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OATH OR AFFIRMATION

1, Magali Ramirez , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
McCafferty & Company, LL.C , as
of December 31 ,2017 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

FinOp

- fﬁpme ”‘04/%%/5/@;;‘@

This report ** contains (check all applicable boxes):

E (a) Facing Page.

{] (b) Statement of Financial Condition. /

| (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

% (1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Jurat:

A notary public or other officer completing this certificate venﬂes only the identity of the individual who signed the document
to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of California, -
s AnGeles

County of

{5 r ,
Subscribed and sworn to (or affirmed) before me on this day of W /’Lﬁu’Vl" , 20 /_ g

Z-, proved to me on the basis of satisfactory evidence to be the

by
person(s) who appeared before me.

WITNESS my hand and official seal. gur||n4!|nnunmmmuuummmmuummmym,m
R~ RADA ROBERTS “mm!l!mg

Commission # 2057
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Report of Independent Registered Public Accounting Firm

To the Managing Member of
McCafferty & Company, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of McCafferty & Company, LLC
(the Company) as of December 31, 2017, and the related statements of operations, changes in members’
equity, and cash flows for the year then ended, and the related notes (collectively referred to as the
“financial statements”). In our opinion the financial statements present fairly in all material respects, the
financial position of the Company as of December 31, 2017, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States.

Supplemental Information

The Schedule | - Computation of Net Capital Requirements Pursuant to the Rule 15¢3-1 and Schedule I -
Computation for Determination of the Reserve Requirements and Information Relating to Possession or
Control Requirements for Brokers and Dealers Pursuant to SEC Rule 15¢3-3 {the supplemental information)
has been subjected to the audit procedures performed in conjunction with the audit of the Company’s

~ financial statements. The supplemental information is the responsibility of the Company’s management.
Our audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing
procedures fo test the completeness and accuracy of the information presented in the accompanying
supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with 17
C.F.R. § 240.170-5. In our opinion, the supplemental information is falrly stated, in all material respects, in
relation to the financial statements as a whole.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is fo
express an opinion on the Company’s financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAQOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement, whether due to error or fraud. The Company is not required to have,
nor were we engaged to perform, an audit of its internal control over financial reporting. As part of our
audit we are required to obtain an understanding of internal control over financial reporting but not for
the purpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the

AN INDEPENDENT MEMBER OF WEAVER AND TIDWELL, LLP. 24 GREENWAY PLAZA, SUITE 1800, HOUSTON, TX 77046
BAKER TILLY INTERNATIONAL CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS P:713.850.8787° ¥:713.850.1673



To the Managing Member
McCafferty & Company, LLC

Page 2
financial statements. Our audit also included evaluating the accounting principles used and significant

estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Qm and Lidecctl LLL.

* WEAVER AND TIDWELL, L.L.P.
We have served as the Company's auditors since 2016.

Houston, Texas
February 28, 2018



McCafferty & Company, LLC
Statement of Financial Condition

December 31, 2017
Assets
Cash : $ 243,882
Investments, at fair market value 356,053
Prepaid expenses . 25,407
Property and equipment, net 11,046
Total assets $ 636,388

Liabilities and Member's Equity

Liabilities

Accounts payable and accrued expenses $ 106,930
Deferred rent 13,198
Deferred revenue ’ 85,000

Total liabilities 205,128

Commitments and contingencies

Member's equity

Member's equity $ 431,260
Total member's equity 431,260
Total liabilities and member's equity $ 636,388

The accompanying notes are an integral part of these financial statements
3



McCafferty & Company, LLC
Statement of Operations
For the Year Ended December 31, 2017

Revenues
Consuﬁing income $ - 1,324,427
Dividend income 4,393
Unrealized loss on securities _ (1,326)
Total revenues 1,327,494
Expenses
Employee compensation and benefits 531,468
Communication and data processing 12,591
Professional fees , 512,589
Occupancy and equipment rental 136,248
Other operating expenses 365,143
Total expenses 1,558,039
Net loss » $  (230,545)

