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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Momingside Securlties, LLC " Amended Report see Notes 5, 6 and Note 8" | QFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
70 West 36th Street, Suite 12A

(No. and Street)

New York NY 10018
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Robert J. Kent 646-650-2076

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

MNEDEANENT DIRT IO A OOOTIANTANT whaca aninine in anntainad fn thin Danawd

Daszkowski, Tompkins, Weg & Carbonella, CPA, P.C.

(Name — if individual, state last, first, middle name)

278 Route 34 Matawan NJ 07747
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certiﬁed Public Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

[, RobertJ. Kent , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Morningside Securities, LLC " Amended Report see Notes 5, 6 and Note 8"

, as
of December 31 ,2016 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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This. repont ** contains (check all applicable boxes):

' '(a) Facing Page.

-(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15¢3-3.
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(|) A Reconciliation, including appropriate explanatlon of the Computatlon of Net Capxtal Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Cath or Affirmation.

| | (m) A copy of the SIPC Supplemental Report.

| | (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members’
of Morningside Securities, LLC

We have audited the accompanying statement of financial condition of Morningside Securities,
LLC, as of December 31, 2016, and the related statements of operations, changes in members’
equity, and cash flows for the year then ended. These financial statements are the responsibility
of Morningside Securities, LLC’s management. Our responsibility is to express an opinion on
these financial statements on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material
misstatement, An audit inclndes examinino _on a test hacie_evidence sunnorting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial condition of Morningside Securities, LLC as of December 31, 2016, and the
results of its operations and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Schedule [ — Computation of Net Capital Under Rule 15¢3-1 and Schedule II — Computation
for Determination of Reserve Requirements and Information Relating to Possession or Control
Requirements Under Rule 15¢3-3 (exemption) has been subjected to audit procedures
performed in conjunction with the audit of Morningside Securities, LL.C’s financial statements.
The supplemental information is the responsibility of Morningside Securities, LLC’s
management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other
records as applicable and performing procedures to test the completeness and accuracy of the

information presented in the supplemental information.
1
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In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17
C.F.R. §240.17a-5. In our opinion, Schedule I — Computation of Net Capital Under SEC Rule
15¢3-1 and Schedule II — Computation for Determination of Reserve Requirements and
Information Relating to Possession or Control Requirements Under Rule 15¢3-3 is fairly
stated, in all material respects in relation to the financial statements as a whole.
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Daszkowski, Tompkins, Weg & Carbonella, CPA, P.C.

Matawan, NJ

January 19, 2017

(except for Note-5, Note-6 and Note-8, as to which the date is January 3, 2018)

DASZKOWSKI, TOMPKINS, WEG & CARBONELLA, pc.
Certified Public Accountants & Advisors




MORNINGSIDE SECURITIES, LLC
Statement of Financial Condition
December 31, 2016

2016

Assets

Cash

Prepaid expenses

Total assets

Liabilities and Members' Equity

Accrued expenses

Members' Equity
Members' equity

Total liabilities and members' equity

The accompanying notes are an integral part of these financial statements.

$ 18,450

2,881
5 21331

$ 7,420

13,911
8 21331



MORNINGSIDE SECURITIES, LLC
Statement of Operations
for the Year Ended December 31, 2016

2016
Revenues
Fees & other income $ 319,136
Expenses
Commissions paid 314,150
Regulatory fees and expenses 5,832
Occupancy 14,606
Professional fees 31,850
Other expenses 3,050
Total expenses 369,488
Net loss $ (50,352)

The accompanying notes are an integral part of these financial statements.



MORNINGSIDE SECURITIES, LLC
Statement of Changes in Members' Equity
for the Year Ended December 31, 2016

Members' equity at January 1, 2016 $ 36,046
Contributions from members 28,217
Net loss (50,352)
Members' equity at December 31, 2016 $ 13,911

The accompanying notes are an integral part of these financial statements.

i



MORNINGSIDE SECURITIES, LLC
Statement of Cash Flows
for the Year Ended December 31, 2016

Cash flows from operating activities
Net loss
Adjustments to reconcile net loss to net cash used in operating activities
(Increase) decrease in operating assets
Prepaid expenses
Increase (decrease) in operating liabilities
Decrease in accrued expenses
Net cash used in operating activities

Cash flows from financing activities
Members contributions

Net decrease in cash

Cash at beginning of year

Naoch ot and ~Afvnne
—adikal-ClG-OLY/Cat

The accompanying notes are an integral part of these financial statements.

