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Affidavit: /7\9 OATH OR AFFIRMATION

1, _Eduardo Sotomayor , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Pariter Securities, LLC

of December 31 ,2017 , arc truc and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprictor, principal officer or director has any proprietary intercst in any account

classified solely as that of a customer, except as follows:

Signature

_ Chief Compliance Officer

/%7 v - Ti“c’
4/( %7.; g sworn and subscribed before me by Eduardo

Notary Pulilic Sotomayor Alamo, of legal age, married,

) , ) Principal of Pariter Securities LLC and
This report “_" contains (check all applicable boxes):  and resident of Carolina Puerto Rico, who

(a) Facing Page. is personally known to me, in Guaynabo

(b) Statement of Financial Condition. Puerto Rico, this 21st day of March 2018.
(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(c) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

] (n) Areportdescribingany material inadequacies found to existor found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).
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Bryant A. Gauderre, CPA

REPORT ON INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Managing Members .
Pariter Securities, LLC

243 Carretera #2

Guaynabo PR 966

Opinion on The Financial Statements -

We have audited the statement of financial condition of Pariter Securities, LLC (the "Company”) as of
December 31, 2017 and December 31, 2016, the related statements of operations and other
comprehensive income, changes in stockholders’ equity and cash flows for the year then ended,
December 31, 2017, and the related notes to the financial statements and supplemental information
(collectively referred to as “financial statements”) filed pursuant to Rule 17a-5 under the Securities and
Exchange Act of 1934, In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Company as of December 31,2017 and December 31, 2016, and the results of its
operations and its cash flows for the two years in the period ended December 31, 2017, in accordance
with accounting principles generally accepted in the United States of America,

Basis for Opinion

These financial statements of the Company's management. Our responsibility is to express an opinion on
the Company’s financial statements bascd on the audits. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (“PCAOB™) and are required to be
independent with respect to the Company in accordance with the U.S. federal securitics laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with standards of the PCAOB. Those standards require that we
plan and perform the audits to obtain reasonable assurance that the financial statements are free from
material misstatement, whether due to error or fraud. The Company is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. As part of our audits we are
required to obtain an understanding of internal control over financial reporting but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audits also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation_of the financial statements.
We believe that our audits provide a reasonable basis for our opinion.

21320 Provincial Boulevard, Suile 100 © Kaly, TX 77450 ' 713252 5180 © bgaudette@bglxcpa.com



Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
ervor.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's financial statements based on the audits. We
conducted our audits in accordance with auditing standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audits to obtain reasonable
assurance that the financial statements are free from material misstatement, whether due to fraud or error.

Report on Supplementary Information

The supplementary information contained in the supplemental schedules required by Rule 17a-5 under the
Securities Exchange Act of 1934, including the Computation of Net Capital under Rule 15¢-3,
Computation for Determination of Reserve Requirements and information relating to Possession or
Control Requirements Under 15¢3-3, statement related to material inadequacies with respect to
computation of net capital, and statement related to SIPC reconciliation, if applicable, is presented for
additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. -

The information has been subjected to the auditing procedures applied in our audits of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures to test the completeness and accuracy of
the supplemental information presented. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, in form and content, is presented in conformity with
Rule 17a-5 of the Securitics Exchange Act of 1934 and in accordance with auditing standards of the
Public Company Accounting Oversight Board (United States). In my opinion, the information is fairly
stated in all material respects in relation to the financial statements as a whole..

Bryant A, Gaudette, Inc.
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We have served as Pariter Securities, LLC’s auditor since December 31, 2016.
Katy, TX 77450

March 20, 2018

21320 Provincial Boulevard, Suite 100 : Kaly, TX 77450 :713.252.5190 : bgaudette@bgtxcpa.com



Pariter Securities, LLC

Financial Statements

Statement of Financial Condition
As of and for the Year-Ended December 31, 2017

Pr———
ASSETS Dec31,17
Current assets
Cash 2,065
Commissions receivable, net of aliowance for bad debt -
of $338,469.29
Prepaid expenses 30
Advances to brokers , 23,677
Due from related parties 41,847
Total current assets i 67,619
Total assets $ 67,619
LIABILITIES AND MEMBER'S EQUITY -
Liabilitias
Accounts payable and accrued expenses 49,125
Due to related parties 279
Taxes payable 106,190
Total jiabllitles - all currant 155,593
Member's equity
Cammon stock, $100 per value, 10,000 shares
authorized, 11 shares Issued and outslanding N 1,100
Pald In capital 670,812
Retained earnings 116,385
Netincome (876,272)
Total equity i {87,975)
Liabilities and member’s equity $ 67,619

The accompanying notes are an integral part of these financial statements.



