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OATH OR AFFIRMATION
| Charles A Botzum Il

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

C. A. Botzum & Co as

>

of December 31 .20 17 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

<~

M

Signature

/ President

( ; Title

N(Ttary Public

-

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to mcthods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Arcportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O ORNREFNEHENEE

o0om

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

A notary public or other officer completing this certificate
verifies only the identity of the individual who signed the :

document to which this certificate is attached, and not the :ohm Puﬂle‘- g:l:g;lsl
truthfulness, accuracy, or validity of that document.

State of

County of \\ I\ Q\
Subscribed and sworn to {yr affirmed) before me on this day of S Q \ %
by C_PQQ\LE:% A AOT20OM W\

proved to me on the basis of satisfactory evidences to be

the person w
Notary Public



CA Botzum & Co.

Compliance Report

. C A Botzum & Co. , (the "Company") is a registered broker-dealer subject to
Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5,
‘Reports to be made by certain brokers and dealers"). As required by 17 C.E.R, § 240.17a-
3(d)(1) and (3), the Company states as follows:

«1) The Company has established and maintained Internal Control Over Compliance, as that term
s defined in paragraph (d)(3)(ii) of Rule 17a-5,

(2) The Company's Internal Control Over Compliance was effective during the most recent fiscal
vear ended 12-31-2017

y

13) The Company's [nternal Control Over Com?liance was effective as of the end of the most
recent fiscal year ended through 12-31-2017 :

)

(4) The Company was in compliance with 17 C.F.R. § 240,15¢3-1 and 17 C.F.R. §240.15¢3-3(e)
as of the end of the most recent fiscal vear ended 12-21-2017 . and

(5) The information the Company used to state that the Company was in compliance with 17

(C.F.R. §240.15¢3-1 and 17 C.F.R. §240.15¢3-3(e) was derived from the books and records ofthc
Comparty.

Officer Signature

Charles A Botzum III President
Officer Name and Title o

)-14-201%

Date




C.A. Botzum & Co.

Schedule II - Computation for Determining of Reserve
Requirements Pursuant to Rule 15¢3-3

As of December 31, 2011

Credit Balances

Customer payable
Total credits

Debit Balances

Receivable from clearing organization- omnibus account
Total debits

Reserve Computation

Excess of total debits over total credits

Amount held on deposit in reserve account at December 31, 2011

Deposit (withdrawal) after year end

Amount in reserve account

See independent auditor's report
-13-

518
$ 518

701
701
$ 183
$ 100
$ -
$ 100



March 14, 2017

Breard & Associates, Inc.
Certified Public Accountants
9221 Corbin Avenue, Suite 170
Northridge, CA 91324

Dear Mr. Breard,

We are providing this letter in connection with your examination engagement regarding
assertions that we, as management of CA Botzum & Co (the Company), have made in a
compliance report prepared pursuant to SEC Rule 17a-5 of the Securities and Exchange Act of
1934 and provided to you in conjunction with the yecar-end audit of the Company’s financial
statements for the year ending December 31, 2017.

With regard to the assertions made in the compliance report, we hereby confirm, to the best of
our knowledge and belief on (March 14, 2017), the following representations made to you during
the course of your examination:

a) We acknowledge that it is management’s responsibility for cstablishing and
maintaining a system of internal control with the objective of providing the Company
with reasonable assurance that any instances of noncompliance with the financial
responsibility rules will be prevented or detected on a timely basis;

b) We acknowledge that the assertions made in the compliance report are the
responsibility of management;

¢) We have made available to you all records and other information relevant to the
Company’s assertions, inc;uding all known matters contradicting the assertions, and all
communications from regulatory agencics, internal auditors. others who perform an
zquivalent function, compliance functions, and other auditors, that are relevant to the
Company’s assertions, received through the date of the review report; and

d) Subsequent to the period addressed in Company’s assertions, there were no known
events or other factors that might significantly affect the Company’s assertions.

