of
contingent assets and liabilities at the date of the Statement of Financial Condition. The most
significant estimates relate to the valuation of securities owned and securities sold, not yet purchased.
Actual results could differ from those estimates.

Securities Transactions
Proprietary transactions are reflected in the Statement of Financial Condition on a trade date basis.

Securities owned and securities sold, not yet purchased are carried at fair value. Fair value is
generally based on guoted market prices. If quoted market prices are not available, fair value is
determined based on other relevant factors, including dealer price quotations or prices for equivalent
instruments.

Receivables from / Payables to Brokers, Dealers and Clearing Organizations

Receivables from brokers, dealers, and clearing organizations primarily include amounts due from
NFS for commissions and fees and from U.S. Bank related to proprietary trading activities. Payables
to brokers, dealers, and clearing organizations primarily consist of the Company's payable to
Pershing, which includes the Company's margin borrowings collateralized by securities owned. Due
to their short term nature, the amounts recorded approximate fair value.



MESIROW FINANCIAL, INC.
Notes to Statement of Financial Condition (Continued)
As of March 31, 2018

Income Taxes

The Company is a member of a consolidated group for federal and state income tax purposes. A tax-
sharing arrangement between the Company and MFH provides for federal and state income taxes to
be determined on a separate company basis. The Company’s net deferred income tax asset, which
relates primarily to deferred compensation, is settled with MFH concurrent with current tax receivables
or liabilities and is recorded in other assets in the Statement of Financial Condition.

Fair Value Measurements

Financial Accounting Standards Board (“FASB") Accounting Standards Codification (*ASC") 820, Fair
Value Measurement, defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. A fair value measurement assumes that the
transaction to seli the asset or transfer the liability occurs in the principal market for the asset or
liability or, in the absence of a principal market, the most advantageous market. Valuation techniques
that are consistent with the market, income or cost approach, as specified by FASB ASC 820, are
used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
the Company has the ability to access.

e |evel 2inputs are inputs (other than quoted prices included within Level 1) that are observable
for the asset or liability, either directly or indirectly.

¢ Level 3 inputs are unobservable inputs for the asset or liability and rely on management'’s own
judgments about the assumptions that market participants would use in pricing the asset or
liability.

The following outlines the valuation methodologies for the Company’s significant categories of assets
and liabilities:

Equities Equity securities are generally valued based on quoted prices from an exchange. To the
extent these securities are actively traded, they are classified as Level 1 in the fair value hierarchy,
otherwise they are classified as Level 2 or 3. In instances when quoted prices are not available, fair
values are generally derived using bid/ask spreads and these securities are generally categorized as
Level 2.

U.S. government and agency securities U.S. treasury securities are valued using market prices
obtained from actual market makers and inter-dealer brokers and are generally classified as Level 1in
the fair value hierarchy. The fair value of agency issued debt securities is derived using market prices
and recent trade activity gathered from independent dealer pricing services or brokers. To Be
Announced (“TBA") mortgage-backed securities are generally valued using market prices obtained
from actual market makers and inter-dealer brokers. Agency issued debt securities and TBAs are
generally classified as Level 2 in the fair value hierarchy.

Corporate bonds Corporate bonds are valued based on either the most recent observable trade
and/or external quotes, depending on availability. Corporate bonds are generally classified as Level 2
or Level 3 in the fair value hierarchy. In instances where significant inputs are unobservable, they are
categorized as Level 3 in the fair value hierarchy.

Municipal bonds The fair value of municipal bonds is derived using recent trade activity, market price
quotations and new issuance activity. In the absence of this information, fair value is calculated using
comparable bond credit spreads. Current interest rates, credit events, and individual bond
characteristics such as coupon, call features, maturity, and revenue purpose are considered in the
valuation process. These bonds are generally classified as Level 2 in the fair value hierarchy.