The accompanying notes are an integral part of these financial statements
4



McCafferty & Company, LLC
Statement of Changes in Member's Equity
For the Year Ended December 31, 2017

Total Member's
Equity
Balance at December 31, 2016 $ 1,384,886
Capital withdrawals (723,081)
Net loss ‘ _ (230,545)
Balance at December 31, 2017 $ 431,260

The accompanying notes are an integral part of these financial statements
5



McCafferty & Company, LLC
Statement of Cash Flows
For the Year Ended December 31, 2017

Cash flow from operating activities:

Net loss $  (230,545)
Adjustments to reconcile net loss to net

cash used in operating activities:

Depreciation and amortization .3 13,675

Net unrealized loss on investments 1,326

Dividend reinvested in mutual bond funds (4,343)
(Increase) decrease in :

Accounts receivable 151,858

Prepaid expenses _ (10,793)
(Decrease) increase in :

Accounts payable and accrued expenses (145,367)

Deferred rent (9,898)

Deferred revenues (157,850) :
Total adjustments (161,392)
Net cash (used in) operating activities ‘ (391,937)
Cash flow from investing activities:
Purchases of property and equipment (2,661)
Net cash used in investing activities (2,661)

Cash flow from financing activities:

Capital distribution (723,081)

Net cash used in financing activities - (723,081)
Net decrease in cash ' (1,117,679)
Cash at December 31,2016 | 1,361,561
Cash at December 31, 2017 $ 243,882

Supplemental disclosure of cash flow information:

Cash paid during the year for:

Income taxes $ 6,619
Non-cash investing activities:

Reinvestment of investment income $ 4,343

The accompanying notes are an integral part of these financial statements
6



MCCAFFERTY & COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

1. ORGANIZATION AND NATURE OF BUSINESS

Organization

McCafferty & Company, LLC (the “Company”) was organized in the State of California on
April 13, 2006. The Company is a registered broker-dealer in securities under the Securities
and Exchange Act of 1934. The Company is a member of the Financial Industry Regulatory
Authority ("FINRA"), and the Securities Investor Protection Corporation ("SIPC").

The Company provides advisory and consulting services primarily in the media, entertainment,
and telecommunications industry.

Under its membership agreement with FINRA and pursuant to Rule 15¢3-3(k)(2)(i), the
Company conducts business on a fully disclosed basis and does not execute or clear securities
transactions for customers. Accordingly, the Company is exempt from the requirement of Rule
15¢3-3 under the Securities Exchange Act of 1934 pertaining to the possession or control of
customer assets and reserve requirements. ‘

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation /Use of Estimates

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America (“GAAP”) requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the reporting period. Actual results could differ from those
estimates.

Financial Instruments Owned

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if
they had settled. Profit and loss arising from all securities entered into for the account and risk
of the Company are recorded on a trade date basis.

Amounts receivable and payable for securities transactions that have not reached their
contractual settlement date are recorded net on the statement of financial condition.

Securities and derivative positions are recorded at fair value in accordance with Financial
Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) 820, Fair
Value Measurement.



MCCAFFERTY & COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017
(continued)

Accounts Receivable Policy

Accounts receivable are carried at original invoice amount less an allowance for doubtful
accounts, if needed, based on a review of all outstanding amounts. Management determines the
allowance for doubtful accounts on an account-by-account basis. Receivables are written-off
when deemed uncollectible. Recoveries of receivables previously written-off are recorded when
received. No interest is charged on outstanding receivables. As of December 31, 2017, no
allowance was recorded for doubtful accounts.

Revenue Recognition

Investment banking revenues include fees earned from providing merger-and-acquisition,
financial restructuring and capital placement advisory services. These strategic advisory
revenues primarily consist of success fees on completed mergers and acquisitions transactions,
and retainer and periodic fees earned by advising buyers and sellers in transactions. Fees are
also earned for related strategic advisory work and other services such as providing fairness
opinions and valuation analyses. Strategic advisory revenues are recorded when the transactions
or the services (or, if applicable, separate components thereof) to be performed are substantially
complete, the fees are determinable and collection is reasonably assured.

