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DHG
OF INDEPENDENT REGISTERED PUBLIC AOCOUNTING FIRM

To the Boardof Directors
of Hazlett,Burt & Watson, Inc.

OphetenemGheFEm'ami8taaeneents
We haveaumedthe accompanying statementsof AnancialcondRionof Hazlett, Burt & Watson, Inc. (a

I West Virginia Corporation) as of December 31, 2017 and 2018, Ote related statements of
operations,changesinshareholderequRy,and cashRowsfor the yearsthen ended, and the related notes
(collectivelyreferedto as the Anancialstatements), in our opinion,the financial statementspresent fairiy,

I inaumaterial respects,the Anancialpositionof Hazlett, Burt & Watson, Inc.asof December31, 2017 and

2016, and the results of its operations and its cash Oows for the years then ended in conformity with

accountingprinciplesgenerallyacceptedintheUnitedSalesofAmerica.

I ansfejta-ophagen
These tinancial statements are the responsibility of Hazlett, Burt & Watson, Inc.'s management. Our
responsibilty is toexpressan opinion on Hazlett,Burt & Watson, Inc.'sfinancial statementsbasedon our
audit.We are a public accourungfinn registeredwith the Public CompanyAccounting Oversight Board

I (United States) (PCAOB)and are required to be independentwnhrespect to Hazlett,Burt& Watson, Inc.
inaccordancewith the U.S.federal securitieslawsandthe applienham naiesandregulaGonsof the Securities
andExchangeCommissionand the PCAOB.

I Weconductedour audit in accordancewith the standardsof the PCAOB.Those standardsrequisethat weplan andperformthe audKto obtain reasonableassuranceabout whether the financial statementsare #ee
of materialmisstatement,whether due to erroror fraud.Our auditincludedperfomeingproceduresto assess

I the risks of materialmisstatementof the financial statements,whalher due to errorer houd, andperforming
peceduresgial respondto those risks.Such proceduresincluded examining, on a test basis, evidence
regardingthe amountsand disclosuresin the financial statements.Our audit also includedevaluatingthe
accetnik4 principles used and significant estimates made by management, as wonas evaluating the

I overaRpresenigen of the Anancialstatements.We beNevethat our audit providesa reasonablebasis forouropinion.

I asplemmunailitómvnetion
The . . iniormationcontained in Schedules 1 and 2 has been subjected to audit procedures

in conJtinctionwith the audit of Hazlett, Burt & Watson, Inc.'s financial statements. The
supplementalinformation is the responsibihtyof Harlett, Burt & Watson, Inc.'s management.Our audit

I procedures included determining whether the supplemental information reconciles to the financial
statementsor the undertyingaccounting and other records, as apptcable, andperforming proceduresto
test the completenessand accuracy of #ie inlonnation presented in the supplemental information. In
formingouropinionon the supplementalinformation,we evaluated whether the supplemental information,

I including its form and content, is presented in confornity with 17 C.F.R.§240.17a-5.In our opinion, thesupplementalinformationis fairly stated, in all mateiial respects, in leistion to thefinancial statementsasa
whole.

We haveservedasHazlett,Burt& Watson, Inc.'s auditor since 2013.

Richmond,Virginis
February 26, 2018

I



HA71E7T, BURT& WATSON,INC.
STATEMENTSOF FINANCIAL CONDITION

I Decernber31,2017 and 20162012 20.1§

ASSETS

Cash andcashequivalentsduefrom financial institutions $ 415,927 $ 417,587
Cash in money marketfund 235,503 2,188,258

Total cashand cashequivalents 651,430 2,605,845

Deposits with clearing organizations 80,000 80,000

I Duefrom clearingfirm 70,203 74,472Firm tradhagaccount,at fair value - 80,489
Firm investment account:

I Marketable, at fair value - 1,954,700Not readilymarketable,at estimated fair value - 18
Receivable from officers and employees 60,000 80,000
Duefromaffiliates 5,929 10,116

Furniture,equipmentandleasehold improvements

I at cost, lessaccumulateddepreciation of $504,023and$462,602,respectively 84,132 97,414
Realestateandiraprovements at cost,less

I less accunnlated depreciation of $228,494and$209,023,respectively 238,985 235,436
Advisory feereceivable 1,660,061 1,483,406
Otherassets 100,414 101,173

$ 2,951,154 $ 6,803,069

LIABHJTIES

Accounts payable andaccruedliabilities $ 1,645,729 $ 1,782,271

SHAREHOLDER EQ6.IITV
Capital stock, $1.6667parvalue,250,000shares

I authorized:205,500 sharesissued;203,500sharesoutstanding 339,173 339,173

Less - Treasury stock, 2,000sharesat cost (3,333) (3,333)

Capital in excessof par value 400,754 400,754

Retainedearnings 568,831 4,284,204
1,305,425 5,020,798

$ 2,951,154 $ 6,803,069

Seeaccompanying notesto (inancial statements.
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HA?IFTTiBURT etWATSON,INC.
STATEMENTSOFOPERATIONS

