i
”

mnwmm B

wot |l

Mail Proces

LA

Section, 18006735 .
.« MAR 14206 FORM X-17a-5 / 'l \:}'

Washington D PART m
408 FACING PAGE
infarmation Required of Bmlm ;amd t:'.mm Pursnant to Section 17 of the
maﬁtie& lz.mlmngr Act @f 1934 md Rule §72-5 Tkermder
REPORT FOR THE PERIOD BEOINNING 0110117 AND ENGILNG | 23117
MM'QU ¥Y ‘ MMAHRYY
| ;t. Rﬁmﬁ‘tmv ;WW ‘mm&*ﬂﬂm
NAME OF HROKER-DEALER; Openbondx LLC m% USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (De not uss PO, Bax No.p | FiRMiD. NG

925 Arthur Godfmy Road, Suite 103, Miami B&ac:h FL 33140

mz;a umﬁ Saxeers

' {20 . ) m
Plim:  Drach | Fi | .
L ar Samin 4 ztg & ok}

NAME AM}TELEWQNEI NUMBER oF f"ﬁ%ﬁi‘)& T0 CONTACT IN Mmmn mmw ﬂl‘.&?‘ﬁ'ﬁ"ﬁ
Johs Jarley - JO5-517-5047

thean Cinke Tuticiens mes:n

8. Aﬁ(‘ﬁﬁ"ﬁ%ﬁ? t%ﬂ‘flﬂ(uﬂ TON

INDEPFENDENT PUBLIC ACCOUNTANT whmh opinion is contafned in thix ﬁtzwrt‘

BAS Partners -
tRarne - e.i‘mégmﬂn.xz;nmg Ean, fIras a:i;ywa Hum ‘ ‘
15800 Pines Blvd, Smte 302 Pembroke Pines  Florida 33027
(Al e i Hhptiega
CHECK ONE:
v Cortificd Public Accountant
 [Public Accountant

Haconunrsng tint vesident in United. ‘Rawe arany of its posscasinng.
Fon' m AL USE DNLY

by

“Cluimn fisr cromprion fhom the cotlrentent that. the waswal repory b cavered by the apénitn of air indepesidin public accounsar’
et vy fmpgxm»vd o stasement of factt and iriumsionces velied v gy the Biiiels v the: !*Wptitm S Section 290 V- Stel di

Ww&mwﬁomhmﬂntwwﬁmm
BEC 1410 [06-02) ummmmm;:w ™ \mm e o




OATH OR AFFIRMATION.

Lm"‘m L. g (e affimy that, o the best of
m:p &mwieﬂgg “and mwr the ammamymg fi mm:mi statornent pogd - nrppmm,g schcmum perzinmg 0 ihe i of

b . ‘ mi? ,Are oo aud ﬁbﬂﬁég i m{tmr swear (oratficm) that
neither the ,:smgwny oy m;;: ;matmm mpﬂm T gmt M‘ﬁmrm dizeetor hag miy pmmmu titarst 1 A0y secpum

elassified anloly us that of 2 customer, wkeept 45 folbows

.74

Qf' natore

cmt Francal Officer
U T i

o i e

This reputt ** coralng iehmck atl agmtmbtt Broixen i

E‘} {8} Facing Pege.

(b brmammuz ol f wpemt Congition,

{6} Statemment of Income 1Loss).

Al 1) Stutement of Chianges in Finanvist Condition,

(e) Seatement of Changes In Stockbiniders’ Equity o Parteeis” o Sole Proprietors” ¢ apital

40 Sratement of Chavges i Lisbilities Subordinated o Claims of Creditors.

(g} Compuistion of Nax Capital

b} Computation for Delermination of Reserve memmann Forsusnt to Rule 15033,

] {1 Information Reduting 10 the memwm o Comirgl Regumamamns Unaler Rule 1503-3 «

I ) ARecurwilubiion, cluding awmmnmugﬁnmmn of the Compatation of Net (apitaé Uinddar Bade {5c 3.1 and z}m

Compitution for Dwrgrmintion of the Reserve Requireranis Liader Exbibit A of Rule 1853.3,

. (b} A Reconutlntion etwesn (e widited and umadited Smtemonty of Financiad Conditun with respect 6 methods M"
copsalidation.