Income Taxes

The Company is treated as a disregarded entity for federal income tax purposes, in accordance
with single member limited liability company rules. All tax effects of the Company's income
or loss are passed through to the member. Therefore, no provision or liability for federal income
taxes is included in these financial statements.

The Company files tax returns in the California state jurisdiction. The Company believes that
it has appropriate support for the positions taken on its tax returns and that the limited liability
company status would be sustained on eéxamination.

Property and equipment

Property and equipment, net is stated at cost. Depreciation is provided on a straight-line basis
using estimated useful lives of three to seven years. Leasehold improvements are amortized
over the lesser of the economic useful life of the improvement or the term of the lease. Repairs
and maintenance to these assets are charged to expense as incurred; major improvements
enhancing the function and/or useful life are capitalized. When items are sold or retired, the
related cost and accumulated depreciation are removed from the accounts and any gains or
losses arising from such transactions are recognized.



MCCAFFERTY & COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017
(continued)

Statement of Cash Flows

For purposes relating to the statement of cash flows, the Company has defined cash equivalents
as highly liquid investments, with original maturities of less than three months, that are not held
for sale in the ordinary course of business.

Subsequent Events

The Company has adopted authoritative standards of accounting for and the disclosure of events
that occur after the balance sheet date but before the financial statements are issued or are
available to be issued. These standards require the Company to recognize in the financial
statements the effects of all recognized subsequent events that provide additional evidence
about conditions that existed at the date of the balance sheet. For non-recognized subsequent
events that must be disclosed to keep the financial statements from being misleading, the
Company is required to disclose the nature of the event as well as an estimate of its financial
effect, or a statement that such estimate cannot be made. In addition, the Company is required
to disclose the date through which subsequent events have been evaluated. The Company has
evaluated subsequent events through February 28, 2018, the date the financial statements were
available to be issued. Based upon this evaluation, the Company has determined that there were
no events which took place that would have a material impact on its financial statements.

. FAIR VALUE

Fair Value Hierarchy

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a hierarchy of fair value inputs. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. A fair value measurement assumes that the transaction to sell the asset
or transfer the liability occurs in the principal market for the asset or liability or, in the absence
of a principal market, the most advantageous market. Valuation techniques that are consistent
with the market, income or cost approach, as specified by FASB ASC 820, are used to measure
fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:



MCCAFFERTY & COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017
(continued)

Level 1. Quoted prices (unadjusted) in active markets for identical assets or liabilities that
the Company can access at the measurement date.

Level 2. Inputs other than quoted prices included within level 1, that are observable for the
asset or liability either directly or indirectly.

Level 3. Unobservable inputs for the asset or liability.

The availability of observable inputs can vary from security to security and is affected by a
wide variety of factors, including, for example, the type of security, the liquidity of markets,
and other characteristics particular to the security. To the extent that valuation is based on
models or inputs that are less observable or unobservable in the market, the determination of
fair value requires more judgment. Accordingly, the degree of judgment exercised in
determining fair value is greatest for instruments categorized in level 3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy.
In such cases, for disclosure purposes, the level in the fair value hierarchy within which the fair
value measurement falls in its entirety is determined based on the lowest level input that is
significant to the fair value measurement in its entirety.

Fair Value Measurements

Fair value is a market-based measure considered from the perspective of a market participant
rather than an entity-specific measure. Therefore, even when market assumptions are not readily -
available, the Company’s own assumptions are set to reflect those that the Company believes
market participants would use in pricing the asset or liability at the measurement date.

A description of the valuation techniques applied to the company’s major categories of assets
and liabilities measured at fair value on a recurring basis follows.