I Years endedDecember31, 2017and 2016

REVENUES 20112 20.lk

Commissions on security transactions $ 1,292,338 $ 1,107,028

Investment advisory revenues 6,684,815 5,%7,655

Realizedgainson firm trading andinvestments,net 45,818 141,105

Unrealizedgain/ (loss) on firm trading & investments, net (24) 365,445

Insuranceandannuities 378,g55 251,097

laterest anddividends 36,016 52,039

Miscellaneous feesandother income 831,578 735,509

9,269,3% 8,619,878

I
I EXPENSESEmployee compensation andbenefits 2,801,781 2,461,553

Commissions 3,685,%7 3,316,920

Communications anddata processing 272,762 268,572
Interest 1,139 879

I Rentandmaintenance 262,847 254,214Depreciation 60,892 58,798

Clearingandexecution charges 222,476 199,214
General,administrative andother expenses 511,905 489,416

7,819,769 7,049,566

I
Net income $ 1,449,627 $ 1,570,312

I
I Earnings per sharebasedupon net income $ 7.12 $ 7.72

I
I
I

Seeaccompanying notes to financial statements.
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HAZLETT, BURT & WATSON,INC.
STATEMENTS OFCHANGESIN SHAREHOLDEREQUITY

YearsendedDecember31,2017 and2016

Capital in

I Capital Stock Treasury Stock Excessof Retained28gg Dollars Shares Dollars Par Value Earnings Igini

Boismat.fanuary1,2016 203,500 $ 339,173 2,000 $ (3,333) $ 400,754 $ 3,663,892 $ 4,400,486

I Net Income 1,570,312 1,570,312

Distributions to sharehokler (950,000) (950,000)

I -...-.......2,..20,,00 ,,,..232.000 (,.333) 400,754 4,284,204 5,020,798

Net Incorne 1,449,627 1,449,627

Distributions to shareholder (5,165,000) (5,165,000)

Balanesat Deessiber31,2017 $ M M $ % $ $ $ M

I
I
I
I
I

Seeaccompanying notes to financial statements.
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HAZLETT, BURT & WATSON,INC.
STATEMENTSOFCASHFLOWS

YearsendedDecember31,2017and2016

1 2012 2&1hCash flows from operating activities $ $
Net Income 1,449,627 1,570,312

Depreciation 60,892 58,798
Changein assetsandliabilities

I Duefrom clearingorganizations 4,269 (8,781)Due from affiliates 4,187 (4,623)

Trading securities 80,489 277,486
Investment securities,net .1,954,718 (330,060)

Receivable from officers andemployees 20,000 40,000

I Advisory feesfeceivable (176,655) (114,753)Other assets 759 (8,841)

Accountspayableandaccruedliabilities (136,542) 172,616

Net cashprovided by operatingactivities 3,261,744 1,652,154

CashDows thussinvestingactivities
Capitalexpendituses (51,t59) (72,291)

Net cashusedby investing activities (51,159) (72,291)

Cash Gewsfrom financhig activities
Cashdistributions to shareholder (5,165,000) (950,000)

Net cash usedby financing activities (5,165,000) (950,000)

Net (decrease)increasein cashand cashequivalents (1,954,415) 629,863

Cashand cash equivalentsat beginning of year 2,605,845 1,975,982

Cashand cashequivalents at end of year $ $ 2,605,845

I
Seeaccompanyingnotes to financial statements.
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I
HAZLETT, BURT & WATSON,INC.

I NOTESTO FINANCIAL STATEMENTSYearsendedDecember31,2017 and2016

I
NOTE 1- ORGANIZATION AND NATURE OF BUSINESS

Hazlett,Burt & Watson,Inc.(the "Company")is abroker-dealer registered with the SecuritiesandExchangeCommission
("SEC") andis amemberof the FinancialIndustry Regulatory Authority ("FINRA"). In May 2006,the Company formed

I Security Capital Management ("SCM").This divisionof theCoinpany is registeredwith the SECas an investmentAdvisor. SCM providesinvestment managementservicesunderan investment advisormodel.TheCompanyis aWest
Virginia SCorporation that is a whollyownedsubsidiary of HB&W, Inc.

The Company is a fully-disclosed introducing broker. The Company has contractedwith National Financial Services
("NFS") to execute andclearall customer trades,as well asfor the purposeof carrying the securitiespositions of the
customers, along with any corresponding margin balances. Per the agreement with NFS, the Company does not reflect
anyreceivablesorliabilitiesfor customeraccountsin its financialstatements.

NOTE 2-:' a i Y OF SIGNInCANT ACCOUNTING POLICIES

Cash andcashequivalents: Cash andcashequivalents include cashand deposits due from financial institutions with
maturities fewer than90daysandinoney marketmutualfunds.

Security transactionaccounting: Firm securities transactionsaffected in the firm investmentaccount arerecorded on a

I tradedate basis.Proprietary securities transactions in regular-way tradesare recordedenthe tradedate, asif they hadsettled.Profitand lossarisingfæm alisecurities traitsactions enteredinto for the account andrisk of theCelmpanyare
recorded on a trade datebasis.Customers' securities transactionsand relatedcommissionrevenueandexpenseare
recorded on a trade date basisaswell.

