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OATH OR AFFIRMATION

I, Steve Team , swear (or affirm) that, to the best of

my knowledgeandbelief the accompanying financial statement and supporting schedulespertaining to the firm of
First Ballantyne, LLC , as

of December 31 , 2017 , are true and correct, I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Kyle dwRad CarLopcmo
MECKLENSURGCO.UNTY,NO signature

MyCommissionExcirés av fy &$ CFO

Title

Notary Public

This report ** oontains (check all applicable boxes):
9 (a) Facing Page.
e (b) Statement of Financial Condition.
e (c) Statement of Income (Loss).
e (d) Statement of Changes in Financial Condition,
e (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
e (g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15ci-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1Sc3-1and the

Cornputation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).
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REjPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Managing Members
of First Ballantyne, LLC

Opinion on the Financial Statements

We haveaudited the accompanyingstatement of financial condition of First Ballantyne, LLC as of December 31, 2017, the
related statementsof income, changes in members' equity, and cash flows for the year then ended,and the related notes and
supplemental schedules (collectively referred to as the financial statements). In our opinion, the financial statements present
fairly, in all material respects, the financial position of First Ballantyne, LLC as of December 31, 2017, and the results of its
operationsand its cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion

These financial statements are the osponsibility of First Ballantyne, LLC's management. Our responsibility is to express an
opinion on First Ballantyne, LLC's financial statements based on our audit.We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with respect to
First Ballantyne, LLC in accordance with the U.S.federal securities laws and the applicable rules and regulations of the
SecuritiesandExchange Commission and the PCAOB.

Weconducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan and perform the
audit to obtain reasonable assuranceabout whether the financial statementsare free of material misstatement, whether due to

error or fraud. Our audit included performing procedures to assessthe risks of material misstatement of the financial statements,
whether dueto error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accountingprinciples used and significant estimates made by management,as well asevaluating the overall presentation of the
financial statements.We believe that our audit pFOvides a reasonable basis for our opinion.

Supplemental Information

The information contained in Schedule I has been subjected to audit procedures performed in conjunction with the audit of
First Ballantyne, LLC's financial statements. The supplemental information is the responsibility of First Ballantyne, LLC's
management.Our audit procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to test the coinpleteness
and accuracy of the information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is presented in conformity
with 17 C.F.R.§240,17a-5. In our opinion, Schedule I is fairly stated, in all material respects, in relation to the financial
statementsasawhole.

Scharf Pera& Co.,PLLC

Wehave servedas First Ballantyne, LLC's auditor since 2002.
Charlotte, North Carolina

February 23,2018



FIRST BALLANTYNE, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31(2017

ASSETS

Cash $ 12,211

Deposits with clearing organization (cash) 6,042,405
Receivables from clearing organization 2,3I 1,853
Securities owned:

Marketable, at market value 24,404,713

Furniture, equipment, and leasehold improvements,
at cost, less accumulated depreciation of $106,448 11,892

Goodwill 1,945,607

Intangible assets at cost less accumulated amortization of$29,000 -

Other assets 85,140

$ 34,813,821

LIABILITIES AND MEMBERS' EQUITY

Liabilities:

Payablesto clearing organization $24,306,$75
Securities sold, not yet purchased,

at market value 1,672,707

Accounts payable, accrued expenses,
and other liabilities 196,406

26,175,688

Commitments and contingent liabilities

Members' equity 8,638,133

$ 34,813,821

The accompanying notes are an integral part of the financial statements.



FIRST BALLANTVNE, LLC
STATEMENT OF INCOM E

FOR THE YEAR ENDED DECEMBER 31,2017

Revenues:

Principal transactions $ 7,521, l 34

Interest anddividends 1,084,308
Other income 100,772

8,706,214

Expenses:

Employeecompensation and benefits 5,390,63 I
Clearance fees 921,381

Communicationsand data processing 606,237
Interest 435,861

Regulatory 71,099
Occupancy 68,509
Other expenses 250,306

7,744,024

NET INCOME $ 962,190

The accompanying notes are an integral part of the financial statements.



FIRST BALLANTYNE,LLC
STATEMENT OF CHANGES IN MEMBERS' EOUITY

FOR THE YEAR ENDED DECEMBER 31r2017

Beginning Balance, January 1,2017 $ 8,266,533

Net income 962,190

Distributions (590,590)

Ending Balance, December31, 2017 $ 8,638,133

The accompanying notes are an integral part of the financial statements.



