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OATH OR AFFIRMATION

I, 14tumOsway , swear (or affirm) that,to thebestof
my knowledgeandbenettheaccoinpanying financial metent andsupporting schedulespertaining to the firm of
MEN , as
or Desenmer$1 ,20 17 ,are true and correct i fartbar swear(or affirm) that

asilber mecompany nor any partner, proprietor, principal officer or director has any proprietary interest in anyaccount
classaßedsolely asthat of a customer,except as follows:

NONE

Signature

CliistExentesOMoer

JARETT SAUL
Natas Rutsc, State of New York

No.01SA6203432
pegge ushbed m New York Coun

Commisson Expires Aprit o.
•• contains (check all applicable boxes):

) Facing Page.
(b) Statementof Financial Condition,
(e) Statemmentoflesome (Loss).
(d) statementof Changesin Financial Condition.

(e) Statementof Changesin Stockholders' Equity or Partners' or SoleProprietors' Capital,
(f) Statsmaatof Casagesla IAsbilities Sabardinatedto Claims of Creditors,
(g) Cup-mem of Not Capital.
(h) enraman kr Determination of ReserveRequiresnentsPurseastto Rule 15c3·3.
(Q imamanna Relating to the Possessionor Control Requir.mat.Under Rule 1503-3.
(D A mm.m.ni.anninelodingappropriateexplanationof theCompet.tin.ofNetCapital Under Rule15o3-1andthe

enrumum ibt nu..minadoof the ReserveRee Under mehmetA of Rule 15e3-3.
Q (k) A m.a..aan..innbetweenthe m.Ahmaandunaudited Statementsof PiasocialCondition with respoota methodsofan..aust.ei..

0) ha OmikerAfikmann.
(m)A copFofmeSIPCmarre--M' Report,

(a) Amputdescribinganya..aw.thiedaquesimibundtoexistorfbandtekevendetsdainottbedatpof4tpeviomandit.

••Fe eendisons qf eeigidsistealosanaratqfearinhaportions qf tMefilbig, seesection 24R 17a4fe)(S).



Avalon Securities,LTD.
Audited Financial and
..a .,· to the Financial

At December 31,2017
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Tetie GoerdofObscimeandShareholderofAvalon Secudges,Ltd.

OpintenenmePineastet8tetemente

Wehaveaudited#ie accompmyksgeletamentof financialcondidonof Avalon Securities,LM.asof Oscember31,
2017, #ie istated statemerisof operadons,changesin ehersholders'equity and cashflees tr the yearthen
anded,and#ie rebtednotesandschedules(coneedselyrelaned to es thefinancialstitemente).Inouropktion,Ote
Riencialelete:Italitepresenttakly,in ei materialrespects,the financialpoeldonof AvetenSecurMes,LM.as of
Oscember$1, 2017,andthe resultsof its opereeonsand its cashflowsiar the year9tenanded in oordaimRywilh
eenountineprinefples seneresye in the UnHed States of Americe.

BesteterOpinien

Titees trenoleietatementsare the responelbiBtyof Avelon Securiges,Ltd.'smanagement.Our is te
espressenopinionenavaienSecurines,LM.'sarenaisistatementebasedenourauda.We sie e essaaneng
ammolemisewetthe PubileCompanyAccourengOversightBoard(Unted 8tetm)(PCMiB) amM4ibed to
beindepensentmetrespentto Aveien8eeurisse,ud.In soneidenceweb#ie u.s.adeleiesmaisesteeneneate
appneeblesalesand regutigensof ste securalesandExchangeCommleelonand the PCAOB.

We eenductedourava in soundancewahsie siendardsof the PCAos.Thosesienderts requaestatweplanand
glesbrm ele sua to obisin reasonableassumnosabout wheeier sie atenalai eletamentsas #ee of metaitel
'"MMM-m whegter due to ener or taud.Our eum includedperfonting pioneduresto assesssie steheof
utsteltetmanaammmat af the atenoletstatements,wheMier due to ener orkaud, and diet
feependtoUtseedets.Suchprocedurestroludedesemining,ona testbeels,evidenes eiltemb and
mielestesein sie ibieneleieletaments.Oureum also includedevaluegngese p test and
eige8eenteeOnetesmadeby management,a weees evaluating the oversepresentagenor the Weasteht
statements.Webaisse#tetour audtprevMesa seasonsbiebeelsforour opinion.