Sincerely,

-
&

2 : 07 A :."‘,Z/..«_... .
(Signature of Officer)



C.A. Botzum & Co.
Schedule I - Computation of Net Capital Requirements
Pursuant to Rule 15¢3-1
As of December 31,2011

Computation of net capital

Common stock

Additional paid-in capital

Accumulated deficit

Less excess of par value over consideration

Total stockholders' equity

Add: Additions to capital
Subordinated liabilities

$ 325,000
202,312
(187,089)

(172,774)

205,000

Total allowable subordinated liabilities

Total equity & allowable subordinated liability

Less: Non-allowable assets

Advances to stockholders
Prepaid expenses

Total non-allowable assets

Net capital

Computation of net capital requirements
Minimum net capital requirements

6 2/3 percent of net aggregate indebtedness
Minimum dollar net capital required

Net capital required (greater of above)

'Excess net capital

Ratio of aggregate indebtedness to net capital

(66,713)
(5,000)

$ 895
S 250,000

0.04:1

$ 167,449

205,000

372,449

(71,713)

300,736

(250,000)

b 50,736

There was no material difference between net capital computation shown here and the net capital
computation shown on the Company's unaudited Form X-17A-5 report dated December 31, 2011.

See independent auditor's report

-12-



March 14, 2017

Breard & Associates, Inc.
Certified Public Accountants
9221 Corbin Avenue, Suite 170
Northridge, CA 91324

Dear Mr. Breard,

We are providing this letter in connection with your audit of the statement of financial condition
and the related statements of income, changes in stockholders’ equity, and cash flows of C.A.
BOTZUM & CO (the Company) as of DECEMBER 31, 2017, and for the ycar then ended, for
the purpose of expressing an opinion as to whether the financial statements present fairly, in all
material respects, the financial position. results of operations, and cash tlows of the Company in
conformity with accounting principles generally accepted in the United States of America. We
confirm that we are responsible for the fair presentation in the financial statements of financial
condition, results of operations, and cash flows in conformity with generally accepted accounting
principles. We also recognize that we are responsible for establishing and maintaining eftective
internal control.

Certain representations in this letter are described as being limited to matters that are material.
ltems are considered material, regardless of size, if they involve an omission or misstatement of
accounting information that, in the light of surrounding circumstances, makes it probable that the
judgment of a rcasonable person rclying on the information would be changed or influenced by
the omission or misstatement.

We confirm, to the best of our knowledge and belief as of March 14, 2017, the following

representations made to you during your audit.

I. The financial statements referred to above are fairly presented in conformity with accounting
principles generally accepted in the United States of America and include all disclosures

necessary for such fair presentation otherwise required to be included by the laws and
regulations to which the Company is subject.

2. We have made available to you all of the following:
a. Financial records and related data.
b. Minutes of the meetings of stockholders, directors, and committees of directors. or

summaries of actions of recent meetings for which minutes have not yet been
prepared. The most recent meetings held were:

3. There have been no regulatory examination reports, supervising correspondence, and similar
materials from applicable regulatory agencies (particularly communications concerning
supervisory actions or noncompliance with, or deficiencies in, rules, regulations, or
supervisory actions).

4. There are no material transactions that have not been properly recorded in the accounting
records underlying the financial statements.



C.A. Botzum & Co.
Notes to Financial Statements

December 31, 2011
Note 11: RECENTLY ISSUED ACCOUNTING STANDARDS
(Continued)
ASU No. Title Effective Date

2010-29 Business Combinations (Topic 805): Disclosure of  After December 15, 2010
Supplementary Pro Forma Information for Business
Combinations (December 2010).

2011-04 Fair Value Measurement (Topic 820): Amendments After December 15, 2011
to Achieve Common Fair Value Measurement and
Disclosure Requirements in U.S. GAAP and IRFSs
(May 2011).

2011-05 Comprehensive Income (Topic 220): Presentation of  After December 15, 2011
Comprehensive Income (June 2011).

2011-08 Intangibles - Goodwill and Other (Topic 350): After December 15, 2011
Testing Goodwill for Impairment (September 2011).

The Company has either evaluated or is currently evaluating the implications, if any, of each of
these pronouncements and the possible impact they may have on the Company’s financial
statements. In most cases, management has determined that the pronouncement has either limited
or no application to the company and, in all cases, implementation would not have a material
impact on the financial statements taken as a whole.

Note 12: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-
1 also provides that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10 to 1. Net capital and aggregate indebtedness change day to day, but
on December 31, 2011, the Company had net capital of $300,736 which was $50,736 in excess of
its required net capital of $250,000: and the Company's ratio of aggregate indebtedness ($13,418)
to net capital was 0.04 to 1, which is less than the 15 to 1 maximum allowed.

-1l



S. We believe that the effects of the uncorrected misstatemnents summarized in the
accompanying schedule are immaterial, both individually and in the aggregate, to the
financial statements taken as a wholc.

6. We acknowledge our responsibility for the design and implementation of programs and
centrols to prevent and detect fraud.