2016

$

(50,352)

1,694

(6,369)

(55,027)

28,217

(26,810)
45,260

€9




MORNINGSIDE SECURITIES, LLC
Notes to Financial Statements
December 31, 2016

1 - Organization and Nature of Operations of Business

Momingside Securities, LLC (the “Company”) is a broker-dealer organized in 2009 as a limited
liability company under the laws of the State of New York. The Company became registered on
September 3, 2010 as a broker-dealer under the Securities Exchange Act of 1934 and is a member of
the Financial Industry Regulatory Authority (“FINRA”™), operating as a placement agent specializing
in private placements of securities and financial advisory services.

The Company does not hold funds or securities for customers and also does not carry accounts for
customers.

2 — Significant Accounting Policies

Basis of presentation

The accounting policies and reporting practices of the Company conform to the predominant practices
in the broker-dealer industry and are in accordance with accounting principles generally accepted in
the United States of America.

Use of estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cach and cach eanivalente

The Company considers all highly liquid debt instruments having maturities of three months or less at
the date of acquisition to be cash equivalents. The Company may, during the ordinary course of
business, maintain account balances with banks in excess of federally insured limits. The Company
has not experienced losses on these accounts, and management believes that the Company is not
exposed to significant risks on such accounts.

Revenue recognition

Consulting fees are recorded on an accrual basis. Consulting fees received in advance of services
rendered are deferred until earned. Reimbursed expenses are recognized when the expense occurs.

Income taxes

The Company is a single member limited liability company that will be treated as a disregarded entity
for Federal and State income taxes purposes. Accordingly the company has no Federal or State tax
liability and, as such, there is no income tax provision required on these financial statements.

Operating leases
The Company has one operating lease for office space and accounts for its operating lease according to
the provision of ASC 840-20.



MORNINGSIDE SECURITIES, LLC
Notes to Financial Statements
December 31, 2016

3 — Lease Commitments

The location at 70 West 36" Street is on a month to month basis that can be terminated without any
financial penalty with a thirty day notice. This lease began September 1, 2014 with current monthly
rent $967.67 and total rent paid in 2016 was $14,546.

4 — Concentrations of Credit Risk for Cash

The Company’s cash balances in banks are insured by the Federal Deposit Insurance Corporation
subject to certain limitations.

5 — Net Capital Requirements

As a registered broker-dealer, the Company is subject to the net capital provisions of Rule 15¢3-1 of
the Securities Exchange Act of 1934, which requires that the Company’s aggregate indebtedness shall
not exceed eight times net capital, as defined, under such provision. At December 31, 2016, the
Company had net capital of $11,030 which exceeded requirements by $6,030. The ratio of aggregate
indebtedness to net capital was .67 to 1 at December 31, 2016.

6 — Related Party Transactions

The Company leases office space from the parent holding company Prime II Management Services
LLC on a month to month basis. Rent paid in 2016 was $14,156.

7 — Members Equity

Prime II Management Services LLC sole member and parent company of Morningside Securities, LLC;
made additional contributions in 2016 totaling $28,217.

8 — Subsequent Events

The Company has performed an evaluation of events that have occurred subsequent to December 31,
2016, and through January 19, 2017 the date of the filing of this report. There have been no material
subsequent events that occurred during such period that would require disclosure in this report or would
required to be recognized in the financial statements as of December 31, 2016.

In regards to proper revenue recognition, the error in netting out a deposit against commission expense
has been corrected on our revised report as of January 3, 2018.



MORNINGSIDE SECURITIES, LLC

Supplementary Information
Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934

As of December 31, 2016



Schedule I
MORNINGSIDE SECURITIES, LLC
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
As of December 31, 2016

COMPUTATION OF NET CAPITAL

Total members equity $ 13,911
Deductions and/or charges (2,881)
Non-allowable assets

Other assets

Net capital $ 11,030

COMPUTATION OF AGGREGRATE INDEBTEDNESS
Accounts payable and accrued expenses $ 7,420

Aggregate indebtedness $ 7,420

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required:
6-2/3% of aggregate indebtedness

or $5,000, whichever is greater $ 5,000
Excess net capital $ 6,030
Excess net capital at 1,000 percent $ 10,956
Percentage of aggregate indebtedness to net capital 67.27%

Ratio: Aggregate indebtedness to net capital 67:1

Note: There are no material differences between the computations of net capital
presented above and the computation of net capital reported in the Company's
unaudited Part [TA Form X-17A-5 as of December 31, 2016.



