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OATH OR AFFIRMATION

I, A. Wayne Robello , swear (or affirm) that, to
the best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Avisen Securities, Inc. ,as of
December 31 , 2017 , are true and correct. [ further swear (or

affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

~ Nonte —

Fesicku]

SEE ATTACHED NOTARY Title

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(¢) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders® Equity or Parmers’ or Sole Proprietors® Capital.
{f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
_(h) Compntation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,
@) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(D) An Oath or Affirmation.
[X] (m) A copy of the SIPC Supplemental Report,
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OF® 0 IREEORREER

s+ For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BRIAN W. ANSON
Certified Public Accountant .
18401 Burbank Blvd., Suite 120, Tarzana, CA 91356 « Tel. (818) 636-5660 » Fax (818) 401-8318

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Shareholders® and Board of Directors of Avisen Securities, Inc.

Opinion on the Financial Statements

1 have audited the accompanying statement of financial condition of Avisen Securities, Inc. as of
December 31, 2017, the related statements of income, changes in shareholders’ equity, and cash
flows, for the year then ended, and the related notes and Schedule I, Statement of Net Capital
Under Rule 15¢3-1, Schedule II, Determination of Reserve Requirements Under Rule 15¢3-3
(exemption), and Schedule III, Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 (exemption) (collectively referred to as the financial statements). In my
opinion, the financial statements present fairly, in all material respects, the financial position of
Avisen Secutities, Inc. as of December 31, 2017, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

These financial statements are the responsibility of Avisen Securities, Inc.’s management. My
responsibility is to express an opinion on Avisen Securities, Inc.’s financial statements based on
my audit. I am a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) (PCAOB) and am required to be independent with respect to
Avisen Securities, Inc. in accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

I conducted my audit in accordance with the standards of the PCAOB. Those standards require
that I plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to etror or fraud. My audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements. My audit also included evaluating the accounting principles used and
significant estimates made by management, as evaluating the overall presentation of the financial
statements. I believe that my audit provides a reasonable basis for my opinion.

Brian W. Anson, CPA
I have served as Avisen Securities, Inc. auditor since 2004.

Tarzana, California
February 16, 2018




. AVISEN SECURITIES, INC.

Statement of Financial Condition

December 31, 2017
ASSETS

Cash and Cash equivalents $ 96,059

Clearing Deposits 25,000

Commissions Receivable 5,419

Other Current Assets 28,866
Property and Equipment, net of Accumulated ‘

Depreciation of § 120,572 (Note 4) 32,325

Deferred Tax Asset (Note 5) 282,595

Total Assets $ 470,264

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES

Accounts Payable $ 11,077

Commissions Payable 22,820

Due to clearing firm 9,784
Total Liabilities 8 43,681

STOCKHOLDERS' EQUITY

Common Stock, no par value, 1,000 shares

authorized, issued, and outstanding : $ 1,808,502
Additional Paid-in—Capital 113,000
Accumulated Deficit (1,494,919)

Total Stockholders' Equity _ $ 426,583
Total Liabilities and Stockholders' Equity _ $ 470,264

The accompanying notes are an integral part of these financial statements 3



AVISEN SECURITIES, INC.

Statement of Operations
For the Year Ended December 31, 2017

REVENUES
Bonds $ 80,771
Commissions 1,776,132
Interest Income 9,330
Loss on Investment (100,000)
Rental Income 113,265
Total Revenues $ 1,879,498
EXPENSES
Depreciation $ 9,918
Clearing Charges 82,687
Commissions 1,474,445
Insurance 6,613
Employee Compensation and Benefits 60,507
Occupancy (Note 6) 161,297
Professional Fees 55,267
Other Operating Expenses 135,382
Total Expenses $ 1,986,116
NET LOSS BEFORE INCOME TAXES $ (106,618)
LESS: INCOME TAX EXPENSE (Note 5) 279,200
NET LOSS $ (385,818)

The accompanying notes are an integral part of these financial statements



* AVISEN SECURITIES, INC.

Statement of Stockholders' Equity
-For the Year Ended December 31, 2017

Retained
Additional Earnings Total
Common Paid-In (Accumulated Stockholders'
Stock Capital Deficit) Equity
Beginning balance, January 1, 2017 $1,808,502 $113,000 $ (1,109,101) $ 812,401
Net Loss (385,818) (385,818)

Ending balance, December 31, 2017 $1,808,502 $113,000 $ (1,494,919) $ 426,583

The accompanying notes are an integral part of these financial statements 5



AVISEN SECURITIES, INC.

