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OATH OR AFFIRMATION

g e Al
j, Scott 5. James . swear {or affirm) that. 1o the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Scott James Group, Inc. , a8
of December 31 J2017 , are true and correct. | furthor swear {(or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

o )
ST X
‘ngmuum
sy 5 Pf" L, *%:M‘ w& o
1 /f}/ Pl Titie "

5 ,f;fi/ﬁw :
Notat&:«l’ub

" SRR W
BT T 5 AR i

DR AHMET 1BLER 3
HOTARY FUSLIG ‘!

SN EALTH OF VIROH F’% N4
WY (%Y:?AM G "‘EC}N EXPIRES MAY 31 2

b tai eck applicabl
This report ** contains (check all applicable boxes): et A TEI00

{a) Facing Page.

{b) Statement of Financial Condition.

{c} Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.
(e Statement of Changes in Stockbolders’ Equity or Partners® er Sole Proprictors’ Capital.

(1) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3+3.

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3

(i) A Reconciliation, including appropriate explanation of the Compuiation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

| (1} An Qath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{n} Areport describing any material inadequacics found to exist or found 1o have existed since the date of the previous audit.
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DECEMBER 31, 2017

To the Board of Directors of Scott James Group, Inc.
6700 Arlington Boulevard
Falls Church, VA 22042

| have reviewed the accompanying balance sheet of Scott James Group, Inc. as of
December 31, 2017, the related management statement included in the
accompanying Scott James Group, inc. Exemption Report, and the notes to its
financial statements for the period ended December 31, 2017. Scott James
Group, Inc. stated that the Company has met the identified exemption provisions
throughout the most recent fiscal period without exception.

The Management Statement and the financial statements accompanying the
Management Statement, are the responsibility of the management of Scott James
Group, Inc. My responsibility is to review the Company’s Management Statement
relative to its compliance requirements. | am a public accounting firm registered
with the Public Company Accounting Oversight Board, United States, the PCAOB,
and | am required to be independent with respect to the Company in accordance
with U. S. federal securities laws and applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

| conducted my review in accordance with standards of the Public Company
Accounting Oversight Board, United States, and, accordingly, included inquiries
and other required procedures to obtain evidence about whether Scott James
Group, Inc. complied with the Exemption Provisions. A review is substantially less
in scope than an examination, the objective of which is the expression of an
opinion on the management statement. [Scott James Group, Inc. is not required
to have, nor was | engage to perform, a review of its internal control over
financial reporting. As part of the review | was required to obtain an
understanding of internal control over financial reporting, but not for the purpose
of expressing an

7005 GOOD LUCK ROAD, NEW CARROLLTON, MD 20784 {301)486-14431




DECEMBER 31, 2017

opinion on the effectiveness of the Company'’s internal control over financial
reporting. Accordingly, | do not express such an opinion.]

My review consisted principally of inquiries of Company personnel and analytical
procedures applied to financial data.

| have served as the Company’s independent auditor since 2001.

Tamtgm i

New Carrollton, Maryland
January 15, 2018

7005 GOOD LUCK ROAD, NEW CARROLLTON, MD 20784 (301)486-14432




TAMBA S. MAYAH, CPA

SCOTT JAMES GROUP, INC.
FINANCIAL STATEMENTS

Year Ended December 31, 2017
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TAMBA S. MAYAH, CPA

INDEPENDENT AUDITORS REPORT
To the Board of Directors
SCOTYT JAMES GROUP, INC.

i have audited the statement of financial condition of Scott James Group, Inc., as of
December 31, 2017 and the related statements of operations, changes in stockholder's
equity and cash flows for the year then ended, that you are filing pursuant to 17a-5(g)
under the Securities Exchange Act of 1834, These financial statements are the
responsibility of the Company's management. My responsibility is to express an

opinion on these financial statements based on my audit.

| conducted my audit in accordance with the standards of the Public Company
Accounting Oversight Board Pursuant to SEA Rule 17a-5(g). Those standards require
that | plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements
An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. | believe that my audit provides a reasonable basis for my opinicn.

in my opinion, the financial stalements referred to above present fairly in all material
respects, the financial position of Scott James Group, Inc. as of December 31, 2017, and
the results of its operations, changes in stockholder's equity and its cash flows for the
year then ended in conformity with the standards of the Public Company Accounting
Oversight Board Pursuant to SEA Rule 17a-5(g).

