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OATH OR AFFIRMATION

I, ThomasO'Brien , snear(or affirm) thai,to the
best of my knowledge and belief the accompanying financial statement and supporting schedulespertaining to the firm of

SumridgePartnersLLC ,asof

December31,2017 ,are true and correct. I further swear(or affirm) that neither the company

nor anypartner, proprietor, principal officer or director hasany proprietary interest in any account classified solely asthat of
a customer,except as follows:

No exceptions.

CEO
Title

Notary Public

This report**contains (check all applicable boxes): KATHERINESHIMCOMMlSSION# 50033829
(a) Facing page. NOTARYPUBLIC-STATE OF NEWJERSEY
(b) Statementof Financial Condition MYCOMMISSIONEXPIRES

(c) Statementof Income (Loss). MARCH04,2021

(d) Statementof Changesin Financial Condition.

9 (e) Statementof Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.

0 (f) Statementof Changesin Liabilities Subordinated to Claims of Creditors.

D (g) Computation of Net Capital.

() (h) Computation for Determination of ReserveRequirements Pursuant to Rule 15c3-3.
0 (i) Information Relating to thePossessionor control Requirements Under Rule 15c3-3.

() (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the y

Computation for Determination of the ReserveRequirementsUnder Exhibit A of Rule 15c3-3. O
] (k) A Reconciliation betweenthe audited and unaudited Statementsof Financial Condition with respectto rnethodsof con

solidation.

2 (1) An Oath or Affirmation.

(m) A copy of tile SIPC SupplementalReport.

] (n) Áreport describing any material inadequaciesfound to exist or found tehaveexisted sinnethe dateof ihe previous Áudit
(6) Exemption report

**Forconditions ofconfidential treatment ofcertain portions ofthisfiling, seesection 240.17a-5(e)(3).



Contents

Report of Independent Registered Public Accounting Firm 1

Financial Statement

Statement of financial condition 2

Notes to statement of financial condition 3 - 9



RSM
RSMUSLLP

Report of Independent Registered Public Accounting Firm

To the Member and the Board of Managers of SumRidge Partners, LLC

Opinion on the Financial Statement
We have audited the accompanying statement of financial condition of SumRidge Partners, LLC
(the Company) as of December 31, 2017, and the related notes to the financial statement
(collectively "the financial statement"). In our opinion, the financial statement presents fairly, in all material
respects, the financial position of the Company as of December 31, 2017, in conformity with accounting

principlesgenerallyaccepted inthe UnitedStatesof America.

Basis for Opinion
This financial statement is the responsibility of the Company's management. Our responsibility is to
expressan opinion on the Company's financial statementbased on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our audit
we are required to obtain an understanding of internal control over financial reporting but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statement. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2010.

New York, New York
February 23, 2018

THE POWER OF BEING UNDERSTOOD

AUDITITAX|CONSULTING



SumRidge Partners, LLC
Statement of Financial Condition

December 31, 2017

Assets

Cash $ 2,315,490

Due from broker 666,125
Securities owned, at fair vralue 489,562,774
Interest receivable 5,881,636

Fumiture and equipment, net 478,938

Other assets 445,646

Total assets $ 499,350,609

Liabilities and Member's Equity

Securities sold, not yet purchased, at fair value $ 364,644,412

Due to broker, net 20,851,498

interest payable 3,799,194

Accounts payable and accrued expenses 15,472,920

Total liabilities 404,768,024

Member's equity 94,582,585
Total Liabilities and Member's Equity $ 499,350,609

See Notes to Statement of Financial Condition
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SumRidge Partners, LLC

Notes to Statement of Financial Condition

Note 1. Organization and Summary of Significant Accounting Policies

Nature of operations: SumRidge Partners, LLC (the Company) is a broker-dealer registered with the
Securities and Exchange Commission (SEC) and is a member of the Financial Industry Regulatory
Authority (FINRA). The Company is a wholly-owned subsidiary of SumRidge Partners Holdings, LLC (the
Parent).