Pariter Securities, LLC

Financial Statements

Statement of Operations
As of and far the Year-Ended December 31, 2017

Income
Commissions and fees 556,791
Total ravanues 556,791
Operating expenses
Commissions 565,310
Fees and licenses 9,458
Professional fees ~ 293,608
Management fees 24,601
Repairs & maintenance 85,809
Depraciation 10,131
Payroll . 104,018
Claims 68,500
Bad debt expense 338,469
Others 192,727
Total operating expanses ~1,692,633
Nat ordinary income (1,135,842)

Other Income and expenses R
Goodwlll Impalrment {50,000}
Other income 309,570
259,570

Net income $ - (876,272)

The accompanying notes are an integral part of these financial statements.




Pariter Securities, LLC
Financial Statements

Statement of Cash Flows
As of and for the Year-Ended December 31, 2017

Nat Income S (876,272)
Oparating Activitias
Goodwill impairment - 50,000
Bad debt expense 338,469
Prior year adjustment 50,000
Depreciation 7,132
Racelvables from clearing 120,737
Prepayments T 270,048
Due from related parties {41,398)
Accounts payable and accrued expenses {29,200)
Deferred taxas (83,516)
Nat cash usad in Operating Activities 682,272
Flnancing Activities
Capital Contirbutions 189,116
Nat cash provided by Financing Activities 199,116
Net increase or (decrease) in cash and equivalants S 881,388
Baginning cash S {3,021)
Cash at end of period $ 2,095

The accompanying notes are an integral part of these financial statements.



Pariter Securities, LLC

Financial Statements

Statement of Changes in Ownership Equity
As of and for the Yeae-Ended Decembaer 31, 2017

Contributed Retained
Common Stock Capital Earnings Total
Shares Amount
Balance, December 31, 2016 11 ) $1,100 $471,696 $116,385 $589,181
Capital Contribution 199,116 199,116
Netincome {loss) {876,272) (876,272)
Balance, December 31, 2017 $1,100 $670,812 $ (759,887) $ l87: 975!

The accompanying notes are an integral part of these financial statements.



Pariter Securities, LLC

Notes to Financial Statements
As of and for the Year-Ended December 31, 2017

{1) Organization and summary of
significant accounting policies:

Organization-

Pariter Securities, LLC ("the Caompany"} is a corporation organized under the laws of
the Commonwealth of Puerto Rico an March 11,2008 and is primarily engaged in
rendering brokering services as an introducing broker. The Company docs not
carry sccuritics accounts for customers nor does it render custodial functions of
customer securitics,  Orders are received from customers and placed via National
Financial Services LLC, a correspondent U.S.-based firm who maintains all accounts
for the customers.

Summary of significant accounting policies- -

{n) Basis of presentation -
The Company's fiscal year ends on December 31 of each year. All references to years
in these notes to the financial statements represent the calendar year then ended, unless
otherwise noted. The Company has cvaluated subsequent events through March 13,
2018, the date the financial statements were available to be issued.

{b) Revenuc recognition-
Commission revenues are recorded on  sctilement date basis, Margin interest income
is earned based on debit balances in customer margin accowits,

{c) Accounts receivable-
Accounis receivable include commissions due in cash.,

(d) Baddebts— "
Bad debts, when applicable, arc accounted for using the direct write~off method
whereby an expense is recognized only when a specified account s determined to be
uncollectible, The effect of using this nethod approximates that of the allowance
method. The Company currently considered all accounts receivable as uncollectible
and therefore made allowances for the total amount, -

(¢) Concentrationof eredit risk-—
Financial instruments that potentially cxpose the Company to concentration of credit
risk include bank accounts and moncy market accounts. The Company maintains these
accounts at reputable financial institutions. While the Company attempts to limit any
financial exposure, its deposit balances may, at times. exveed federally insured limits,




Pariter Securities, LLC

Notes to Financial Statements -
As of and for the Year-Ended December 31, 2017
(Continued)

() Property and equipment-

(®

()

Property and equipment is recorded at cost. Depreciation is provided under the
straight-linc method over the following cstimated uscful lives. Maintenance and
repairs arc charged to operations when incurred, Betterments and rencwals which
substantially increase the life of individual assets ure capitalized.

