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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: DeMatteo Research LLC : SE ON|
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O, Box No.) “FIRM LD, NO,
510 Madison Ave, 14th Floor

(Np, dnd: Sﬁeet)
New York NY 10022
ciy (State) Zip Code)
NAME AND TELEPHONE ‘NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
ARTURKURASEWICZ v , 21263090928
k ' (Area:Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report
Citrin Cooperman & Company, LLP
(Name - ifindividual, state lass, first, middle name)
~ 709 Westchester Avenue White Plains NY 10604

(Addtess) (City) (Stave) (Zip:Cods)

CHECK ONE:.

[/ ]certified Pubtic Accountant

[ Jpublic Aecountanit
| |Accountant not resident in United States or any of its possessions,
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*Claims for exemption from the requirement that the annual report be covered by. the opinion of an independent public-aecountant.
must be supporied by a statement of facts and circumstances relied on as the basis for the exemption, See Section 240.1 Ta-5(e)(2)

Potential persons who are to respond to the collection of

AT TR A Farmation Isform:are notrequired torespond
SEC 1410 (06-02) unlesstheform displaysacurrently valid OMB control number.




OATH OR AFFIRMATION

; swear (or affirm). that, to the best of

o84 ’d belief the accompanymg financlal statement and supportmg schedules pertaining to-the fixm. of
DeMattéo Re ‘arch LLC

o ? as
, 20 17 ; are true and correct. 1-further swear (or affirn) that
ngither the company not any partner propnetor principal officer-or director hds any proprietary interest in any account
classified solely as that of @ customer, éxcept as follows:

Notary Pubjle?

“This.report ** contains. (chgck all applicable boxes): K
171 (a) Facing Page. _ -
(b) Statement of Fihancial Condition. \g k

%

‘NO ozcusss
QUA ,umozi%

ﬁ-

(o) Statement of Income. (Loss).

d) Statement of Changes in Financial Condition..

(e) Statemsnt.of Chafiges in Stockholders’ Equity or Partners” or Sole Proprietors’ Capital. i

(f) ‘Statement of Changes in Lidbilities Subordinated to: Claims of Creditors, //,,,Z ”"m\\\\
omputation of Net Capital. A

(B) oniputation for Détermination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or-Control Requiements Under Rule 15¢3-3.

1 G) ARevonciliation, including appropriate explanation:ofithe:Computation of Net Capxtal Under'Rule 15¢3-1 and the

‘Computation for Determmatiion of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Recuiicilistion between the audited and unaudited Statements-of Financial Condition ‘with respect 1o methods 6f
‘conselidation.

- () An.Qath of Affirmation:
(m) A copy of the SIPC Supplemental Report,

(n) Aeportdescribing any materidl inadequacies found toexist or found tohave existed since the date of the previous-audit.

xxls

ﬁfﬁk ]

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




CITRINCOOPERMAN®

Aoocounitants and Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
DeMatteo Reséarch LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of DeMattes Reseatch LLC as of
December 31, 2017, and the: related notes (collectively referced to as the financial statement). In out
opinion, the statement of ftancial condition presents faiely, iti all material respects, the financial
position of DeMattes Reseasch LLG as of December 31, 2017; in conformity with accounting
principles generally accepted in the United States of Amierica,

Basis for Opinion

This financial statement is the responsibility of DeMatteo Research LLC's management. Our
tesponsibility is to express an opinion on DeMatteo Reseatch LLC's financial statement based on our
audit. We are 4 public accounting firm tegistered with the Public Company Accounting Oversight
Boatd (United States) ("PCAOB") 4nd ate requited to be independent with respect to DeMatteo
Research LLC in accordance with the U.S. federal secusities laws and the applicable rules and
regulations of the Secutities and Exchange Comsrission and the PCAOB. )

We conducted our audit in accotdance with the standards of the PCAOB. Those standards require that
we plan and perforin the audit to obtain reasonable assutance about whethet the financial statefnent is
free of materidl misstatement; whether-due to erro of fraud. Our audit included petforming procedures
to assess the risks of matetial misstatement of the financial statement, whether due to error ot fraud,

and perfotiming procedites that respond to those risks. Such procedutes included exa ining, on 2 test:

basis, -evidence regarding the amounts and disclosutes in the financial stateient, Our audit also
inicluded evaluating the accounting principles used and significant: ¢stimates made by management, as
well as evaluating the overall presentation of the financial statement, We believe that our audit provides
a.zeasonable basis fot ouf opinion:
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We have setved as DeMatteo Research LLC’s auditot since 2006.
‘White Plains, New York
Februaty 27, 2018