Firm trading andinvestmentaccounts:Firm trading and investment accountsare secordedat fair value.Changesin fair
value on the firm trading and investment accounts are:eflected in the results of operations along with dividend or interest
income from such securities.

em Investment advisorytevenues: investments advisory revenuesare recoided on anaccrual basis.Rese feesarebasedon
the account value asof theend of eachquarter.

Insurance andannuity revenues: Insurance andannuity policies areconsidered final when processedandapprovedby the
issuer. The revenuerecognition onthese products occurs uponapproval by the issuer.

I Depreciation: Depreciation on real estate and improvements, furniture, leasehold impenvenents andequipment is pmvidedusing various methods over their estimated useful lives of five to thirty-nine years.Leasehold improvements are
depreciatedover their estimated useful lives or the leaseterm, whichever is shoiter.

I Income tax: The Company hasM by unanimous consent to be taxed under the provisions of SubchapterSof theInternal RevenueCode.Underthosepievisions,the Cotapany does not pay Federal or State corporate income taxes on its
taxable income. Instead, all taxable income flows through to lite shareholder,HB&W, Inc.

I A taxpositionis recognizedasabenefitonly if it is "morehkely than not" that the tax position would be sustainedin a taxexamination, with a tax examination being presumed to occur. The amount recognized is the largest amount of tax benefit
that is gitater than 50% likely of being realized on examination. For tax positions not meeting the "more likely than not"

I test,no tax benefit is recorded.The Company hasdetemiined that it doesnot have any material unrecognized tax benefitsor obligations as of December 31,2017.

(Continued) 6.
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I
MAN.P.TI',BURT & WA'i'ŠÖN,INC.

I 12OTESTOFINANCIAL STATEMMNTSYearsended December31,2017 and 2016

NOTE 2- SUMMA OF slGNIFICANT ACCOUNTING POLICIES (Continued)

The Company is subject to income tax of the stateof West Virginia. The Company recognizes intemst and/orpenalties
related to income tax matters inGeneral,administrative andother expenses.

Estimates: The preparation of financial statements in conformity with accounting principles generally acceptedin the

I United Statesof Americarequiresmanagementto makeestimatesandassumptionsthat affect certain reported amountsanddisclosures.Accordingly,actual results maydiffer from those estimates.

SubsequentEvents:Thecompanyevaluated the effect subsequentevents would haveon the financial statementsthrough

I February 26,2018, which is the date the financial statements were issued.New Accounting Pronouncements: In May 2014,the Financial Accounting StandardsBoard ("FASB") issuedAccounting
StandardsUpdate("ASU")2014-09,RevenuefromContracts with Customers(Topic 606).ASU 2014-09 is a
comprehensive new rewrius keoognitionaiodel that requiresa company to recognize revenue to depict the transfer of

W goods or services to acustomerat anamountthat reflectsthe considerationit expectsto receivein exchangefor those
goods or services.ASU 2014-09 alsorequiresadditional disclosureabout the nature,amount,timing and uncertainty of

I revenueandcashflows arisingfrom customer contracts,including significantjudgmentsand changesin judgments andassetsrecognizedfromcosts incurredto obtain or fulfill acontract.ASU2014-09 is effective for annual reporting periods
beginningafterDecember15,2017,includinginterim reporting periodswithin that reporting year,with earlier adoption

I permitted for reporting periodsbeginningafler December 15,2016.ASU2014-09 maybe appliedusingeither a fullretrospective approach,underwhichall yearsincluded in the financialstatementswill be presentedunder the revised
guidance, or a modified retrospective approach,under which financialstatementswill be preparedunder the revised
guidance for tlysyearof ailppaion,but not for prior years.Underthe latter method, entities wouldrecognize acumulative
catch-asp adjustment to tiie openingbalance of retained earnings at the effective datefor contracts that still require
performance by the entity, anddiscloseall line items in the yearof adoption asif they were prepared under the old revenue
guidance.The Company hasadopted the ASUas of January 1,2018.

In February2016,the FASB issuedASU 2016-02, leases(Topic 842),which supersedesthe existing guidance for lease
accounting, Leases(Topic840).ASU 2016-2 requires lesseesto recognize leaseson their balance sheets,andleaves lessor

I accounting largely unchanged.The amendmentsin this ASU are effective for fiscal years beginning after December 15,2018 andinterim periodswithin those fiscal years.Early application is permitted for all entities.ASU 20164)2 requires a
modified retiospective approachfor all leasesexisting at,orenteredinto after the date of initial application, with anoption

I to elect to usecertain transactionrelief.The Company is currently assessingthe impact that the adoption of ASU 2016-02will have on its financial statements.

NOTE 3-E i : PERSHARE

Earnings per sharearecalculated basedupon the weighted averagenumberof sharesissuedandoutstanding during 2017
and 2016. The weighted averagenumber of sharesfor the yearsended 2017 and2016 were 203,500.

(Continued) 7.
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I
HAZLETT,BURTOWATSON,INC.