FIRST BALLANTYNE, LLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31,2017

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 962,190

Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and amortimtion $ 13,660
(Increase)decrease inoperatingassets:

Deposits with clearing organization (725,379)

Receivablefrom clearingorganization 1,474,029
Securities owned (2,488,218)

Other assets 8,576

Increase (decrease) in operating liabilities:

Payable to clearing organization 2,387,275
Securities sold, not yet purchased (969,359)

Accounts payable, accrued expenses, and
other liabilities (91,198)

Total adjustments (390,614)

Net cash provided by operating activities 571,576

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchasesofintangibles, furniture, equipment,and
leaseholdimprovements (6,082)

Net cash used in investing activities (6,082)

CASH FLOWS FROM FINANCING ACTIVITIES:

Distributions of members' equity (590,590)
Not cashused in fmancingactivities (590,590)

DECREASE IN CASH (25,096)

CASH AT BEGINNING OF YEAR 37,307

CASH AT END OF YEAR $ 12,211

The accompanying notes are an integral part of the financial statements.



FIRST BALLANTYNEeLLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31,2017

Note 1 - Organization and Nature of Business:

First Ballantyne, LLC (the "Company") was formed in the state of North Carolina in
December 2002. The Company is a fixed-income trading organization that offers retail fixed-
income trading desks, taxable debt products, investment ideas, support services and trade
executions in fixed-income securities for financial professionals and the investing public. The
Company is a broker-dealer registered with the Securities and Exchange Commission ("SEC").
The Company clears all customer transactions through another broker-dealer on a fully disclosed
basis.

Note 2 - Sipnificant Accountinp Policies:

Cash and cash equivalents:

The Company considers all highly liquid investments having an original maturity of three
months or less to be cash equivalents. Amounts invested may exceed federally insured limits at
anygiven time.

Security transactions:

Proprietary securities transactions in regular-way trades are recorded on the trade date, as
if they hadsettled.Profit and lossarising from all securitiesandcommodities transactions entered
into for the account and risk of the Company are recorded on a trade-date basis.Marketable
securities are valued at market value.

Commissions:

Commissionsand related clearing expenses are recorded on a trade-date basisas securities
transactions occur.

Income taxes:

The Company is a limited liability company and has elected to be taxed under the
partnershipprovision of the Internal Revenue Code. Under this provision, the members are taxed
on the Company'staxable income. The Company bearsno liability or expensefor income taxes,
andnone isreflected in these financial statements.Similar provisions apply for state income taxes.

The Company accounts for income taxes in accordance with Financial Accounting
Standards Board ("FASB") Accounting Standards Codification ("ASC") Topic 740, "Income
Taxes",FASBASC 740-10 clarifies the accountíngfor income taxes by prescribing a minimum

recognitionthreshold a tax position is required to meet before being recognized in the balance
sheet.If also provides guidance on derecognition, measurementand classification of amounts
related to uncertain tax positions, accounting for and disclosure of interest and penalties,
accounting in interim period disclosures and transition relating to the adoption of new accounting
standards.Under FASB ASC 740-10, the recognition for uncertain tax positions should be based
on a more-likely-than-not threshold that the tax position will be sustainedupon audit.The tax



Note 2 - Significant Accounting Policies (continued):

Income taxes(continued):

position is measuredasthe largest amount of benefit that hasagreater than fifty percent probability
of being realized upon settlement. Management hasdetermined that adoption of this topic hashad
no effect on the Company's balance sheet.Tax years 2016, 2015, and 2014 remain subject to
examinationby Federal andState taxing authorities.

Property and equipment:

Property and equipment consistsof computers, computer monitors and printers and are
recordedat cost. Depreciation is recorded using the straight-line methodover the estimated useful
life of theasset.Repairs andmaintenance areexpensedas incurred.Any gain or lossondisposition
of property and equipment is reported in the year of disposition.

Intangible assets:

The Company accounts for intangible assetsunder FASB ASC Topic 350, "Intangibles-
Goodwill and Other" under which intangible assetsare recorded at cost.Those assets with a
determinable estimated life are amortized on a straight-line basis over their estimated lives.
Intangible assets with an indefinite life are not subject to amortization. Thesecosts are evaluated
at leastannually for impairment in accordancewithFASB ASC Topic 350-30-35-1 "Subsequent
Measurement".