7. We have no knowledge of any fraud or suspected fraud affecting the Company involving

a. management,
b. employees who have significant roles in internal control, or
¢. others where the fraud could have a material cffcet on the financial statements.

8. We have no knowledge of any allegations of fraud or suspected traud affecting the Company
received in communications from employees, former employees, analysts, regulators, short
sellers, or others.

9. The Company has no plans or intentions that may materially affect the carrying value or
classification of asscts and liabilities.

10. The following have been properly recorded or disclosed in the financial statement

a. Related-party transactions, including sales, purchases, loans, transfers, lcasing
arrangements, and guarantees, and amounts receivable from or payable to related
parties.

b. Guarantees, whether wrizten or oral, under which the Company is contingently liable.

c. Significant estimates and material concentrations known to management that are
required to be disclosed in accordance with Financial Accounting Standards Board
(FASB) Accounting Standards Codification (ASC) 275, Risks and Uncertainties.

d. Arrangements with financial institutions involving compensating balance

arrangements involving restrictions on cash balances and lines of credit, or similar

arrangements.

The following information about financial instruments with off-balance-sheet risk

and financial mstruments [including receivables] with concentrations of credit risk:

(€]

(1) The extent, nature, and terms of financial instruments with off-balance-sheet
risk
(2) The amount of credit risk of financial instruments with off-balance-sheet

risk and information about the collateral supporting such financial
instruments

(3) Significant concentrations of credit risk arising from all financial
mstruments and information about the collateral supporting such financial
instruments

f. Agreements to repurchase assets previously sold or resell assets previously
purchased.

11. There are no



C.A. Botzum & Co.
Notes to Financial Statements

December 31, 2011
Note 9: SUBORDINATED LIABILITIES
(Continued)
Net of
_ Market Haircut
Description Value
Municipal obligations $ 259,153 § 233,029

Note 10: CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counter-parties
primarily include broker-dealers, banks, and other financial institutions. In the event counter-
parties do not fulfill their obligations, the Company may be exposed to risk. The risk of default
depends on the creditworthiness of the counter-party or issuer of the instrument. It is the
Company’s policy to review, as necessary, the credit standing of each counter-party.

Note 11: RECENTLY ISSUED ACCOUNTING STANDARDS

In June of 2009, the Financial Accounting Standards Board (the “FASB”) implemented a major
restructuring of U.S. accounting and reporting standards. This restructuring established the
Accounting Standards Codification (“Codification” or “ASC”) as the source of authoritative
accounting principles (“GAAP”) recognized by the FASB. The principles embodied in the
Codification are to be applied by nongovernmental entities in the preparation of financial
statements in accordance with generally accepted accounting principles in the United States. New
accounting pronouncements are incorporated into the ASC through the issuance of Accounting
Standards Updates (“ASUs”)

For the year ending December 31, 2011, various ASUs issued by the FASB were either newly
issued or had effective implementation dates that would require their provisions to be reflected in
the financial statements for the year then ended. The Company has reviewed the following ASU
releases to determine relevance to the Company’s operations:

-10-



16.

17.

18.

a. violations or possible violations of laws or regulations whose ctfects should be
considered for disclosure in the financial statements or as a basis for recording a loss
contingency.

b. unasserted claims or assessments that our lawyer has advised us are probable of
assertion and must be disclosed in accordance with FASB ASC 450, Contingencies.

¢. other liabilities or gain or loss contingencies that are required to be accrued or
disclosed by FASB ASC 450.

.The Company has satisfactory title to all owned assets, and there are no liens or

encumbrances on such assets nor has any asset been pledged as collateral, except as
disclosed in the financial statements.

. The Company has complied with all aspects of contractual agreements that would have a

material effect on the financial statements in the cvent of noncompliance.

Customers' debit balances, brokers' debit balances, and other accounts receivable are valid

receivables. In our opinion, an adequate rescrve has been established to cover any losses
that may be incurred upon collection.

_Provision has been made for any material loss to be sustained in the fulfillment of or from

tke inability to fulfill any purchase or sales commitiments.

There are no securities or investments not readily marketable owned by the Company or
borrowed under subordination agreements except as disclosed in the financial statements or
notes thereto or as follows.

