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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER
Ziv Investment Company OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM ID NO.

141 West Jackson Boulevard, Suite 2095

(No. and Street)
Chicago lllinois 60604

(City) (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Peter Ziv (312) 427-7208

{Area Code - Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Ryan & Juraska LLP
: (Name - if individual, state last, first, middle name)
141 West Jackson Boulevard, Suite 2250 Chicago lllinois 60604
(Address) (City) (State) (Zip Code)
- CHECK ONE:

XCertified Public Accountant
OPublic Accountant ’
DOAccountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See
section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, Peter Ziv, swear (or affirm) that, to the best of my knowledge and belief, the accompanying financial statements and
supporting schedules pertaining to the firm of Ziv Investment Company as of December 31, 2017, are true and correct. |
further swear (or affirm) that neither the Company nor any partner, proprietor, principal officer or director has any proprietary

interest.in any account classified solely as that of a customer. /’ E &
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his report* contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Shareholder's Equity.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(9) Computation of Net Capital for Brokers and Dealers pursuant to Rule 15¢3-1 of the Securities and Exchange

Commission.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. (filed under separate cover)

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous
audit.

(o) A copy of the Annual Report on Compliance and Internal Control over Compliance Pursuant to SEC Rule
17a5(d)(3).

*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



RYAN & JURASKA LLP
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141 West Jackson Boulevard
Chicago, lilinois 60604
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
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Opinion on the Financial Statements

. Ol 10 el d NIUS st

We have audited the accompanying statement of financiak coleiicdB\K 2B i astseH G o '“Qx‘j(the
"Company") as of December 31, 2017, the related statements of Income, cHanges In sharehol ler's equity,
and cash flows for the year then ended, and the related notes and supplemental information (collectively
referred to as the financial statements). In our opinion, the financial statements present fairly, in all material
respects, the financial position of Ziv Investment Company as of December 31, 2017, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

s‘?— R

Basis for Opinion

These financial statements are the responsibility of Ziv Investment Company’s management. Our
responsibility is to express an opinion on the Company’s financial statements based on our audit. We are
a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to Ziv Investment Company in accordance with
the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB. We have served as Ziv Investment Company's auditor since 2015.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a reasonable basis for
our opinion.

Supplemental Information

The Supplemental Information (the "supplemental information"} has been subjected to audit procedures
performed in conjunction with the audit of Ziv Investment Company's financial statements. The
supplemental information is the responsibility of Ziv Investment Company’s management. Our audit
procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to
test the completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental information,
including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the
Supplemental Information is fairly stated, in all material respects, in relation to the financial statements as
a whole.

Wgaml ﬂmamé«t LLP

Chicago, lllinois
February 27, 2018



ZIV INVESTMENT COMPANY
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2017

ASSETS

Cash and Cash Equivalents

Receivable from Broker/Dealers and
Clearing Organizations

Receivable from Customers
Securites Owned, at Fair Value
Other Assets

$3,504,355

$216,231
$25,046
$9,208,310
$25,014

TOTAL ASSETS

$12,978,956

LIABILITES AND SHAREHOLDER'S EQUITY

LIABILITES

Payable to customers
Payable to noncustomers
Payable to broker/dealers
Accounts Payable

$6,412,959
$351
$5,095
$60,374

Total Liabilites

$6,478,779

SHAREHOLDER'S EQUITY

Common Stock, $1 par value;
authorized 1,000 shares; issued and
outstanding 350 shares

Additional paid-in capital

Retained earnings

$350
$109,650
$6,390,177

Total Shareholder's Equity

$6,500,177

TOTAL LIABILITES AND SHAREHOLDER'S EQUITY

$12,978,956

Note: The accompanying notes are an integral part of these financial statements.



ZIV INVESTMENT COMPANY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization - Ziv Investment Company (the "Company") was incorporated under the laws of the state
of Delaware on October 29, 1969. The Company is registered as a broker/dealer with the Securities and
Exchange Commission and is also a member of the Financial Industry Regulatory Authority (FINRA)

and the Chicago Board Options Exchange, Inc. The Company's primary activity is the equity and options
brokerage.