I NOTES TO MMANCIALSTATEMENTSDecember31,2017andM14

I
NOTE 4 - LEASE COMMITMENTS

The Company leasesoffice facilities andequipment under noncancelable leaseswhich expire at different datesfrom 2018
through 2021.Certainexisting leasescontain enewal options. Rental expensechargedto operations for the year ended
December31,2017and2016were $84,703and$82,166 respectively.Minimal leasepaymentsundertheseoperating
leasesare asfollows:

2018 $ 84,329
2019 73,468
2020 74,014
2021 38.390

$EE1

NOTE S- NETCAPITAL REQUIREMENT

The Company is subject to regulatory capital requimments setforth by the SecuritiesandExchangeCommissionUniform
Net Capital Rule,which requiresthat "aggregate indebtedness"shallnot exceedfifteen times "net capital" asdefined by the

I Ruleand"netcapital",shall at least be$250,000.At December31,2017,the Companyhad net capital of $786,252,whichwas $536,252 in excessof its required minirnumnet capital of $250,000.At December31, 2016,the Company had net
capital of $4,040,804,which was$3,790,804in excessof its requiredminimumnet capitalof $250,000.The Company's
percentageof aggregateindebtednessto netcapital was2093% and44.1%at December 31, 2017and2016,respectively.

NOTE 6- EMPLOYEE BENESTIS

TheCompany hasadiscretionary,tmsteed profit sharing401(k) plancovering substantially all employeeswho haveattained
age 21 and one year of service.11seplan is funded through contributions of both employee and employer. The401(k)

I providionof the planwasimplementedduring 2004andcaHedfor amandatory 3% safeharbor employer contribution of alleligible employee earnings.The safeharbor contribution expensedfor 2017 was $127,750 and $119,573 for 2016,and is
included in the Company'stotal contribution. The Company'stotal related expensewas$363,348for 2017 and$271,642
for 2016.

I NOTE7-SHORT-TERM i e i ,The Company maintains a credit facility with WesBanco Bank.The facility pennits the Company to borrow amountsup
to $200,000.T1seintemstrate onborrowings under tids credit facility is a fluctuating rateequalto aminimumof 4% at

g December 31,2017. Thiscredit facility expires on April 30, 2019. There were no borrowings outstandingon this credit
E facility at December 31,2017and2016.

The Company maintainsits proprietary trading accounts with its clearing broker. Theseaccounts hold the Company's

I securities inventory andare conateralizedby deposits totating $75,000 at December 31,2017 Mid 2016, aswell as all theCompany'ssecurities inventory. TheCompany maytxarow up to an agreed-uponpercentageof the value of thecollateral
as specified in the clearing agreements. The accountshearinterest at a rate of 6.00%percent at December 31,2017.

I Interest expenserelated to theseaccounts was $0 and $0 for the yearsended December31, 2017and 2016. The Companyhadno short term borrowings outstanding under these agreements at December 31, 2017 and2016.

(Continued) 8.
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I
HANETT,BURTOWATSON,iMC.

I NOTESTO FINANCIAis STATEltENTSIhmher 31,2017and2014

NOTE 8 - FIRM i i AND INVESTMENT ACCOUNTS

The statementsof financialcondition reflect the fair value of marketable securities andnot readily marketable securities in

the firm trading andinvestment accounts.The related amortized cost andfair valueare as follows as of December 31:

Firm
Trading . Investment

I Amortized cost:Certificate of deposits $ 54,000 $ -

State andmunicipaldebt 23,912 -

I Equities - 441,146Mutualfunds 3,042 -

Total amortized cost: 80,954 441,146

Certificate af deposits 54,019 -

Stateandomnicipaldebt 23,457 -

Equities - 1,954,700
Mutual funds 3,013 -

Total fair value 80,489 1,954,700

Unrealized gains(losses) $ (465) $ 1,513,554

NOTE 9 -FAIR VALUE

Fair Value Measurements(ASC 82610) definesfair value,establishesa framewest for measuring fair value,and '
establishesafair valuehierarchywhichprioritimesthe inputsto valuation techniques.Fair value is the price that would be

I received to sell anassetor paidto transfer a liability in anorderly transaction between market participants at themeasmementdate. A fair value measmementassumesthat the transaction to self the assetor transfer the liability occurs in

the principal marketfor the assetor liability or, in the absenceof a principal market, the most advantageousmarket.

I Valuation techniquesthat areconsistent with the market,income or cost approach, as specified by ASC820-10, areusedto measurefair value.

The fair value hieratchy prioritises the inputs to valuation techniques usedto measurefair value into tinee hined levels:

læsel i: inputsarequotedprices(unadjusted)in active markets for identical assetsor liabilities theCoenpanyhas
the ability to access.

I Level 2: Significant otherobservable inputs other than Level I prices such as quoted prices for similar assets orliabilities; quoted prices inmarketsthat arenot active; or other inputs that are observableor can he corroborated
by observablemarketdata.

(Continued) 9.
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HAZLETT,SURT & WATSON,INC.