Mutual Funds. Mutual Funds equity securities are generally valued based on quoted prices
from the exchange. To the extent these securities are actively traded, valuation adjustments
are not applied, and they are categorized in level 1 of the fair value hierarchy.

The following table presents the Company’s fair value hierarchy for those assets measured
at fair value on a recurring basis as of December 31, 2017.

10



MCCAFFERTY & COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017
(continued)

Fair Value Measurements on a Recurring Basis
As of December 31, 2017

Level 1 Level 2 Level 3

Total
Mutual Bond Funds, at fair market value  $356,053 $— $— $356,053
TOTALS $356,053 $— $— $356,053

There were no transfers between level 1 and level 2 during the year.

At December 31, 2017, the Company had no assets measured at fair value on a nonrecurring

basis and no liabilities measured at fair value on a recurring or nonrecurring basis.

INCOME TAXES

As discussed in the summary of significant accounting policies (Note 1), all tax effects of the
Company's income or loss are passed through to the member. Therefore, no provision or

liability for federal income taxes in included in these financial statements.

The Company is subject to a limited liability company gross receipts tax, with a minimum
franchise tax. As of December 31, 2017, the income tax provision consists of the following for

the State of California and the City of Los Angeles:

Franchise tax $ 6,800
Gross receipts tax 10,895
$ 17,510

11
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MCCAFFERTY & COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017
(continued)

PROPERTY AND EQUIPMENT

Property and equipment are recorded net of accumulated depreciation and summarized by major
classification with useful lives as follows:

Furniture and fixtures $ . 46950  5-7 years
Automobile 15,995 5 years
Computer equipment 68,188 3-5 years
Leasehold improvements 33,645 3 years
164,788
Less accumulated depreciation (153,732)
$ 11,046

Depreciation expense totaled $13,675 for the year ended December 31, 2017 and is included in
other operating expenses on the statement of operations.

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule
15¢3-1 also provides that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital ratio would exceed 10 to 1. Net capital and aggregate indebtedness change
day to day, but on December 31, 2017, the Company had net capital of $348,516, which was
$334,841 in excess of its minimum net capital requirement of $13,675; and the Company’s ratio
of aggregate indebtedness ($205,128) to net capital was 0.59 to 1.

The Company is exempt from the provisions of Regulation 15¢3-3(k)(2)(i) because the

Company did not carry margin accounts, and did not otherwise hold funds or securities for, or
owe money or securities to, customers.

CONTINGENCIES AND COMMITMENTS

Contingencies
The Company maintains bank accounts at financial institutions. These accounts are insured

either by the FDIC, up to $250,000, or the SIPC, up to $500,000. At times during the year, cash
balances held in financial institutions were in excess of the FDIC and SIPC’s insured limits.

12



MCCAFFERTY & COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017
(continued)

The Company has not experienced any losses in such accounts and management believes that
it has placed its cash on deposit with financial institutions which are financially stable.

Commitments

In the normal course of business, the Company could be threatened with, or named as a
defendant in, lawsuits, arbitrations, and administrative claims. Such matters that are reported
to regulators such as the SEC or FINRA and investigated by such regulators, may, if pursued,
result in formal arbitration claims being filed against the Company and/or disciplinary action
being taken against the Company by regulators. Any such claims or disciplinary actions that
are decided against the Company could harm the Company’s business. The Company is also
subject to periodic regulatory audits and inspections which could result in fines or other
disciplinary actions. Unfavorable outcomes, in such matters, may result in a material impact to
the Company’s financial position, statement of income or cash flows. As of December 31,
2017, management is not aware of any commitments or contingencies that could have a material
impact on the financial statements.

In 2013, the Company entered into a lease agreement for its operating facility under an
operating lease expiring in April 30, 2016. In November 2015 an amendment to extend the
lease term until April 30, 2019 was executed. The lease requires the Company to pay fixed
monthly rents with additional variable expenses. The future minimum lease payments are as
follows:

Year ending December 31,

2018 $ 124,797
2019 " 42,006
Total ‘ $ 166,803

Rent expense for the year ended December 31, 2017 aggregated to $113,132 and is included
in the Occupancy expense line item on the statement of operations.

