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To the Members of
Castle PIaccxmnl 11 C

’quonm.m?.&mmnls_,x&msms

. 'Wc have audmd lhc accompmvmg statement af !'m.mcxal condition of Castle Placcment LLC (thc :
“Company™) as of December 31,2017, the related statements of operations. changes i in members” equity,
and cash flows forthe year thcn endcd and the related notes and schedules (coﬂccm’dv referredtoas the

“financial statcments™), I our Opuuon, the {inancial statements present fairly,in all material fespecis.the. :

financial position of the Comp..n) as of December 31, 2017, and the results of its Opcr:mons and its cash .
flows for the year then ended in «.on*ormnv thh accoummo prmuplcs generally acéepled in thc United -

.- States ofAmenca

" These ﬁmnc:al statements arc the rcsponsnbnlm of the Companv management, Our rcSpomnbzhtv isto
**express an opinion on the Company's financial statements based on our audits. We are a public. '
Saccounting fivm rcmstcrcd with the Public Cum')anv ‘Accounting Oversight Board (United Smns)
“1*PCAOB") and are required to be independent ivith respect 1o the Company in accordance with thc S
" federal securities laws and the applicable rules and regulations of the Sccuritics ‘and Exchange
Commlsswn .md the PCAOB We have served as thc company’s auditor since 2016,

Wc conductcd our mxdn in- accord'mve with thc smndnrd; of the PCAOB, Tho\e smnd.xrds quum that w' R
plan and pf*rform the audit 1o obtain rcasonable assurance about whether the financial statements are free ©
of material misstatement, whether due toerror or fraud. The Company is not required to have. nor were
we engaaed to perform, an audit of its internal control over financial reporting.” As part of our audits we .

“are requxred {0 obtain an understanding of internal control aver financial reporting but not for the purpo;c R
of expressing an opinion on the cfi’ccnvcnus of the Compan) 3 mu.mal contml over financial rcporung.
Accordmcl) we expr\.ss no ﬁ.lch opinion. :

" Our audus included pcriormm"' proc:.durcs to astess the risks of material mx»s;mtemc.m to thc ﬁxmncml
- statemnents, whether due to error or fraud. and purformmg pmc.ulurv.s that respond 1o those risks. Such -
_procedures included examining. on 2 tesi basis, evidence regarding the nmounts und disclosures in the
© financial statements. Our ‘audits also included evaluating the accounting principles used and manli'cam .
- estimates made by management, as well as evaluating Ihc ovierall p'esemmmn of the tumncml statcmcms_ Ve
We bclxe\ e that our audxls provide a "eacouabl basis for our opinion. ’

Simnlcmcm“l lnfwmanon

Tlu mfbrmatmn (,un(mned in Schudulcs 1 xmd 1n ‘ﬂs been Aub;u.led 10 audit p*owduxcs pcrfoxmcd in
conjunction with the audit of the Company’s Im.mu.xl statements, ‘The supplemental information is the
rE:[‘OXthlllt\ of the Company*s management. Our audi procedures included determining whether the
information in Schedules Land II' reconciles to the financial siaterents or thie underlying accounting a'ul
other records, as ‘:pplxcablc; and pcxmrmmg procedures to test the comp]ucmcs and accuracy-ofthe . .
mformmon prcsemcd in the accompm\mn schedul“q Tn forming our opinion on the dccompan) ing .
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CASTLE PLACEMENT, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2017

ASSETS

ASSETS
Cash and cash equivalents
Accounts Receivable
Prepaid expenses
Due from Affiliate
Fixed Assets - Net of depreciation of $114
Other Assets

TOTAL ASSETS

LIABILITIES AND MEMBERS' EQUITY

LIABILITIES
Accounts Payable
Accrued Commissions
TOTAL LIABILITIES
MEMBERS' EQUITY

TOTAL LIABILITIES AND MEMBERS' EQUITY

The accompanying notes are an integral part of these financial statements,

.2

$
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$

$

164,708
12,000
1,513
198
1,024
25.750

205,193

18,461
19,217

37.678

187.515

205,183



Note 1 -

Note 2 -

CASTLE PLACEMENT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

Qrganization

Castle Placement, LLC (the “Company’) is a broker-dealer registered with the United
States Securities and Exchange Commission (“SEC") and is a member of the
Financial Industry Regulatory Authority (“FINRA"). The Company was founded in
March 2015, under the laws of the State of Delaware. The Company is a placement
agent for private debt, equity securities and acts as a broker for the purchase and sale
of private loans and securities. Additionally, the Company provides investment
advisory services, including mergers and acquisitions transactions. It operates out of
one office in New York City, NY.