A

Tamba 8. Mayah, CPA
New Carmreliton, Maryland
February 28, 2018

e
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TAMBA S. MAYAH, CPA

Scott James Group, inc.
Statement of Operations
For The Year Ended December 31, 2017

REVENUE

Commissions and fees 123,747
Gains or losses on firm securities investment accounts 237
Fees for account suparvision, investment advisory and administrative services 0
Other revenue 3,430
Total Revenue _..124830
EXPENSES

Employee compensation and benefit 0
Commissions 70,443
Finance charges a1
Regulatory fees and expenses 16,224
Other expenses 40054
Total Expenses 126,808
NET INCCME 5187

LA

See Notes o Financial Statements

7068 Good Luck Road; New Carvolliton, MD; 30784z (301)486-1343 Tel. {301)286-1443 Fax



TAMBA S. MAYAH, CPA

Scott James Group, Inc.

Statement of Changes in Stockholder's Equity

Ralance, December 31, 2016

Net Income

Additions

Deductions

Balance, December 31, 2017

December 31, 2017

Common Common Additional

Stock Stock Paid-in
Shares Amount  Capital
1 $1  $328.,129
0
1 $1  $328,129

See Notes to Financial Statements

Total
Retained Stockholder's
Earnings Equity
-$234,598 $93,532
-$1,978 -$1,978
0 0
- 238,576 $91.554

7008 Good Luck Road; New Carrollton, MD; 20784; (301)486-1443 Tel, (301)486-1443 Fax



TAMBA S. MAYAH, CPA

Scott James Group, Inc.
Statement of Cash Flows

For the Year Ended December 31, 2017

Increase (Decrease) in Cash

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income {1.978)
Decrease In Accounts Payable i5.748)
Board Maturity Q

Net Cash Provided by Operating Activities (7.724)
CASH FLOWS FROM INVESTING ACTIVITIES

Capitat Contributions 0
Capital Withdrawais I
Net Cash Provided by Capital Contributions L
CASH FLOWS FROM FINANCING ACTIVITIES 0
NET INCREASE IN CASH {7,724)
CASH, BEGINNING OF YEAR 80,593
CASH, END OF YEAR 72,868

(1)

SCOTT JAMES GROUP, INC.
NOTES TO FINANCIAL STATEMENTS

Nature of business and significant accounting policies

Nature of business — The Company is a broker-dealer registered with the SEC
and is @ member of FINRA. The Company acts as an introducing broker and
dealer in securities primarily consisting of stocks, bonds, and mutual funds. it
clears all transactions with and for customers on a fully disclosed basis with a
clearing broker or dealer, who carries all the customer accounts and maintaing
the records pertaining thereto. The Company's customers consist primarily of
individuais located in the Washington, D.C. metropolitan area.

A Summary of the Company's significant accounting policies foliows:

Use of estimates — The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America requires
management {0 make estimates and assumptions that affect certain amounts
and disclosures. Accordingly, actual results could differ from those estimates.

Investment securities - Investment securities valued using level 2 inputs that
are based one or more quoted prices in markets that are not active. Changes in
this fair value are recognized currently as unvealized gains or losses and
included in the statement of operations under the caption "Gains on
investments”.

&-
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(1)

TAMBA S. MAYAH, CPA

Income recognition - Commission revenue is recognized when it is received by
the Company, based on security transactions recorded on their trade date.

Income taxes - The Company, with the consent of its sharehoider, has elected
under the Internal Revenue Code to be an S Corporation. in lieu of corporate
income taxes, the sharehoider of the S Corporation is taxed on his share of the
Company's taxable income. Therefore, no provision or liability for fedaral or state
income taxes has been included in the financial statements.

Cash and cash equivalents - For purposes of reporting the statement of cash
flows, the Company includes only demand deposit accounts as cash on the
accompanying statement of financial condition.