It is understood that the term "securities and investments not readily marketable” includes
but is not limited to the following:

a. Securities for which there is no market on a securities exchange or independent
publicly quoted market

b. Securities that cannot be publicly offered or sold unless registration has been effected
under the Securities Act of 1933 (or the conditions ot an exemption such as
Regulation A under Section 3(B) of such act have been complied with), that is,
restricted stock

¢. Securities and investments that cannot be offered or sold because of other
arrangements, restrictions, or conditions applicable to the securities and investments
or to the Company (that is, control stock)

The methods and significant assumptions used to determine fair values of financial
instruments, including derivative product transactions, are as follows: (List if any)

In addition, the Company at DECEMBER 31, 2017, had

a. recorded all securities exchange memberships on the books.
b. properly recorded all participation in joint accounts carried by others.



C.A. Botzum & Co.
Notes to Financial Statements

December 31, 2011

Note 7: OCCUPANCY AND EQUIPMENT RENTAL

Current year occupancy expense is attributable to office and storage rent in the amount of $45,689.
This amount is paid to the officers for the rental of the office space.

Note 8: RELATED PARTY TRANSACTIONS

During the year, the Company has certain transactions with its shareholders. Advance to
shareholders is a loan that is non-interest bearing, uncollateralized and due on demand. For the
year ended December 31, 2011, this balance is $66,713. Additionally, at December 31, 2011, the
Company owes another officer $10,000. It is possible that the terms of certain of the related-party
transaction are not the same as those that would result from transactions among wholly unrelated
parties.

Note 9: SUBORDINATED LIABILITIES

The borrowings under subordination agreements at December 31, 2011, are listed below.
Liabilities subordinated to secured demand note collateral agreements are:

Interest at 1% due December 31, 2014 $ 185,000
Interest at 1% due December 4, 2012 20,000
Total secured demand note $ 205,000

Pursuant to the subordinated loan agreeement approved by FINRA, the secured demand note would
be suspended and shall not mature if the net capital requirement would be less than 120% of the
required net capital. There are also other requirements pursuant to SEC Rule 15¢3-1(b). The
subordinated borrowings are covered by agreements approved by the Financial Industry Regulatory
Authority and are thus available in computing net capital under the Securities and Exchange
Commission’s uniform net capital rule. To the extent that such borrowings are required for the
Company’s continued compliance with minimum net capital requirements, they may not be repaid.

The secured demand notes of $205,000 are collateralized by marketable securities and municipal
bonds valued, net of haircuts, at $233,029 on December 31, 2011. The municipal bonds are valued
at fair market value, unless market conditions dictate otherwise, which may create some liquidity
issues. The collateral securing the demand note is as follows:



19.

22.

25.

¢. no material unrecorded assets or contingent assets, such as claims relating to buy-ins,
unfulfilled contracts, and so forth, whose value depends on the fulfillment of
conditions regarded as uncertain.

d. no open contractual commitments other than those appearing on the memo books and
records; for example, when-distributed and delayed delivery contracts, underwritings
and when-issued contracts, endorsements of puts and calls, and commitments in
foreign currencies and spot (cash) commodity contracts.

e. established a reserve for dividends and transfer items and security differences that is
adequate to cover any anticipated losses in connection with the short securities that
may havc to be covered or claims arising from the liquidation of long securities.

f. no borrowings or claims unconditionally subordinated to all claims or general
creditors pursuant to & written agrcement except as disclosed in the financial
statements or notes thereto.

All liabilities subordinated to the claims of general creditors are covered by satisfactory
subordination agreements under 17 CFR 240.15¢3-1 (The Net Capital Rule) and approved
by the Financial Industry Regulatory Authority.

. In accordance with FASB ASC 820, Fair Value Measurement, the Company has categorized

its financial instruments, based on the priority of inputs to the valuation technique, into a
three-level fair value hicrarchy. The fair valuc gives the highest priority to quoted prices in
active markets for identical assets or liabilities (level 1) and the lowest priority (o
unobservable inputs (level 3). If the inputs used to measure the financial instruments fall
within different levels of the hierarchy, the categorization 1s based on the lowest level input
that is significant to the fair value measurement of the instrument.

. The Company has assessed the impact of FASB ASC 740, /ncome Taxes, and has determined

that no material liability is required to be recorded.

Risks associated with concentrations, based on information known to management, that meet
all of the following criteria have been disclosed in the financial statements:

a. The concentration cxists at the date of the financial statements.

b. The concentration makes the enterprise vulnerable to the risk of a near-term severe
impact.

c. It is at least reasonably possible that the events that could cause the severe impact will
occur in the near term.