The Company accounts for purchases of members' equity interests under the push-down
method.Under this method, the retirement of the withdrawing member's equity is treated as a
purchase transaction whereby the purchase price is pushed down to the financial statements of the
LLC by a pro rata revaluation of the LLC's assetsand liabilities, with the amount paid in excess
of the book value being recorded as goodwill. All costs, including legal fees,associated with the
purchasetransactionare expensed as incurred.

Statement of cash flows:

For purposesof the statement of cashflows, the Companyconsidersall highly liquid debt
instruments purchased with a maturity of three months or less to be cashequivalents.

Useof accounting estiinates:

The preparationof financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amountsof certain assets and liabilities anddisclosures.Accordingly, the actual amounts could
differ from those estimates.Any adjustmentsapplied to estimatedamounts are recognized in the
year in which suchadjustments are determined.



Note 2 - Significant Accountine Policies (continued):

Fair value of financial instruments:

The Company's financial instruments include cash,accounts receivable,accounts payable,
accrued expensesand other liabilities. The carrying amounts of these financial instruments
approximatefair value due to their short maturities.

Fair value is defined as the price that would bereceived to sellan assetor paid to transfer
a liability in an orderly transaction between market participants at the measurement date. In
determining fair value, the Company usesvarious valuation approaches andestablishes a hierarchy
for inputs used in measuring fair value that maximizes the use of relevant observable inputs and
minimizes the use of unobservable inputs by requiring that the most observable inputs be used
when available.Observable inputs are inputs that market participants would use in pricing the asset
or liability that were developed based on market data obtained from sources independent of the

Company.Unobservable inputs are inputs that reflect the Company'sassumptionsaboutthe
assumptionsother market participantswould usein pricing the assetor liability that are developed
basedonthe best information available in the circumstances.The hierarchy is broken down into 3
levelsbasedon the observability of inputs as follows:

• Level 1 - Valuations basedon quoted prices in active markets for identical assets
or liabilities that the Company has the ability to access.Sincevaluations are based
on quoted prices that are readily and regularly available in an active market,
valuation of the products doesnot entail a significant degreeof judgement.

• Level 2 - Valuations basedon one or more quoted prices in markets that are not
active or for which all significant inputs are observable, either directly or indirectly.

• Level 3 - Valuations based on inputs that are unobservable and significant to the
overall fair value measurement.

The availability of observable inputs can vary from product to product and is affected by a
wide variety of factors, including, for example, the type of product, whether the product is new
and not yet established in the marketplace, the liquidity of markets and other characteristics
particular to the product. To the extent that valuation is basedon models or inputs that are less
observable or unobservable in the market,the determination of fair value requires more judgment.
Accordingly, thedegreeof judgment exercisedin determining fair value is greatest for instruments
categorizedin level 3 of the fair value hierarchy.

In certain cases,the inputs used to measurefair value may fall into different levels of the
fair value hierarchy. In such cases,for disclosurepurposes,the level in the fair value hierarchy
within which the fair value measurement falls in its entirety is determined basedon the lowest

level input that is significant to the fair value measurement in its entirety.



Note 3 - Property and Eauipment:

The principal categories and estimated useful lives of property and equipment are as
follows:

Estimated Useful

Lives

Office equipment $ 53,236 5 years
Furniture and fixtures 45,104 7 years
Leaseholdimprovements 20,000 9 years

I 18,340

Less: accumulated depreciation (196,448)

$ 11,892

Depreciation expensefor the year ended December 31,2017 totaled $8,826.

Note 4 - Receivable From and Payable to Clearing Organization:

Amounts receivable from and payableto a clearing organization at December 31, 2017,
consistofthe following:

Receivable Payable

Deposits with clearingorganization $ 6,042,405 $ -

Receivable from clearing organization 2,311,853 -

Payable to clearing organization - 24,3O6,575

$ 8,354,258 $ 24,306,575



Note 5 - Securities Owned and Sold,Not Yet Purchased:

Marketable securitiesowned andsold,not yet purchased,consistof trading and investment
securitiesat market Values,as follows:

Active Markets signifleant significant Balance at
for identical Obseivable Impnts Unobsewable December31,

Assets (lavet 1) (Level 2) Inputs (Level 3) 2017
AssetsatFairValue
Securkiesomied:

USgoVtandagencysecurkies

Us.Treasurysecurities $ - $ - $ - S -
U.S.Govt Apncy and U.s.osE 48,525 - - 48,525

Total Us gpVt andapncy securties 48,525 - - 48.525

Corpomte and other debt:

secureiesissuedbystateand Pollical Subdivaions - 13,684,403 - 13.684,403
Money Market instruments - 70,406 - 70,406