MESIROW FINANCIAL, INC.
Notes to Statement of Financial Condition (Continued)
As of March 31, 2018

Mortgage and asset-backed securities Mortgage and asset-backed securities are valued based on
observable price or credit spreads for the particular security, or when price or credit spreads are not
observable, the valuation is based on prices of comparable bonds or the present value of expected
future cash flows. When estimating the fair value based upon the present value of expected future
cash flows, the Company uses its best estimate of the key assumptions, including forecasted credit
losses, prepayment rates, forward yield curves and discount rates commensurate with the risks
involved, while also taking into account performance of the underlying collateral. Mortgage and asset-
backed securities are classified as Level 3 in the fair value hierarchy if external prices or credit
spreads are unobservable or if comparable trades/assets involve significant subjectivity related to
property type differences, cash flows, performance and other inputs; otherwise, they are classified as
Level 2 in the fair value hierarchy.

Other_investments The Company has an investment in an LLC consisting of a portfolio of ground
leases. This investment is carried at fair value and is classified within other investments on the
Statement of Financial Condition.

The availability of valuation techniques and observable inputs can vary from security to security and is
affected by a wide variety of factors, including the type of security, whether the security is new and not
yet established in the marketplace, and other characteristics particular to the transaction. To the
extent that valuation is based on models or inputs that are less observable or unobservable in the
market, the determination of fair value requires more judgment. Those estimated values do not
necessarily represent the amounts that may be ultimately realized due to the occurrence of future
circumstances that cannot be reasonably determined. Because of the inherent uncertainty of
valuation, those estimated values may be materially higher or lower than the values that would have
been used had a ready market for the securities existed. Accordingly, the degree of judgment
exercised by the Company in determining fair value is greatest for securities categorized in Level 3. In
cerlain cases, the inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such cases, for disclosure purposes, the level in the fair value hierarchy within which the
fair value measurement falls in its entirety is determined by the lowest level input that is significant to
the fair value measurement.

Fair value is a market-based measure considered from the perspective of a market participant rather
than an entity-specific measure. Therefore, even when market assumptions are not readily available,
the Company's own assumptions are set to reflect those that market participants would use in pricing
the asset or liability at the measurement date. The Company uses prices and inputs that are current
as of the measurement date, including during periods of market dislocation. In periods of market
dislocation, the observability of prices and inputs may be reduced for many securities. This condition
could cause a security to be reclassified to a lower level within the fair value hierarchy.

Recently Issued Accounting Pronouncements

In February 2016, the FASB issued ASU No. 2016-02: Leases (Topic 842): Amendments to the FASB
Accounting Standards Codification. The guidance in this ASU supersedes Topic 840, Leases, and
changes the way entities will recognize operating leases as lessees. Under this ASU, lessees will
recognize lease assets and lease liabilities for those leases classified as operating leases under
current US GAAP. The amendments in this ASU are effective for fiscal years beginning after
December 15, 2018, and early application is permitted. The Company does not expect a material
impact on its Statement of Financial Condition.

From time to time, new accounting pronouncements are issued by the FASB or other standard setting
bodies that are adopted by the Company as of the specified effective date. Unless otherwise
discussed, the Company believes that the impact of recently issued standards that are not yet
effective will not have a material impact on the Company's Statement of Financial Condition upon
adoption.



MESIROW FINANCIAL, INC.
Notes to Statement of Financial Condition (Continued)
As of March 31, 2018

NOTE 2 - FAIR VALUE OF FINANCIAL INSTRUMENTS

At March 31, 2018, the Company’s assets and liabilities measured at fair value consist of the

following:
Level 1 Level 2 Level 3 Total

Assets:
Equities $ 3,946,000 $ 18,000 § $ 3,964,000
U.S. government and agency securities 3,308,000 208,904,000 212,212,000
Corporate bonds - 122,283,000 1,000 122,284,000
Municipal bonds - 298,384,000 - 298,384,000
Morigage and asset-backed securities - 14,047,000 1,861,000 15,908,000
Other 1,000 - - 1,000

Securities owned 7,255,000 643,636,000 1,862,000 652,753,000
Other investments - - 2,423,000 2,423,000
Total assets $ 7,255,000 § 643,636,000 $ 4,285,000 § 655,176,000
Liabilities:
Equities $ 2,484000 §$ - § - § 2,484,000
U.S. government and agency securities 348,330,000 145,642,000 493,972,000
Corporate bonds - 12,537,000 12,537,000
Municipal bonds - 287,000 287,000
Mortgage and asset-backed securities - 3,865,000 3,865,000

Securities sold, not yet purchased $ 350,814,000 $ 162,331,000 $ - § 513,145,000

The Company's policy is to recognize transfers between levels at the end of the reporting period.