I NOTES'TOHNANCIAL STATEMENTSDecember 31,2017 and 2016

NOTE 9- FAIR VALUE (Continued)

|Level 3: Are unobservableinputs for the assetor liability and rely on management'sown assumptionsabout the

I assumptionsthat market participants would use in pricing the asset or liability. (The unobservableinputs should bedevelopedbasedon the best information available in the circumstancesandmay include the Company's own
data.)

InvestmentSecurities:Thefair valuesfor investment securitiesam determined by quoted market prices, if
available(Level 1).For securities where quoted prices are not available,fair valuesarecalculated basedon market
prices of similarsecurities (Invel 2).For securities where quoted pricesor market prices of similar securitiesare
not available,fair valuesarecalculated using discounted cashflows or other market indicators (lovel 3).

There havebeen no changes in the methodologies usedat December31,2017and2016.

Thefollowing table presentsthe Company's fair value hierarchy for those assets and liabilities measured at fair value on a
recurring basisas of December 31.

Fair Value Measureseentsen a Recurring Basis
As of December31,2016

Level 1 Level2 Level3 Fair Value

I Certificate of Deposits $ 54,019 $ - $ - $ 54,019State andmunicipalbonds - 23,457 - 23,457
Mutual funds 3,013 - - 3,013

$ 57,032 $ 23,457$ - $ 80,489

I Equities:
Equities andderivatives
Exchange companies 846,300 - - 846,300

Financial servicessector 1,108,406 - - 1,108,400
Other - - 18 18

$ 1,954,700 $ - $ 18 $ 1,954,718

The table below presentsa reconciliation of all assetsmeasuredlit fair value on a recurringbasis usingsignificant
unobservableinputs (Level 3) for the period endedDecember 31:

I Nonmarketableequity securities
20.12 2M

Balance of recurring Invel 3 assets at January 1 $ 18 $ 3

I Total gains or losses(realized/unrealized):
Included in eamings - realized I (1)

includedin earnues- unrealized (24) 15
Purchaseand Saleof lovel 3 assets (net) 5 i

Balance of recurring Level 3 assetsat December 31 $ - L. 18

(Continued) 10.
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HAZLETT, BURT & WATSON,INC.
NOTESTO FINANGAL STATEMENTS

Decesaber31,2017.and2816

NOTE 9 - FAIR VALUE (Continued)

Thetable belowsummarizeschangesin unreatied gainsandlossesrecordedin earnings for the year endedDecember 31
for Level 3 assetsandliabilities that are still held at December 31.

Changes in Umealised Gains/Losses

I Relatingto AssetsStill Heldat ReportingDatefor the Year EndedDecember31

I * *
Other changesin fair value $ (24) $ 15

Total $ (24) 12

I
NOTE 10-RELATED PARTY TRANBACTIONS

I
During 1999,a West VirginiaCorporation,HB&W, Inc.wasformed to serve as a holding company for Hazlett, Burt &
Watson, Inc.andSecurity National TrustCompany.Sagiarityliietiopgi;TeastCompanyis anationalnon-depository bank
that provides trust andcustodial services.BothHazlett,Bmt & Watson, Inc.andSecurity National Trost Companyare
100% owned subsidiariesof HB&W, Inc.

Hazlett, Burt & Watson, Inc.advancesfunds to HB&W, Inc.asmoet onan intesestfree basis.This amountis payable
on demand.As of December31, 2017 and2016,Hamlett,Burt & Watson, Inc. is owed $0 and$0 from HB&W, Inc.

In addition,Hazlett,Burt & Watson, Inc.periodically provides brokerage, clerical,computer support and miscellaneous
services,undera support servicesagreethent,atcost,andleasesoffice spaceto Security National Tmst Company in the

W Wheeling,West Virginia office. Thetermsof the leaserequiredSecurity National Trust Company to pay $33,900peryear
for the period January1,2017through December31, 2017.Asof Decendier 31,2017 and2016,Hamlett,Butt & Watson,

I Inc.is owed $5,929and$10,116from SecurityNationalTrust Company.During the years endedDecember31,2017 and2016the companypaid,andwas reimbursed,$928,385and $844,290,sospectively,of expensesunder this agreement.

Security National Trust Company acts asTrusseeandCustodian of the Hazlett, Bmt & Watson, Inc.Profit Sharing 401(k)

I Plan,which Planhasbeenadoptedby both companiesfor substantially all of its employees. Security National TrustCompany chargesthe standardandcustomary feesfor providing these services. During 2017,the Company paidSecurity
$28,380for theseservices,and$26,472in 2016.

As of December31,2017,Hazlett, Omt& Watson,inc.reflects $4,038 in accountspayable and accrued liabilities that are
payableto Security NationalTrust Company.

I Security National Tmst Company maintained a lineof credit at Hazlett, Bart & Watson, Inc.in the amount of $500,000.As of December31,2017and2016,Security National Trust Company had not drawn on tfie available credit. This line of
credit is unsecmed,is payableon demandandcarries aninterest rate of primeless 1%.