In January 2016 and January 2017, the Company entered into vehicle leases expiring in January
of 2020 and February of 2019. The future minimum lease payments are as follows:

2018 $ 20,267
2019 14,901
2020 1,201
Total $ 36,369

Lease expenses for the year ended December 31, 2017 aggregated to $17,962 and is included
in the other operating expenses line items in the statement of operations.

13
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MCCAFFERTY & COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017
(continued)

GUARANTEES

FASB ASC 460, Guarantees, requires the Company to disclose information about its
obligations under certain guarantee arrangements. FASB ASC 460 defines guarantees as
contracts and indemnification agreements that contingently require a guarantor to make
payments to the guaranteed party based on changes in an underlying factor (such as an interest
or foreign exchange rate, security or commodity price, an index or the occurrence or
nonoccurrence of a specified event) related to an asset, liability or equity security of a
guaranteed party. This guidance also defines guarantees as contracts that contingently require
the guarantor to make payments to the guaranteed party based on another entity's failure to
perform under an agreement as well as indirect guarantees of indebtedness of others.

CUSTOMER CONCENTRATION

For the year ended December 31, 2017, the Company had three major customers which
represented 79 percent of total net revenue. A customer is considered major when the customer
represents more than 10 percent of the total net revenue for the year ended December 31, 2017.

RECENTLY ISSUED ACCOUNTING STANDARDS

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic
606), which completes the joint effort by the FASB and the International Accounting Standards
Board to improve financial reporting by creating common revenue recognition guidance for
GAAP and the International Financial Reporting Standards. ASU 2014-09 will become
effective for fiscal years and interim periods within those years, beginning after December 135,
2017 with early adoption permitted for fiscal years and interim periods within those years,
beginning after December 15, 2016, the original effective date of the standard.

In July 2015, the FASB issued ASU 2015-14, which deferred the effective date of ASU 2014-
09 by one year, to clarify the principles for recognizing revenue from contracts with customers.
The FASB has subsequently issued several amendments to the standard, including clarification
of principal versus agent considerations, narrow scope improvements and other technical
corrections. The amendments outline a single comprehensive model for entities to depict the
transfer of goods or services to customers in amounts that reflect the payment to which a
company expects to be entitled in exchange for those goods or services. The amendments also
require additional disclosure about the nature, amount, timing and uncertainty of revenue and
cash flows arising from customer contracts, including significant judgments and changes in
judgments and assets recognized from costs incurred to obtain or fulfill a contract. The
amendments are effective for annual periods, and interim reporting periods within those annual
periods, beginning after December 15, 2017 and may be adopted using either a full retrospective
transition method or a modified, cumulative-effect approach wherein the guidance is applied
only to existing contracts as of the date of initial application and to new contracts entered into
thereafter. The Company does not intend to adopt the provisions of the amendment early and

14



MCCAFFERTY & COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017
(continued)

expects to adopt using the cumulative-effect approach. The preliminary assessment suggests
that the revenue recognition policies within the Company will be affected when adopted.
Specifically, the new guidance may impact the timing of recognition of certain advisory fees.
The Company is still interpreting certain aspects of this new accounting guidance to address
certain implementation issues, specifically the impact of any changes to the accounting for
advisory fees. The Company will continue to evaluate the impact on its future financial
statements of both current and newly issued guidance associated with the amendment.

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which supersedes the
existing guidance for lease accounting, Leases (Topic 840). ASU 2016-02 requires lessees to
recognize leases on their balance sheets and leaves lessor accounting largely unchanged. The
amendments in this ASU are effective for fiscal years beginning after December 15, 2018 and
interim periods within those fiscal years. Early application is permitted for all entities. ASU
2016-02 requires a modified retrospective approach for all leases existing at, or entered into
after, the date of initial application, with an option to elect to use certain transition relief. The
Company is currently assessing the impact that the adoption of ASU 2016-02 will have on its
financial statements.

