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A. REGISTRANT IDENTIF ICATION
NAME OF BROKER-DEALER: Avalon Securities, Ltd.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
1001 Sixth Avenue 10th Floor
(No. and Street)
New York NY 10018
(City)  (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
mm 175380006

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Michael Coglianese CPA, P.C.

(Name ~ if individual, state last, Jirst, middle name)

125 East Lake Street, Suite 303 Bloomingdale IL 60108
(Address) (City) (State) (Zip Code)
CHECK ONE:
Certified Public Accountant
ic Accountant

Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION

1, Lynda Davey , swear (or affirm) that, to the best of
wmmwmmmnnmnmmmmmnbma

Avalon Securities, Ltd, , 88
of December 31 ;2017 ___, are true and correct. 1 further swear (or affirm) that

neither hmwmm.m.mulomcuwmumymmmhwm
Muuuyulluoum.wuﬁouomz
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Title

| @ A Reconciliation, including appropriate explanation of the Computation of Net Under Rule 15¢3-1 and the
: P for Reserve Requirements Under Exhibit A of Rule 15¢3-3.
0w A Reconciliation between the sudited and unaudited Statements of Financial Condition with respect to methods of




Avalon Securities, LTD.
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Footnotes to the Financial Statements
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mumwmuc«mnﬂn
To the Board of Directors and Shareholder of Avalon Securities, Lid.
Opinion on the Financial Statements

\MMWW“WWMMMMMM.MIWMMANMM. Lid. as of December 31,
2017.““*"““%.%!0%’&0&“”%&“”%

Basis for Opinion

These financial statements are the responsibility of Avalon Securities, Ltd.'s management. Our responsibility is to
express an opinion on Avalon Securities, Ltd s financial statements based on our audit. We are a public accounting
mwmnmmmmmwmwmsuwmmmmn
be independent with respect to Avalon Securities, Ltd in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.




Avalon Securities, Ltd,
1001 Sixth Avenue, 10th Floor
New York, NY 10018

Statement of Financial Condition
As of December 31, 2017

ASSETS

Cash

Accounts receivable

Prepaid expense

Total Assets

LIABILITIES & SHAREHOLDER'S EQUITY
Liabilities:

Accounts payable & accrued expenses

Commluiompaylblomodonncdptdhu
Total Liabilities

Shareholder's Equity:
commonsaoom.ooommmmmmm
100 shares issued and outstanding
Additional Paid in Capital
Total Shareholder's Equity

Tcwum&Sh&mholdunEquw

Mmmmnuumm

$ 33,288
m.m

$318.234



Avalon Securities, Ltd.

1001 Sixth Avenue, 10th Floor

New York, NY 10018

Statement of Operations
Eor the Year Ended December 31, 2017
Advisory Fee Revenues $3,054,551
Service Providers Commission Expenses 2,256,216
Net Revenues $709,335
General and Administrative Expenses:
Salary Expenses $103,679
Professional Fees 31,018
Office Rent 30,577
Service Provider Fees 403,696
General administration 201,128
Total General and Administrative Expenses __S77e.088
Net income 520247

Please see the notes to the financial statements.



Avalon Securities, Ltd.

1001 Sixth Avenue, 10th Floor
New York, NY 10018
Statement of Cash Flows
For the Year Ended December 31, 2017

Operating Activities:

Net Income $20,247
Changes in Other Operating Assets & Liabilities:

Accrued Income (263,549)

Prepald Expense (9,875)

Accrued Commissions based on Accrued Income 240,072

Accounts Payable & Accrued Expenses 18,204
Net Cash Provided by Operations ($ 5,248)
Net Increase in Cash During the Year $ 14,999
Cash at December 31, 2016 $ 18,289
Cash at December 31, 2017 m

Supplemental Disclosures of Cash Flow Information:
Interest Paid During the Fiscal Year $22
Income Taxes Paid during the Fiscal Year $0

Please see the notes to the financial statements



Avalon Securities, Ltd.
1001 Sixth Avenue, 10th Floor
New York, NY 10018

Statement of Changes in Shareholder's Equity
For the Year Ended December 31, 2017

Common Common Paidin Retained Total
Shares Value  Capital Earnings Equity

Balance at December 31, 2018 100 $100 $9,300 $16,790  $26,198
20,247 20,247
$100_$9300 $37.048 846446

Net income for the Year

Balance at December 31, 2017 100

Please see the notes to the financial statements.



Avalon Securities, Ltd.
1001 Sixth Avenue, 10th Floor
New York, NY 10018

Notes to the Financial Statements

1. Organization

Avalon Securities, Ltd. (the “Company”) is a privately held corporation formed in New
York in May 1992 for the purpose of conducting business as a securities broker dealer
(“BD"). As a BD, the Company is a member of the Financial Industry Regulatory
Authority (“FINRA") registered to market investments in debt, equities, and mutual
funds.