Fair value measurement and hierarchy — ASC Topic 820 establishes a
hierarchal disclosure framework which prioritizes and ranks the level of market
price observability used in measuring assets and liabilities at fair value. Market
price observability is affected by a number of factors, including the type of
investment, the characteristics specific to the investment and the state of the
marketplace including the existence and transparency of transactions between
market participants. Assets and liabilities with readily valuable active quote prices
or for which fair value can be measured from actively quoted prices in an orderly
market generally will have a higher degree of market price

SCOTT JAMES GROUP, INC.
NOTES TO FINANCIAL STATEMENTS

Nature of business a n

Fair value measurement and hierarchy (continued)

observability and a lesser degree of judgment used in measuring fair value. ASC
Topic 820 establishes a three-leve! valuation hierarchy for inputs used in
measuring fair value that maximizes the use of observable inputs and minimizes
the use of unobservable inputs by requiring that the most observable inputs be
used when availabie, Observable inputs are inputs that market participants would
us in pricing the asset or liability developed base on market data cbtained from
sources independent of the Company. Unobservable inputs are inputs that reflect
the Company's assumptions about the assumptions market participants would
use in pricing the asset or liability developed based on the best information
available in the circumstances. Fair value is defined as the price that would be
received to sell an asset or paid to transfer a liability {i.e. the “exit price”) in an
orderly transaction between market parlicipants at the measurement date. The

hierarchy is broken down into three levels based on the observability of inputs as
follows:

-7
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TAMBA S. MAYAH, CPA

» Level 4 — Valuations based on quoted prices in active markets for
identical assets or liabilities that the Company has the ability to access.
Valuation adjustments and block discounts are not applied to Level 1
instruments. Since vaiuations are based on quoted prices that are readily
and regularly available in an active market, vaiuation of these products
does not entail a significant degree of judgment.

« Level 2 — Valuations based on one or more quoted prices in markets that
are active or for which all significant inputs are cbservable, either directly
or indirectly.

e Level 3 ~ Valuations based on inputs that are unobservable and
significant to the overall fair value measurement.

The availability of observable inputs can vary by types of assets and liabilities
and is affected by a wide variety of factors, including, for example, whether the
investment is established in the marketplace, the liquidity of markets and other
characteristics particular to the transaction. To the extent that valuation is based
on models or inputs that are less observable or unobservabie in the market, the
determination of fair value requires more judgment. Accordingly, the degree of
judgment exercised by management in determining fair value is greatest for
assets and liabilities categorized in Level 3

Subsequent events policy — Subsequent events have been evaluated through
February 28, 2018 which is the date the financial statements were issued.

SCOTT JAMES GROUP, INC.
NOTES TO FINANCIAL STATEMENTS

(2) Investment Securities

_.Cost, fair value and aggregate unrealized gains and losses for investment
securities reasured on a recurring basis at December 31, 2017 are as 10llows!

Fair Uonrealized
Market Gost _Gajns Logses
Fixed income securities $ 67,371 $60,000 87371
Total investment securities $ 67,371 80,000 $7.371

. The fgir market values gf the marketahle securities are measured using quoted
prices in active markets. Gains on investments are reflected on the Statement of

Operations to include realized and unrealized gains for the year ending December 31,
2017 as follows:

&
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(4)

(5)

TAMBA S. MAYAH, CPA

{Level 2)
Net realized gains $ 0
Net unrealized gains 1371

Total realized and unrealized gains  $7,371

Customer transactions

The Company does not hold customer funds or securities and does not execute
open market transactions for its customars. Accordingly, the Company is exempt
from the requirement to maintain a “Special Reserve Account for the Exclusive
Benefit of Customers” under provisions of SEC Rule 15¢3-3 based on Paragraph
k{2)ii) of the rule.

Related party transactions

The Company shares office facilities and personnel resources with a related
party, which is a registered investment advisor that is owned 100% by the
Company'’s president.

The office facilities are owned by an LLC, which is owned 100% by the president
of the Company. As part the operating agreement between the Company and
the registered investment advisor, the Company contributes $1,200 towards
annual rent, which it pays directly to the LL.C.

The accounts payable balance at December 31, 2016 reflects $6,315 of
commissions owed to the president of the Company.

SCOTT JAMES GROUP, INC.
NOTES TO FINANGIAL STATEMENTS

Net capital requirements

The Company is subject to the Securities and Exchange Commission's uniform
net capital rule (Rule 15¢3-1), which requires the maintenance of a minimum
amount of net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 18-to-1. The rule also provides that
equity capital may not be withdrawn or cash dividends pald if the resulting
net capital ratio would exceed 10-to-1. At December 31, 2017, the Company had
net capital and net capital requirements of $88.032 and $50,000, respectively.
The Company's ratio of aggregate indebtedness to net capital was 0.0708 to
1 atDecember 31, 2017.

e
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TAMBA §. MAYAH, CPA

(6) Financial Instruments

Off-balance-sheet credit risk ~ In the normal course of business, the
Company’s activities involve the execution and settlement of various securities
transactions. These activities may expose the Company to off-balance-sheet risk
in the event the customer is unable to fulfill its contracted obligations.