15



MCCAFFERTY & COMPANY, LLC
Schedule I - Computation of Net Capital Requirements

Pursuant to Rule 15¢3-1
As of December 31, 2017

Computation of net capital

Member's equity
Total member's equity

Less: Non-allowable assets
Prepaid expenses
Property and equipment, net

Total non-allowable assets
Net capital before haircuts

Haircut on stock mutual funds
Undue Concentration

Total haircuts and undue concentration

Net Capital

Computation of net capital requirements
Minimum net capital requirement

6 2/3 percent of net aggregate indebtedness
Minimum dollar net capital required

Net capital required (greater of above)
Excess net capital
Aggregate indebtedness

Ratio of aggregate indebtedness to net capital

$ 431,260
$ 431,260
(25,407)
(11,046)
(36,453)
394,807
(32,045)
(14,246)
(46,291)
348,516
$ 13,675
$ 5,000
(13,675)
b 334841
$ 205,128
0.59:1

There are no differences between net capital computation shown here and the net capital
computation shown on the Company's amended unaudited Form X-17A-5 report dated

December 31, 2017.

See independent auditor's report
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MCCAFFERTY & COMPANY, LLC

Schedule II - Computation for Determination of the Reserve Requirements and Information
Relating to Possession or Control Requirements For Brokers and Dealers Pursuant to SEC Rule
15¢3-3

As of December 31, 2017

The Company is exempt from the provision of Rule 15¢3-3 under paragraph (k)(2)(i) in that the
Company carries no accounts, does not hold funds or securities for, or owe money or securities to
customers. Accordingly, there are no items to report under the requirements of this Rule.

See independent auditor's report
17



McCafferty & Company, LLC
Report on Exemption Provisions

Report Pursuant to Provisions of 17 C.F.R. § 15¢3-3(k)
: For the Year Ended December 31, 2017
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Re;;on of Independent Registered Public Accounting Firm on Applying Agreed upon Procedures

To the Managing Member of
McCafferty & Company, LLC

I

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated
below, and were agreed to by McCafferty & Company, LLC (the Company) and the SIPC solely to assist
you and SIPC in evaluating the Company's compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7) for the year ended December 31, 2017. Management of the
Company is responsible for its Form SIPC-7 and for its compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established by
the Public Company Accounting Oversight Board (United States) and in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose.

The procedures performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
entries and check copies noting no differences.

2. Compared the Tofal Revenue reported on the Annual Audited Form X-17A-5 Part lll for the year
ended December 31, 2017 with the Total Revenue amounts reported in Form SIPC-7 for the year
ended December 31, 2017, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences;

5. No overpayment applied to the current assessment on Form SIPC-7.

We were not engaged to, and did not conduct an examination or review, the objective of which would
be the expression of an opinion or conclusion, respectively, on the Company’s compliance with the
applicable instructions of the Form SIPC-7 for the year ended December 31, 2017. Accordingly, we do
not express such an opinion or conclusion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and SIPC and is not intended to
be and should not be used by anyone other than these specified parties.

liaswen and) Diducett LLL.

WEAVER AND TIDWELL, L.L.P.

Houston, Texas
February 28, 2018

AN INDEPENDENT MEMBER OF WEAVER AND TIDWELL, LLP. 24 GREENWAY PLAZA, SUITE 1800, HOUSTON, TX 77046
BAKER TILLY INTERNATIONAL CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS P:713.850.8787 ¥:713.850.1673



McCAFFERTY
& COMPANY

Assertions Regarding Exemption Provisions

We, as members of management of McCafferty& Company, LLC (“the Company”), are
responsible for compliance with the annual reporting requirements under Rule 17a-5 of the Securities
Exchange Act of 1934. Those requirements compel a broker or dealer to file annuals reports with the
Securities Exchange Commission (SEC) and the broker or dealer’s designated examining authority
(DEA). One of the reports to be included in the annual filing is an exemption report prepared by an
independent public accountant based upon a review of assertions provided by the broker or dealer.
Pursuant to that requirement, the management of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15¢3-3 by operating
under the exemption provided by Rule 15¢3-3, Paragraph (k)(2)(i).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the pefiod January
1, 2017 through December 31, 2017.