. There are no capital withdrawals anticipated within the next six months other than as

disclosed in the financial statements or notcs thercto except as follows: (list is any)

We are responsible for establishing and maintaining adequate internal control for
safeguarding customer and the Company’s securities and for the practices and procedures
relevant to the objectives stated in Rule 17a-5(g), including making the periodic
computations of aggregated indebtedness (or aggregate debits) and net capital under Rule
17a-3(a)(11) and for maintaining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial



C.A. Botzum & Co.
Notes to Financial Statements

December 31, 2011

Note 4: DEPOSIT WITH CLEARING ORGANIZATION

The Company has a brokerage agreement with Legent Clearing, Inc. ("Clearing Broker") to carry
its account and the accounts of its clients as customers of the Clearing Broker. The Clearing
Broker has custody of the Company's cash balances which serve as collateral for any amounts due
to the Clearing Broker as well as collateral for securities sold short or securities purchased on
margin. Interest is paid monthly on these cash deposits at the average overnight repurchase rate.
The balance at December 31, 2011 was $15,000.

Note 5: INCOME TAXES

The income tax provision for the year ended December 31, 2011 is the California minimum
franchise tax of $800.

The Company has available at December 31, 2011, unused operating loss carry-forwards, which

may be applied against future taxable income, resulting in a deferred tax asset of approximately
$6,205 that expires as follows:

NOL carry- Year ended
forwards December 31,
18,995 2020
7,086 2023
5,324 2025
9,962 2029
$ 41,367

A 100% valuation allowance was established against this asset since management cannot determine
if it is more likely than not that the asset will be realized.

Note 6: CASH SURRENDER VALUE OF LIFE INSURANCE

For the year ended December 31, 2011, the Company included $3,176 as other income for the
increase in the cash surrender value of the life insurance policy. The face value of the underlying

life insurance policy, was $200,000 and the cash surrender value of the policy was $93,185 at
December 31. 2011.



functions relating to customer sccurities, we do not maintain practices and procedures related
to the following:

Making quarterly securities examinations, counts, verifications, and comparisons,
and recordation of differences required by Rule 17a-13.

Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.

We believe that our practices and procedures as described above were adequate al
DECEMBER 31, 2017 to meet the SEC’s objectives.

There have been no significant changes in internal control since DECEMBER 31, 2017.

26. There are no significant deficiencies or material weaknesses or material inadequacies at
DECEMBER 31, 2017, or during the period January 1, 2018, to the date of the auditor's
report, in internal control over financial reporting and control activities for safeguarding
securities, and the practices and procedures followed in

a.

making the periodic computations of aggregate indebtedness (or aggregate debits)
and net capital as defined in accordance with the Net Capital Rule and the customer
reserve computations required by paragraph (e) of 17 CFR 240.15¢3-3(c) (The
Customer Protection Rule).

making the quarterly securities examinations, counts, veritications and comparisons.
and the recordation of differences required by 17 CFR 240.17a-13.

complying with the requirement for prompt payment for securities under Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.
obtaining and maintaining physical possession or control of all fully paid and excess-
margin securities of customers as required by The Customer Protection Rule.

making periodic computations of the minimum financial requirements pursuant to
Regulation 1.17 of the Commodity Exchange Act.

making daily computations of the segregation requirements of Section 4d(2) (and
Regulation 30) of the Commodity Exchange Act and the regulations thereunder, and
the segregation of funds bascd upon such computations.

27. The Company is not subject to and did not prepare a calculation for the reserve requirements
of Rule 15¢3-3 in accordance with applicable regulation.

28.

29,

There was no computation of scgregation requirements under the Commodity Exchange Act

that indicated an insufficiency in segregation during the period from January 1, 2018 through
the date of the auditor's report.

The Company has appropriately reconciled its books and records (for example, general
ledger accounts) underlying the financial statements to their related supporting information
(for example, sub ledger or third-party data). All related reconciling items considered to be
material were identified and included on the reconciliations and were appropriately adjusted
in the financial statements. There were no material unreconciled differences or general ledger
suspense account items that should have been adjusted or reclassified to another account. All



C.A. Botzum & Co.
Notes to Financial Statements

December 31, 2011

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

The Company accounts for its income taxes in accordance with FASB ASC 740, Income Taxes.
This standard requires the establishment of a deferred tax asset or liability to recognize the future
tax effects of transactions that have not been recognized for tax purposes, including taxable and
deductible temporary differences as well as net operating loss and tax credit carryforwards.
Deferred tax expenses or benefits are recognized as a result of changes in the tax basis of an asset
or liability when measured against its reported amount in the financial statements.

