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QATH GR AFFIRMATIQN

Marco R.Listrom , swear (or affirm) that, to the best of my
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This report * contains checkall applicable boxes);
X (a) Facing Page.
X (b) Statement of Financial Condition.
X (c) Statement of Income (Loss).
X (d) Statement of Changes in Financial Condition.
X (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
a (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
X (g) Computation of Net Capital.
o (lij Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
X (i) Information Relating to the Possessionor Control RequirementsUnder Rule 15c3-3.
X (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital UnderRuleiŠò3miaddsthe Computation for

Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-e.

o (k) A Reconciliation between the audited and unaudited Statements of Financial Condition veithRespeettoniethedtofconsolidation:
X (1) An Oath or Affirmation.
o (ni) A copy of the SIPC Supplemental Report.
o (n) A report describing any material inadequacies found to exist or found to have existed sineethe date ofthe previous audit.

**For conditions ofconßdentialtreatment ofteriaisparítons ofthisfling; eeesection24g244(ef(3A



DAVID LUNDGREN & COMPANY
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Boardof Directors and Shareholders
of Valdés & Moreno, Inc.

Opinion orothe FiñánetálStAteinMte

We have audited the accompanying statement of financial condition of Valdés & Moreno, Inc. as of
December 31, 2017, the related statements of operations, changes in stockholder's equity, and cash flows
for the year then ended, and the related notes and schedules (collectively referred to as the financial
statements). In our opinion, the financial statements present fairly, in all material respects, the financial
position of Valdés & Moreno, Inc. as of December 31, 2017, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States2Arneriaa.

Basis feyOpinion

These financial statements are the responsibility of Valdés & Moreno, Inc.'s management. Our responsibility
is to express an opinion on Valdés & Moreno, Inc.'s financial statements based on our audit. We are a
public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to Valdés & Moreno, Inc. in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a reasonable basis for
our opinion;

The Schedules I and il have been subjected to audit procedures performed in conjunction with the audit of
Valdés & Moreno, Inc.'s financial statements. The supplemental information is the responsibility of Valdés
& Moreno, Inc.'s management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with 17

C.F.R. §240.17a-5. In our opinion, the Schedules I and 11are fairly stated, in all material respects, in relation
to the financial statements as a whole.

We han served gayakies & Nioreno lyc seuditor since 2015,

Olathe Kansas

February 27, 2018



EXRIMIT A

VALINS &MORENO,3NC

STATEMENT OFFINANCIAL CONDITI N

DECEMBER3%,2017

ASSETS

Cashandcashequivalents $ 224x114
Cashwith clearingbroker 195499
Trading accountwith clearing broker
Investment account with clearing broker 25,028
Receivablefrom shareholder 4;04%

office equipment(net of accumulateddegreeintionet$4a4%E) 3,080

TOTAL ASSETS 4 4 869

LianIt1tiE9 ANWSTØdielERSEEQUITY

LIABILITIES
Accountspgyable $ 4895
Independent contactors payable 16ß,003
Accruedpayrou 16407
Aceruedpaggell tanesandbanents 7,259
Duestoclearing broker 10,745
Innbee taida págéle 14|376
Dividends payable 4,6AQ

Total liabilities 228,739

STOC10IOLI)ERS' EQUITY
Capitaistock 2M,000
Retainédearningsideneit) 130

Tota1steckhokterstegnity 221;130

TOTALMARILITIESsAM 5TOdlåÔEnEiWEQUITY $ 449;$69

The accompanying notenadatinggralpart oßtheseßnancianstatements



EXHIBITS

VALDES& MORENO, INC

STATEMENTOF1NCOME

EØlUTHE YEAR ENDEDDECEMBER31,2017

REVENUES
Commissions $ 23a8B2
Trading gains 150;ÚQ6
Underwriting profit 696,668
Consulting fees Šl,é42
Placementagentfees
Realizedgain Goss)oninvestmentše

3,856õ8"øì�È�Unrealized gain(loss)on investment securities 6,956

Miscellaneous £4,069
Total revenues 925,379

DIRECT COSTS OF REVENUES
Clearing expenses it,2e2
Other charges 3,iQ 27,0ÒY

GROSS MARGIN $98,372

EXPENSES

Employeecompensationandbenefits 200/i02
Independentcontractor compeitsation 366JQ4
Office rent 40|713
Office expense 17:314
Voice anddata 9301
Quotation andmarket data 33496
Travel and entertainment 34 474
Advertising andpromotion 12614
Regulatory feesandexpense 55 015
Professionalfees 10 01