8epplementetin0ermeGen

ThesupplementalinternsMon,ScheduleI & H,hm been subisatedto aumprocedisesperiented in
with8tesometAmalensecuriges,ud.'sfinanalaleletamere.Thesupplemenbi is044 pf
Atelen Osasses,is.'smanagement.Our som sieoedusastiebted desem*tmo me
ilema.amassetesa ateaneheleistoternenteer sie ordeitybte seesuitOtaand*0ter .
andpetennmesmeeduisemmeretweenelatenessendeocumsyarmstriemalen
lillemassen.In ihnelig ouropinianonsie suspiemessilegennegan,we
lhbmingen, s tirm andsentent,ispiegentedincentennilywist†?C. . Mi

seliadoleI & N is metyeteted,in aNmatelist beabsente

WehaveesivedesApalenGesuiMes,LM'saudtereines2017.

/hule-L - CA.Pc.

gdele,A.

Mbish 1,2018



Avalon Securities,Ltd.
1001Sixth Avenue,10th Floor

New York, NY 10018

Riatammet of Financial OnndMinn

As of December31.2017

AseETs

Cash S 33,288

Acoountsreoelvabis 263,549

Prepaidexpense ALEZ
TotalAasets

unsunes & enananoman'ssoury

UebWees:

Aooountspayable& acoruedexpenses $21,816

Commissionspayablebasedon receiptof fees 240,972

Total unbuittee $271,788

Shareholder'sEquity:

CommonStocic1,000sharesauthorized,stated value$1

100shareslesuedandoutstanding $100

AddidonalPaidin Capital 9,300

....RetainedEamings 37.047

Total Shaisholder'sEquity $44A46

TotalUmbWiles& Shareholder'sEquity

Pleansasemenetseto meMannoial-



Avalon Securities,Ltd.
1001Sixth Avenue,10th Floor

New York,NY 10018

Stat-t of Operadone
For the Year Ended December 31.2017

Advisoly Fee Revenues $3,054,551

Service ProvidereCommleelonExponese 2,255&18
NetRevenues $799,335

GeneralandAdminletrativeExponeee·

SalaryExponess $103,679

ProfessionalFees 31,013

Office Rent 30.577
Service ProviderFees 403,800

Generaladminianation 201.123
TotalGeneral and AdminletrativeExponese $779.088

Net income

Plesesseethe natseto the Oneneletsistemente.



Avalon Securities,IAd.
1001Sixth Avenue,10thFloor

New York, NY 10018

Statant of Cash Hows

OperatingAc#vWes:

Net income $20,247

Changesinother OperatingAssets& Liabilities:

Anoruedincome (263,549)

PrepaidExpones (0,875)

AcoruedCommissionsbasedonAccruedincome 249,972

AnnountsPayable& AcoruedExpenses 18,204

NetCashProvidedby Operadons (8 5,248)

Net incisess in Cash Duringthe Year S 14,900

Cash at December31, 2016 8 18,200

Cash at December31, 2017

SupplemenielDisclosuresof CashFlowinformadon:

InterestPaidDuringthe FlecalYear $22

inoomeTaxesPaidduringthe FlecalYear 80

PissesseeMie notesto the Onanaletstatemente



Avalon Securities,Ltd.
1001Shth Avenue,10th Floor

New York, NY 10010

Ramme et Changes in SharehoMer'sEquity
Far the Year Ended Daemmber31.2017

Common Common Paid in Retained Total
libetes labia GanButIslaines genilm

Belanoset Osoember31,2016 100 $100 80,300 $16,790 $26,100

Netincomefor the Year 20,247 20,247

BalanceatDecember31,2017 100 $100 $$,300 $37,040 $4,M$

stesseesemenotestomeunenalesassammenes.



Avalon Securities,Ltd.
1001SixthAvenue,10thFloor

New York,NY 10018

Notes to timelan..etalstermnant.
For tlas Year Ended December 31.2017

1.Organiemann

Avalon Securities,Ltd.(the "Company")is a privately heldcorporation formedin New
York in May 1992for the purposeof conductingbusinessasa securitiesbrokerdealer
("BD").Asa BD, the Companyis a memberof the Financial IndustryRegulatory
Authority ("FINRA")registeredto marketinvestmentsin debt,equities,andmutual
funds.