Private-LabelMortpge.BackedSecurities - 350,412 - 350.412
Corporateobligations - 9,188,412 - 9,188.412
Stocks &.Warrants - 1,062,556 - 1.062,556

Totalcorpomteandotherdebt - 24,356.188 - 24,356,188

Total securitiesownedat fairvakse 5 48,525 $ 24,354,188 $ - $ 24,404,713

LiabiEties at Fair Valne

Securiiessoki,not yet purchased:

US goVtandapucy securkies
U:5.Treasurysecurtles $ 1,283.699 $ - $ - $ 1,283,699

Total Us goVt andagencysecurities 1,283.699 - - 1,283,699

Corporate and other debt:
securkiesissuedby stateandPolaicalSubdivisions - - - -

Corporateobliptions - 389,009 - 389,009

Totalcorporateandotherdebt - 389,009 - 389,009
Totalsectritiessold, notyet purchasedatfair value $ 1,283,699 $ 389,009 $ - $ 1,672.707

Note6 - Defined Corptribution Plan:

In 2004,the Company begana defined contribution retirement plan covering substantially
all employees. Under this plan, the Company may make discretionary contributions. Total
Companycontributions to the plan were $94,986for the year endedDecember31,2017.

Note 7 - Financial Instruments with Off-Balance-Sheet Risk:

The Company has sold securities that it doesnot currently own and will therefore be
obligatedto purchase such securitiesat afuture date.The Company hasrecordedtheseobligations
in the financial statements at December 31, 2017, at market valuesof the related securities and
will incur a loss if the market Value of the securitiesincreasessubsequentto December31,2017.



Note 8 - Cash Flow Information:

Supplementalcash flow information for the year endedDecember31,2017 is as follows:

Income taxes paid I ~

Interest paid $ 435,861

Note 9 - Operating Leases:

The Company hasobligations under operating leaseswith initial non-cancelable terms in
excess of one year.Aggregate annual rentals for office space andequipment at December 31, 2017,
areapproximated below:

Year EndingDecember 31,
2018 $ 306,899
2019 114,720

Thereafter

$ 421,619

Operating lease expense for 2017 was$350,406.

Note 10- Net Capitpl Requirements:

The Company is subject to the Securities andExchange Commission Uniform Net Capital
Rule (SECRule 15c3-1),which requiresthe maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 or a
minimum net capital of $100,000, At December 31, 2017, the company had net capital of
$2,692,043, which was $2,592,043 in excess of its required net capital of $100,000. The
Company'saggregate indebtedness to net capital ratio was0.073to 1.

Note 11- Subsequent Events:

The Company evaluated all events and transactions through February 23, 2018, the date
thesefinancial statements were issued.During this period, there were rio material recognizable or
non-recognizablesubsequentevents.



FIRST BAIqLANTYNE, LLC
SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 17A-5 OF THE

SECURITIES EXCHANGE ACT OF 1934
AS OF DECEMBER 31,2017

The accompanying schedules are prepared in accordance with the requirements and general
format of FOCOS Form X-17a-5.



SCHEDULE I

FIRST BALLANTYNE, LLC
COMPUTATION OF NET CAPITAL UNDER.RULE 15C3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31,2017

Net capital:

Total members' equity $ 8,638,133
Deduct niembers'equity not allowable for net capital

Total members' equity qualified for net capital 8,638,133
Add:

Subordinated borrowings allowable in computation

of net capital
Other deductionsor allowable credits -

Total capitaland allowable subordinated borrowings 8,638, l 33
Deductions and/or charges:

Nonallowable assets:

Goodwill, furniture, equipment, and leasehold

improvements,net $ 1,957,499
Other assets 85,t 40

Deductions and/or charges (2,042,639)

Net capital before haircuts on securities

positions (tentative net capital) 6,595,494
Haircuts on securities:

Debt securities (3,869,461)
Undue concentration (33,990)

Net capital $ 2,692,043

Aggregateindebtedness:
Items included in statement of financial condition:

Accounts payable,accrued expenses,and other
liabilities $ 196,406

Total aggregate indebtedness $ 196,406



SCHEDULE I

FIRST BALLANTYNE, LLC
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31,2017
(continued)

Computationofbasic net capital requirement:

Minimum net capital required, greater of
Minimum net capital required as computed

at 6.67percent of aggregate indebtedness $ 13,094

Minimum dollar net capital requirement 100,000
Total net capital æquirement $ l 00,000

Excess net capital $ 2,592,043

Excess net capital at 120 percent ofminimum dollar requirement $ 2,572,043

Ratio: Aggreggte indebtedness to net capital - 0.073 to i

The total equity reponed, $8,638,133, and net capital æported, $2,692,043 agree with the
Company's computation and amount aported in Part II of Forn X-17A-5 (unaudited) FOCUS æpon
as ofDecember31,2017.