McCafferty & Company, LL.C

By:

Magal fumiss

Magali Ramirez, VP of Operations

2/28/18

Date

2029 Century Park East ¥ Suite 1140 € Los Angeles, California 90067 4 (310) 551 4040
Member FINRA, SIPC



McCafferty & Company, LLC
Report on the SIPC Annual Assessment
Pursuant to Rule 17a-5(e¢)4
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Rebort of Independent Registered Public Accounting Firm on Applying Agreed upon Procedures

To the Managing Member of
McCafferty & Company, LLC

We have performed the procedures included in Rule 17a-5{e)(4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation {SIPC) Series 600 Rules, which are enumerated
below, and were agreed to by McCafferty & Company, LLC (the Company) and the SIPC solely to assist
you and SIPC in evaluating the Company's compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7) for the year ended December 31, 2017. Management of the
Company is responsible for its Form SIPC-7 and for its compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established by
the Public Company Accounting Oversight Board (United States) and in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose.

The procedures performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
entries and check copies noting no differences.

2. Compared the Total Revenue reported on the Annual Audited Form:X-17A-5 Part lil for the year
ended December 31, 2017 with the Total Revenue amounts reported in Form SIPC-7 for the year
ended December 31, 2017, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with suppon‘ing‘schedules and working
papers, noting no differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences;

5. No overpayment applied to the current assessment on Form SIPC-7.

We were not engaged to, and did not conduct an examination or review, the objective of which would
be the expression of an opinion or conclusion, respectively, on the Company’s compliance with the
applicable instructions of the Form SIPC-7 for the year ended December 31, 2017. Accordingly, we do
not express such an opinion or conclusion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and SIPC and is not intended to
be and should not be used by anyone other than these specified parties.

lomwen and Tiducctl LLE.

WEAVER AND TIDWELL, L.L.P.

Houston, Texas
February 28, 2018

AN INDEPENDENT MEMBER OF WEAVER AND TIDWELL, LLP. 24 GREENWAY PLAZA, SUITE 1800, HOUSTON, TX 77046
BAKER TILLY INTERNATIONAL CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS $:713.850.8787 ¥:713.850.1673



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 82185 Z‘lﬁaﬁsg%n1gi§>§600.c, 20090-2185

General Assessment Reconciliation

SIPC-7

(35-REV 6/17]

{35-REV 6/17)
For the fiscal year anded 121312017
{Read careiully the instructions in your Working Copy betore completing this Farm}
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member. address, Designated Examining Authority, 1834 Act registration no. and menth in which tiscal year ends for
purposes of the gudit requirement of SEC Rule 172-5:

[ Note: it any of the information shown on the

l TRALR QT eressanronsesranp SYETY AAIXT 220 mailing labal requires correction, please e-mail

G7830 FINRA DEC any corrections to form@sipe.org and so
MCCAFFERTY & COMPANY LLC indicate on the form hied.