- (11 Aw Oath ue Affitmation.

, l tmj A copy of the SI¥C Sapplemental Rapar.
|3 (8} Avepon descniiimg ny msteral madequacics Found g exis wr found 1o e existed sinee the dare of e provioes audin.

e g «;r‘wndx‘wnw of vonfideniiol ireatmens of cersam pornons of dus filmyg, see section 2’4:@1 P Pa-${cm 3}



OPENBONDX LLC

(SEC Identification No. 8-69289)

Financial Statements
December 31, 2017

(With Report of Independent Registered Public Accounting Firm Thereon)

Filed in accordance with Rule 17a-5(e)(3) of the Securities and Exchange Cohmission.



OPENBONDX LLC

Table of Contents

Page
Report of Independent Registered Public Accounting Firm 1
Statement of Financial Condition 2
Statement of Operations 3
Statement of Changes in Liabilities Subordinated
to Claims of General Creditors 4
Statement of Changes in Members' Equity 5
Statement of Cash Flows 6
Notes to Statement of Financial Condition 7-10
Supplementary Information Pursuant to
Rule 17a-5 of the Securities Exchanges Act of 1934 11-14

Report of Independent Registered Public Accounting Firm on Exemption 15



15800 Pines Blvd. Suite 3002
Pembroke Pines, FL 33027
Telephone: 954-362-5195

PARTNERS Fax: 954-430-8776

Certitiod Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of OpenBondX, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of OpenBondX, LLC as of December 31, 2017,
the related statements of operation, changes in members' equity, changes in liabilities subordinated to claims of
general creditors, and cash flows for the year then ended, and the related notes and schedules (collectively referred
to as the financial statements). In our opinion, the financial statements present fairly, in all material respects, the
financial position of OpenBondX, LLC as of December 31, 2017, and the results of its operations and its cash flows
for the year then ended in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of OpenBondX, LLC’s management. Our responsibility is to express
an opinion on OpenBondX, LLC'’s financial statements based on our audit. We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to OpenBondX, LLC in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that our
audit provides a reasonable basis for our opinion.

Supplemental Information

The Schedule | - Statement of Computation of Net Capital Requirements, Schedule Il - Statement of Computation of
Basic Capital Requirements, Schedule llf - Reconciliation of Net Capital and Schedule IV - Computation of Aggregate
Indebtedness has been subjected to audit procedures performed in conjunction with the audit of OpenBondX, LLC’s
financial statements. The supplemental information is the responsibility of OpenBondX, LL.C’s management. Our
audit procedures included determining whether the supplemental information reconciles to the financial statements or
the underlying accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is presented in
conformity with 17 C.F.R. §240.17a-5. In our opinion, the Schedule | - Statement of Computation of Net Capital
Requirements, Schedule Il - Statement of Computation of Basic Capital Requirements, Schedule Il - Reconciliation
of Net Capital and Schedule IV - Computation of Aggregate Indebtedness is fairly stated, in all material respects, in
relation to the financial statements as a whole.

BAS At rersuc

We have served as OpenBondX, LLC'’s auditor since 2015.
Pembroke Pines, Florida
February 26, 2018



OPENBONDX LLC
Statement of Financial Condition
December 31, 2017

Assets

Cash and cash equivalents

Prepaid expenses

Furniture, fixture and equipment, at cost, less
accumulated depreciation of $16,917

Other assets

Total assets

Liabilities and Members' Equity

Liabilities:
Accounts payable and accrued expenses

Total liabilities

Members' equity

Total liabilities and member's equity

$ 591862
370
11,603
135,500
S 739335
9,707
9,707
729,628
$ 730335

The accompanying notes are an integral part of these financial statements.



