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OATH OR AFFIRMATION

1, William R. Haese , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Superior Financial Services, Imc¢ , as
of December 31 ,2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

MVTTTT;
\‘\‘Q\TH HE,

otary Public CAfms. ,&ﬁo«.s §21-2 00

This report ** contains (check all applicable boxes):

(2) Facing Page.

{b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partmers’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

|| (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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N

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Jendrach Accounting & Professional Services, LLC
4811 South 76" Street, Suite 415
Greenfield, Wisconsin 53220

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of Superior Financial Services, Inc.
Jackson. Wisconsir.

We have audited the accompanying statement of financial condition of Superior Financial Services, Inc. as of December 31,
2017, and the related statements of operation, changes in members’ equity, and cash flows for the year then ended. These
‘nancial statements are the responsibility of Superior Financial Services, Inc.’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States).
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Superior
Financial Services, Inc. as of December 31, 2017, and the results of its operations and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

The Computation of Aggregate Indebtedness and Net Capital and Form SIPC-7 have been subjected to audit procedures
performed in conjunction with the audit of Superior Financial Services, Inc.’s financial statements. The supplemental
information is the responsibility of Superior Financial Services, Inc.’s management. Our audit procedures included determining
whether the supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the supplemental information,
including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the Computation of
Aggregate Indebtedness and Net Capital and Form SIPC-7 is fairly stated, in all material respects, in relation to the financial
statements as a whole.

w ,éuéf £ //oﬂm««/ »/a«w, cec

Jendrach Accounting & Professional Services, LLC
Greenfield, Wisconsin

February 20, 2018



SUPERIOR FINANCIAL SERVICES. INC.

Statement of Financial Position
As of December 31, 2017 and December 31, 2016

*December 31, 2017 *December 31, 2016
Non- Non-
Assets Allowable Allowable Total Aliowable Allowable
Current Assets:
Cash - note 3 $ 52475 $ 52,475 $44,468
Commission and related
Receivabies - note 4 S 87,080 S 7,746 S 94,826 S 54,522
Securities at market S -
Other assets $ 100 S 100 $
Total Current Assets $ 139,555 S 7,846 $ 147,401 $ 98,990 $
Other Assets:
Security Deposit
with Clearing Firm 35,000 35,000 35,000
TOTAL ASSETS $ 174,555 S 7,846 $ 182,401 S 133,990 S

Liabilities and Stockholders Equity

Current Liabilities:

Accounts Payable $2,495
Loans From Shareholder $0
Commission payable -note 5 $96,515
TOTAL LIABILITIES S 99,010
Stockholders Equity:
Common stock-no par value, 9000 shares authorized;

200 shares issued and outstanding $10,000
Additional paid in capital $65.266
Unrealized capital gain(loss) $o
Retained earnings (deficit) $8,125

TOTAL STOCKHOLDERS EQUITY $83,391
TOTAL LIABILITIES AND STOCKHOLDERS EQUITY $ 182,401

The accompanying notes are part of these financial statements



SUPERIOR FINANCIAL SERVICES, INC,

Statement of Operations and Retained Earnings (Deficit)
For the Years Ended December 31, 2017 and December 31, 2016

For the Years Ended December 31

2017 2016
Revenue:
Secuities Commissions - Listed stock S0 S0
OTC Stock $171,718 $187,688
Mutuai funds 598,393 $85,791
Mutual fund trails $462,624 $251,238
Municipal 529 Plans $10,127 $8,612
Bonds, UITs $34,180 $22,648
Options 515,958 $16,671
Total securities commissions $793,000 $572,648
Insurance Commissions $71,058 $60,422
Variable Products $150,521 $113,649
€D Commission $1,940 $1,094
Advisory Income 547,644 $33,683
TOTAL REVENUES $1,064,163 $781,496
Expenses:
Salaries and payroll taxes $111,767 $86,746
Commissions paid $917,508 $646,774
Professional fees $194 $0
Rental Expense $24,050 $24,000
Network Services 51,140 $1,140
Regulatory fees $274 $6,268
Other general and administrative expenses $8,681 $12,468
TOTAL EXPENSES $1,063,614 $777,396
Operating Income (Loss) $549 $4,100
Other Income (Expense)
Interest and dividend income $442 $201
Realized asset depreciation {appreciation) SO S0
Other income 5288 $0
TOTAL OTHER INCOME {EXPENSE) $730 $201
Net income (Loss) for the Year $1,279 54,301
Retained Earnings (Deficit}) - Beginning of Year $6,846 $2,544
Equity Distributions 50 $0
Retained Earnings (Deficit) - End of Year $8,125 $6,846