(Continued) i I·
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NOTESTO FINANCIAE1ilTATEMENTS
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NOTE 11-CONCENTRATIONS OF CREDIT RISK

I Theclearing anddepository operationsfor the Company'ssecurities transactionsareperformed by its clearing firmpursuant to a clearanceagreement.At December31,2017and2016,all of the securities owned,whicharepresentedon
the accompanyingStatementof FinancialCondition,areheldby the clearing firm, who is the custodian.The clearing

I firm is a memberof a nationally recognizedexchange.Includedonthe balancesheetat December31,2017and2016,theCompanyhas$235,503and$2,188,258includedin cashandcashequivalents; $75,000and$75,000included in deposits
with clearing organizations; and$70,203and$74,472asa receivable from clearingfirm. The Companyconsistently
rnonitors the credit worthinessof the clearing firm to mitigate the Company'sexposme to credit risk.

W The Company currently maintainsoperations in Wheeling andVienna, West Virginia,Barnesville, Ohio and in Lancaster,
Pennsylvania.At these locations theCompanyengagesin various trading andbrokerage activities whosecounterparties

I primarily include broker-dealers, banks, andother financial institutions. In the event counterparties do not fulfill theirobligations, the Company maybeexposedto risk. Theriskof defaultdependsonthecreditworthinessof thecounterparty
or issuerof the instrument.It is the Company'spolicy to review, as necessary,the credit standing of eachcounterparty

I with which it conducts business.In the normal course of its business,theCompanyiscontingently liable to its clearing brokers/dealers for margin
requirements of customermarginsecurities transactions, thefailure to deliver securities sold or nonpayment of securities
purchasedby acustomer.

N(WfE 12-DEPOGNáEN ORGANI5ATIONS

Includedin the statementsof financialcondition in the line titled, "Depositswith Clearing Organiza#ons" are deposits ,

with clearingorganizations in the amount of $80,000,consisting of $80,000in cashas of December 31,2017and
R $80,000,consisting of $80,000in cashasof December31,2016.

NOTE 13-RISKB ANDUNCERTAINTIES

The Company mayhavesignificantinvestments in varioussecurities.Investments in these securities may be exposedto

I various riskssuch as interest rate,market,and credit risks.Due to the level of risk associatedwith these investment
securities, it is at least reasonablypossible that changesin the valuesof thesesecurides will occur in the nearterm and
that such changescould materiallyaffect the amountsreportedin the financialstatements.

I
I
I
I

12.

I



I
I HAZLEWI',BURTMWATSON,iMC.00MPUTATIONOF,METs0APITAL t(IRSUANT TO

RULE 15e3-10F THE SEOURITIES ENCHANGE ACT OF 1934
As of December31,2017

NET CAPITAL
TorAL SHAREHOLDER'SEQUITY $ 1,305,425

DEDUCTIONSAND/OR CHARGES
Non-allowable assets:

Receivables from non-customers 5,000
Investment in and receivablefrom affiliate 5,929

I Furniture,equipment,leasehold improvements, andrealestate 323,118Ptepaid expensesand other assets 160,413
Other deductions and/or charges 20,055

Total non-allowable assets 514,515

Net capitalbeforehaircutson security positions 790,910
HAIRCUTSON SECURITIES

Tradingandinvestmentsecurities:
Moneymarket andcashequivalents 4,658

Total haircuts 4,658- NETCAPITAL $ 786,252

AGGREGATE INDEB

I COMPUTATIONOF AGGREGATEINDEBTEDNESSAccounts payable andaccrued expenses $ 1,645,729
Total aggregateindebtedness $ 1,645,729

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
MINIMUM NET CAPITAL REQUIRED(6-2/3% OF AGGREGATE
Indebtednessor $250,000 minimum) $ 250,000

EXCESS NET CAPITAL $ 536,252

I EXCESS NET CAPffAL OF 1000%(net capital in excessof 120% of minimum net capital required) $ 486,252

PERCENTAGEOF AGGREGATEINDEBTEDNESSTO
NET CAPITAL 209.31%

Theabove consputationsdonot differ materially from the Company's computations, as shown in its FOCUS Reports Form
X-17A5, Part H-A, dated December 31, 2017.

13.
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I STATEMENT REGARDING RULE 15c3-30F TIIE SECURITIESEXCIIANGE ACT OF 1934
As of December31,2017

I
I Hazlett, Burt & Watson,Inc.is exempt under Rule 15c3-3-k(2)(ii) fmm the requirement to makecomputationsfor the determinationof reserverequirementsfor the exclusive benefit of customers.

I

I
I
I
I
I
I
I
I
I
I
I

14.

I
I



I
I - a tt, Burt© Watson,Inc.1300ChaplineStaet

WheeHng,WV 26003
Sen#ear (300 233-3312 # (800)537-s985

I JMisiksiog Fax: (304) 233-3870 WM

I

Haslett,Bart & Watson,Inc, ExemptionReport
As of December31,2017

I Haztett, Burt & Watson, Inc.(the "Company")is a registered broker-dealer subject to Rule17a-5promulgatedby the SecuritiesandtachangeCommission(17 C.F.R.§240.17a-5,
"iteports to be madeby ceridin broke¶sand dealer"). *fhis Exemption Reppetwas prepared

I asrequiredby 17C.F.It.§240.11a-5(d)(1)and(4), To thebest of its knowledgeandbelief,theCompanystasesthefollowing:

I The Company claimedand exemptionfrom 17 C.F.R.§240.l$c3-3 under the followingprovisions of 17C.F.R.§240.15c3-3(k)(ii):

I The Company,as an intieducing tsuker or dealer,clears all transactionswith andfor customersona faHydisclosed basiswith aclearing broker or
dealer anfpreenptly tranentite'alf customer fundeandsecrities'to the

I clearingbioker ordealerwhichcarriesall ofthe accountsof such customersand maintains and preserves such books and records pertaining thereto
pursuant to the requirements of §§240.17a-3and240.17a-4

Further, the CoÓy met t eEemptionprovisions throughout the most recent
year from January 1,2017 through December31,2017 without exception.

me.a.et,sarsewetson,ane.