The table below presents quantitative information about the significant unobservable inputs utilized

by the Company in the fair value measurements of Level 3 assets.

Range
Fair Value at Valuation Unobservable (Weighted
March 31, 2018 Techinque Inputs Average)

. Final litigation
Corporate Bonds $ 1,000 D'scm;lmed cash semen?em 94%
ow value

Mortgage and asset- $ 1.861.000 Discounted cash ~ Discount Rate; 12%-14%

backed securities e flow Execution Risk (13%)

The Company’s Other investment has been excluded from the above table as the investment was

acquired through a recent transaction.

The fair value of all other financial instruments reflected in the Statement of Financial Condition
(consisting primarily of receivables from and payables to brokers, dealers, clearing organizations and
customers) approximates the carrying value due to the short-term nature of the financial instruments

and repricing policies followed by the Company.

NOTE 3 - CLEARING AGREEMENTS

Outstanding margin as of March 31, 2018 is collateralized by securities owned of $655,176,000 and
bears interest equal to the federal funds rate plus 75 basis points. As of March 31, 2018, the federal

funds rate was 167 basis points.



MESIROW FINANCIAL, INC.
Notes to Statement of Financial Condition (Continued)
As of March 31, 2018

NOTE 4 - RECEIVABLE FROM AND PAYABLE TO BROKERS, DEALERS AND CLEARING
ORGANIZATIONS

At March 31, 2018 amounts receivable from and payable to brokers, dealers and clearing
organizations include:

Receivable from U.S. Bank $ 1,239,000
Receivable from clearing organizations for settled securities 377,000
Other 1,000
Total Receivables $ 1,617,000
Payable to Pershing $ 14,506,000
Other 1,000
Total Payables $ 14,507,000

NOTE 5 - CONTINGENCIES

In the normal course of business activities, the Company has been named as a defendant in various
legal actions, including actions against underwriting groups of which the Company was a syndicate
member. In view of the inherent difficulty of predicting the outcome of litigation and other claims, the
Company cannot state with certainty the outcome of pending litigation or other claims. In the opinion
of management, based on consultation with legal counsel, these actions will not result in any material
adverse effect on the Company’s Statement of Financial Condition.

In the normal course of business activities, the Company is subject to regulatory examinations or
other inquires. These matters could result in censures, fines or other sanctions. Management believes
the outcome of any resulting actions will not be material to the Company's Statement of Financial
Condition. However, the Company is unable to predict the outcome of these matters.

In accordance with the Company's fully disclosed clearing agreements with Pershing and NFS, the
Company is required to guarantee the performance of its customers in meeting contracted
obligations. The Company seeks to control the risks associated with its customers' activities by
requiring customers to maintain margin collateral in compliance with various regulatory and internal
guidelines. The Company has not recorded any contingent liability on the Statement of Financial
Condition as any potential future obligations are not quantifiable.

NOTE 6 - EMPLOYEE BENEFIT PLANS

The Company participates in a 401(k) savings plan of an affiliate (the "Plan") which covers all eligible
employees, as defined in the Plan. Contributions to the Plan by employees are voluntary and will be
matched by the Company at a rate of fifty percent of the first six percent of compensation up to a
maximum of $3,000.

NOTE 7 - RELATED PARTY TRANSACTIONS
The Company pays MFH for management services in accordance with formal agreements.

The Company uses office facilities that are leased by MFH and furniture, equipment (including
computer and software related assets) and leasehold improvements owned by MFH.

As of March 31, 2018, other assets include a receivable from MFH of $1,209,000, primarily for income
tax related balances. In addition, as of March 31, 2018, accounts payable and accrued expenses
include a payable to MFH of $2,344,000, relating to the intercompany transactions described above.