Schedule I1
MORNINGSIDE SECURITIES, LLC
Computation for Determination of Reserve Requirements
and Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
As of December 31, 2016

The Company is exempt from Rule 15¢3-3 under (k)(2)(i) because all customer transactions are
expected to clear through other broker-dealers on a fully disclosed basis. During the year ended
December 31, 2016, the Company did not hold customers' funds or securities.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members’
of Morningside Securities, LLC

We have reviewed management’s statements, included in the accompanying Statement of
Exemption from SEC Rule 15¢3-3, in which (1) Morningside Securities, LLC identified the
following provisions of 17 C.F.R. §15¢3-3(k) under which Morningside Securities, LLC
claimed exemption from 17 C.F.R. §240.15¢3-3(k)(2)(i) and (2) Morningside Securities, LLC
stated that Morningside Securities, LLC met the identified exemption provisions throughout
the most recent fiscal year without exception. Morningside Securities, LLC’s management is
responsible for compliance with the exemption provisions and its statements.

Accountmg Over51ght Board (Umted States) and, accordmgly, included inquiries and other
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the exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management’s statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities and
Exchange Act of 1934.

QZ/M(‘ (ZUNIP/Z%/ (/ﬂoj} C;‘,,,ngtb/ég CAA, ~. C.

Daszkowski, Tompkins, Weg & Carbonella, CPA, P.C.
Matawan, NJ

January 19, 2017
(except for Note-5, Note-6 and Note-8, as to which the date is January 3, 2018)
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I Our review was conducted in accordance with the standards of the Public Company



MORNINGSIDE SECURITIES, LLC
Rule 15¢3-3 Exemption Report
December 31, 2016

Morningside Securities LLC, (the “Company”) is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Commission (17C.F.R. §240.17a-5,
“Reports to be made by certain brokers and dealers”). This Exemption Report was prepared
as required by 17 C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief,
the Company states the following:

(1) The Company claimed exemption from 17 C.F.R. §240.15¢3-3 under the following
provisions of 17 C.F.R. §240.15¢3-3(k)(i).

(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3(k)(i)
throughout the most recent fiscal year without exception.

Morningside Securities, LLC
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January 3, 2018
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SECURITIES, LLC

RECEIVED

70 West 36" Street, 12" Floor « New York, NY 10018
T 646.650.2076

January 9, 2018
Securities and Exchange Commission
100 F Street

Washington, DC 20549

Attention: Broker Dealer Compliance

Re: Revised Annual Audited Financial Statements
For the year ended December 31, 2016

Dear Sir or Madam:

JAN 17 2018

OFFICE OF THE SECRETARY §

Please see attached the revised Financial Statements for the year ended December 31, 2016.

Our accountant, in preparing for the 2017 Audit, did a review of the prior year Financial Statements that
we prepared and realized that there were issues with the Financial Statements issued for year ended

December 31, 2016.

The corrections that were made did not create any net changes on the Financial Statements but were

the following corrections:

1. The major change was that a deposit made on September 29, 2016 was posted to an
expense account and not revenue for the amount of $23,166.67. Therefore, the total
Revenue of Fees had to be corrected from $295,969 to $319,136 and Commissions paid
Increased from $290,983 to $314,150. Please note that the final Net Loss for the year
of $50,352 did not change. The correction made was to properly reflect gross revenue

and expenses for the year ended December 31, 2016.

2. The original Note-4 to the financial statements on Net Capital Requirements had
typographical errors on the net capital and the exceed amount requirements, and the ratio
aggregate indebtedness to net capital as of December 31, 2016. The corrected note properly
reflects the amounts indicated on Supplementary Information on Schedule | on page 9.

3. The other changes were additional disclosure notes to the financial statements on Note-4 in
regards to Concentrations of Credit Risk, Note-6 the Related Party Transactions and Note-8
Subsequent Events was changed to reflect the change as mentioned above on item 1.
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SECURITIES,LLC

70 West 36" Street, 12" Floor « New York, NY 10018
T 646.650.2076

If there are any questions or additional information, please contact us.

Respectfully submitted,;

/ Ry
Robert J. Kent
Managing Director