The accompanying notes are part of these financial statements



' SUPERIOR FINANCIAL SERVICES, INC
Statement of Cash Fiows

for The Years Ended December 31, 2017 and December 31, 2016

Cash flow from Operating Activities
Net Income (Loss)

Adjustments to reconcile net income to net cash
provided by operating activities:
Amortization
Change In current assets and liabilities
vecrease (increase) in
Commissions and related receivables
Investment in common stock - trading at cost
Other Assets
increase {decrease) in
Accounts Payable
Commission payable - note 5
Net cash provided for (used for) operating activities

Cash Flow from Financing Activities

increase in security deposits

Unrealized capital gain {ioss)

Withdrawa! of Capital

Net Cash provided for (used for) financing activities
Net increase {decrease) in cash

Cash at beginning of year

Cash at end of year - note 3

The accompanying notes are part of these financial statements

For the Year Ended December 31

2017

$1,279

$0

$  (40,304)
$0
$ (95)

3 766

$46,361

$8,007

$0
50
30
$0

58,007

$44,468

$52,475

2016

$4,301

S0

$  (15330)
$0
$130

($1,298)
$ 14,674
S 2,477
e

30
$0
S0

——r————

$0
S 2,477
$41,991

$44,468



SUPERIOR FINANCIAL SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND DECEMBER 31, 2016

Note 1 — Summary of Significant Accounting Policies

Nature of Operations
Superior Financial Services, Inc. introduces and forwards, as a broker, all transactions and accounts of

customers to another broker or dealer who carries such accounts on a fully disclosed basis. Superior
Financial Services, Inc. promptly forwards all funds received from customers in connection with its
activities as a broker.

Basis of Statement Preparation
The company’s accounts are maintained on the accrual basis of accounting. As such, revenues are

recognized when earned, and expenses and related liabilities are recorded in the period incurred.

Use of Estimates

The preparation of the accompanying financial statements in conformity with generally accepted accounting
principles requires management to make certain estimates and assumptions that directly affect the resuits of
reported assets, liabilities, revenue, and expenses. Actual results may differ from thes estimates.

Uncollectible Accounts
No allowance for uncollectible accounts has been provided since it is believed that the balance in accounts

receivable is fully collectible.

Security Valuation
Investments in securities traded on a national securities exchange (or reported on NASDAQ national market)

are stated at the last reported sales price on the day of valuation. The first-in, first-out method is used to
determine the cost of each security at the time of sale. These securities are subject to off balance sheet
risk due to the fact that market values are unpredictable.

Income Taxes
Income taxes are not provided for as the company has elected subchapter “S” status. Any tax liability is
passed to the shareholders of the company on a prorated basis of ownership.

Advertising

Advertising costs are charged to operations when incurred.

Subseguent Events

Management evaluated subsequent events through February 20, 2018, the date the financial statements
were available to be issued. There are no subsequent events that required recognition or disclosure.



SUPERIOR FINANCIAL SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND DECEMBER 31, 2016

Note 2 - Corporate History

Superior Financial Services, Inc. was incorporated in 2000 and is registered as a licensed broker to deal in securities.

Note 3 - Cash3
The foliowing is a summary of cash as of December 31, 2017 and December 31, 2016

December 31, 2017 December 31, 2016
Allowable Non-Allowable Total Total
“hecking $481 $0 $481 $169
Money market $51,994 $0 $51,994 $44,299
Risk Trading account $0 $0 $0 $0
Total $52,475 $0 $52,475 $44 468

Note 4 - Commissions and Related Receivabies

The following is a summary of commissions and related receivables as of December 31, 2017 and December 31,
2016

December 31, 2017 December 31, 2016
Allowable Non-Allowable Total Totai
$94,826 $7,746 $87,080 $54,522

Note 5- Related Party Transactions: Due from (to) Associated Company
Superior Financial Services, Inc. leases office space on an informal month-to-month basis from an associated company
(Haese Financial Group, Inc.)

For the years ended December 31, 2017 and December 31, 2016, rent expense of $24,050 and $24,000 per year was
incurred, respectively.  There were no rents payable as of December 31, 2017 and December 31, 2016

Haese Financial Group, Inc. is a registered investment advisory firm which provides services to concurrent representatives
and pays fees to this company in its role as a common paymaster.



SUPERIOR FINANCIAL SERVICES. INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND DECEMBER 31, 2016

Note 6 - Income Taxes

Superior Financial Services, Inc. has elected Subchapter "S" status, and as such does not incur a tax liability.

The owners of the company incur and pay the liability on their personal returns. The Federal income tax returns for
Superior Financial Services, Inc. for 2017, 2016 and 2015 are subject to examination by the IRS, generally for three years
after the returns are filed. The Wisconsin income tax returns for Superior Financial Services, Inc. for 201 7, 2016, 2015
and 2014 are subject to examination by the Department, generally for four years after the returns are filed.