FIRST BALLANTYNE, LLC
STATEMENT REGARDING SCHEDULE II, HI,AND IV

AS OF DECEMBER N,2017

ScheduleII, III, and IV are not applicable.The Companyhasclaimed an exemption from SEC
Rule 15c3-3 basedon the fact that all customer transactions are cleared through another broker-
dealer on a fully disclosed basis.
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INDEPENDENTACCOUNTANTS' AGREED-UPON PROCEDURESREPORT ON
SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Managing Members
First Ballantyne, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the procedures enumerated below with respect to the accontpanying General
Assessment Reconciliation (Form SIPC-7) to the Securities investor ProtectionCorporation (SíPC)for the
year ended December 31, 2017, which were agreed to by First Ballamyne, LLC and SIPC, solely to assist

you and the other specified parties in evaluating First Ballantyne, LLC's compliance with the applicable
instructions of Form SIPC-7. First Ballantyne, LLC's management is responsible for First Ballamyne, LLC's
compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the Public Company Accounting Oversight Board (United States).
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we makeno representation regarding the sufficiency of the procedures described below either
for the purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records in
the fmancial accounting software and cancelled checks, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended

December 31, 2017, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31,2017,noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules, including a detail of
amounts paid as commissions, floor brokerage andclearance fees to other SIPC members in connection
with securities transactions, and a schedule of dividend and interest expenses, noting no differences: and

4) Proved the arithmetical accuracy of the calculations reßected in Form SIPC-7 and in the related
schedulesand working papers supporting the adjustments noting no differences,

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression ofan opinion on compliance.Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties.

ScharfPera& Co.,PLLC
Charlotte, North Carolina
February 23,2018



P.O.Box921852W0ash$igto3rkD.C.20090-2185 g .7
as-Rev407) GeneralAssessmentReconcillat10il (35-REV 6 %

For theflacal year ended12/31/2017
(Read carefully theinstructions in yourWorkingCopy before completingthis Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCALYEAR ENDINGS

1.Nameof Member,address.Designated Examining Authority, 1934 Act registration no.and month in which flocal year ends for
purposesof the audit requirementof SEC Rule 17a-5:

Note; If anyof theinformationshownon the
io-to-seao----maxEDm22o malling label requirescorrection, pleasee-mail
e5792 FiNRA DEC anycorrectionsto form@sipc.organdso
PIRSTBAf-LANTYNELLC Indicateon the formfiled,
130BOBALLANTYNECORPORATEPL STE 105
CHARLOTTE,NC28277..Ste0 Nameandtelephonenumberofpersonto

contact respectingthis form.

2. A. GeneralAssessment(Item 26 from page 2) & N.449

B. LesspaymentmadewithSIPC-6filed (exclude interest) i 4, ŽIf )

DatePaid

C. Less prior overpaymentapplied

D. Assessmentbalance due or (overpayment) ON

E. Interestcomputedon late payment (see instruction E) for____daysat 20%per annum

F. Totalassessmentbalanceand intereatdue (oroverpaymentcarriedforward) $

Q.PAfDWITHTHIS FORM:
Check enclosed, payable to SIPC
Total (mirst be sameas F above) $ If

H. Overpayment carried forward $( )

3.Subsidiaries(8) and predecessors (P) included in this form (give nameand 1934 Act registration number):

The SIPCmembersubmitting this form and the

personby whomit is executed represent thereby ¿¿ethat all information contained herein is true, correct YN A e
and complete. (Name of corporanen.Partnerà ip of other organizattom

(Athorlzed Bignature)

Datedthe_(†_ay of «Ed .204. 42#7)
(Title)

This form andtheassessmentpayment is due 60 days alter the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in aneasily acceselble place,

M Dates:
Postmarked Received Reviewed

u.a
E Calculations Documentation Forward Copyu.s
a
,,,,Exceptions:CL..
E Dispositionof exceptions:

1
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ANDGENERALASSESSMENT
Amountsfor the fiscal period
begirrning 1/1/2017
andending 12/31/2017

Eliminate oenteitem No.
28.Totalrevenue(FOCUSUne12/PartIIALine9, Code4030) • $ S,M.EE
2b.Additions:

(1) Totalrevenuesfromthe securitiesbusinessof subsidiaries(exceptforeignsubsidiaries)and
predecessorsnotincludedabove.