The Company is primarily engaged in trading fixed income securities on a principal basis, including U.S.
Treasury Bonds, corporate bonds, and municipal bonds. All proprietary and customer transactions are
executed and cleared through Pershing LLC and Interactive Brokers LLC (the Clearing Broker Dealers),
on a fully disclosed basis, and as such, the Company does not carry security accounts for customers, nor
does the Company perform custodial functions relating to customer securities. The Clearing Broker
Dealers carry all of the accounts of the customers and maintains and preserves all related books and
recordsasarecustomarilykeptbya clearingbroker-dealer.

The Company operates under the provisions of paragraph (k)(2)(ii) of the Rule 15c3-3 of the SEC and,
accordingly, is exempt from the remaining provisions of that rule.

A summary of the Company's significant accounting policies are as follows:

Accounting policies: The Company follows Generally Accepted Accounting Principle (GAAP) as
established by the Financial Accounting Standards Board (the FASB) to ensure consistent reporting of
financial condition, results of operations, and cash flows.

Use of estimates: The preparation of financial statement in conformity with GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities as of the date of the financial statement, as well as the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
these estimates.

Cash: The Company maintains deposits with financial institutions in an amount that is in excess of
federally insured limits, however, the Company does not believe it is exposed to any significant credit risk.

Securities and derivatives transactions: Proprietary securities and derivatives transactions in regular
way trades are recorded on trade date, as if they had settled and are carried at fair value. Profits and
losses arising from all securities and derivatives transactions entered into for the account and risk of the
Company are recorded on a trade-date basis and are included in proprietary trading, net on the statement
of operations. Interest income and expense are recognized on the accrual basis.

Amounts receivable and payable for securities transactions that have not reached their contractual
settlement date are recorded net on the statement of financial condition.

Furniture and equipment: Furniture and equipment are stated at cost. Provisions for depreciation of
furniture and equipmentare computed under the straight-line method over the estimated useful lives of
the assets.
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SumRidge Partners, LLC

Notes to Statement of Financial Condition

Note 1. Organization and Summary of Significant Accounting Policies (Continued)

Income taxes: The Company is organized as a single member limited liability company and is treated as
a disregarded entity for federal and state tax purposes. It does not file any tax returns, but its taxable
income is reported as part of its Parent's tax returns. Accordingly, no provision or benefit for federal or
state income taxes has been made in the Company's financial statements.

The FASB provides guidance for how uncertain tax positions should be recognized, measured, disclosed
and presented in the financial statement. This requires the evaluation of tax positions taken or expected
to be taken in the course of preparing the Company's tax returns to determine whether the tax positions
are "more-likely-than-not" of being sustained "when challenged" or "when examined" by the applicable tax
authority. Tax positions not deemed to meet the more-likely-than-not threshold would be recorded as a
tax benefit or expense and liability in the current year. For the year ended December 31, 2017,

managementhas determinedthattherearenomaterialuncertainincometaxpositionsfor the Company.

Recently adopted accounting pronouncements: In 2017, the Financial Accounting Standards Board
("FASB") adopted ASC 606, Revenue from Contracts with Customers, which will supersede nearly all
existing revenuerecognitionguidance under accounting principles generally accepted in the United
States. The core principle of this standard is that revenue should be recognized for the amount of
consideration expected to be received for promised goods or services transferred to customers. This
standard will be effective for the Company for the annual reporting period beginning after December 15,
2017.

The Company has evaluated the new guidance and the adoption is not expected to have a significant
impact on the Company's financial statement and a cumulative effect adjustment under the modified
retrospective method of adoption will not be necessary.

In February 2016, the FASB issued ASU 2016-02, Leases, which overhauled the way in which leases are
accounted for effective in the year 2019. The new standard will require entities to recognize the full lease
liability on the balance sheet. The Company plans to implement this new codification by the year 2020,
but does not anticipate a material impact on net capital.