Current income taxes are provided for estimated taxes payable or refundable based on tax returns.
Deferred income taxes are recognized for the estimated future tax effects attributable to temporary
differences in the basis of assets and liabilities for financial and tax reporting purposes.
Measurement of current and deferred tax assets and liabilities is based on provisions of enacted
federal and state tax laws.

The Company has evaluated events subsequent to the balance sheet date for items requiring
recording or disclosure in the financial statements. The evaluation was performed through
February 27, 2012, which is the date the financial statements were available to be issued. Based
upon this review, the Company has determined that there were no events which took place that
would have a material impact on its financial statements.

Note 2: CASH SEGREGATED UNDER FEDERAL AND OTHER REGULATIONS

Cash of $100 has been segregated in a special reserve bank account for the benefit of customers
under rule 15¢3-3 of the Securities and Exchange Commission (See Schedule II).

Note 3: RECEIVABLE FROM CLEARING ORGANIZATION

Pursuant to the clearing agreement, the Company introduces all of its securities transactions to
clearing brokers on a fully disclosed basis. Customers' money balances and security positions are
carried on the books of the clearing brokers. In accordance with the clearance agreement, the
Company has agreed to indemnify the clearing brokers for losses, if any, which the clearing brokers
may sustain from carrying securities transactions introduced by the Company. In accordance with
industry practice and regulatory requirements, the Company and the clearing brokers monitor
collateral on the customers' accounts. As of December 31, 2011, the receivable from clearing
organization $701 are pursuant to these clearance agreements.

7.
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intracompany accounts have been climinated or appropriately measured and considered for
disclosure in the financial statements.

30. Foreign and domestic operating subsidiaries of the Company which are subject to local
securities and capital adequacy requirements were in compliance with such regulations and
requirements at DECEMBER 231, 2017, and for the year then ended.

31. All borrowings and financial obligations of the Company of which we are aware are included
in the financial statements at DECEMBER 31, 2017, as appropriate. We have fully disclosed
to you all borrowing arrangements of which we arc aware.

(98]
3]

. There are no outstanding past due PCAOB accounting support teces.
33. As it related to supplementary information included in the financial statements,

+ the Company acknowledges and understands its responsibility for the presentation of the
supplementary information in accordance with Rule 17a-5 of the Securities Exchange Act
of 1934,

o the supplementary information, including its form and content, is fairly presented in
accordance with Rule 17a-5 of the Securities Exchange Act of 1934,

o the methods of measurement or presentation have not changed from those used in the
prior period

» there were no significant assumptions or interpretations underlying the [measurement or]
presentation of the supplementary information

o the Company will make the audited financial statements readily available to the intended

users of the schedule no later than the issuance date by the entity of the supplementary
information and the auditor’s report thereon.

To the best of our knowledge and belief, no events have occurred subsequent to the statement of
financial condition date and through the date of this lctter that would require adjustment to or

disclosure in the aforementioned financial statements.

Very Truly Yours,

President

C.A. Botzum & Co



C.A. Botzum & Co.
Notes to Financial Statements

December 31, 2011
Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

C.A. Botzum & Co. (the "Company") was incorporated in California on April 20, 1961, and
operates as a registered broker/dealer in securities under the Securities Exchange Act of 1934. The
Company is a member of the Financial Industry Regulatory Authority (“FINRA”), the Securities
Investor Protection Corporation (“SIPC”), and the Municipal Securities Rulemaking Board
(“MSRB”).

The Company holds securities for approximately thirty-five clients. The majority of the clients are
in Southern California. No one client represents an undue concentration of risk to the Company.

The Company is engaged in business as a securities broker-dealer, that provides several classes of
services, including the buying and selling of securities for public customer accounts and also
performs limited proprietary trading.

Summary of Significant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the reporting period. Actual results could differ from those estimates.

The Company has fully depreciated furniture and equipment of $21,879. Furniture and equipment
has been depreciated over the estimated useful lives of the related assets. Depreciation was
computed using the straight-line method for both financial statement and income tax purposes.

Receivable from clearing organization represent commissions earned on securities transactions.
These receivables are stated at face amount with no allowance for doubtful accounts. An
allowance for doubtful accounts is not considered necessary because probable uncollectible
accounts are immaterial.

Securities transactions are recorded on a trade date basis with related commission income and
expenses also recorded on a trade date basis.