Property category Estimated useful life
Computers and other office equipment 3 years

License-

License

TThe broker-dealer license was recorded at its fair market value. The license provides
the Company with rights to operate as an introducing broker-dealer. The Company
has determined that there are currently no legal, regulatory, contractual, competitive,
economic or other factors that linut the useful life of its broker-dealer license. Asa
result, the license will be treated as an indefinite-lived intangible asset under the
provisions of the accounting guidance related to /ntangible Assets and will not
be amertized, but rather will be tested for impainment annually when cvents and
circumstances warrant,

License is reviewed by management for impairment every year to determine
whethier impairment may exist, The Company considers relevant cash flow and
profitability information, including estimated future operating results, trends and
other available information, in assessing whether the carrying value of intangible
assets can be recovered. 1f it is determined that the carrying value of intangible
assets will not be recovered from the undiscounted fulure cash flows of the
Company, the carrying value of such intangible asscts would be considered
impaired and reduced by a charge to operations in the amount of the impairment.
An impairment charge is measured as any deficiency in the amount of estimated
undiscounted future cash flows of the acquired business available to recover the
carrying value related to the intangible assets. The Company reviewed the apnual
impairment analysis as of December 31, 2017, and concluded that an impairment
should be recognized in the amount of $30,000. Accordingly, the value of the
license was adjusted to $0.

Income taxes-

Income taxes are accounted for using the asset and liability method under which
deferred income taxes are recognized for the tax consequences of "temporary
differences” by applying cnacted statutory tax rates applicable to future years to
differences between the financial statlement carrying amounts and the tax basis of
existing assets and liabilities and operating loss carry forwards. The effect of
deferred taxes for a change in tax rawes isrecognized in income in the period that

10




Pariter Securities, LLC

Notes to Financial Statements
As of and for the Year-Ended December 31,2017  _
{Continued)

includes the enactment date. Management provides a valuation allowaunce against
the deferred tax assets for amounts which are not considered "more likely than not"

to be realized.

The Company follows thc accounting standard on accounting for unccriainly in
income taxes. which addresses the determination of whether tax benefits claimed or
expected to be claimed on a tax return should be recorded in the financial statements.
Under this guidance, the Company may recognize the tax benefit from an uncertain
tax position only if it is morc-likely-than-not that the tax position will be sustained on
examination by taxing authorities, based on the technical merits of the position. The
tax benefits recognized in the financial statements from such a position are measured
bused on the largest benefit that has a greater than 50% likelihood of being realized
upon uftimate settlement, The guidance on accounting for uncertainty in income taxes
also addresscs de-recognition, classification, interest and penaltics on income taxes,
and accounting in interim periods.

Usc of estimates-

In preparing financial statements in conformity with accounting principles generally
accepted in the United States of Amcrica, manugement is required to make estimates
and assumptions that affect the reported amounts of asscts and liabilitics and the
disclosures of contingent assels and Hiabilitics at the date of the financial statements,
and the recorded amounts of revenues and  expenses during the reporting period.
Actual results could differ from those estimates.

-

{2) Deposit with clearing house:

&)

The clearing agreement with National Financial Services was cancclled, and the net of any
deposit was returned, in December of 2016. At present, the Company has a piggy-back
clearing arrangement with ETC Brokerage where all accounts arc hield at COR Clearing with

no deposit.

Related party transactions:

During the year cnded December 31, 2017, the Company engaged in transactions with
rclated companies in which its member has a substantial investment. The transactions are
mostly related to management fees. Amounts due (to) from related purties at year-end are
non-interest bearing and have no specific repayment terms.

2017
Due from related party 5 41847 -
Management fees expense $ 24,601

i1




Pariter Securities, LLC

Notes to Financial Statements
As of and for the Year-Ended Dacember 31, 2017
{Cantinued)

(4) Income taxes:
On June 30, 2013 the Governor of Puerto Rico signed into luw a package of tux measures
intended to  provide new sources of revenue to balance the Commonwealth budget. Among
the provisions included in said package are changes to the income tax regime applicable to
corporations. Act 40-2013,signed on June 30, 2013, but effective onJanuary |, 2013, increased
the corporate income tax rate with a range from 30% to 39% (previously 20% to 30%),
establishing that the maximum rate is reached when net taxable incomeisin excess of $275,000.

The surtax credit was reduced from $750,000 to $25,000.
In addition, the new law creates and imposes the following:

¢ A new additional tax on gross income, as part of the alternative minimum tax
calculation. Financial businesses will be subject 1o a tax of %% on gross
income, with a credit equal to a 5% of its gross income against the regular tax
or AMT of the corresponding laxable year. In the case of controlled groups
of corporations or related entities, groups must aggregate the group's gross
income in order to detecmine the applicable rate of the additional tax on gross
income.