Note 2. Assets and Liabilities Reported at Fair Value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The Company utilizes valuation
techniques to maximize the use of observable inputs and minimize the use of unobservable inputs.
Assets and liabilities recorded at fair value are categorized within the fair value hierarchy based upon the
level of judgment associated with the inputs used to measure their value. The fair value hierarchy gives
the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1) and the
lowest priority to unobservable inputs (Level 3). Inputs are broadly defined as assumptions that market
participants would use in pricing an asset or liability. The three levels of the fair value hierarchy are
described below:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the reporting
entity has the ability to access at the measurement date.

Level 2: Inputs other than quoted prices within Level 1 that are observable for the asset or liability,
either directly or indirectly; and fair value is determined through the use of models or other valuation
methodologies.
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SumRidge Partners, LLC

Notes to Statement of Financial Condition

Note 2.Assets and Liabilities Reported at Fair Value (Continued)

Level 3: Inputs are unobservable for the asset or liability and include situations where there is little, if
any, market activity for the asset or liability. The inputs into the determination of fair value are based
upon the best information in the circumstances and may require significant management judgment or
estimation.

The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets
or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3
measurements). A market is active if there are sufficient transactions on an ongoing basis to provide
current pricing information for the assetor liability, pricing information is released publicly, and price
quotations do not vary substantially either over time or among market makers. Observable inputs reflect
the assumptionsmarketparticipantswould usein pricingthe assetor liabilitydevelopedbasedon market
data obtained from sources independent of the reporting entity.

Securities that trade in active markets and are valued using quoted market prices, broker or dealer
quotationsor alternativepricingsourceswith reasonablelevels of price transparencyare classified within
Level 1 of the fair value hierarchy.

A description of the valuation techniques applied to the Company's major categories of assets and
liabilities measured at fair value on a recurring basis follows.

Corporate bonds - The fair value of corporate bonds is estimated using various techniques, which may
consider recently executed transactions in securities of the issuer or comparable issuers or securities,
market price quotations (where observable), evaluated prices from pricing sources, bond spreads,
fundamental data relating to the issuer, and credit default swap spreads adjusted for any basis difference
between cash and derivative instruments. Corporate bonds can be categorized as Level 1, 2 or 3 in the
fair value hierarchy depending on the inputs (i.e., observable or unobservable) used and market activity
levels for specific bonds.

Municipai bonds - municipal bonds can be valued under three approaches: (1) occasionally trades of
municipal securities can be observed via trading activity posted by the Municipal Securities Rulemaking
Board; (2) via a discounted cash flow model that incorporates market observable data such as reported
sales of similar securities, broker quotes, yields, yield curves, bids, offers, and other reference data;
and/or , (3) in certain instances securities are valued principally using dealer quotations. Municipal bonds
are categorized in Level 1, Level 2, or Level 3 of the fair value hierarchy depending on the inputs (i.e.,
observable or unobservable) used and market activity levels for specific bonds.

U.S. Govemment securities - U.S. Government securities are normally valued using a model that
incorporates market observable data such as reported sales of similar securities, broker quotes, yields,
bids, offers, and reference data. Certain securities are valued principally using dealer quotations. U.S.
Governmentsecuritiesare categorized in Level 1 or Level2 of the fair value hierarchy depending on the
inputs used and market activity levels for specific securities.

U.S. agency securities - U.S. agency securities are comprised of two main categories consisting of
agency issued debt and mortgage pass-throughs. Agency issued debt securities are generally valued in a
manner similar to U.S. Government securities. Mortgage pass-throughs include to-be-announced (TBA)
securities and mortgage pass-through certificates. TBA securities and mortgage pass-throughs are
generally valued using dealer quotations. Depending on market activity levels and whether quotations or
other data are used, these securities are typically categorized in Level 1 or Level 2 of the fair value
hierarchy.