I I, Timothy M. Bidwell, swear (or affirm) that, to the best knowledge and belief, thisExemption Report is stusandcorrect.

By:

Title: Executive Vice President

February 22,2018

15.
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r OF i a i ' a r ENT REGISTERED PUBLIC ACOOUNTING FIRM

To the Boardof Direcinis
of Haristi, Burt & Watson, Inc.

We havereviewedmanagementsstatements,included in the accompanyingMariett, Burt & Watson, Inc.

I Exemption Repostas of December31,3017, inwhich (1) Healett, Burt & Watson,Inc.4dentified the foRowing
provisionsof17C.F.R.§1508-3(k)underwhichHamlett,Burt& Weison,Inc.claimedaltexemption fmm17
C.F.R.5240.15c3-3: (k)(2)(ii) (exemption provisions) and (2) Haziati,Burt& Watson,Inc. statedthatHealett,
Burt& Watson,Inc.met the idenUnedexemptionprovisionsthroughoutthemostrecentAscalyear without

I excepuon.Hazlett, Buit & Watson,Inc.'smanagement is responsiblefor compliance with the exemptionprovisionsand its statements.

Our reviewwasconductedin aceerdancewith the standardsof the PublicCompanyAccounting Ovemight

I Board (UnitedSteles)and,acconiingly,includedinquiriesandother requkedproceduresto obtainevidenceabout Hazisit,Burt & Watson, Inc.'scompliance with the exemption provisions.A review is substantially
issein scopethan anexamination,theobjective of which la the expressionof anopinionon management's

I statements.Accordingly,we do not eieresssuchan opinion.Based onourinview, weare notamareof anymaterietmodincationsthat shouldesmedeto managements
sistements relaned to above for 9tem to be fairty stated, in ait materialrespeels,based:on the provisions
set forth inparagraph(k)(2)(ii)of Rule 15c&3 under the SecuritiesExchangeAct of 1934.

-Mufwem/m w
Richmond,Virginie
February26,2018

I
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I REPORT OF INDEPENDENT · ' i - • PUBLIC ACCOUNTING FIRMON APPLYING AGRRFn-UPON .*

To the Boardof Directorsof Harlett,Burt & Watson,Inc.

In accordancewith Rule 17e-5(e)(4) under the SecurWesExchangeAct of 1034 and with #seSIPC Series
600 Rules,we haveperformedWieproceduresenumeratedbelow,which wereagreedto by Marielt, Burt

I & Watson, Inc.andthe SecurNiesinvestorProtectionCorporation(SIPC)with respectto sie accompanyingGeneralAssessmentReconciliation (FormSIPC-7) of HaElett, Burt & Watson, Inc. for the year ended
December31,2017, solelyto assistyou andSIPC inevaluating Hallett, Burt & Watson, Inc.'scompliance

I with the applicebte instructions of the General Assessment Reconciliagon (Form StPC-7). Haziett, Burt &Watson,Inc.'smanagementis fasponsiblefor Hazielt,Suit & Watson,Inc.'s compliance with those
requirements.This agreed-uponprocedures engagementwas conducted in accordancewith attestetion
standardsestab0shedby the Pubic CompanyAccountingOversight Board (United States) and in

I accordancewith attestationstandardsestablishedbythe Amedcaninetituteof Cert|GedPublicAccountants.The sulliciencyof theseprocedulesis solely#m responsibilityof those parties speciRed in this report.
Consequently,we make no representaMonregardng seesuficiency of the procedures described below
either for the purposefor which this report hasbeenrequestedor turany other purpose.The procedures
wepertarmedandourtindingsareasfoßows-

1. Comparedthe listed assessmentpaymeritein Form SIPC-7 with respective cash diebursement
recordsentries,noGngnodifferences;

2. Comparedthe Total RevenueamountreportedontheAnnualAuditedReport FormX-17A-S Part
(Hfor the yearendedDecember31, 2017wilh the TotalRevengeamountreportedin Forn SIPC-
7 for the yearendedDecember31,2017, noting nodifferences;

3. Compmedany adjusbnents reportedin Form SIPC-7 wMhsupporting schedules and working
papers, noUngnodlßerences;

4. Recalculatedthe armime0calaccuracyof 9te calculationsrenectedin Forn SIPC-7 and in the
reisted schedulesandworMngpapers supporting theadjustments,notingno diNerences;and

5. Comparedthe amountof any overpapnentapplied to the cunent assessmentwW: the Form
SIPC-7 onwhids it wasoriginaly computed,noting nodMierences.