Statement of Cash Flows
For the Year Ended December 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Loss $ (385,818)
Adjustments to reconcile net loss to net cash
provided by operating activities:
Depreciation 7,531
Loss on Investment 100,000
(Increase) decrease in assets
Accounts Receivable 39,357
Commissions Receivable (1,558)
Other Current Assets (3,926)
Deferred Tax Asset 280,000
Increase (decrease) in liabilities
Accounts Payable 9,300
Commissions Payable (2,803)
Due to Clearing firm 9784
Total adjustments $ 437,685
Net cash provided by operating activities $ 51,867
Net Increase in cash $ 51,867
Cash at beginning of year 44,192
Cash at end of year $ 96,059
Supplemental Disclosures
Cash paid during the year for:
Interest $ -
State income taxes $ 800

The accompanying notes are an integral part of these financial statements



AVISEN SECURITIES, INC.

Notes to Financial Statements
December 31, 2017

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

GENERAL

Avisen Securities, Inc. (the “Company”) was formed in 2002 under the laws of California, as a “C” corporation.
The firm received its independent broker dealer registration on August 20, 2003 and is currently registered in
various states as well as with The Financial Industry Regulatory Authority (FINRA), Securities and Exchange
Commission (SEC), and the Municipal Security Rulemaking Board (MSRB).

The Company conducts business as an introducing broker dealer. The Company deals on an agency basis in the
trading of exempt and non-exempt government securities and accepts trades in equities, corporate fixed income
and municipal issues. Trades are cleared on a fully disclosed basis through Pershing. The Company has a clearing

deposit of $§ 25,000 with Pershing.

SIGNIFICANT ACCOUNTING POLICIES

Trades are recorded on a trade date basis with related commission income and expenses also recorded on a trade
date basis. Management estimates that 80% of the revenues were generated in the State of California and 20% in
the State of Nevada.

Property and equipment purchases over $500 individually are capitalized. Depreciation is calculated using straight
line method aver a useful life of five (5) and seven (7) years.

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities at the date of the financial statements. Actual results could differ
from those estimates. At December 31%, 2017 the Company deemed an investment of $ 100,000 to be worthless
and wrote it off. This amount is shown on the statement of operation.

The company has a 401K for all employees, but no profit sharing plan.
Note 2: CONCENTRATIONS OF CREDIT RISK

. The Company is engaged in various trading and brokerage activities in which counters-parties primarily include
broker-dealers, banks, and other financial institutions. In the event counter-parties do not fulfill their obligations,
the Company may be exposed to risk. The risk of default depends on the creditworthiness of the counter party or
issuer of the instrument. It is Company’s policy to review, as necessary, the credit standing of each counter party.

Note 3: NET CAPITAL REQUIREMENTS

The Company is subject to the uniform net capital Rule (Rule 15c¢3-1) of the Securities and Exchange
Commission, which requires the maintenance of both minimum net capital and a maximum ratio of aggregate
indebtedness to net capital. Net capital and aggregate indebtedness change day by day, but by December 31, 2017
the Company’s net capital of $ 82,469 exceeded the minimum net capital requirement of $5,000 by $77,469, and
the Company’s ratio of aggregate indebtedness of $43,681 to net capital was 0.53:1, which is less than the 15:1
maximum ratio required.



AVISEN SECURITIES, INC.

Notes to Financial Statements
December 31, 2017

Note 4: FIXED ASSETS

At December 31, 2017, fixed assets consisted of the following:

Property & Equipment $ 152,897
Less: Accumulated depreciation (120,572)
- $ 32,325

The Company’s depreciation expense for the year ended December 31, 2017 was $9,918.
Note 5: INCOME TAXES

The Company applies the liability and asset approach for financial accounting and reporting for income taxes, as
defined by Accounting Standard No. 109, “Accounting for Income Taxes”. A deferred tax liability or asset is
recognized for the estimated future tax effects attributable to temporary differences and carryforwards. At
December 31, 2017, the company had a deferred tax asset with a balance of $282,595, reflecting potential future
tax benefit. For the year ending December 31%, 2017 the deferred tax benefit is related to the change in the
corporate tax rate effective January 1%, 2018. This deferred tax asset will expire in 2029.