The Company is wholly owned by Castle Placement Group, LLC (the “Parent’), a
holding company located in New York City, NY.

Summary of Significant Accounting Policies

Basis of Presentation

The accompanying financial statements are presented in conformity with accounting
principles generally accepted in the United States of America (‘U.S. GAAP").

Revenue Recognition

The Company records fees as they are earned based on the services provided or the
closing of securities transactions.

The Company considers all fees receivable at December 31, 2017 to be collectable
and no allowance for doubtful accounts is deemed necessary at December 31, 2017.
Fees receivable may be settled in cash or securities.

Cash and Cash Equivalents

The Company considers all highly liquid debt instruments with an original maturity of
three months or less to be cash equivalents.

The Company maintains its cash deposits in a high credit quality financial institution.
Balances at times may exceed federally insured limits.



CASTLE PLACEMENT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

Note 2 - Summary of Significant Accounting Policies (continued)
Property and Equipment

Property and equipment are recorded at cost. Depreciation is provided by use of
straight — line methods over the estimated useful lives of the respective assets.

Income Taxes

The Company consolidates its taxable income with its Parent, which files S corporation
returns for federal, state and city purposes. As a result. no federal or New York State
income taxes are provided as they are the responsibility of the individual members.
The Company has adopted the uncertainty in income tax accounting standard. This
standard provides applicable measurement and disclosure guidance related to
uncertain tax positions. The Company has no uncertain tax positions at December 31.
2017.

Rent Expense

The Company leases office space under an operating lease through May 2018. Rent
expense for the year was approximately $83.055.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Related P Tr ion

The Company and related parties occasionaily pay expenses on behalf of each other
that are reimbursed at cost with no gain or loss. During 2017, payments on behalf of
the Parent by the Company were not significant. The due from related parties at
December 31, 2017 arose from that transaction.



Note 6 -

Note 7 -

CASTLE PLACEMENT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

Subsequent Events

The Company has evaluated all events or transactions that occurred after December
31, 2017 through the date of these financial statements, which is the date that the
financial statements were issued.

Net Loss

The Company has incurred a loss for 2017 and was dependent upon capital
contributions from its members for working capital and net capital. The Company's
members have represented that they intend to continue to make capital contributions,
as needed, to ensure the Company's surviva! through January 1, 2019.

Management expects the Company to continue as a going concern and the
accompanying financial statements have been prepared on a going-concern without
adjustments for realization in the event that the Company ceases to continue as a
going-concern.



Note 3 -

Note 4 -

Note 5 -

CASTLE PLACEMENT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

Concentrations

The Company maintains cash balances in one financial institution, which are insured
by the Federal Deposit Insurance Corporation (FDIC) for up to $250,000 per
institution. From time to time, the Company's balances may exceed these limits.

During 2017, 90% of revenues were earned from three customers.
N ital Reguiremen

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1) which
requires the maintenance of a minimum net capital, as defined, of the greater of
$5.000 or one-fifteenth of aggregate indebtedness, as defined. At December 31, 2017,
the Company had net capital of $127,030, which exceeded its requirement by
$122,030. Additionally, the Company must maintain a ratio of aggregate indebtedness
to net capital of 15:1 or less. At December 31, 2017, this ratio was .30 to 1.0.

The Company is exempt from the provisions of Rule 15¢3-3 of the SEC since the
Company's activities are limited to those set forth in the conditions for exemption
pursuant to subsection k(2)(i) of the Rule.

Recently Issued Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) 2014-08, Revenue from Contracts with Customers (Topic
606), requiring an entity to recognize the amount of revenue to which it expects to be
entitled for the transfer of promised goods or services to customers. The updated
standard will replace most existing revenue recognition guidance in accounting
principles generally accepted in the United States of America (US GAAP) when It
becomes effective and permits the use of either a full retrospective or retrospective
with cumulative effect transition method. In August 2015, the FASB issued ASU 2015-
14, which defers the effective date of ASU 2014-09 one year making it effective for
2018. The Company has not yet selected a transition method and is currently
evaluating the effect the standard will have on the financial statements.

In February 2016, the FASB issued a new accounting pronouncement regarding lease
accounting for reporting periods beginning after December 15, 2019. A lessee will be
required to recognize on the balance sheet the assets and liabilities for lessee with
lease terms of more than 12 months. Management is currently evaluating the effect
this pronouncement will have on the financial statements and relate disclosures.



CASTLE PLACEMENT, LLC
FINANCIAL STATEMENTS

DECEMBER 31, 2017