Note 7 - Net Capitai

Superior Financial Services, Inc. introduces and forwards, as a broker, all transactions and accounts of customers
to another broker or dealer who carries such accounts on a fully disclosed basis. Superior Financial

Services, Inc. promptly forwards all funds received from customers in connection with its activities as a

broker.

The net capital requirements (in accordance with Section 15¢301 of Securities and Exchange Commission Rules) are
$5000, for broker who do not receive securities, and who do not generally carry customers’ accounts. Superior
Financial services, Inc. has complied with the net capital requirements for the years ended December 31, 2017

and December 31, 2016.

Because Superior Financial Services, Inc. cleared all customers transactions through another broker-dealer on a
fully disclosed basis, the Company is exempt from having to the possession or control requirements in accordance
with Section 15¢3-3 of the SEC Rules.

Note 8 - Stockholders' Equity

For the years ended December 31, 2017 and December 2016, there were 9,000 shares authorized of no par vaiue
common stock. For the years ended December 31, 2017 and 2016, there were 200 shares issued and
outstanding respectively.

Note 9 - Concentration of Credit Risk and Revenue

The company maintains its cash at various financial institutions. The balances, at times, may exceed federally insured
limits. At December 31, 2017 and 2016, the company did not exceed the insured limit.

Note 10 - Disclosures About Fair Value of Financial Instruments

The carrying amount of all financial instruments as reported in the accompanying statements of financial
position is equal to the fair value for these same financial instruments as of December 31, 2017.



SUPERIOR FINANCIAL SERVICES, INC.

Schedule of Other General and Administrative Expenses
for the Years Ended December 31, 2017 and December 31, 2016

For the years ended December 33

2017 2016
Other General and )\dminlstratlve Expenses
Accounting $4,235 $6,484
Advertising S0 ]
Dues and Subscriptions S0 $625
Bank fees $622 $606
Equipment Rental S0 $0
insurance $122 $753
Interest Expense S0 S0
RBC Charges $1,254 $965
Licenses & Permits $122 $220
Office supplies SO i)
Travel & entertainment $0 $0
Postage $0 $0
Taxes 523 $14
Repairs, maintainance SO Sa
Telephone $2,303 $2,807
Total Expenses $8,681 $12,468

The accompanying notes are part of these financial statements



SUPERIOR FINANCIAL SERVICES. INC.
Statement of Changes in Stockholder Equin
#or the Years Ended December 31, 2017 and December 31, 2016

For the years ended December 31

2017 2016
Balance at beginning of year $82,112 $77,810
Add: Net income ({loss) $1,279 $4,302
Unrealized capital gain (loss) S0 $o
Changes in Capital S0 sc
Balance at end of year $83,391 $82,112
——————— 3

Statement of Changes in Liabilities Subordinated
to Claims of General Creditors
As of December 31, 2017 and December 31, 2016

As of December 31
2017 2016
Balance at beginning of year S0 S0
increses
Decreases
Balance at end of year S0 $0

The accompanying notes are part of these financial statements



SUPERIOR FINANCIAL SERVICES. IN~
~omputation of Net Capital
is of December 31. 2017 and December 31. 2016

As of December 31
2017 2016
Total stockholders' equity per financial statement $83,391 $82,112
Deduct: Haircuts S0 $0
Deduct: Total nonallowable assets per
statement of financial position {57,846} {$5}
Net Capital $75,545 $82,107
Computation of Excess Net Capital Requirement
As of December 31, 2017 and December 31, 2016
As of December 31
2017 2016
Net Capital $75,545 $82,107
Jeduct: Minimum dollar net cavital requirement - note 7 {$5,000) ($5,000)
Excess Net Capital $70,545 $77,107
—_———————

The accompanying notes are part of these financial statements



. SUPERIOR FINANCIAL SERVICES, INC.
Reconciliation of the Unaudited Computation of Net
Capital to the Audited Computation of Net Capital
As of December 31, 2017 and December 31, 2016

As of December 31
2017 2016
Unaudited net capital per focus report $75,545 $82,107
Adjustments to asset accounts-increase (decrease) Cash SO S0
Adjustments to liability accounts- decrease (increase) 50 $6
Audited net capitai $75,545 $82,107
] e —————

Reconciliation of the Unaudited Computation of Excess Net Capital
Requirement to the Audited Computation of Excess Net Capital Requirement
As of December 31, 2017 and December 31, 2016