2. Summary of Significant Accounting Policies

Basis of Presentation- The financial statements have been prepared in conformity with

accounting principles generally accepted in the United States of America (“US GAAP")
as detailed in the Financial Accounting Standards Board’s Accounting Standards

Use of Estimates- The preparation of the financial statements in conformity with
generally accepted accounting principles requires management to make reasonable
estimates and assumptions that affect the reported amounts of the assets and liabilities
and disclosure of contingent assets and liabilities and the reported amounts of revenues
udmuhduofﬁeﬁnmdﬂmumdfmdwpuiodtheyimhm.
Actual results may differ from these estimates.

Advisory Revenues- Advisory revenues and related fees are recorded when all contracted
mmmmmbymecmymmcmyummad
their collection.

Cash- For the purpose of calculating changes in cash flows, cash includes all cash
balances and highly liquid short-term investments with original maturity date of three
months or less.

mmmmmywmmuwdumsmmumme
Internal Revenue Service Code. Accordingly, under such an election, the Company's
federal and state taxable income is reported by the individual shareholder and therefore,
no provision for these federal income taxes has been included in the financial statements.



3. Fair Value of Financial Instruments

Fair Value Measurements under generally accepted accounting principles clarifies the
principle that fair value should be based on the assumptions market participants would use
when pricing an asset or liability and establishes a fair value hierarchy that prioritizes the
information used to develop those assumptions. Under the standard, fair value
measurements are separately disclosed by level within the fair value hierarchy as follows,

Level 1 - Quoted prices in active markets for identical assets or liabilities.

Level 2 - Observable inputs other than Level 1 prices such as quoted prices for similar
assets or liabilities; quoted prices in markets with insufficient volume or infrequent
transactions (less active markets); or model-derived valuations in which all significant
inputs are observable or can be derived principally from or corroborated by observable
market data for substantially the full term of the assets or liabilities.

Level 3 - Unobservable inputs to the valuation methodology that are significant to the
measurement of fair value of assets or liabilities.

To the extent that valuation is based on models or inputs that are less observable or
unobservable in the market, the determination of fair value requires more judgment. In
certain cases, the inputs used to measure fair value may fall into different levels of the fair
value hierarchy. In such cases, for disclosure purposes, the level in the fair value hierarchy
within which the fair value measurement is disclosed and is determined based on the
lowest level input that is significant to the fair value measurement.

Cash, prepaid expense, and accounts payable and accrued expenses in the balance sheet
are estimated to approximate fair market value at December 31, 2017 because of their

4. Commitments & Contingencies

The Company is not aware of any pending litigation, whether actual or contemplated,
against it as of the date of these financial statements.

The Company maintains its office in New York City, New York and rents its office on a
“month to month" basis. Rent expense under the lease, for the year ended December 31,
2017, was $42,777.

5. Subsequent Events

The Company has made a review of material subsequent events from December 31, 2017
through the date of this report which is the date the financial statements were available to
be issued, and found no material subsequent events reportable during this period.



6. Concentration of credit risk

In the normal course of business, the Company maintains its cash balances in financial
inndmﬁons.whlchatdmesmyexceedfadmuyinsured limits. The Company is subject to
credit risk to the extent any financial institution with which it conducts business is unable to
fulfill contractual obligations on its behalf. Management monitors the financial condition of
mchﬁnancmimﬂmﬂcmanddoeunotmﬁcipmanybswsfromtheumm.

7. Related Parties

mCompmyuinvolvedinsigniﬁcantﬁnmcingmdmhamucdmmdhudmﬁum
related party balance with affiliates,

hwhmdmmemolidmmwmemofimomemmmmmdcxmmuldmﬁnm
financing activities with certain affiliates, as well as fees for administrative services
pertmdbyﬂ:e&mpmyundeﬂhetennsofvaﬂounmments.

The Company incurred $15,387 of expenses with related parties which included professional
fees. These fees were paid in 2017 and no amounts are outstanding at December 31, 2017.

8. Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which
mmmammmnacmmmmmmmemuo«w
indebtedness to net capital, both as defined, should not exceed 15 to 1. As of December 31,
2017, the Company met its net capital requirement.

At December 31, 2017, the Company had net capital of $11,472 which was $6,472 above its
required net capital of $5,000. The Company’s net capital ratio was a positive 190 to 1.