OPENBONDX LLC
Statement of Operations
For the Year Ended December 31, 2017

Revenues

Operating expenses:

Compensation and employee benefits 417,231
Cloud and computing 112,100
Market operations 67,975
Conferences 10,000
Advertising 3,605
Office expense 1,621
Insurance 4,605
Professional Fees 104,220
Promotional expenses 36,675
Regulatory expenses 5,321
Rent 20,513
Taxes and licenses 447
Telecommunication 7,201
Travel and entertainment 4,737
Depreciation and amortization 29,858
Total operating expenses 826,109

Other income

1,169

Net loss before provision for income taxes (824,940)
Provision for income taxes -
Net loss 24 94

The accompanying notes are an integral part of these financial statements.



OPENBONDX LLC
Statement of Changes in Subordinated Borrowings
For the Year Ended December 31, 2017

Subordinated borrowings at January 1, 2017 $
Changes during the period
Subordinated borrowings at December 31, 2017 $

The accompanying notes are an integral part of these financial statements.



OPENBONDXLLC
Statement of Changes in Members' Equity
For the Year Ended December 31, 2017

Balance, January 1, 2017 $ 4,554,568
Net loss (824,940)
Members’ capital contributions -
Members' distributions (3.000,000)
Balance, December 31, 2017 $ 729,628

The accompanying notes are an integral part of these financial statements



OPENBONDX LLC
Statement of Cash Flows
For the Year Ended December 31, 2017

Cash flows from operating activities:
Net loss

Adjustments to reconcile net loss to net cash used in operating
activities:

Depreciation and amortization
(increase) decrease in operating assets and liabilities:
Clearing Deposit
Prepaid expenses
Other assets
Accounts payable and accrued expenses
Net cash used in operating activities

Cash flows from investing activities:
Purchase of equipment
Net cash used in investing activities
Cash flows from financing activities:
Member contributions
Member distributions
Net cash used in financing activities
Decrease in cash

Cash at beginning of the year

Cash at end of the year

(824,940)

29,858

508,334
2,240

(54,913)

(339,421)

(10.608)

(10,608)

(3,000,000)

(3,000,000)
(3,350,029)

3,941,891

$ 591862

The accompanying notes are an integral part of these financial statements.



OPENBONDX LLC
Notes to Financial Statements
For the Year Ended December 31, 2017

Note 1 - C Organizati | Nat f Busi

OpenBondX LLC (the Company) is a Financial Industry Regulatory Authority (FINRA) and
Securities Exchange Commission (SEC) registered broker-dealer. The Company is aiso
registered with the SEC as an alternative trading system (ATS) providing a matching platform
for subscribers to trade corporate bonds. The Company introduces and clears all trades through
Wedbush Securities, Inc.

- ignifi A ing P
Concentration of Credit Risks

The Company maintains its cash in bank deposit accounts at high quality financial institutions.
The balances, at times, may exceed the Federal Deposit Insurance Corporation's ("the FDIC")
limit of $250,000. At December 31, 2017, the Company exceeded the federally insured limit by
$341,862. :

Cash and cash equivalents

Cash and cash equivalents represent highly liquid investments, with original maturities of less
than three months, that are not held for sale in the ordinary course of business.

Use of Estimates

The preparation of the accompanying financial statement, in conformity with U.S. generally
accepted accounting principles, requires management to make estimates and assumptions
about future events. These estimates and the underlying assumptions affect the amounts of
assets and liabilities reported, disclosures about contingent assets and liabilities, and the
accompanying notes. These estimates and assumptions are based on management's best
estimates and judgment. Management evaluates its estimates and assumptions on an ongoing
basis using historical experience and other factors, including current economic environment,
which management believes to be reasonable under the circumstances. Management adjusts
such estimates and assumptions when facts and circumstances dictate.



OPENBONDX LLC
Notes to Financial Statements
For the Year Ended December 31, 2017

Note 2-S f Significant A ting Policies (continued)

Income Taxes

The company is organized as a Limited Liability Company. As such, all Company income and
losses are passed through to the members.

Clearing Deposit

The Company is an introducing broker and clears transactions with and for customers on a fully
disclosed basis with Wedbush Securities, Inc.

The Company terminated its prior clearing agreement with SG Americas Securities, LLC
(SGAS), a wholly owned subsidiary of Société Générale and SGAS returned clearing deposit to
Company in amount of $508,334.