GITRIN COOPERMAN & COMPANY, LLP:

709 WESTCHESTER AVENUE WHITE PLAINS, NY 10604 | TEL 914.949.2990 [ FAX 914.949.2910 CUPRIMONEMIBE TERIA N, OO0

-ANNDERENDENY FIRM ASSCCIATED WITH MOGRESTEPHENS




DEMATTEO RESEARCH LLC
(A Limited Liability Company)
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2017

Cutrent assets:
Cash. o $ 2,303,683
Receivable from cleating brokers. 50,108
Receivable. ftom other brokers 480,960
Prepaid expenses and othet cuttent assets — 111,669

Total cutrent assets 2,946,420

Propetty and equipment, net 65,999

Othet assets:

Deposits 96,022

TOTAL ASSETS

Cusrent Habilities:
Agctued expenses and othet cutrent liabilities $ 638244
Income taxes payable 14,000

Total cutrent labilities 652,244

Commitments and contingencies (Notes 3 and 6)

Member’s equity

TOTAL LIABILITIES AND MEMBER’S EQUITY

See accompanying fiotes to statement of financial condition.
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DEMATTEQ RESEARCH LLC
(A Limited Liability Company)
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2017

DeMatteo Research LLC ("DeMutteo Research”, or the “Company”) was formed as 4
limited liability company on July 14, 1997, pursuant to an opetating agreement that
specifies that it will continye in existence until Deceriiber 31, 2057, unless dissolved
eardiet in accordance with the operating agreement. DeMatteo Research was formerly
hknown as DeMatteo Monness LLC. Its name was changed on May 3, 2017, following
the retirement of William Monness, 2 metmber, on Februaty 28, 2017. DeMatteo
Resedrch is an independent broker dealer that provides research services to the
institutional investment community, DeMatteo Research is 2 member of the Finatcial
Industzy Regulatory Authority, Inc. ("FINRA") and does not provide securities
btoketage services to the genetal public.

Since the Company is 2 limited liability company; the member is not liable for the debts,

obligations, or liabilities of thie Comipany, whether atising in tott, conttact, or otherwise,
utiless the member has signed a specific guatantee. .

The Company’s statement of financial condition has been prepared in conformity with
accounting principles generally accepted in the United States of America (YUS,
GAAPY), ‘

The preparation of financial statements in conformity with U.S. GAAP tequites
matiagerhent to-make estimates and assumptions that affect the reported amounts of
assets atid liabilities and disclosute of contingent assets and liabilities at the date of the
financial statements, and the teported amounts of income and expenses during the
teporting period. Actual tesults conld differ from those estimates,

Revenue Recognition

'The Company records commissions and consulting setvice revenue when the service
has been rendered, the amount of the fee is known, and collection of the fee is
reasonably assured,

Commitssions

Cotnmissions charged for execuling customer transactions, and the related clearing
expenses, are teported on a. trade-date basis as secutity ttansactions occut.

Clommissions Sharing Arramgeniont

The Company is also a patty to a commissions sharing atrangement with another btoker
(the “broket”) whereby the broker is exclusively responsible for negotiating trade tezms
with customers introduced by the Company and for the clearance and settlement
sevices related to effectuating those trades. The broker pays a portion of the
commission it receives to the Company.

The Company records commissions, tiet of telated cleating expenses, on a trade-date

‘basis, i the accompany statement of iicome and member’s equity.
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NOTE 1.

DEMATTEO RESEARCH LLC
' (A Limited Liability Company)
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2017

The Company also facilitates the delivery of tesearch information to money managers

and othets in the financial services industry. ‘Compensation for these services is
detetmined by the recipient based on its good faith determination.