The company's customer securities activities are transacted on a cash basis.

As a securities broker and dealer, the Company is engaged in various brokerage
activities servicing primarily individual investors. The Company’s exposure to
credit risk associated obligations pursuant to securities transactions can be
directly impacted by volatile trading markets which may impair the customer's
ability to satisfy their obligations to the Company.

{7) Deposit with ciearing organization

The Company clears securities transactions with one organization, Pershing,
LLLC. The Company had $25,000 on deposit with the organization on December
34, 2017.

INDEPENDENT AUDITORS’ REFORT ON ADDITIONAL INFORMATION

To the Board of Directors

SCOTT JAMES GROUP, INC.

Our audit was made for the purpose of forming an opinion on the basic financiai
statements of the Scott James Group, Inc. for the year ended December 31. 2017 taken
as a whole. The accompanying additional information is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
additional information, as required by rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements. In our opinion, the accompanying additional

information is fairly stated in material respects in relation to the basic financial
statements taken as a whole.

o

Tamba S. Mayah, CPA
New Carroliton, Maryland

10

1008 Good Luck Rosd; New Carrollton, MD: 20784 (301)486-1443 Tel. (301)486-1443 Fay



TAMBA S. MAYAH, CPA

SCOTT JAMES GROUP, INC.

COMPUTATION OF AGGREGATE INDEBTEDNESS & NET CAPITAL

NET CAPITAL PURSUANT TO RULE 15C3-1

December 31, 2017

Total ownership equity from Statement of Financial Gondition

Additions:
Other

Deductions and/or charges:

Total nonallowable assets from Statement of Financial Condition
Net capital before haircut on securities positions

Haircuts on securities:

Trading and investment secutities

Net Capital

COMPUTATION OF AGGREGATE INDEBTEDNESS
Total Al Liabilities from Statement of Financial Condition
Total aggregate indebtedness

Percentage of aggregate indebtedness to net capital

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum dollar net capital requirement of reporting broker or dealer {1}

Excess Net Capital
{1} Operaies under {k){(2)ii exemption.

See Auditor's Report on Additional Information

wf g
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TAMBA S. MAYAH, CPA

SCOTT JAMES GROUP, INC.
RECONCILIATION OF THE COMPUTATION OF AGGREGATE INDEBTEDNESS AND
NET CAPITAL WITH THAT OF THE REGISTRANT AS FILED IN PART IIA OF FORM
X-1TA-5

December 31, 2017
Scheduie |

RECONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL

Net capital as reported in Part | of Form X-17A-8
$89,487

Audit adjustments:
No adjustments .

——"

Net capital as reported on Schedule |
$89.032

RECONCILIATION WITH COMPANY'S COMPUTATION OF AGGREGATE

INDEBTEDNESS
Total aggregate indebtedness as reported in Part lIA of Form
X-17A-5
$6,315
Audit adjustments:

No adjustments -

———

Total aggregate indebtedness as Reported on Schedule |
$6,315

See Auditors' Report on Additional Information

-12-
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TAMBA S§. MAYAH, CPA

SCOTT JAMES GROUP, INC,
STATEMENT PURSUANT TO RULE 15¢3-3

December 31, 2017
Schedule Wi

As more fully described in Note 3 of the notes to financial statements, the Company
does not hold funds or securities of customers. Accordingly, the Company is exempt
from the requirements of possession and control and to maintain a “Special Reserve
Accounting for the Exclusive Benefit of Customers” under provisions of SEC Rule 15¢3-3
based on Paragraph k(2) of the rule.

See Auditors' Report on Additional Information

3=
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TAMBA S. MAYAH, CPA

SCOTT JAMES GROUP, INC.