Interestexpense 12220
Depreciation 1340
Miscellaneous 15 443

Total expenses 808 239

Income (Loss)Beforelncome Taxes 90,133

Provision for Income Taxes (Benefit) 14,590

Net Income $ 75,563

Thaccompanyingsmiremaatentégr filiegennencial statements



EXHIBIT C

VALNÉS& MORENO; INC

BTMEMENTDRaRANGRiN STOCKROLDERSFEQUITY

7014THEREAR ENDERDECEMBERM,7017

Common
Stock Preferred itetained

Class A &.B Stock KningA

BAIANOF suelNNaNGOFYEAR $ 200% $ 219,00e5 (18,493)
Stock isätenue - - -

Dividends - (56,940)

Net income(loss) - 75,53

BALANOsyENauEVEAR $ AMO Š 21endo J3R

fhe accompanyingnoterare anintegralpart oftheapnancialstatements



EXHIRIT F

STATElnNT ÖKCASH FLOWS

îÓR TOF NÅR WDED MECEMBER31 M17

CASH FLOWSFROM OPERATING ACTIVITES:
Net income $ 7$;$63

Depreciation 1440
Realized(gains) losses (1,&56)
Unrealized (gains)losses (6 56)
Adjustments to reconcile net income to net cash

provided by operating activities:

Çhangesin operatingassets and liabilities:

(Increase) decrease in receivable from clearing broker

(Increase) decrease in trading account with clearing broker 230,668

(Increase) decrease in deposit with clearing broker (73,762)

(Increase) decrease in receivable from shareholder (4,008)
Increase (decrease) in accounts payable - trade 625

Increase (decrease) in independent contractors payable 168,003
Increase (decrease)margin account with clearing broker (268,628)
Increase (decrease)in accruedpayroll andbenefits 20,334
Increase (decrease) in accrued income taxes 14,570
Increase (decrease) in accrued dividends 4,680

Net cash provided by operating activities 160,373

CASR PROVIDED (USED) BY INVESTING ACTIVITIESt

Purchaseof depreciableassets

Purchaseof long term investments (49 603)
Proceedsfrom saleoflong term investments 1½8337

Net cash provided (used) by investing activities $8,734

CASH PROVIDED (USED) IN FINANCING ACTIVITIES:
Dividends (6th940)

Net cashprovided (used) in investing activities (56i940)

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALMTS 192,167

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 3L987

CASH AND CASH EQUIVALENTS AT END OF YEAR 224,154

The attempanyingeotestare anintegralpart ofthesefinancial statements
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VALDÉS & MORENO,INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2017

NOTE 1 $IGNM4ANT ACCOUNTING POLICIES

A. Nature of sheBusiness

The Company was incorporated on July 13,1994 and started business on May 2, 1995. The
Company operates as a fully disclosed broker/dealer based in Kansas City, Missouri. All
customer cash balancesand securities are carried by a clearing broker.

B. ManagementEstimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assetsand liabilities at December 31,2017 and revenues andexpenses during the

year then ended. The actual outcome of the estimates could differ from the estimates made in
the preparation of the financial statements.

C Commissions
Commissionsandrelated clearing expensesarerecordedon a settlement date basisas securities
transactions occur.

A Investment Banking
Investment banking revenues include gains, losses,and fees, net of syndicate expenses,
arising from securities offerings in which the Company acts as an underwriter. Investment
banking sales concessions are recorded on settlement date,and underwriting fees at the time
the underwriting is completed and the payment hasbeenreceived.

E. Depecigble Assets

Depreciable assetsarerecorded at costand deprediathd,usingthe straight-line basis usingthe
estinatedasènillites offive to tegyears

Maintenance andrepairsare charged to operatiönswlien incurred, Bötterinentsand renewals

iatíanfor1Eeyear endedDecember 31,207/ was $1,140.

Seeindependentauditor's report



VALDÉS & MORENO, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER31, 2017

F. Staternent of Cash Flows

Cash and Cash Equivalents - For purposes of the statement of cash flows, the Company
considers all highly liquid debt instruments purchased with an original maturity of three
months or lessto be cashequivalents.For the year ended December 31,2017, the Company
did not have anycashequivalents.