» The net operating loss deduction is limited to 90% of taxable income for
regular income tax purposes and to 80% for alternative minimum tax
purposes, and their carryover period is extended trom ten (10) to twelve (12)
years for losses incurred between 2005 and 2012. For losses incurred in 2013
and afier the carryover period is ten (10) years. -

« Fifty-one percent (51%) of the expenses paid to a 50% or more
pattner/member arc disallowed if attributable to Puerto Rico and not subject
to taxation or withholding at sourcc,

In addition, the alternative minimum tax (AMT)provisions arc completely revised

and overhauled. The AMT tax rate was increased from 20%. to 30%e, and various

parallel computations must be made before determining whether an AMT hability
exists. In summary. the AMT would be the greater of  the sum of 30% of the
alternative minimmm net income, plus the additional tax on gross income

{discussed above); or, the sum of the following three items: (1) 207 of the

expenses incurred or paid to related parties and/or the expenses allocated from a

home office to a branch tocated in Puerto Rico, if such payments werce not subject

to tax in Pucrto Rico during the tax year:{2) up lo 2% on the purchases of tangible
personal property from a related person or home office and (3) the new additional
tax On gross income.

~ There is no deferred tax asset for the current year,



Pariter Securities, LLC

Notes to Financial Statements
As of and for tha Year-Ended Decamber 31, 2017
{Continued) -

Deferred income tax results from the future tax conscquences of temporary
differences between the amounts of certain assets and labilities recorded for tax
and financial statement purposes. To the extent it is more likely than-not that a
deferred income tax asset will not be realized, a viluation allowance is recognized.

As of December 31, 2017, no deferred tax assets or Habilities had been recognized.

The Company files income tax returns only in the Commonwealth of Puerto
Rico. With few exceptions, the Company is no longer subject to income tax
examinations by tax authoritics for years before 2011, Tax audits, by their
nature, arc often complex and can require sevcral years to complete.

The Company follows the accounting standard on accounting for uncertainty in
income taxes. Management cvaluated the Company's ~tax positions and
concluded that the Company had taken no uncertain tax positions that required
adjustment to the finunciul statements to comply with the provisions of the
accounting standard.

i3




Pariter Securities, LLC

Supplementary Computations Pursuant to SEA Rule 17a-5

Of the Securities and Exchange Act of 1934
As of and for the Year-Ended December 31, 2017

Computation of Net Capital

Total Stockholder’s Equity
Non-Allowable Assets
Halrcuts on Securities Positions
Securitles Helrcuts
Undue Concentration Charges
Nat Allowable Capital

Computation of Basic Net Ca Requirement

Minimum Net Capital Required as a Percentage of Aggregate Indebtedness
Minimum Dollar Net Capital Requirement of Reporting Broker/Dealer

Net Capital Requirement

Excess Net Capilal

Computation of Aggregate Indebtedness

‘Total Aggregate indebtedness
Percentags of Aggregate Indebtedness to Net Capltal

Reconcillation of the Computation of Net Capital Under Rule 15¢3-1

Net Capita) Computed and Reported on FOCUS (1A as of December 31, 2017
Adjusiments
Incresse (Decrease) In Equity
{increase) Decrease in Non-Aliowable Assels
{increase) Decrease in Securities Haircuts
{Increase) Decrease in Undue Concentration Charges
Net Capital per Audit
Reconclled Diffarence

$ (87,075)
$ 65,554.00

-

@ o

(153,5:29)

$ 10378
$ 5000
$ 10378
$ (163,907)

$155,593
«101.34%

{153,500)

(388,470)
388,531

[ RN o

(153,529)

14




Pariter Securities, LLC
Supplementary Statements Pursuant to SEA Rule 17a-5

Of the Securities and Exchange Act of 1934
As of and for the Year-Ended December 31, 2017 -

Statement Related to Uniform Net Capital Rule

The Company Is a member of the FINRA and is subject to the SEC Uniform Net Capital Rule 15¢3-1. This rule
requires the maintenance of minimum net capital and requires that the ratio of aggregate Indebtedness to net
capital, both as defined, shall not exceed 1500% {15:1), or, during its first year of operations, 800% {8:1). Net
capital and the related net capital ratio may fluctuate on a daily basis. At December 31, 2017, the Company had
net capital of ($153,529) which was ($163,907) below its required net capital of $10,738. The Company’s ratio of
aggregate indebtedness to net capital was {101.34%). The Company has elected ta use the basic computation
method, as is permitted by the rule, which requires that the Company maintain minimum Net Capital pursuant to a
fixed dollar amount or 6-2/3% percent of total aggregate indebtedness, as defined, whichever is greater, and does
not, therefore, caleulate its net capital requirement under the alternative reserve requirement method. There
were no material differences reported as Net Capital in the audited computation of Net Capital and the broker-
dealer’s corresponding unaudited Part 1|A of the FOCUS report required under Rule 15¢3-1.