From time to time, the Company pays dividends to its stockholders. Such dividends may require
regulatory approval and may be limited by the Company’s net capital at the time of the dividend.



MESIROW FINANCIAL, INC.
Notes to Statement of Financial Condition (Continued)
As of March 31, 2018

NOTE 8 — FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND CONCENTRATION OF
CREDIT RISK

In the normal course of business, the Company enters into transactions in financial instruments with
varying degrees of off-balance-sheet risk. These financial instruments include TBAs. The trading of
these financial instruments is conducted with other registered broker-dealers located in the United
States. These financial instruments involve elements of off-balance sheet market risk in excess of the
amounts recognized in the Statement of Financial Condition. Market risk is the potential change in
value of the financial instrument caused by unfavorable changes in interest rates or the fair values of
the securities underlying the instruments. The Company monitors its exposure to market risk through
a variety of control procedures, including daily review of trading positions.

TBAs provide for the delayed delivery of the underlying instrument. The credit risk for TBAs is limited
to the unrealized market valuation gains/losses recorded in the Statement of Financial Condition.

The Company may hedge a portion of its fixed income trading inventories with options, exchange
traded financial futures contracts, and TBAs. The contractual amount of these instruments reflects the
extent of the Company's involvement in the related financial instrument and does not represent the
risk of loss due to counterparty nonperformance. The extent of utilization of these financial
instruments is insignificant to the Company's Statement of Financial Condition.

Securities sold, not yet purchased represent obligations of the Company to deliver specified securities
at the contracted price, and thereby create a liability to purchase the securities in the market at
prevailing prices. These transactions may result in off-balance sheet risk as the Company's ultimate
liability to satisfy its obligation for securities sold, not yet purchased may exceed the amount
recognized in the Statement of Financial Condition.

To minimize the potential impact of counterparty nonperformance and market exposure in connection
with its transactions in financial instruments, the Company monitors the credit standing of each
counterparty with whom it does business. It also marks to fair value all customer and proprietary
positions on a daily basis and monitors margin collateral levels for compliance with regulatory and
internal guidelines, requesting and obtaining additional cash margin or other collaterai when deemed
appropriate.

Under the terms of the Company's agreements with its clearing agents, the Company has agreed to
indemnify the independent licensed brokers for customers introduced by the Company that are unabie
to satisfy the terms of their contracts. The Company monitors its customer activity by reviewing
information it receives from its clearing agents, and seeks to control the aforementioned risk by
requiring representatives to compensate the Company for nonperformance by its customer.

NOTE 9 - REGULATORY REQUIREMENTS

The Company, as a registered broker-dealer, is subject to the SEC Uniform Net Capital Rule. Under
this rule, the Company has elected to operate under the “alternative method”, whereby the Company
is required to maintain "net capital” of $250,000 or two percent of "aggregate debit items", whichever
is greater, as these terms are defined. At March 31, 2018, the Company has net capital and a net
capital requirement of approximately $50,402,000 and $250,000, respectively.

The Company claims an exemption from Rule 15c¢3-3 of the SEC related to customer reserve
requirements under 15¢3-3(k)(2)(ii} as all customer transactions are cleared through NFS or Pershing
on a fully disclosed basis.

NOTE 10 — SUBSEQUENT EVENTS

in accordance with the provisions set forth in FASB ASC 855, Subsequent Events, the Company has
evaluated subsequent events through May 25, 2018, the date the Statement of Financial Condition
was issued, and has determined that there were no material events that would require adjustment to
or disclosure herein.

ke
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING
AGREED-UPON PROCEDURES

The Board of Directors and Stockholders of Mesirow Financial, Inc.
Chicago, lllinois

We have performed the procedures enumerated below, which were agreed to by Mesirow Financial,
Inc. (the "Company”) and the Securities Investor Protection Corporation (SIPC) (the “specified
parties”), solely to assist the specified parties with respect to evaluating the Company’s compliance
with the applicable SIPC instructions as it relates to the accompanying General Assessment
Reconciliation (Form SIPC-7) for the year ended March 31, 2018, and in accordance with Rule 17a-
5(e)(4) of the Securities Exchange Act of 1934 and the SIPC Series 600 Rules. Management is
responsible for the Company’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences;

2. Compared the total revenue amounts reported on the audited Form X-17A-5 for the year ended
March 31, 2018, with the amounts reported in Form SIPC-7 for the year ended March 31, 2018,
noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences.