-ome Taxes

As 2 liability company, from Janvaty 1, 2017 to February 28, 2017, the Company was
treated as 2 partnetship for federdl and state tax purposes, and accordingly, the
Company’s taxable income o losswas allocated to its membets in accordarice with their
respective percentage ownetship. Effective Febtuary 28, 2017, one of the membets
retired. Effective Match 1, 2017, the Company, with the consent of its member, elected
under the Internal Revenue Code and the tax law of New Yotk to be treated asan §
cotpotation. In liew of corporation income taxes, the shateholders of an'S corporation
ar¢ taxed on their propottiotiate share of the Company's taxable income on their
respective petsonal incotne tax returns. Thetefore, no provision ot liability for federal ot
New York State taxes has been included in the accompanying financial statement, New
Yotk City does not recognize S corpotation status; therefore, a provision for New Yotk
City tax-is included in the accompanying financial statement,

The Company tecognizes and teasures its unrecognized tax benefits in accordance with
Financial Accounting Standards Board ("FASB") Accounting Standards Codification
("ASC"™) 740, Inicome Tasces. Under that guidance, the Company assesses the likelihiood,
based on their technical merit, that tax positions will be sustained upon examination
based-on the facts, circumstances and information available at the end of ‘¢ach petiod.
The measurement of unrecognized tax benefits is adjusted whei new information is
available or when an event occurs that requires 2 chiange.

The Cempany is subject to U,8. federal' and state examinations by taxing authotities;

Property and equipment are stated at cost, less accumulated depreciation and
amortization. Amortization of leasehold improvements is provided over the shottet: of
the economic useful life of the improvement or the term of the: lease. Capitalized
software and website development costs are amortized over their estimated useful lives.
Depreciation on the balance of the property and equipment is provided on the
straight-line method over the estimated useful lives of the assets.

Expenditures for maintenance and tepaits ate expensed currently, while renewals and
betterments that materially extend the life of an asset are capitalized. The cost of assets
sold, retired, or otherwise disposed of, and the related allowance for depreciation,. are
elitniniated from the accounts, and any resulting gain or loss is recognized.



NOTE 1.

. tenital expense:an

DEMATTEQ RESEARCH LLC
‘ (A Limited Liability Company)
NOTES TO SZI‘ATEMENT!@F FINANCIAL CONDITION
DECEMBER 31,2017

Costs for software developed fot intetnal use are accounted for in accordance with
FASB ASC 350, Intangibles — Goodwill and Other — Internal-yse S oftware. FPASB ASC 350
requires the capitalization of certain costs incurred in connection with developing ot
obtaining intetnal-use software. Tn accordatice with FASB ASC 350, capitalized costs
for intetnal-use software ate included in "Property and equipment, net" in the
accotipanying statetetit 'of fnancial condition. The Company amortizes the costs of
softwate obtained or developed for intetnal use over an estimated useful life of five
yeats. :

Costs that are inicutted in the preliminary project stage are expensed as incutred, Once
the capitalization criteria of FASB ASC 350 have been met, external direct costs of
mitetials and services consumied in developing or obtaining internal-use computer
softwaze, paytoll and payroll-related costs for employees who are ditectly associated
with, and who devote time to, the internal-use computer software project (to the extent
of their time spent. is directly on the project), and interest costs incurted when
developing computer software for internal use ate capitalized. Duting 2017, the
Company did not ificut softwate and website development costs.

ferr

The Company is obligated under operating leases for office space. Rental expense
relating to. operating leases is recognized on a straight-line basis over the lease term after
consideration: of lease incentives.and scheduled rent escalations beginning as of the date
the Cotapany takes physical possession ot control of the propetty. Differences between
actugl rental payiments are recorded as defetred rent liabilities and are
ted expenses and other cutrent liabilities” in the accompanying:

included in "Ac

statement of findncial condition.

In May 2014, EASB issued Accounting Standards Update (“ASU”) No. 2014-09, Resenns

Jrom Contracts swith Customsers (“ASU 2014-09”). The update applies to contracts with
customers to tras 00ds or services and. contracts to transfer nonfinancial assets
unless: those contracts are ‘within the scope of other standards (for example; lease
transactions). The update supersedes the tevenue recognition requirernefits in FASB
ASC 605, Revenue Resogpition, and most industry-specific guidance. The core ptihciple of
the guidance is that revenue is recoghized to depict the transfet of promised goods or
services to customers in an amount thatyeflects the consideration the Company expects
to be entitled to in exchange fot those goods or services. The update is effective for
annual periods begifinitig after December 15, 2017. The Company has evaluated the
impact of ASU 2014-09 on the Company’s financial statement and determined thete is
1o matetial impact:




- NOTE 1.

NOTE 2.

NOTE 3.