2.s....aryof SignincantAcconatingPeHcies

Basisof Presentation-TheSnancialstatements havebeenpmparedin conformity with
accountingprinciples generallyaccepted in the United States of America ("USGAAP")
asstaransit in theFinancini Accounting StandardsBoard'sAccountingStandards
Codißcadon("ASC").

UseofEsdmares- Thepreparationof the financial statements in conformity with
generallyacceptedaccoundugprinciples requhesmanagement to makeramennahta
meda andassumpdonsthat sitect the reportedamountsof the assetsandliaanities

andguantamm of contingentassetsandliabilities and the reportedamountsof revenues
andexpensesat thedateof the ftmancial statementa andfor the period they include.
Acinalresultamaydiffer from theseestimates.

Advisory Reveness-Advisory revenuesandrelatedfeesarerecordedwhenauconstasted
serviceshavebeenprovidedby the Companyandthe Company is annannehty assosedof
their enDeedon.

Cash.For the pmposeof calculating changesin cashDows,cashincludesall cash
h.tam andhighlyEquid short-terminvestmentswith originalmaturity dateof thtee
monthe or less.

Incometaxes-TheCompanyhaselectedto be taxedasanScorporadonunderthe
InternalRevenneServiceCode.Accordingly,undersuchanelecdon,the Company's
federalandstatetaxable incomeis reportedby the individualshareholderand1hetsfate,
noprovisionfor thesefederalincometaxeshasbeenincludedin the finannini slagements.



3,FairValmeeffinanciallastrmnents

Fair ValueMeasurementsundergenerallyacceptedaccountingprinciples clarifies the
principlethat fair value shouldbe basedonthe assumptionsmarketparticipantswould use
whenpricinganassetor liability andestablishesa fair valuehierarchythat prioritizes the
informationusedto developthoseassumptions.Under the standard,fair value
measurementsareseparatelydisclosedby level within the fairvaluehierarchyasfollows.

Invel 1- Quotedpricesin activemarketsfor identical assetsor liabilities.

Level 2 - Observableinputs other than Level I prices suchasquotedpricesfor similar
assetsor liabilities; quotedpricesin markets with insufncient volume or infrequent
tranemations(lessactivemarkets);ormodel-derivedvaluationsin which all significant
inputs areobservableor canbe derivedprincipally from or corroboratedby observable
marketdatafor substantiallythe full term of the assetsor liabilities.

Level3- Unobservableinputsto thevaluationmethodologythataresignificantto the
measurementof fair value of assetsor liabilities.

To the extent that valuationis basedon modelsor inputs that arelessobservableor
unobservablein the market,the deterinination of fair valuerequiresmoreJudgment.In
certaincases,the inputs usedto measurefair value mayfall into different levelsof the fair
value hierarchy.In suchcases,for disclosurepurposes,the level in the fair valuehierarchy
within which the fair valuemeasurementis disclosedandis determinedbasedon the
lowest level input that is significant to the fair value measurement.

Cash,propsidexpense,andaccountspayableand accruedexpensesin the halm sheet
are-*hmes-tto approximera fair marketvalueat Decernber31,2017 inumm of their
short-termnature.

4,r-m.assma & Cemeingencies

TheCompany is not awareof anypendinglitigation, whetheractual orenatoplatut
againstit asof the dateof thesefinancial statements.

TheCompanymaintains its office in New York City, New Yorkand rentsits oŒceona
"meathto anonth"basis.Rentexpenseunderthe lease,for theyearendedDesernber31,
2017,was$42,777.

5.Rnhamen.maEvents

TheCompanyhasroadsareviewof materialsubsaquenteventsfrom Decemhar31,2017
throughthedateof this reportwhich is thedatethe anancial statementswereavaUaNeto
beissued,andfoundnomeinrial enlopmar eventsreportableduringtMspeded.



In the normalcourseof business,the Companymaintainsits cashbalancesin 8nancial

institutions, whichat times mayexceedfederallyinsuredlimits. TheCompanyis subjectto
cmdit riak to the extentany ßnancialinstitution with which it conductsbusinessis unableto

fulnli contractualobligationsonits behalf.Managementmonitors the Anancialcondition of
suchfinancialinstitutions and doesnot anticipateany lossesfrom thesecounterparties.