Furniture, Fixture and Equipment

Furniture, fixture and equipment are carried at cost, less accumulated depreciation and
amortization. Depreciation is computed on a straight-line basis using the estimated useful lives
of the assets. Furniture, fixture and equipment consist of computer hardware, office equipment,
and furniture and fixtures, which are depreciated over three to seven years.

Organization Costs

Organizations costs are carried at cost and are amortized over ten years.
Note 3 - Fair Vajue Measurements

The Company’s assets recorded at fair value have been categorized based upon a fair value
hierarchy in accordance with ASC 820-10, Fair Value Measurement. Fair value is defined as
the price that would be received to sell as asset or would be paid to transfer a liability (i.e., the
exit price) in an orderly transaction between market participants at the measure date.

ASC 820-10 established a three-level hierarchy for fair value measurements that distinguishes
between market participant assumptions developed based on market data obtained from
sources independent of the reporting entity (observable inputs) and the reporting entity’'s own
assumptions about market participant assumptions developed based on the best information
available in the circumstances (unobservable inputs). The hierarchy level assigned to each
security held by the Company is based on the assessment of the transparency and reliability of
the inputs used in the valuation of such security at the measurement date. The three hierarchy
levels are defined as follows:



OPENBONDX LLC
Notes to Financial Statements
For the Year Ended December 31, 2017

Note 3 - Fair Value M ts (Conti )
Level 1 ~ VaIuationS based on unadjusted quoted market prices in active markets for

identical securities.

Level 2 — Valuations based on observable inputs (other than Level 1 prices), such as quoted
prices for similar assets at the measurement date; quoted prices in markets that are not active;
or other inputs that are observable, either directly or indirectly.

Level 3 — Valuations based on inputs that are unobservable and significant to the overall fair
value measurement, and involve management judgment

When available the Company measures fair value using level | inputs because they generally
provide the most reliable evidence of fair value.

Note 4 - Net Capital Requi I

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
15¢3-1 (SEC Rule 15c3-1), which requires the maintenance of a minimum “net capital’
equivalent to $100,000, or 6 2/3% of the “aggregate indebtedness,” whichever is greater, as
these terms are defined. As of December 31, 2017, the Company had net capital of $564,155,
which was $464,155 in excess of its requirement.

Note 5 - Furniture. Fixt | Equi I

The major classifications of fixed assets are as follows:

Furniture, fixtures and equipment 3 28,520
Total Furniture, fixture and equipment 28,520
Less Accumulated Depreciation (16.917)
Furniture, fixtures and equipment, net $ 11603



OPENBONDX LLC
Notes to Financial Statements
For the Year Ended December 31, 2017

Note 6 - C it | | Conti .
(a) Leases

The Company leases its premises under an operating lease which expires on May 31, 2018.
Rental expense for the year ended December 31, 2017 was $20,513.

The following is a schedule of future minimum rental payments:

Year ending December 31:

2018 $ 8,244
2019 -
2020 -
2022 -
2022 -
Thereafter -
Total future minimum rental payments $ 8,244

(b) Litigation

The Company is not involved in any litigation at the time of the audit completion.
Note 7 - Other Assets

As of December 31, 2017, other assets consist of the following:

Organizational costs, net of accumulated

amortization of $106,000 134,000
Security deposit 1,500
Total other assets $ 135,500
Note 8 - Subseguent Events

The Company has evaluated subsequent events from December 31, 2017 through the date
whereupon the financial statements were issued. OpenbondX LLC is currently seeking
additional outside investment for its ongoing operations.