I We were not engagedto, and did not conductan examine#on,the qbjedive at which woukt be #eexpressionof anopinion oncompliancewNhthe applicableinstructions of the FormSIPC-7.Accordbigly,
wedo not expresssuch an opinion.Had we performed addiMonalem 48termetteremighthave
cometoour attentionthatwould havebeenreportedto you.

È'„�•_listedabneeandis not

intendedto be andshouMnotbe used by anyoneother thanthese specified par#es.

Richmond,Virginia
February26, 2018

I
I



MCURHIES INVESTOR PROTECTION CORPORATION

= Sim-7 e o "" "las *isi;"slo'oe"e les SIPC-7

I y, giv General Assessment Reconcillation as av e ia u hadeercued12312011

niisly the in tr.e e your in:Gun |mi ; Mn» -coplebog Un i no

I TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

ikoh il any al the information shown on the

ges••n.162W"""*****""**"'MIXED AA00220 emilbag de I requires correchon, please :. mad
1//3/ IINNA 01-0 any ';onection:, 10 form@mpr.org and so
HAZLETT BURT& WATSON INC ishcale on the form blod.

I 1300CHAPl.INFSTWHELitNG WV2001Yua.;a Nameand telephone numberof person to
t ontact respecting thi; form

L-

2. A Geneidi Azenmeni (item 20 from page 2)

B lei:. payment made with SIPC 6 bled (exclude interest)

I om 25'- 3017Date Paid

C tre prior overpayment applied

D. Assessment balance due or (overpayment)

E. intorest computed on late payment (see instruction E) for days at 20% per annum **""

f Total assessment balance and interest due (or overpayment r.arriedforward) $

G. PAID WITH THIS FORM:
Check enclosed. payable to SIPC
Total (must be same as F abover $

H. Overpayment carried forward $1 •"** )

3. Subsidiaries (S) and predecessors (P) incittded in this form (give name and 1934 Act weg stration number).

I The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information containeif besoin is true, correct -.

and complete. , * * ' ' ''''
Authos a en

Dated lhe day of g , 20. . ff .
I This form and the assessment payment is due 60 days after the end of the flacal year Refsin the Working Copy of this orm

for a period of not less titan 6 years, the latest 2 years in an easily accessible place.

I O Cattulabons . ---..-... 0000mAnia ion ...--- t Ol Wul d t opV . . ..
uJ
cm

i Ar,eptiorii
ca

Disposillon 01 0:ecophons



DETERMINATION OF "SIPC NET OPERATING REVENUES"

i AND GENERAL ASSESSMENT Amounts for the fiscal penod
begoning 1/1/2017

I and ending 12.31 201/Eliminate cents

Ad<b6

Orl dtmMMA Of o b ifur ipah"0 di (UK ubdf•rWNhDG or di tububon 01 secdribe:

let taub MiVLill 3 a pi;nbrifj ri r0sfr,ilich hieF.30() itiffil tre deducted in determiring ret
prob rolt UMn.i.PHrbini Of or QMb0lpatiftfi tit UndérwUluin or disinbution of secunties.

N.I ' . lions 28.901« , it m imeal .R1aw,

at it addihm i

I Deduchons.
(1) Reverues uomthe di inbuhun of share of a regritered openend mvestment company or unit

investment tro;t, from the de of nmerbk annolie;, from the business of insurance, lrom mvestment
advisory semces rendsed to regirtered mvestment companies or insurance company sepaiale
accountr., and from lian arction i in r.ecuntylutures products. Wee F

- 12)Revenues from comniodity transachons.

I (3) Commissionsfloor brokerage andclearance paid to other SIPCmembers in connechon with ->ati i 1 2
secutilles fransactione. J B i & • J

(4) Reimbursementsfor poslage in connection with proxy sohcitation.

5) Nel gamfrom accuribes in investment accounts. S
(6) 100%of comme.sionsand markupsearned itom transactions in li) certiilcates of deposit and

(ii) Treasury blits, bankers acceptancesor commercial paperthal mahne nine months vi less
from issuance date.

(l) Directexpensesof printing advertising andlegal lees incurred m connechon with olhar invenon
related to the securitiesbusiness(revenuedefined by Sechon 10(9)(i) of the Acts

(8) Otherrevenuenotrelated either directly or indirectly to the secuaties busmaar.
(See instructionC):

I .- Reaitskue'hanal ease Rio(Deductions in excessof $100,000 require documentadon)

(9) (i) Total interestanddividend expense(FOCUS Line 22>PAR1ilA ime 11
Code4075 plus line 2b(4) above)but not in excess i i
of tolai interestanddividendincome. $_. _as_l.

(ii) 40%of margin interes1earned oncustomers securihet
accounts(40% of FOCUSline 5, Code 3%0) $

I Enter the greater of hoe (i) or (n i
Total deductions

GlPCNet OperaungRevenues

Generat Assessmenttil .0015
le 0,Mie I hoe ? A

I 2