AUDITOR'S REPORT ON INTERNAL
ACCOUNTING CONTROL

December 34, 2047

-14-
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TAMBA S. MAYAH, CPA

INDEPENDANT AUDITOR’ REPORT ON INTERNAL ACCOUNTING CONTROL

Yo the Board of Directors
SCOTT JAMES GROUP, INC.

in planning and performing our audit of the financial statements of Scott James Group,
Inc. for the year ended December 31, 2017, | considered the Company's internal control
structure including procedures for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing my opinicn on the financial
statements and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) and (2) of the Securities and Exchange
Commission, | have made a study of the practices and procedures (including tests of
compliance with such practiees and procadures) followed by Scott James Group, Inc.,
that | have considered relevant to the objective stated in Rule 17a-5(g)(1) in making the
periodic computation of aggregate indebtedness and net capital under Rule 17a-3(11)
and (2) procedures for determining compliance with the exemptive provisions of rule
15¢3-3. | did not review the practices and procedures followed by the Company (1) in
making the quarterly securities examinations, counts, verifications and comparison, and
the recordation of differences required by Rule 172-13; (2) in complying with the
requirements for prompt payment for securities under Section 8 of Regulation T of the
Board of Governors of the Federal Reserve System; (3) in obtaining and maintaining
physical possession or control of all fully paid and excess margin securities of customers
as required by Rule 15¢3-3 because the Company does not carry security accounts for
customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining a
system of internal accounting control and the practices and procedures referred to in the
preceding paragraph. In fulfiling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of control
procedures and of the practices and procedures referred to n the preceding paragraph
and to assess whether those practices and procedures can be expected to achieve the
Commission’s above-mentioned objectives. The objectives of a system and the practices
and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are safeguarded against
ioss frorn unauthorized use or disposition, and that transactions are executed in
accordance with managements authorization and recorded properly to permit the
preparation of financial statements in accordance with accounting principles generaliy
accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any intémal accounting control procedures or the
practices and procedures referred to above, errors or irregularities may nevertheless
occur and not be detected. Also, projection of any evaiuation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions
or that the degree of compliance with them may deteriorate.

KY.»
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TAMBA 8. MAYAH, CPA

Board of Directors
Scott James Group, Inc.
Page 2

My study and evaluation made for the lirmited purpose described in the first paragraph
would not necessarily disclose all material weaknesses in the system. Accordingly, | do
not express an option on the system of internal accounting control of Scott James
Group, Inc. taken as a financial reporting that | consider to be significant deficiencies.

A control deficiency exists when the design or operation of control does not allow
management or empioyees, in the normal course of performing their assigned function,
to prevent or detect misstatements on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in control that is less severe than a material
weakness, yet imporiant enough to merit attention by those charged with governance. A
material weakness is a possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. | consider
the following deficiencies to be a material weakness in internal control over financial
reporting.

The size of the business and the limited number of employees imposes practical
limitations on the effectiveness of those internal accounting conirol practices and
procedures that depend on the segregation of duties. Under the provisions of the
American Institute of Certified Public Accountant's Statement of Auditing Standarg No.
115, the lack of segregation of duties is defined as areas of material weakness in
internal control. Since these conditions are inherent in the size of the Company, the

specific weaknesses are not described herein, and no corrective action has been taken
or proposed but the Company. My study and evaluation disclosed no facts that came to

my attention to cause us to believe the Company was not in compliance with the
exemptive provision Rule 15¢3-3.

| understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adeqguate
for its purposes in accordance with the Securities and Exchange Act of 1834 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a materia! inadequacy for such purposes. Based on this
understanding and on our study, | believe that the Company’s practices and procedures
were adequate at December 31, 2017, to meet the Commission's objectives.

This report is intended solely for the use of management, the Securities and Exchange

Commﬁssi'o.n, FINRA, and other regulatory agencies which rely on rule 17a-5(g) under
the Securities Exchange Act of 1934 and should not be used for any other purpose.

February 8.‘1‘3

Tamba $. Mayah, CPA
New Carroliton, Maryland

16-
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TAMBA S. MAYAH, CPA

T have reviewed the checks received and forwarded records of Scott James
Group, Ine. for the fiscal year ending December 31, 2017 and found ail
checks were forwarded to the clearing firm by noon of the following

business day after receipt. I did not find that there were any securities
received for the year then ended, December 31, 2017,

Based on the records reviewed, in my opinion, Scott James Group, Inc., met
the Identified Exemption Provisions in 17C.F.R. §240.15¢3-3(k) throughout
the fiscal year then ended, December 31, 2017, without exception.