7.Related Parties

The Companyis involved in significant financing and other transactions andhas significant
relatedparty balancewith affiliates.

Included in theconsolidatederaramat of incomearerevenuesandexpensesresultingfrom

ingactivitieswith certain afHliates,aswell asfeesfor administrativeservices

performedby the Companyunder the terms of variousagmements.

The Companyincurred$15387 of expenseswith mlatedparties which includedprofessional
flees.Thesefleeswerepaid in 2017and no amountsareoutstanding at December31,2017.

a.Net Capital Requimments

TheCompanyis subjectto the SECUniform Net Capital Rule (SEC Rule 15c3-1),which
requiresthe maintom of minimum not capitalandrequiresthat the ratio of aggregate
i to notcapital, both asdeßned,should not exceed15to 1.As of Denhar 31,
2017,the Companymet its net capital sequirement.

At nenhar 31,2017,theCompanyhadnot capital of $11,472which was$64472aboveits
requiredsetcapitalof $5,000.The Company'snet capital ratio wasapositive190101.



Avalon Securities,Ltd.
1001Sixth Avenue,10th Floor

New York,NY 10018

ScheduleI & H
Computation of Net Capital Under Rule15c3-1of the

Securities and Weehange drammiminn
and

a..wn,anattamof Computation of Net Capital Pursuant to Role 15c3-1

CREDIT:

Sharehoklereequity 846,446
DEWlTS:
Non-alowableaseele:

Aooountoreceivablein excessof anowable (13,577)
Prepaidexpense (2127)

NETCAPirAL. 811,472
Leeshaircute

ADJUSTEDNETCAPITAL. 811,472

Minimumrequirementsof 6·2/3% of aggregeleindebtedness
AggregelshveM•Ases•51,484

or86,000,whloheverlegreater. 86.000

ExCEssNET CAPITAi. ‡1|l:472

AeGWROATEINORBTEDNWWS:

PerstatementofSnenoisiconciden $ 271,788

LesesCommissionswhicherapeliebteonfeeswhlohwere
modvetalterDecember31,2017. 180£
Aggregetsindebiednessfornotespaal tinte

asemamais a i TO NEToapriat. 100%

Enseesnetesplielprevleuelyreportedonforn X-17A-6,as
amended 80MA
NoneooneNingRome .9
EnessenotospReiperthisreport AGMR

Therewasnomelsdaldillerencein theamountaboveearnputadenand
the 00tapans genospondingmaaimt PocusRepoit(FormK 174.6)
filingasof • 31,2017,asamended.

seenigertermar-a-ansabeeredPabgea--eing rene
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To the Boardof DkeatorsandSharehoMeraofAvalonSecurities,LM.

We have reviewedmanagement'sstatements,included in the accompanyingExemp60nReport,in which (1)
AvalonSecurMes,LM.IdenMedthefollowingprovielonsof 17 C.F.R.§15c3-3(k)underwhichAvelenSecuriges,
LM.cialmed an exemptionfrom 17 C.F.R.§240.15c3-3:(k)(2)(i) (exemptionprovisions) and (2) Avalon
Genurless,Ltd.sued that AvalonSecurities,LM.met the idenenedexemptionprovisionsthroughoutthe most
moortteostyearwithoutexcepson.Avalon Securises,Ltd a managementis responsiblefor compliennewah
the exemptionprovisions and ils statements.

Our reviewwas conducted in accordance with the standards of the Public Company Accountkig Oversight
Beard(United States)and,accordingly,includedinquiriesand other requiredproceduresto oMain evidenes
aboutAvalonSecurMee,LM.'scompliancewilh theeisempdonprovisions.A review is subelenUeNyless inacope
thenan asemineMen,the elesceveof which is the expressionof an opinion on managementsstatements.
Annenangly,wedo notexpresssuchan opinion.

Besadon ourreview,we arenot awareof anymaterialmodinesdonsthat shouMbe made to management's
statementeresortedto abovefor them to be fairly stated, in all manrial respecm,benedonthe pmviolonsest
forthin paragmph(k)(2)(i) of Rule 1603-3 underthe Secur18eeExchangeAct of 1834.