As of December 31
2017 2016
Unaudited Excess Net Capital $70,545 $77,107
Adjustments to asset accounts-increase {decrease) Cash ] $0
Adjustments to liability accounts- decrease (increase) ] S0
Audited Excess Net Capital $70,545 $77,107
3 e
Aggregate Indebtedness
As of December 31
2017 2016
ftems included in statement of finanacial position
Accounts Payable, accured expenses, and other liabilites $99,010 $51,883
Aggregate Indebtedness $99,010 $51,883

The accompanying notes are part of these financial statements



Jendrach Accounting & Professional Services. LLZ
4811 South 76™ Street. Suite 415
Freenfield, Wisconsin 53220

SEC

Mail Processtn]
INDEPENRENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT ON SCHEDULE OF
. o ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Board of Iiéviss agi Ofurbholders of Superior Financial Services, Inc.
400

In accordance with Rule 17a-5(e)}(4) under the Securities Exchange Act of 1934, we have performed the procedures enumerated
below with respect to the accompanying Schedule of Assessment and Payments (Form SIPC-7) to the Securities Investor
Protection Corporation (SIPC) for the year ended December 31, 2017, which were agreed to by Superior Financial Services,
Inc., and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist
you and the other specified parties in evaluating Superior Financial Services, Inc.’s compliance with the applicable instructions
of Form SIPC-7. Superior Financial Services, Inc.’s management is responsible for Superior Financial Services, Inc.’s
compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation regarding the sufficiency
of the procedures described below either for the purpose for which this report has been requested or for any other purpose. The
procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries (SIPC -6 and
SIPC -7), noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2017, as applicable, with
the amounts reported in Form SIPC-7 for the year ended December 31, 201702, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and working
papers supporting the adjustments noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which it was
originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion on
compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and
should not be used by anyone other than these specified parties.

7y ot M, cic.

Greenfield, Wisconsin
February 20, 2018



Superior Financial Services, Inc.
Jecember 31,2017
Auditor Reconciliation of Net Cabital and Aggregate indebtedness

There were no material differences between net capital or aggregate indebtedness as computed herein and
the amount in the corresponding computation prepared by Superior Financial Services, Inc. and included in
the Company’s unaudited FOCUS report as of December 31, 2017.



Jendrach Accounting & Professional Services. LL™
4811 South 76" Street. Suite 415
‘sreenfield, Wisconsin 53220

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of Superior Financial Services, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which Superior Financial
Services, Inc. identified the following provisions of 17 C.F.R. §15¢3-3(k) under which Superior Financial Services, Inc.
claimed an exemption from 17 C.F.R. §240.15¢3-3 and Superior Financial Services, Inc. stated that Superior Financial Services,
Inc. met the identified exemption provisions throughout the most recent fiscal year without exception. Superior Financial
Services, Inc. management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United States)
and, accordingly, included inquiries and other required procedures to obtain evidence about Superior Financial Services, Inc.
compliance with the exemption provisions. A review is substantially less in scope than an examination, the objective of which
is the expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements referred
to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph (k) of Rule 15¢3-3
under the Securities Exchange Act of 1934.

“Mm/fv/ }//%ﬂ«//w tee.

Greenfield, Wisconsin

February 20, 2018



:uperior Financial Services. Inc.

February 19,2018

To Whom it may Concern:

The Below information is designed to meet the Exemption Report criteria pursuant to SEC Rule 17a-
5(d)(4):

1) Superior Financial Services, Inc. is a broker/dealer registered with the SEC and FINRA.

2) Superior Financial Services, Inc.claimed an exemption under paragraph (k)(2)(ii) of Rule 15¢3-
3 for the vear ended December 31, 2017.

3)  Superior.Financial Services, Inc. is exempt from the provisions of Rule 15¢3-3 because it
meets conditions set forth in paragraph (k)(2)(ii) of the rule, of which, the identity of the
specific conditions are as foliows:

a. The provisions of the Customer Protection Rule shall not beapplicable to a broker or dealer
who, as an introducing broker or dealer, clears all transactions with and for customers on a
fully disclosed basis with a clearing broker or dealer, and who promptly transmits all
customer funds and securities to the clearing broker or dealer which carries all of
the accounts of such customers and maintains and preserves such books and records
pertaining thereto pursuant to the requirements of Rule 17a-3 and Rule 17a-4, as are
customarily made and kept by a clearing broker or dealer.

4)  Superior Financial Services, Inc. has met the identified exemption provisions throughout the
most recent fiscal year without exception.

5)  Superior Financial Services, Inc. has not recorded any exceptions to the exemption for the
fiscal year ended December 31, 2017.

The Above Statement is true and correct to the best of my and my Firm~s knowledge.

e L M

Title: President

168 W21931 Main Street P.O. Box 139 Tackson, Wi 53037
“dember FINRA 1262) 677-95936 Fax (262) 677-9038 SIPC