For the year ended December 31, 2017, the provision for the income tax consists of the following:

Federal Income taxes $ 0
State Income Taxes (minimum) $ 800

Note 6: LEASE OBLIGATIONS

The Company leases office space in Reno, Nevada for a period of 36 months beginning August 1, 2016. It also
leases space in Sacramento, California paid by a related party under a sublease agreement. Future lease payments
are as follows:

Year Sacramento Nevada
2018 $113,265 $44,129
2019 $113,265 $ 26,187

The Company’s Occupancy expense for the year ended December 31, 2017 was $161,297

Note 7: FAIR VALUE MEASUREMENT

The Company adopted ASC Topic 820, requiring a fair value measurement of certain financial instruments on a
recurring basis. The adoption of ASC Topic 820 did not impact the Company’s financial condition or results of
operations. ASC Topic 820 defines fair value as the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants on the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability occurs in the principal market
for the asset or liability.



AVISEN SECURITIES, INC.

Notes to Financial Statements
December 31, 2017

ASC Topic 820 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The three levels of the fair value hierarchy are described below:

Level 1— Valuations based on quoted prices in active markets for identical assets or liabilities that an
entity has the ability to access.

Level 2 — Valuations based on quoted prices for similar assets and liabilities in active markets, quoted
prices for identical assets and liabilities in markets that are not active, or other inputs that are observable
or can be corroborated by observable data for substantially the full term of the assets or liabilities.

Level 3 — Valuations based on inputs that are supportable by little or no market activity and that are
significant to the fair value of the asset or liability.

The Company had no financial instruments to measure for fair value as of December 31, 2017.
Note 8: RELATED PARTY TRANSACTIONS

The Company received $912,600 in commission income for year ended December 31, 2017 from a related party.
The company received $113,265 in rental income for year December 31, 2017 under an agreement. At December
31, 2017, the Company had no amount recorded in accounts payable and accrued expenses related to other related

party expenses.
Note 9: RECENT PRONOUNCEMENTS

ASC 606, Revenue from Contracts with Customers, was issued on May 28, 2014. ASC 606 provides guidance
related to revenue from contracts with customers. Guidance applies to all entities and to all contracts with
customers, with the exception of the following transactions noted in ASC 606-10: lease contracts, insurance
contracts, financial instruments and other contractual rights or obligations, guarantees, nonmonetary exchanges
between entities in the same line of business. For public business entities, certain not-for-profit entities, and
certain employee plans, the effective date for ASC 606 is annual reporting periods (including interim reporting
periods within those periods) beginning after December 15, 2017. Early application is permitted only as of annual
reporting periods (including interim reporting periods within those periods) beginning after December 15, 2016.
The effective date for all other entities is annual reporting periods beginning after December 15, 2018, and interim
reporting periods within annual reporting periods beginning after December 15, 2019.

As of the reporting date, the Company has not yet adopted the recently issued accounting standards.

Note 10: SUBSEQUENT EVENTS

The management has reviewed the results of operations for the period December 31, 2017 through February 16,
2018, the date the financial statements were available to be issued and has determined that no adjustments are
necessary to the amounts reported in the accompanying financial statements, nor have any subsequent events
occurred, the nature of which would require disclosure.



AVISEN SECURITIES, INC.

Schedule I
Statement of Net Capital
December 31, 2017

Focus 12/31/17 Audit 12/31/17 Change
Stockholders' Equity, December 31, 2017 806,583 426,583 380,000
Less: Non-allowable Assets
Account Receivable 100,326 326 100,000
Other Current Assets 21,071 28,866 (7,795)
Fixed Assets 32,325 32,325 -
Deferred Tax Asset 562,595 282,595 280,000
Other Deductions 2 2 -
Tentative net capital 90,264 82,469 287,795
Haircuts: - - -
NET CAPITAL 90,264 82,469 7,795
Minimum net capital 5,000 5,000 -
Excess net capital 85,264 77,469 7,795
Aggregate indebtedness 35,885 43,681 (7,796)
Ratio of aggregate indebtedness to net capital 0.40:1 0.53:1 -

The difference between the audit and Focus filed at December 31, 2017 was due to loss on investment amount of
$100,000, the revaluation of the deferred tax asset of $280,000, and an increase of account payable by $7,796.

10



AVISEN SECURITIES, INC.

December 31, 2017

Schedule II
Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

The Company is exempt from the Reserve Requiremenf of computation
according to the provision of Rule 15¢3-3(k)(2)(ii).

Schedule IIT
Information Relating to Possession or Control
Requirements Under Rule 15¢3-3

The Company is exempt from the Rule 15¢3-3 as it relates to Possession and Control
requirements under the (k)(2)(ii) exemptive provision.