5



SumRidge Partners, LLC

Notes to Statement of Financial Condition

Note 2. Assets and Liabilities Reported at Fair Value (Continued)

Mortgage backed securities - MBS may be valued based on external price/spread data. When position-
specific external price data is not observable, the valuation is either based on prices of comparable
securities or cash flow models that consider inputs including default rates, conditional prepayment rates,
loss severity, expected yield to maturity, and other inputs specific to each security. Included in this
category are certain interest-only securities, which in the absence of market prices, are valued as a
function of observable whole bond prices and cash flow values of principal-only bonds using current
market assumptions at the measurement date. MBS are categorized in Level 2 of the fair value hierarchy
when external pricing data is observable and in Level 3 when external pricing data is unobservable.

Preferredsecurities- Securitiestraded ona nationalsecuritiesexchange(or reportedonthe NASDAQ
national market) are stated at the last reported sales price on the day of valuation. To the extent these
securities are actively traded and valuationadjustments are notapplied, they are categorized in Level 1 of
the fair value hierarchy.

The following table presents the Company's fair value hierarchy for those assets and liabilities measured
at fair value on a recurring basis as of December 31, 2017:

Fair Value Fair Value Fair Value
Measurements Measurements Measurements

Quoted Prices in With External With Significant
Actiæ Market for Observable Unobservable

Identical Assets Pricing Data Pricing Data
Leel 1 Lewi 2 Leml 3 Total

Assets:

Corporate bonds $ - $ 392,427,989 $ - $ 392,427,989
Municipal bonds - 80,091,018 - 80,091,018
U.S. treasury notes 8,034,770 - - 8,034,770
Mortgage backed securities - 8,894,874 - 8,894,874
Equities 114,123 - 114,123

$ 8,148,893 $ 481,413,881 $ - $ 489,562,774
Liabilities:

Corporate bonds $ - $ 330,206,511 $ - $ 330,206,511
U.S. treasury notes 34,437,857 - - 34,437,857
Mortgage backed securities 44 - 44

$ 34,437,857 $ 330,206,555 $ - $ 364,644,412

The Company assesses the levels of investments at each measurement date and transfers between fair
value hierarchy levels and is recognized by the Company at the end of each reporting period. There were
no transfers between Levels 1, 2 or 3 during the year.
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SumRidge Partners, LLC

Notes to Statement of Financial Condition

Note 3. Due to Broker, Net

Due to broker, net at December 31, 2017, consists of the following:

Receivable Payable Net

Cash/Margin $ 48,063,627 $ 68,915,125 $ (20,851,498)

The Company clears its proprietary transactions through another broker-dealer on a fully disclosed basis.
The amountpayableto the clearingbroker relatesto the aforementionedtransactionsand is
collateralized by securities owned by the Company.

Note 4. Furniture and Equipment, Net

At December 31, 2017, the Company had furniture and equipment as follows:

Computer equipment $ 516,313
Software 375,347
Furniture 36,598
Leasehold impromment 58,584

986,842

Less accumulated depreciation and amortization (507,904)

$ 478,938

Note 5. Related Party

The Parent has adopted an equity plan whereby it grants common units (issued as profit interests) to
employees, managers, officers and consultants of the Company. As of December 31, 2017, limitation on
issuance of these units is 29,595,611 common units and these units provide the holder the right to share
in the appreciation in the value of the Parent from the date of grant forward. Among other things as
defined in the agreement, these units are subject to a threshold amount and vesting periods as
determined by the Board of Managers of the Parent. As of December 31, 2017, 14,832,966 units were
granted and outstanding. The Parent has elected to value these units on the fair value method.

Note 6. Commitments

On November 5, 2012, the Company entered into a lease amendment and term extension agreement,
which extended the lease through June 30, 2016. The Company has exercised its option to extend the
lease through June 30, 2019. On November 10, 2017, the Companyentered into an additional leasewith
for space, adjacent to the existing space.This lease has a term of 7 years and is estimated to begin on
September 1, 2018, though this date is not yet finalized. The Company is responsible for utilities, real
estate taxes, and maintenance on its leased office space.

In April 2015, the Company entered into a second lease agreement for an office in Connecticut. The
lease commenced in June 2015 and has a term of 24 months. The lease was renewed in June 2017 for
an additional 36 months.
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SumRidge Partners, LLC

Notes to Statement of Financial Condition

Note 6. Commitments (Continued)

In February 2016, the Company entered into a third lease agreement for an office in Red Bank, New
Jersey. The lease commenced in March 2016 and has a term of 30 months.