The Accountant does not work for Scott James Group, Inc., or any of its
affiliate Companies. Does the Accountant cannot assume responsibility for

any other acts of the Company other than a review of the Company’s
check forwarding process, and for the year then ending December 31, 2017.

Febru:—?ré%&

Tamba S. Mayah, CPA
New Carroliton, Maryland

~17-
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Scott James Group, Inc. Exemption Report

Scott James Group, Inc. is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports i be made
by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company
states the following:

{1) The Company claimed an exemption from 17 C.F.R. § 240.1 5¢3-3 under the
following provisions of 17 C.F.R. § 240.15¢3-3 (k) (2} (i)

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k)
throughout the most recent fiscal year without exception.

KA

Scott James Croup, Ine.

I, Scott S. James, swear that, to my best knowledge and belief, this Exemption Report is
true and correct,

e

Title: President,’CCO
2128/18



TAMBA S. MAYAH, CPA
M

SCOTT JAMES GROUP, INC.

SCHEDULE OF PAYMENTS TO THE SECURITIES INVESTOR PROTECTION
CORPORATION

For The Period January 1, 2017 to December 31, 2017

Overpayment Overpayment

Date Paid ___Assessment Applied Carried Forward Total Paid

7128117 $ 70.69 $None $None $ 70.69
2/20/18 $ 7283 $None $None $ 7283

7008 Good Luck Rogds New Carroliton, MD: 20784: (301)486-1443 Tel. (301)386-1443 Fax
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SCOTT JAMES GROUP, INC.

6700 Arlington Boulevard
Falls Church, VA 22042

February 28, 2018

Tamba S. Mayah, CPA

MAYAH & ASSOCIATES, CPAs
7005 Good Luck Road

New Carrollton, MD 20784

Dear Mr, Mayah:

Suhiect: Letter of Representation--

In connection with your application of agreed-upon procedures with
regard to Scott James Group, Inc.’s compliance with Rule 17a-5(e)(4)
under the Securities and Exchange Act of 1934, the Schedule of
Assessment and payments [Transitional Assessment Reconciliation
(Form SIPC-TT)], the Securities Investor Protection Corporation, SIPC,
and the Financial Industry Regulatory Authority, Inc., for the year
ended December 31, 2017, for the purpose of determining that Scott
James Group, Inc. is in full compliance with regulations of the agencies
stated above, we confirm, to the best of our knowledge and belief, the
following representations made to you during your audit.

One .
We are responsible for our compliance with these regulations and for
the fair presentation in the financial statements and the records of Scott

James Group Inc. of all of the rules and requirements in these
regulations.




Two
We have made available to you all:

Financial records and related data;

Minutes of the meeting of directors and committees of directors,
or summaries of actions of recent meetings for which minutes
have not yet been prepared.

Three
There have been no;

Irrvegularities involving management or employees who have
significant roles in the internal control structure;

Irregularities involving other employees that could have a
material effect on the financial statements;

Communication from regulatory agencies concerning
noncompliance with, or deficiencies in, financial reporting
practices that could have a material effect on the financial
statements, records, and transactions.

Four

Adequate collateral has been maintained during the year being audited,
regarding securities that traded on margin.

Five
The contractual agreement with the securities eustodian was not
violated in any form or manner,

Six
The minimum capital requirement for reporting of Broker/Dealer was
maintained as prescribed by law.
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Seven -

No funds belonging to Scott James Group, Inc., were converted to
personal use, or for the use of businesses affiliated or associated with the
Corporation.

Eight

There are no:

Violations or possible violations of laws or regulations whose
effects should be considered for disclosure in the financial
statements or as a basis for recording a loss contingency.

Other material liabilities or contingencies that are required to be
accrued or disclosed.

Nine -
There are no unasserted claims or assessments that our lawyers have
advised us are probable of assertion and must be disclosed.

Ten .
There are no material transactions that have not been properly
recorded in the accounting records underlying the financial statements.

Eleven -
We have complied with all aspects of contractual agreements that would

have a material effect on the financial statements in the event of
noncompliance.

Twelve .
No events have occurred subsequent to the balance sheet date that
would require adjustments to or disclosure in the financial statements.

i

Scott :é a

SCOTT JAMES GROUP, INC
February 28, 2018