10
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OPENBONDX LLC
Schedule |
Statement of Computation of Capital Requirement
December 31, 2017

Total members' equity 3 729,628

Less: members' equity not allowable for net capital -

Net capital before other charges against capital: 729,628
Furniture, fixture and equipment, net 11,603
Prepaid expenses 370
Other assets - organizational costs, net 134,000
Other assets - security deposits 1,500
Other charges - excess fidelity bond 18.000

Total charges against capital 165,473

Net capital $ 564,155

11



OPENBONDX LLC
Schedule ll
Statement of Computation of Basic Capital Requirement
December 31, 2017

Net capital $ 564,155
Net capital required 100,000
Excess net capital $ 464,155

12



OPENBONDX LLC

Schedule il
Reconciliation of Net Capital
. December 31, 2017
Net capital per audited financial statements (note 4) $ 564,155
Net capital per focus report - part Il A 564,155
Net difference $ -

Note: There are no material differences between the preceding computation and the Company's
corresponding unaudited Part Il of Form X-17A-5 as of December 31, 2017

13



OPENBONDX LLC
SchedulelV
Computation of Aggregate Indebtedness
December 31, 2017
Total liabilities from statement of financial condition $ 9,707

Percentage of aggregate indebtedness to net capital 1.72%

14
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15800 Pines Blvd. Suite 3002
Pembroke Pines, FL 33027
Telephone: 954-362-5195

PARTNERS Fax: 954-430-8776

Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of OpenBondX, LLC,

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(1) OpenBondX, LLC identified the following provisions of 17 C.F.R. §15¢3-3(k) under which OpenBondX,
LLC claimed an exemption from 17 C.F.R. §240.15¢3-3: (K)(2)(ii} (the “exemption provisions") and (2)
OpenBondX, LLC stated that OpenBondX, LLC met the identified exemption provisions throughout the
most recent fiscal year without exception. OpenBondX, LLC’s management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about OpenBondX, LLC’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (K)(2)(ii) (the “exemption provisions") of Rule 15¢3-3 under the
Securities Exchange Act of 1934.

RAS Anrtrersuc

Pembroke Pines, Florida
February 26, 2017

15



SEC

9 March 2018 | Mail Processing
: Section

MAR 14 2018
Submisision of Amended Audited Report Filed Pursuant to Rule 17a-5(e)(3)

Washington DC
408
Dear Sir/Madam:

Following is an AMENDED Form X-17A-5 for OpenBondX LLC, CRD # 168100 and SEC no. 8-69289.
The Oath and the 15¢3-3 Exemption Report are now BOTH signed by John Jacobs, CFO and FINOP.

Our initial annual filing of audited financial statements (“filing”) was deficient under Securities Exchange
Act Rule 17a-5 because it did not contain:

e An Exemption Report that was executed by the person who makes the Oath or Affirmation.
Specifically, John Jacobs, CFO and FINOP, signed the submitted Exemption Report; however, Alistair
Brown, CEQ, signed the Oath or Affirmation.

This deficiency has been cured and we have filed amended forms on FINRA Gateway and sent
documents to SEC.

Should you have any questions feel free to contact me at either 305.517.5942 or
john.jacobs@openbondx.com.

i

John Jacobs
Chief Operating Officer
OpenBondX LLC

OpenBondX LLC » 925 41st St, Suite 103, Miami Beach, FL 33140 « Phone: 502-822-6631, Fax: (305) 417-6240  www.OpenBondX.com



27 February 2018

15c¢3-3 Exemption Report Pursuant to SEC Rule 17a-5(d}{(2)

Pursuant to the requirements of SEC Rule 17a-5(d){2) and (d}{(4), for the year period of January 1, 2017
through December 31, 2017, OpenBondX (or the “Firm”):

1. The Firm operates under with the (k){2){ii) exemptive provisions of SEC Rule 15¢3-3;
2. The Firm has met and complied with the (k}(2){(ii) exemptive provisions of SEC Rule 15¢3-3;

3. No exceptions to the Firm’s exemptions from the (k)(2)(ii) exemptive provisions of SEC Rule
15¢3-3 were noted

Affirmation

1, John Jacobs, affirm that, to my best knowledge and belief, this Exemption Report
is true and correct.

Signature: A 6

Title: CFO and FINOP, OpenBondX LLC

Date: 27 February 2018

OpenBondX LLC « 925 41st St, Suite 103, Miami Beach, FL 33140 « Phone: 502-822-6631, Fax: (305) 417-6240 « www.OpenBondX.com