Cash Paid - Interest and Taxes- The amountof cashpaid for interest and taxes for the year
ended December 31,2017 are as follows:

Interest Š la,220
Inegtnetaxes $ --

NOTE 2 NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission's Uniform Net Capital
Rule (Rule 15c3-1) which requires the maintenance of minimum net capital or a ratio of
aggregate indebtedness to net capital, both as defined, of less than 15 to 1. At December 31,
2017, the Company had aggregate indebtedness of $213,314 and net capital of $216,999
which resulted in a ratio of .9830 to 1 and a ratio requirement of less than its minimum
requirement of $100,000. Therefore, at December 31, 2017, based on its minimum
requirement, the Company had excessnet capital of $116,999.

Neendependegand&Wenn



VALDÉS & MORENO,INC.

NOTES TO FINANCIAL STATEMENTS

DECElyBERŠi,iÚŸ/

NOTE& CAPITAL STOCK

The Company is capitalized with the following issues of stock:

Common stock,class A; $1 par value,
1,000 shares issuedandoutstanding;
Controlling shareholder - 100%

Common stock,classB; $.01par values
100,000 shares issued and outstanding;
Controlling shareholder - 92.5%

Preferred stock;$100par value,
2,190shares issued and outstanding;
Controlling shareholder - 100%

NO'îE 4 FAIR VALUE

FASB ASC 820 defines fair value, establishes a framework for measuring fair value and
establishes a hierarchy of fair value inputs. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in anorderly transaction between market participants
at the measurement date. A fair valuemeasurementassumesthat the transaction to sell the
asset or transfer the liability occurs in the principal market,the most advantageous market.
Valuation techniques that are consistent with the market, income or cost approach,as
specified by FASB ASC 820 are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into three broad levels:

Level 1.Quotedprices (unadjusted) in active markets for identical assetsor
liabilities that the Companycan accessat the measurement date,

Level 2. Inputs other than quoted prices included within level 1 that are
observable for the assetor liability either directly or indirectly.

Level 3 Unäbsmable inientsfor theasetsorliability

The availability of observable inputs can vary from security to security and is affected by a
wide variety of factors, including, for example, the type of security, the liquidity of markets,
and other characteristics particular to the security. To the extent that valuation is based on
models or inputs that are less observable or unobservable in the market, the determination of

fair value requires more judgment. Accordingly, the degree of judgment exercised in
determining fair value is greatest for instruments categorized in level 3.

Seeindependent auditor's report
8



VALDÉS& MORENO,INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2017

NOTE 4 FAIRNALUE (Continued)

The inputsused to measure fair value may fall into different levels of the fair value hierarchy.
In such cases,for disclosure purposes, the level in the fair value hierarchy within which the
fair value measurement falls in its entirety is determined based on the lowest level input that
is significant to the fair value measurement in its entirety.

The following table presents the Company's fair value hierarchy for those assets and
liabilities measured at fair value ona recurringbasisasof December 31, 2017.

Fair Value Measurements on a Recurring Basis

As of December31,2017

iete11 I evel2 Leve13 Total

ASSETS

Cash $%63,59& $ - $3 - $ 163598

Cashsvit1%
clearing broker 302001 - - ŠÒ,ool

Equityseegnties

Municipalsecurities - 25;0i8 254028

Total 4%%g5a9 $ åsiðR $ $21R,627

Neeindependeñauditor répoet



VALDÉS& MORENO,INC.

NOTES TO FM4NCIAL STATEiMENTS

MéE91ÙERŠi, Gif

NOTRS INVESTMElWTS

The Company's investments are identified as follows:

Trading Securities

This is an account maintained by the company with its clearing broker to invest in
securitieson a short term basis.Incomefrom this activity is reflected in income in the
current year.There were no trading securities held at December 31, 2017.

Hold-to-Maturity Bonds

These type of bondsare held to their maturity date.At maturity, the holder of the bonds
will receive the facevalue of the bond plus any accruedinterest. When purchasedthe
bondswere acquired at either a discount or premium and in accordancewith GAAP this
discount or premium is amortized to income over the life of the bond. At December 31,
2017 the Companydidnot have anybonds that were being held to maturity.

Ayailable-for-Sale Securities

This category includes investments that the companywill not likely hold forever, but are
actively traded. At December 31,2017 the fair value for these investments was $25,028
with a corresponding cost of $25,123.

NOTE 6 114GOME TAXES

The Company follows the provisions of FASB accounting standards with regard to

unrecognized tax positions. Since the Company has not taken any tax positions for which the

deductibility is uncertain, it has not provided for any increase in tax liability as of December

31, 2017. Tax years 2014 through 2016 are still open and subject to examination by the
respective tax jurisdictions. There were no significant timing differences between book and
tax income and accordingly there is no provision for deferred income taxes required.