Avalon Securities, Ltd.
1001 Sixth Avenue, 10th Floor

New York, NY 10018
Schedule 1 & I
Computation of Net Capital Under Rulel5c3-1 of the
Securities and Exchange Commission
and
Reconciliation of Computation of Net Capital Pursuant to Rule 15¢3-1
CREDIT:
Shareholder's equity $46,446
DEBITS:
Non-allowable assets:
Accounts receivable in excess of allowable (13,677)
Prepaid expense 21
NET CAPITAL $11,472
Less haircuts 0
ADJUSTED NET CAPITAL $11,472
Minimum requirements of 6-2/3% of regate indebtedness
Aggregate indebtedness = $1,454 -
or $5,000, whichever is greater. $5,000
EXCESS NET CAPITAL ———.
AGGREGATE INDEBTEDNESS:
Per statement of financial condition $271,788
Less: Commissions which are payable on fees which were
received after December 31, 2017. (249.972)
Aggregate Indebtedness for net capital 21,816
AGGREGATE INDEBTEDNESS TO NET CAPITAL 190%
Excess net capital previously reported on form X-17A-5, as
amended $6,472
No Reconciling items 2
Excess net capital per this report &472
Thoumnomatod.ldiﬁoronoolnmeamumabovaoompumnmd
Focus Report (Form X 17-A-5)

the Company's corresponding unaudited
filing as of December 31, 2017, as amended.
umamwmmm



MicHAEL COGLIANESE CPA, P.C. " Scomingiae 1. 40108

ALTERNATIVE INVESTMENT ACCOUNTANTS Mike@cogeps.com | www.cogeps.com
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Mmmmmnw.mmmmmnwmmhmm
Avalon Securities, Ltd. identified the following provisions of 17 C.F.R. §15¢3-3(k) under which Avalon Securities,
Lid. claimed an exemption from 17 C.FR. §240.15¢3-3: (k)(2)(i) (exemption provisions) and (2) Avalon
Securities, Ltd. stated that Avalon Securities, Ltd. met the identified exemption provisions throughout the most
recent fiscal year without exception. Avalon Securities, Ltd.'s management is responsible for compliance with
the exemption provisions and its statements.

memmmmuwnhmmndmdm Public Company Accounting Oversight
M(umsm;m.mmwy.hmmummmmmmumm
mmm.w.'ommwmmAmhmh—nm
Mmm.ndebmwdmmmmm
Accordingly, we do not express such an opinion,

mem.nmmmdwmmmmmmumaubmw
mmmmmmnumm,mwmm.mmumm
forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

[P dhund clé'mcm.ﬂc.

Bioomingdale, IL



(AvAaLON

December 31, 2017

Securities & Exchange Commission
100 F Street, NE
Washington, DC 20549

Re: Exemption Report for SEC Rule 15¢3-3 for Fiscal Year 2017

Dear Sir/Madame:

For the fiscal year ending December 31, 2017, Avalon Securities, Ltd, claimed exemption from SEC Rule
15¢3-3 as outlined under paragraph (k)(2)(i) of the respective rule. This section states the following:

The provisions of this section shall not be applicable to a broker or dealer who carries no margin
accounts, promptly transmits all customer funds and delivers all securities received in connection with its
activities as a broker or dealer, does not otherwise hold funds or securities for, or owe money or securities
10, customers and effectuates all financial transactions between the broker or dealer and its customers
through one or more bank accounts, each o be designated as “Special Account for the Exclusive Benefit
of Customers of Avalon Securities, Ltd."”,

on provided above for the period ending December 31, 2017,

Avalon Securities, Ltd. » 1001 Avenus of the Americas * 10" Floor « New York « NY 10018
Tel: 212.764.5610 « www.avalonnetworth.com
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGREED-UPON
PROCEDURES

Board of Directors and Shareholder of Avalon Securities, Ltd.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, we have performed the procedures enumerated below, which were agreed to by Avalon Securities, Ltd. and
the Securities Investor Protection Corporation (SIPC) with respect to the accompanying General Assessment
Reconciliation (Form SIPC-7) of Avalon Securities, Ltd. for the year ended December 31, 2017, solely to assist you
and SIPC in evaluating Avalon Securities, Ltd.'s compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). Avalon Securities, Lid.'s management is responsible for the
Company's compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation

Accountants (AICPA). The sufficiency of these procedures is solely the responsibility of those parties in
mmmw.mmmmmmmmmmuwmmm
either for the purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7, as amended, with respective cash
disbursement records entries, noting no differences:

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part Il for the
year ended December 31, 2017, as amended with the Total Revenue amount reported in Form SIPC-7, as
amended, for the year ended December 31, 2017, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7, as amended and in the
related schedules and working papers supporting the adjustments noting no differences;

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance with the applicable instructions of the Form SIPC-7. Accordingly, we do not express such an
v ] ,m’

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

Nidhad (‘,/@'wUA.ﬁC.

Bloomingdale, IL
March 1, 2018
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