2029 CENTURY PARK E STE 1140

LOS ANGELES, CA 90067-2983 Name and telephone number of person to

gonjact respecting this form,

L |

2. A. General Assessmen! {tem 2eﬂ£’m‘.§n( vpage 2}

Less payment made with SIPC-6 tiled (exciude interest) { S%\ }

o

Date Paid
Less prior overpayment applied £ i

Assessment balance due ot {pverpayment}

Interest computed on tale payment {see instruction E) for______days al 20% per annum

Total assessment balance and interest due {or ovespayment carried forward] $ i ) z ?’%

6 " om o o

zmn WITH THIS FORM:
Cherk enclosed, payable fo SIPC
Total {must be same as F ahove) ¥ { i ’MR)

H. Overpaymen: casried forward $ }

3. Subsidiaries (S} and predecessors (P} included in this form (give name and 1934 Act registration number):

The SIPC member submilting this Torm and the
person by whom it is executed represent thereby et 3 f '

that all information contained herein is frue, correct (‘g‘ige’{%} Eyn MLO{Y%QP‘?%
and-comp!eze. iKame of Garpat a, Prtnerghin o QINAT AIRIBEAINNY

U Qutnarired Sigaatine)

Dated the 2% day o &mmﬁ 20 1 i OF

*{Tittei

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
tor a period of not less than 6 years, the fatest 2 years in an easily accessible piace.

ﬁ Dates:

= Postmarked Received Revigwed

[ 39

ﬁ' Calculations Documentation Forward Copy
e .

Py Exceptlions:

e

o Disposition of exceptions:



DETERMINATION OF “SIPC NET 0?E§QAT§NG REVENUES™
AND GENERAL ASSESSMENT ST
Amounts-for the fiscal period

i
‘3 : beginning 1/1/2017
1 and ending 12/31:2017

tem No Eltminate cents
2a. Totat revecue (FOCUS Line 12/Part IA Line 8, Dode 4030) s 1,328 , 820 4

2b. Additions: i
{11 Total revenues from the securities business of subsidiadies {excepl foreign sui&smxanes) and

predecessars not included above. ff_v
(2] Het toss from principal transactions in securities in trading accounts. &
{3} Nt loss from principal transactions in commadities in trading accouns. “§

(4) interest and dividend expense deducted in determiniag lem 24,

{5} Net loss trom management of of participation in the vrdenyriting or distributio i of securities.

{61 Expenses oiher than advertising. printing, registration fzes and legai lees ded jcted in daternining nat
profit fram management of o pacticipation in undenyriting or distributicn of sgeunties.

{7) Hetdoss-lrpm securitias in invesiment aCoouR!s,

5
Total additions %’ ,
4

2¢, Deductions:
{1} Revenuss irom the distribution ol shares of 2 registered open end ivesiment Bompasy of unil
investment trust, from the sale of variable asnsities, from the business of mcgtaﬁce from investment
advisory services renderad o registered invesiment companies of insurance qnmpany separate
aecounds. and from {ransactions ia security futires producis.

{2} Revenues from commodity {ransactions.

{33 Commissions, Hioor brokerage and clearance paid to other SIPC members in tmﬂecﬁaﬁ with
secusities transatiions. ‘

{4) Reiwmborsements for postage in connection with proxy seliciiation.

{5} Netgain from securities in investment accounts. i t, 326.45

{8) 100% ol commissions and markups eamed from ransactisns in (1) certificates ! deposit and
{ii} Treasury bills, hankers accepiances of commercial paper that malure ningjmonths or less
frpm issuance dale.

{7} Ditect gxpenses ol printing advertising and legat fees incurred in connection 'Rh other revenue : -
related lo the securities business (revanue delined by Section 16(8){L) of theAct). M 121,401

E

{8} Other revense not telaled either divactiy or indlrecily 10 he securities busine ;,
(Bee tustryction &)

5
{Deductions in excess of $100,000 requite documentation) :

{8} (i} Total interest and dividend expense {(FOCUS Line 22:PART NA Line 13,
{ode 4075 plus line 2b(4) above) but nol in excess
of total interest and dividend inceme. §

{ii} 40% of margin interest earned on customers securilies
atcounts (46% of FOCUS fine 5. Code 33601 $

Enter the greater of line §f) or {ii} i
Total deductions 1 22,92%
2d. SIPG Net Operating Revenues iy s 4, 205, 395

2e. General Assessment @ .0015 s\ @;C’ g
' {to page 1. fine 2.4.)
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