Future minimum rental payments under these non-cancelable operating leases with remaining terms in
excess of one year as of December 31, 2017 for each of the remaining years and in the aggregate are:

Year ending December 31,
2018 318,855
2019 373,102
2020 285,468
2021 270,793
2022 274,340
2023 277,887
2024 281,435
2025 189,200

$ 691,958

Note 7. Off-Balance-Sheet Risk and Concentrations of Credit Risk

Securities transactions are cleared through clearing brokers. Under the terms of its clearing agreement,
the Company is required to ensure the proper settlement of counterparty transactions as contractually
obligated with the clearing broker. In conjunction with the clearing broker, the Company seeks to control
the risks of activities and is required to maintain collateral in compliance with various regulatory and
internal guidelines. Compliance with the various guidelines is monitored daily and, pursuant to such
guidelines, the Company may be required to deposit additional collateral or reduce positions when
necessary.

The Company is engaged in various trading and brokerage activities with various financial counterparties.
In the event counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk
of failing to settle or settlement risk depends on the creditworthiness of the counterparty. The level of risk
is limited to the fluctuation in market price of the failed security. It is the Company's policy to review,
when determined to be necessary, the creditworthiness of its counterparties.

Market risk arises due to fluctuations in interest rates and market prices that may result in changes in the
values of trading instruments. The Company manages its exposure to market risk resulting from trading
activities through its risk management function. Risk reports based on pre-established risk metrics are
produced and reviewed by management to mitigate market risk.

In addition, the Company has sold securities that it does not currently own and will therefore be obligated
to purchase such securities at a future date. The Company has recorded these obligations in the
financial statement at December 31, 2017, at fair values of the related securities and will incur a loss if the
fair value of the securities increases subsequent to December 31, 2017.

The Company is engaged in various trading and brokerage activities through its principal correspondent
broker-dealer. Amounts due to the clearing broker, if any, and securities sold, not yet purchased are
collateralized by securities owned and cash on deposit with the clearing broker. In the event such parties
do not fulfill their obligations, the Company may be exposed to risk.The risk of default depends on the
creditworthiness of the correspondent broker-dealer. It is the Company's policy to periodically review, as
necessary, the credit standing of such correspondent broker-dealers (Pershing LLC.).
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SumRidge Partners, LLC

Notes to Statement of Financial Condition

Note 8. Regulatory Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the
Company to maintain minimum "net capital" equal to the greater of $100,000 or 6-2/3 percent of
"aggregateindebtedness", as defined, and a ratio of aggregate indebtedness to net capital not to exceed
15 to 1. Net capital changes from day to day, but at December 31, 2017, the Company had net capital
and net capital requirements of approximately $26,000,000 and $1,000,000, respectively, and its net
capital ratio was 0.59 to 1.0. The minimum net capital requirements may effectively restrict the payment
of distributions as they are subject to among other things, the minimum net capital requirements and
certain notification requirements.

Note 9. Indemnifications

In the normal course of business, the Company indemnifies and guarantees certain service providers,

such as its clearing broker (Pershing LLC) against specified losses in connection with their acting as an
agent of, or providing services to, the Company. The maximum potential amount of future payments that
the Company could be required to make under these indemnifications cannot be estimated. However,
the Company believes that it is unlikely it will have to make material payments under these arrangements
and has not recorded any contingent liability in the financial statement for these indemnifications.

Additionally, the Company enters into contracts that contain a variety of representations and warranties
that provide indemnifications under certain circumstances. The Company's maximum exposure under
these arrangements is unknown, as this would involve future claims that may be made against the
Company that have not yet occurred. The Company expects the risk of future obligation under these
indemnifications to be remote.

Note 10. Subsequent Events

The Company has evaluated subsequent events for potential recognition and/or disclosure through the
date this financial statement was issued.
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