11



BRIAN W. ANSON
Certified Public Accountant
18401 Burbank Blvd., Suite 120, Tarzana, CA 91356 + Tel. (818) 636-5660 - Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Directors
Avisen Securities, Inc, .
Sacramento, California

I have reviewed management’s statements, included in the accompanying Avisen Securities,
Inc., Exemption Report in which (1) Avisen Securities, Inc. identified the following provisions
of 17 C.F.R. §15¢3-3(k) under which Avisen Securities, Inc. claimed an exemption from 17
C.F.R. §240.15¢3-3: (k)(2)(ii) (the “exemption provision™) and Z)Avisen Securities, Inc.

stated that Avisen Securities, Inc. met the identified exemption provision throughout the most
recent fiscal year without exception. Avisen Securities, Inc.’s management is responsible for
compliance with the exemption provision and its statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inquiries and other required
procedures to obtain evidence about Avisen Securities, Inc.’s compliance with the exemption
provision. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management’s statements. Accordingly, I do not express such
an opinion.

Based on my review, I am not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

om

Brian W. Anson

Certified Public Accountant
Tarzana, California
February 16,2018




Avisen

Secuu 1t1e$- i1 nc.
Assertions Regarding Exemption Provisions

We, as directors of management of Avisen Securities, Inc. (“the Company”), ate responsible for
compliance with the annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of
1934. Those requirements compel a broker or dealer to file annuals reports with the Securilies
Exchange Commission (SEC) and the broker or dealer’s designated examining authority (DEA). One
of the reports to be included in the annual filing is an exemption report prepared by an independent
public accountant based upon a review of assertions provided by the broker or dealer. Putsuant to that
requirement, the management of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15¢3-3 by operating
under the exemption provided by Rule 15¢3-3, Paragraph (k)(2)(id).

Statement Regarding Meeting Exemption Provision:

The Company met the ldentlﬁed exemption provision without exception throughout the period ending
Januaty 1, 2017 through December 31, 2017. .

Avisen Securities, Inc.

JM Yesdait—
(Name and Tntle)

7,}1&1_/15

) '('D'ate)

3620 American River Drive, Suite 145  Sacramento, CA 95864
Tel (916) 480-2747 (800) 2307704 Fax (916) 480-2741
Wev.avisensecuritics.com 13
Member FINRA/SIPC



BRIAN W. ANSON
Certified Publie Accountant '
18401 Burbank Blvd., Suite 120, Tarzana, CA 91356 * Tel. (818) 636-5660 * Fax {818) 401-8818

Independent Accountant’s Report on Applying Agreed — Upon Procedures Related to an Entity’s
SIPC Assessment Reconciliation.

Board of Directors
Avisen Securities, Inc.
Sacramento, California

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the
SIPC Series 600 Rules, I have performed the procedures enumerated below, which were agreed
to by Avisen Securities, Inc. and the Securities Investor Protection Corporation (“SIPC”) with
respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of Avisen

. Securities, Inc. (the “Company”) for the year ended December 31, 2017, solely to assist you and
SIPC in evaluating Avisen Securities, Inc.’s compliance with the applicable instructions of the
General Assessment Recongiliation (Form SIPC-7). Management is responsible for the
Company’s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the Public Company
Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, I make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures I performed and my findings
are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-
17A-5 Part III for the year ended December 31, 2017, with the Total Revenue
amounts reported in Form SIPC-7 for the year ended December 31, 2017 noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers noting no differences;

4. Recalculated the arithmetical accuracy of the caiculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments notmg 1no
differences; and

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it was originally computed noting no differences.




I was not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the Form SIPC-7,
Accordingly, I do not express such an opinion. Had I performed additional procedures, other
matters might have come to my attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

V2

Brian W, Anson

Certified Public Accountant
Tarzana, California
February 16, 2018




SECURITIES INVESTOR PROTEGTION CORPORATION
P.O. Box 92185 %5123?7“191805?000 .C. 20090:2185

General Assessment Reconciliation

SIPC-7

(85-REV 8/17)

“SIPC-7

(35-REV 6/17)

For the liscal year andad 12/31/2017
{Read carelully the instructions in your Working Copy belore completing this Farm)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining ‘Aulherity, 1934 Acl registralion ne. and month in which liscal year ends lor
purpoeses of the audit requirement of SEC Rule 17a-5:

Note: Il any of the inlormation shown on the
I 15445730 rire e eIV E D AADG 220 mailing label requlres correction, please e-mail
65833 FINRA DEC any corrections to loim@sipe.org and so
AVISEN SECURITIES INC indicate on the torm liled.
3620 AMERICAN RIVER DR STE 145 .
SACRAMENTO, CA 05864.5985 '?k \ "4 Name and telephong number of person to
’ \ > ! conlac] respecling this form.