8teamingdale,it.
Mosh1,2098



A L O N

December31,2017

Securities& ExchangeCommission
100F Street,NE
Washington, DC 20549

Ret RM Report for SECRule 15c3.3for FleeniYear 2017

DearSirMariame:

Por the Ascal year ending December 31,2017, Avalon Securities,Ltd.claimed exemptionikom SEC Rule
15c3-3asoutlinedundefparagraph(k)(2)(i)of thetespectiverule.Thissectionstatesthefollowing:

The provisionsof this sectionshall not beapplicable to a broker or dealerwho carriesno margin
mm promptly transmitsall customerfunds anddelivers all securitiesreceivedin oman with its
activitiesasa teokeror dealer,doesnot otherwisehold funds or securitiesfor, or owe moneyor escudties
to,a and M all financial transactionsbetweenthe broker or dealerand its customers
thmeghoneor morebankaccounts,eachto be designatedas"SpecialAccount for theExclusive Benent
of f5 of Avalon Securides,Ltd.".

Avalon ,Ltd. emption provided abovefor the periodendingDecember31,2017.

AvalonSecurWes.Ltd.• 1001Avenueofthe Amerless• 1cmFloor • NewYork • NY 10010
Tek 212304.6010• www.svalonnetworth.oom
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REPORTOFINDEPENDENTitEGISTEREDPUBLICACCOUNTWIGFIRMONAPPLYWIGAGREED-UPON
paarmam

Boardof DirectorsandShamholder of AvalonSecurities, LM.

In acconianoswith Rule 17a-6(e)(4) under the SecuritiesExchange Act of 1034 and WNh the SIPC Series 000
Ruim,wehemparlannedthe proceduos enumeratedbelow, whichwereagmedto by AvelenSecurtUes,LM.and
the 8eourtgesliwester PretendonCorporadon(SIPC) wRh mapect to the secompanyingGeneel Asessement
ReconeMeden(FormSIPC-7)of AvelonSecurities,LM.for the yearendedDecember31,2017,solely toaseletyou
and SIPC in evaluegngAvalon SecurlUes,LM.'s oompeancewilh the oppscable instruc#oneof the General
Asessementitsoonomadon(Forn SIPC-7). Avalonsecurilles,Ltd.'smanagementle responelblefor the
Company'scompilencewith those requirernents.This agreed-uponprocedures engagementwas conductedin
scooidennewnhannano atendenis ammahed by the Public companyAccountingovemightBead (United
States) and in sonordencewith a#eetationatendardsselsblished by the American inedtuteof CertWedPubic
Aeosuntante(AICPA).The auMolencyof theseprocedureslasolely the responsbMiyof those perdes in
the import.Consequangy,wemakenompresentagonregardingthesumalencyof theprocedures below
emerer mepurposefor whloh this report has been mquestedor tar any olher purpees.The pmoedureswe
permemedandourfindingsareassonows:

1) Compend the Hated seessementpayments in Form SIPC-7, as amended, with respeoMyeoesh
disbumementreoordsentries,noengnodinamnoes;

2) CompsedtheTotal Revenusamountreportedon theAnnualAuditedReportFormX-17A4 Pet #1for the
year endedDecember31, 2017, as amendedwth #e Tetel Revenueamountreportedin FormSIPC-7,o
miended,fordie yearendedDesember31,2017,neUngnodlRerences;

3) Compmedany44tebnentersportedinFormSIPC-7wilh supportingschedubeandweitetg pepWe,noUng
nodialeannes:

4) m-Maha #teadstrasticalscouragyof themanado m0setedin FormSIPC-7,asamendedandin#m
relatedembeddested wmMngpaperesupperdngthesetelmentenoengnedsteigness;

Utleweienotangeged80,anddid notoorduetanexaminellon,theeigeognof walahwonMsese M en

�´!”_„_ofmeParmaisc.7.Aasemangig,made an

epilen.Nagasseriennedadmoneiprocedules,edler maneramighthays came# eerstenfen
asensepermeayou.
TNelepet b intendedsolelyihr 9te iniermeMenanduseof thespoosedpedes isted aboveandis nothttendedto
be#ndsheeM40the med byanyeo ogter thanthesespeaMedpm00s.

IL
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