NeedndependenApuditpr'sreport



NØÏFNid ÉMANCIALStátElvilEliTS

DECEMBER31,2017

NOTE 7 LEASE EOMlWITMEISTS

M14t 2Di2, the(giapagy ese44tydA leaseon a new office spacefor a ten-year periodat
annual rates rangingfioni 422:200tu 428,566¿Añañaidiatäeies atei

20ig $ 8,260
20N Š¿$a6
2020 $ 28,250
2d2i $ Ya2eó
The eâfte $ 4 fŠ0

In addition the Company leasesadditional office spaceat another location on a
month-to-month basis at therate of $1,024per month.

Office lease expensefor2017 was$40,713.

NOTEÑ ŠÌiBNEQBNNÝEVENTR

Management has evaluated subsequent events through February 27, 2018, the date when the
financial statementswere available to be issued. Nothing was noted that would require further
disclosure in the financial statements.

Seeindependet déditorkeepyyt
] 1
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SCHEDULEI
Pagedof2

FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALER as of; December31,20
Vaidès(Mor400Me

60MPUTATioMORNETBAPITAl.

1. TotalownershipequityfromStatementof FinancialCondition 221,130 3480
2. DeductOwnershipequitynotallowableforNetCapital 349D
3. Totalownershipequityqualifiedfor NetCapital 221 30 30DW
4. Add:

A. Uabilitiessubordinatedtoclaimsofgeneralcreditoisèllowanlaiseqinpuistioaaftiétš®® - 3520
B. Other(deducUons)orallowablecredits(Ust) $$$

5. Totalcapitalandallowablesubordinatedliabilities 221130 3530
6. Deducionsand/orcharges:

A. Totainon-allowableassetsfrom
StatementofFinancialCondition(NotesB and C) $ d $540

B. Secureddemandnotedelinquency 3590
C. Commodityfuturescontractsand spotcommodities

proprietarycapitalcharges 30dá
D. Otherdeductionsand/orcharges 3630 (3080) 3$20

7. Otheradditionsand/orallowablecredits(List) 3630
8. Net capitalbeforehaircutsonsecuritiespositions $ 216,05O 3640
9. Haircutsonsecurities(computed,whereapplicable,pursuanttoíðcádiji

A. contractualsecuritiescommitments 3660
B. Subordinatedsecuritiesborrowings 3670
C. Tradingandinvestmentsecurities:

1. Exemptedsecurities 51 3735
2. Debtsecurities 3733
3. Options 3730
4. Othersecurities $734

D. UndueConcentration - 3650
E, Other(Ust) - 4736 (1.050037404

K NetOapital $ 2167$99 3750)
MIT PENNIES

NØTE: There ere nodiffergadesòtádittlitcomputation einet capitalbetween theaudited
unanoialstatementsandabatef%dfita'sliaudited TOGUSeeportniinge

Seeindependennauditor'sreport



BCNEDULEJ
PageÉNN

FiMANálALANDOPERATIONALCOWNEDMIMORM$iNGLEREPORT
PARTllA

BRoRERMØMLER asof 1:lecembarMot?


\
,�ˆ_laa

COMPOTAT10Na0FNETCAPITALREQUEEMENT

PartA

11. Minimumnetcapital required(62/3% ofline19) $ 1A221K3T56
12. Minimumdollarnetcapitalrequirementofreportingbrokerorieále44dniininiumeétcalillsfieguitement

of subsidiariescomputedinaccordancewith Note(A) $ 100;0003758
13. Netcapitalrequirement(greaterof line 11or12) 100003760
14. Excessnetcapital (line10less 13) $ tifij999 3770
15. Netcapitallessgreaterof10%ofline19or120%ofline12 a$ Bal0993750

ËORRÚTÄÛONNYAaŠNGATON@5TEDNEN

16.TotalAl liabillliesfromStatementofFinancialCondilion $ 213,314
17.Add:

A. Draftsforimmediatecredit NŠ
B. Marketvalueofsecuritiesbonowedforwhichnoequivalentvalue

ispaidcredited 5 381
C. Otherunrecordedamounts(List) $ 3820 - T830

19.Totalaggregateindebtedness 243231R364%
20.Percentageofaggregateindebtednesstonetcapital(line19 _byline10) % 2830 3850
21- Peitentageofdebitodebt-equitytotalcomputedinaccordancewithRule 15O3A(d) 3800