We were not engaged to and did not conduct an examination or a review, the objective of which would
be the expression of an opinion or conclusion, respectively, on the Company’s compliance with the
applicable SIPC instructions as it relates to the General Assessment Reconciliation (Form SIPC-7) for
the year ended March 31, 2018. Accordingly, we do not express such an opinion or conclusion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties and is not intended to
be, and should not be, used by anyone other than the specified parties.

etormre o TOVCHE WY

May 25, 2018
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General Assessment Reconciliation

SIPC-7

(35-REV 617)

SIPC-7

{35-REV 6:17)

For the liscal year ended 3/31/2018
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
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This form and the assessment payment is due 60 days atter the end of the tiscal year. Retaln the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

cc Dates:

= Postmarked Received Reviewed

g

E Calculations Documentation _____ Forward Copy
m .

¢ Exceplions:

o

e Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 4/1/2017

and ending 3/31/2018

Eliminate cents

fem No. )
2a. Total revenue (FOCUS Line 12/Part 1A Line 9, Code 4030) s_ | D'ﬁ 7’)D' 470

Jb. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and

predecessors nol included above.

{2} Net loss from principal transaclions in securitiss in trading accounts.

{3} Net loss from principal transactions in commodilies in trading accounis.

{4) Interest and dividend expense deducled in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, prinling, registration fees and legal fees deducted in determining net
prolit from managemeni of or participation in underwriting or distribution ol securilies.

{7) Net loss from securities in investment accounts.

Total additions

. 2c. Deductions:

(1) Revenues from the distsibution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuilies, from the business of insurance, from investmeni
advisory services rendered to registered investment companies or inserance company separale
accounts, and from transactions in security lutures progucts.

{2) Revenues lrom commodity transactions.

{3) Commissions, {loor brokerage and clearance paid to other SIPC members in connection with ’
securities transactions. b%r 60 L

(4) Reimbursements lar postage in connection with proxy solicitation.

(5) Net gain from securities in invesiment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

{7) Direct expenses of printing advertising and legal {ees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16{9){L) of the Act).

{8} Other revenue nol relaled either directly or indirgctly to the securilies business.
{See Instruction C):

{Deductions in excess of $100,000 require documentation)

{(9) {i) Total interest and dividead expense (FOCUS Line 22/PART IIA Line 13,

Code 4075 plus line 2b{4) above) but not in excess :

of lolal inlerest and dividend income, $ {0; b77,17>8
{ii) 40% of margin interest earned on customers securities

accounts (40% of FOCUS tine 5, Code 3960). $ )‘6{ 1%

Enter the greater of line {i) ot (ii) G; bﬂ 4/’38
Total deduclions Iz} 3 "'tLS?PI

2d. SIPC Net Operating Revenues s,q7 Lf lg %l

L 7
2e. General Assessmenl @ 0015 3 "‘{Lq n"‘f

(1o page 1, line 2.A7)



SEC
Mail Processing
Section

Ay 202018

Washington DC
408

May 25, 2018

Securities & Exchange Commission
Registrations Branch

100 F Street, NE, Mail Stop 7010
Washington, DC 20549

Re:  Mesirow Financial, Inc.
Audited Financial Statements

Dear Sir or Madam:
Pursuant to Rule 17a-5(d) under the Securities Exchange Act of 1934, enclosed please
find the audited financial statements and supplementary schedules pursuant to SEC Rule
17a-5 as of March 31, 2018, a long with the Statement of Financial Condition filed
pursuant to 17a-5(¢)(3) under the Securities Exchange Act of 1934 as a Public Document
for filing on behalf of the above mentioned company.

If you have any questions, please call me at (312) 595-6895.
Sincerely,

: C(h\ﬁgé\:ﬁﬁarr

Senior Vice-President, Accounting and Finance

Enclosure