DEMATTEO RESEARCH LLG
{A Limited Liability Company)

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2017

IMARY OF SIGNIFICANT'ACCOUNT'ING

In Februaty 2016, FASB issued ASU No, 2046-02, Leases ("ASU 2016-02"). This update
tequites all leases with a tetm greater than 12 months to be recoghized on the balance
sheet through 4 tight-of-use asset and a lease liability and the disclosute of key
information pertaining to leasing artangements. This new guidance is effective for years
beginning after December 15, 2019, with early adoption petmitted. The Company is
evaluating the effect that ASU 2016-02 will have on ts statement of financial condition
and on net capital,

Subsequent Events

The Company evaluates evénits deeurting after the date of the statement of finatcial
condition. for potential tecognition or disclosute in its financial statement. The
Company did not identify any material subsequent events tequiting adjustment to or

disclosure it its financial statemenit.

Property and equipment at December 31, 2017, consisted of the following:

Leasehold improvements $ 47,068
Equipment , 9,548
Capitalized software and web development 716,678
773,294

Less; accumulated depreciation and amortization

Property and equipment, net 3% 65999

The Company has 3 few non-cancelable operating leases for office facilities and licenses
for software expiring periodically through 2019. Future minimum lease payments for
the remaining terms of the lease and license agreements are:as follows:

$ 483,157

305,509

Minimum rentals ate exclusive of lease provisions requiting adjustments for real estate
taxes and other costs.




NOTE 3.

NOTE 4.

NOTE 5.

NOTE 6.

NOTE 7.

DEMATTEQ RESEARCH LLC
o (A Litnited Liability Company)
NOTES TO STATEMENT-OF FINANCIAL CONDITION
DECEMBER 31, 2017

In the normal coutse of business, the Company may be patty to vatious legal matters,
At December 31, 2017, management does not believe that there are any matters
involvitig ',lpss' to- the Company that require recognition and/or disclosure in. the
accompanying financial statement, '

The Company is. subject to the Secutities and Exchange Commission’s Uniform Net
Capital Rule ("Rule 15¢3-1"), which tequires the maintenance of minimum net capital
and that the ratio of aggregate indebtedness to net capital, both as. defined, not exceed
15 to' 1 (Rule 15¢3-1 also provides that equity capital may not be withdeawti or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1). At December 31,
2017, the Company had tegulatoty net capital of $1,605,045 which was $1,561,562 it
excess of its tequited net capital of $43,483. At Decembet 31, 2017, the Company’s tatio

of aggregate iridebtedness to net capital was 0.41 to 1. The Company operates undet the

exemptive provisions of patagraph (k)(2)(ii) of SEC Rule 15¢3-3 and. did not maintain
Ppossession ot control of any customer funds o secutities as of December 31, 2017.

The Company functions as an introducing broker that places and executes customer

 otders. The orders ate then settled by an untelated clearing otganization that maintains

custody of customers' securities and provides financing to customers. Through
indemnification provisions in agreements with the Company's clearing broker, customer
activities may expose the Company to off-balance-sheet credit risk. Financial
Insttuments may have to be putchased ot sold at prevailing market prices in the event a
customer fails to settle a trade on its original terms or in the event cash and securities in
2 customieét's margin accounts are not sufficient to fully cover that customet's
obligations, The: Conapany seeks to control the tisks associated with customet activities
through customer screening and selection procedutes, as well as through requirements
on customets to maintain margin collateral in compliance with vatious regulations and
cleating organization policies.

Fitiancial instruments that potenitially subject the Company to significant concenitrations
of credit risk consist principally of cash.and receivables from cleating and other brokets.
The Company maintains its cash balances in one majot financial institution in accounts
that, at times, may exceed federally insured limits. The Company has not expetienced
any losses in. the accounts, and thahagement does not believe there is any 31gmﬁcant
credit risk with respect to cash. The Company's receivables tepresent amounts due from
its cleating and other brokets. These teceivables are primarily paid to the Company in
the month following the month ifi which the amoutits ate earned. k
.



DEMATTEQ RESEARCH LIC
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2017

The Company maintains a 401
elipible full-time. employees. E

(k) profit-shating plan coveting substantially all of its
mployee contributions are voluntaty and ate subject to
Intetnal Revenue Code limitations, The Cotnpany may also make a discretionagy
conttibution. to ‘the profit-sharing plan. For the year ended December 31, 2017, the
Company did hot:make 1 conttibution to the profit-shazing plan.




DEMATTEO RESEARCH LLC
(A Limited Liability Company)

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2017



DEMATTEQ RESEARCH LLC
(A Limited Liability Corpany)
FOR'THE YEAR ENDED DECEMBER 31,2017
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