COMPUTATIONOFALTERNATE;NETCARITALREQUIREMENT

Part8

21, 2%of combinedaggregatedebit itemsas showninFormulaforReseiveRequirementspursuantto Rule15c3-3 prep?ed
asof the dateofthe netcapitalcomputationincludingbothbrokersordealersandconsolidatedsubsidiaries'debits $

22. Mmimumdollarnetcapitalrequirementof reportingbrokerordealerandminimumnetcapitalrequirementof
subsidiariescomputedinaccordancewith Note(A) *23$ 3880

13. Net capitalrequirement(greaterof line 21 or22) $ 3760
24.Excesscapital(line10less23) $ 39%0
25. Netcapitalin excessofthe greaterof:

A. 5%ofcombinedaggregatedebit itemsor$120,000 $

NOTES

(A) Theminimumnetcapitalrequirementshouldbe computedbyaddingthe minimumdollarnetcapitalrequirementofthereportingbroker
dealerand,foreachsubsidiaryto beconsolidated,thegreaterof
1. Minimumdollarnet capitalrequirement,or
2. 62/3%ofaggregateindebtednessor4%ofaggregatedebitsifattemativemethodisused.

(B) Do notdeductthe valueofsecuritiesborrowedundersubordinationagreementsorsecureddemandnotecoveredbysubordination
agreementsnotin satisfactoryform andthemarketvaluesofmembershipsinexchangescontributedforuseofcompany(contrato item1740)and
partners'securitieswhichwereincludedin non-allowableassets.

(C) Forreportsfiled pursuantto paragmph(d) ofRule 17a-5,respondentshouldprovidea listof materialnon-allowableassets.

SeeindependbaM4fier?sepa?
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Computation of Determination of Reserve Requirements and
Information Relating to Possession or Control Requirements Under Rale

15c3-3 of the Securities and Exchange Commission

The Company did not make a computation for determining the reserve requirement or
supply information relating to the possession or control requirements pursuant to Rule
15c3-3 as it is exempt pursuant to subparagraph (k)(2)(ii) of Rule 1503-3.

|4
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EAVID LUNDGREN & COMPANÝ
CERTIFIED PUBUC ACCOUNTANTS, CHARTERED

505 NoRTH MUR-LEN ROAD

OLATHE, KANSAS 66062 TÉLEPNONE

REPORT OF INDEPENDENT REGISTERED PUBLICACCOUNTING FIRM

To the Board of Directors and Member
of Valdés & Moreno, Inc.

We have reviewed management's statements, includedin the accompanying Exemption Report for year
ended December 31, 2017, in which (1) Valdés & Moreno, Inc. fdentifiedthe following provisions of 17
C.F.R.§16c3-3(k) under which Valdés & Moreno, Inc.claimed an exemption from 17 C.F.R.§240.15c3-3:
(k)(2)(ii) (exemption provisions) and (2) Valdés & Moreno, Inc.stated that Valdés & Moreno, Inc.met the
identified exemption provisions throughout the most recent fiscal year withoutexception. Valdés & Moreno,
Inc.'s management is responsible for compliance with the exemption provisions and its statements.

Our reviewwas conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required proceduresto obtainevidence
about Valdés & Moreno, Inc.'s compliancewith the exemption provisions.A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions
set forth in paragraph(k)(2)(ii) of Rule 15c3-3 under the Securities ExchangeAct of 1934.

February 27, 2028
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Valdé Moreno

6300N.RevereDr.Suite HO
Kansas City, MO 64351

(816) 27&·6700 MN944%

Valdés & Moreno, Inc. (the "Company) isa registered broker-dealer subject to Rule 17a-5 promtagated by the

Securitinsand ExchangeCommission (17C.F.R.§240J 7a-5.''Reports to be made by certain brokers and
dealer:('). This Exemption Report waspreparedasrequired by 17C.F.R.§240J7a-5(d)(1) und (4). To the best
of its knowledge and belief, the Company states the foifowing:

1, e e e. åttironittJERá240&le3-3edgrihyfullowingpiefininused?

2. The Company met the identified exemption provisions in 17C.F.R,§240-15C3-3(k) throughout the
most recent fiscal year without exception.

Valdés& Moreno,lue.

1.Marco R.Listrom, swear eraf%rm tiet, Mhe bestof my knesledgeandbelief; this EgerndtianReporßs
true andcorrect.

Title: /9-McJ+. Dés,

February37,2018
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