Statement Related to Exemptive Provision {Possession and Control

The Company does nat have possession or control of customer’s funds or securities. There were no materlal
inadequacies in the procedures followed In adhering to the exemptive provisions of SEA Rule 15¢3-3(k)(2)(il); All
customer transactions cleared through another broker-dealer on a fully dtsclgsed basis.

>

Statement Related to Material Inadequacies

This audit did not disclose any material inadequacles since the previous audit of the financlal statements contained
within the audit report of the Computation of Minimum Net Capital Reguirement as reported in the Supplemental
Schedules contained within the audit repart or the filed Financlal and Operational Combined Unifarm Single
Report filed pursuant to SEA Rule 15¢3-1. The firm is exempt from 15c3-3; it does not maintain customer funds or
securities and, therefore, does not maintain customer funds to segregate nor does it maintain separate accounts
for customers.

Statement Related to SIPC Reconciliation

SEA Rule 17a-5(e})(4) requires a registered broker-dealer to file an Agreed Upon Procedures (AUP_ supplemental
report which includes procedures related to the broker-dealers SIPC annual general assessment recanciliation or
exclusion from membership forms. In circumstances where the broker-dealer reports $500,000 or less In gross
revenue they are not required to file the supplemental SIPC report. The Company has included in this report the
required Agreed Upon Procedures report required pursuant to the Rule and will file separately with the AUP report
with SIPC,

15




Pariter Securities, LLC
Supplementary Schedules Pursuant to SEA Rule 17a-5

Of the Securities and Exchange Act of 1934
As of and for the Year-Ended December 31, 2017

Auditors Report on Exemption Pursuant to SEA Rule 17a-5(d}(1){i}(B}{(2

16




Bryant A. Gauderre, CPA

EXEMPTION REVIEW REPORT
15¢3-3{k}{2){ii)
Eduardo Sotamayor -
Pariter Securities, LLC
243 Carretera ##2
Guaynabo, PR 966

Dear Eduardo Sotomayor: -

We have reviewed management's statements, included in the accompanying Representation Letter of
Exemptions, in which Pariter Securities, LLC identified 15¢3-3(k)(2)(ii) as the provision under 17 CF.R. §
15¢3-3(k} under which Pariter Securities, LLC claims exemption from 17 C.F.R. §240.15¢3-3. Pariter
Securities, LLC stated that it has met the 15¢3-3{k}{2){ii) exemption throughout the most racent fiscal
year without exception, or, with exception, as noted in the Representation Letter of Exemption. Pariter
Securities, LLC’s management is responsible for compliance with the exemption provisions and its
statements. Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board {United States) and, accordingly, included inquiries and other required
pracedures to obtain evidence about Pariter Securities, LLC's compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management’s statements. Accordingly, we do not express such an apinion, Based on my
review, | am not aware of any material modifications that should be made to management's statements
referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in Rule 15¢3-3 under the Securities Exchange Act of 1934, i

Bryant A. Gaudette, Inc.
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Katy, TX 77450
March 20, 2018 -

21320 Provincial Boulevard, Suite 100 . Kaly, TX 77450 :© 713 252 5190 : bgaudette@bglxcpa com




Pariter Securities, LLC

Supplementary Schedules Pursuant to SEA Rule 17a-5

Of the Securities and Exchange Act of 1934
As of and for the Year-Ended Decamber 31, 2017

Exemption Letter Pursuant to SEA Rule 17a-S{d){1){i}(B)(2)

March 2, 2018

dryant A, Goudatte
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1

Re: Exemption Report Pursuant to SEA Rute 172.5{d{1){I}{8}(2)
To the best knowledge and betief, Pariter Securitles LLC,
1. Clalms exemption 15c3-3(k}{2){H) from 15¢3.3;

2. We have met the identified exemption from January 01,2017 through December
31,2017, without exception, unless, noted In numbar 3, below; -

3. We hava no exceptions to report this fscal year,