(2)Netlossfromprincipaltransactionsin securitiesIn tradingaccounts.

(3) Net loss fromprincipaltransactionsin commoditiesin trading accounts.

(4) Interestanddividendexpensedeductedindeterminingitem2a.

(5)Netlossfrominanagementof or participationin the underwritingof distributionof securities.

(6)Expensesotherthanadvertising,printing,registrationfeesandlegalfeesdeductedin determiningnot
profitfrommanagementof orpartiolpationin underwritingordistributionof securliles.

(7) Notloss1romsecuritiesin investmentaccounts.

Total additions

2c.Deductions:
(1) Revenuesfromthe distribution of shares of a registered openendinvestmentcompanyor unit

investmenttrust,fromthesaleof variableannulties,fromthebusinessof Insurance,frominvestment
advisoryservicesrenderedto registeredInvestmentcompaniesor insurancecompanyseparate
accounts,andfromtransactionsin securityfuturesproducts.

(2)Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearancepaid to otherSIPCmembersin connectionwith
securities transactions. Ya ÎÎÅ

(4) Reimbursementsfor postageinconnection with proxysolicitation.

(5)Netgainfromsecuritiesin investmentaccounts.

(6) 100 ofcommisstonsandmarkupsearnedfromtransactionsin (I)certificatesofdepositand
(11)Treasurybills,bankersacceptancesorcommercialpaperthatmatureninemonthsor less
fromissuancedate.

(7)Directexpensesof printingadvertisingandlegalfeesIncurredinconnectionwithotherrevenue
related to thesecuritiesbusiness(revenuedefined by Sectien16(9)(L) of the Act).

(8) Other revenuenotrelated either directlyor Indirectly to the securities business.
(See InstructionC):

(Deductionsinexcessof $100,000requiredocumentation)

(9) (i) Totallnterestanddividendexpense(FOCUSLine22/PARTllA Line13,
Code4075plusline2b(4)above)butnotinexcess
of totalinterestand dividerid income. $ 40(£4w/

(ii) 40%of margininterest earnedoncustomerssecurities
accounts(40%of FOCUSline5, Code3960). S

Enterthe greaterof line (1)or (II) /
Tótaldeductions Å

26.SIRONetOperatingRevenues

20.GeneralAssessment@ .0015 V ÖÅN
(topage1,line2.A.)

2



- ScharfPera

4600ParkRoad,SuanH2
Cnarlotte, NC28209
704372-0147

704377 3259 fu

seleripera.cora

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Managing Members
First Ballantyne, LLC

We have reviewed management'sstatements,includedin the accompanying ExemptionReport,
in which (1) First Ballantyne, LLC identified the following provisions of 17 C.F.R.§15c3-3(k)
underwhich First Ballantyne, LLC claimed an exemptionfrom 17C.F.R.§240.15c3-3:(k)(2)(ii)
(the "exemption provisions") and (2) First Ballantyne, LLC stated that First Ballantyne, LLC met
the identified exemption provisions throughout the most recent fiscal year without exception.
lfirst Ballantyne, LLC's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about First Ballantyne, LLC's compliance with the exemption
provisions.A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, we do not express such
an opinion.

Basedon our review, we are not aware of any material modifications that should be made to

management'sstatements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
ExchangeAct of 1934.

ScharfPera& Co., PLLC
Charlotte,North Carolina
February23,2018



FIRSTBALLANTYNE
Il\f-li 1.v(tuli NH i 1(1111,%

February9,2018

Re: Securities ExchangeAct

Rule17a-5(d)(4)

Exemption Report

First Ballantyne,LLCmakes the following declarations as of December 31,2017:

• First Ballantyne, LLCis exempt from the requirements of SEARule 240.15c3-3

• The above exemption is claimed based on the provisions of SEARule 240.15c3-3(k)(2)(ii). All

custorner transactions clear through another broker-dealer on a fully disclosed basis.

• First Ballantyne, LLCmet the exemption provisions described above throughout the most recent

fiscal year without exception.

SteveTeam
CFO

First Ballantyne, LLC

13950 BallantyneCorporate Place
Charlotte, NC28277