L % 9\"“ _ | Wayqe Qobello (46U 77

& ' A 39 —
2. A. General Assessmenl {item 2¢ {rom page 2) § %

B. Less paymen! made with SIPC-6 lifed (exclude interest) ( \ i 1730 )
og il 201 %
Dale Paid

C. Less prioi overpaymen{ applied { (b )
D. Assessment balance due ar (overpayment) @
E. Interesi computed on lale paymen! (see instruction E) for_____ days ai 20% per aanum QS
F. Total assessmenl balance and interest due (or overpayment carried {orward) § I :Lﬂq -
G. PAID WITH THIS FORM:

Chetk enclosed, payable {o SIPC —

Total {must be same as F above) $ L 205
H. Overpayment carried forward 81 & }

~7

3. Subsidiaries {S) and predecessors {P) included in this form {give name and 1934 Act registralion number):

The SIPC member submilling this fofm and the

person by whom it is execuled represeni thersby wsgd 5&; e}TIE.S /I\/Q

thal &l intormalion contained herein’is irue, correct S
and complete. g

’ o ‘ :: |Avlhatized Signdturs}
Dated the 132 day. of ng 2018 . fi %IPE&[

1Ml

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, {he latest 2 years in an easlly accessible place.

Dates:

2

= Postmarked Received Reviewed

s

E Calcwlalions Dogumeriation Forward Copy

= -

es Exceplions:

[~

& Dispdsition -of exeeptions: o




PEIERMINATIUN U OIFV NE VFERMTING DLYLNIVLY

‘ AND GENERAL ASSESSMENT

* Amounts for the liscal period
beginning 1/1/2017
and ending 12/31/2017
ltem No Eliminate cents
22. Tolal revenue (FOCUS Ling 12/Part 1A Line 9. Code 4030] s 1y T, 233

2b. Additions:
(1) Total revenues Irom the securliies business of subsidiaries {excepl forelgn subsfdidries) and
predecessors not ingluded above.

(2} Net loss from principal fransactions in sequrilies in lrading accounts.

(3) Net fess from principa) transactions in commadities in trading accounts.

{4) Interest and dividend expensé deductéd in determining jlem 2a.

{5) Net Joss lrom management o! or participation in 1he underwriting or dislribulion of securilies.

(6} Expenses other than advertising, printing, registration lees and legal fees deducled in delermining nel
profit tsom managemen? of or pariicipation in underwriting or distribution of securilies.

{7) Net loss from securilies in investmen{ accounts.

NN A A NN

Tolal additions

2¢. Déductions:
(1) Revenues from Ihe dislribulion of shares of a registered-open end invesiment company or uhil
investmenl lrust, from the salé of variable annuilies, rom the business of Insurance, Iram investmant
ddvisgry services tendered 1o regisisted investment companies or insurdrce tompany separale & .
accounts, and trom transactions in security futures products. { 73» ?30

{2) Revenues {rom commodily transactions. fé
{3) Commisstons, floor brokerage and clearance paid to other SIPC members in tonneclion with
seturities transaclions. §2, ¥ 4+
(4) Reimbursemenis tor postage in connection with proxy solicltalion. d
{5) Net gain tram seturilies in investment accounts. ()

(6} 100% o! commissions and markups earned irom transactions in (i) cerliticates of deposit and
(i} Treaswry bills, bankers accepiances or commercial paper that mature nine monlhs of less @
{rom issuance dale.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other tevenue ﬁ
re!ated 10 the secorities business (revenue defined by Section 16{8){L} of the Act).

{&} Other revenue not related either directly or indirectly to the securmes business.
(See Insiruction C):

{Deductions in excess of $100,000 require docymeniation)

{9) {iy Total interes! and tividend expense (FOCUS Line 22/PART 1A Ling 13,

Code 4075 plus line 2b{4) above) bul nol in excess ¢
af 16tal interest-and dividend Income. $

{ii} 46% of margin interest earned an customers securities B -
accounis {40% of FOCUS line §, Code 3960). ) 3 1"}' 32

Enter the greater of line (i).cr 1) 3_; "?’ 3L -

Tolal deducrions 2—% ) 2 4q -
2d. SIPC Net Operating Revenues ’ $ | ,S5%5 OIN -
2,33+ —

2¢. 3éneral Assessment @ 0015 $

(to page 1. line 2.A.)
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