Securities Transactions - Proprietary securities transactions in regular-way trades are recorded on the
trade date, as if they had settled. Profit and loss arising from all securities transactions entered into for
the account and risk of the Company are recorded on a trade date basis. Customer securities transactions
are reported on a settlement date basis with related commission income and expenses reported on a trade
date basis.

Securities Owned - Securities are recorded at fair value in accordance with FASB ASC 820, Fair Value
Measurements and Disclosures.

Concentrations of Credit Risk - The Company is engaged in various trading and brokerage activities
in which the counter-parties primarily include broker/dealers, banks, other financial institutions and
the Company's own customers. In the event the counter-parties do not fulfill their obligations, the
Company may be exposed to risk. The risk of default depends on the creditworthiness of the counter-

party or issuer of the instrument. It is the Company's policy to review, as necessary, the credit
standing of each counter-party.

In addition, the Company's cash is on deposit at one financial institution and the balance at times may
exceed the federally insured limit. The Company believes it is not exposed to any significant credit risk
to cash. At December 31, 2017 the Company had cash deposits that exceeded federally insured limits
by $3,254,355 '

Cash Equivalents - The Company has defined cash equivalents as highly liquid investments, with
original maturities of less than three months that are not held for sale in the ordinary course of business.

Office Furniture and Equipment and Software - Depreciation is provided for using the straight-line
method over the estimated useful lives of the assts. At December 31, 2017 all fixed assets have been
fully depreciated and the depreciation expense for the year-ended December 31, 2017 was $0.

Estimates - The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Subsequent Events - The Company evaluated all significant events or transactions that occurred through
the audit report date, the date these financial statements were available to be issued.



ZIV INVESTMENT COMPANY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 131, 2017

NOTE 2 - FAIR VALUE MEASUREMENT

FASB ASC 820 defines fair value, creates a framework for measuring fair value, and establishes a fair
value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. A fair value measurement assumes that the transaction to sell the
asset or transfer the liability occurs in the principal market for the asset or liability or, in the absence of
a principal market, the most advantageous market. Valuation techniques that are consistent with the
market, income or cost approach, as specified by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
the Company has the ability to access.

¢ Level 2 inputs are inputs (other than quoted prices included within Level 1) that are observable for
the asset or liability, either directly or indirectly.

e Level 3 inputs are unobservable inputs for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset or
liability.

Marketable securities owned and sold, not yet purchased, consisting of trading and investment securities
have also been valued using Level 1 inputs. U.S. Treasury securities listed below are not considered cash
equivalents. At December 31, 2017, U.S. Treasury securities with a fair value of $494,245 were being
held as a security deposit with a securities clearing organization.

Description Securities Owned Securities Sold not yet Purchased

U. S. Treasuries $2,978,800 $0
Equity Securities $6,229,500 $0
Equity Options $0 %0
Totals $9,208,300 $0

Securities owned at fair value also includes $10 of Level 3 Assets. No valuation techniques have been
applied to any other assets or liabilities included in the statement of financial condition. All other items
in the above table are considered to be Level 1 assets and have been recorded at their fair market value.

NOTE 3 - RECEIVABLE FROM AND PAYABLE TO CUSTOMERS

Accounts receivable from and payable to customers include amounts due on cash and margin
transactions. Securities owned by customers are held as collateral for receivables.



"ZIV INVESTMENT COMPANY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017

NOTE 4-INCOME TAXES

The Company has elected S Corporation status for federal income purposes. Income taxes are, therefore,
the responsibility of the Company's individual shareholder.

The Company accounts for any potential interest or penalties related to possible future liabilities for
unrecognized income tax benefits as other expense. The Company is no longer subject to examination
by tax authorities for federal, state or local income taxes for periods before 2014.

NOTE 5 - NET CAPITAL REQUIREMENTS

As a registered broker/dealer and member of the Financial Industry Regulatory Authority, the Company is
subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-1), which requires
the Company to maintain the greater of minimum net capital of $250,000 or two percent of "aggregate debit
items," as these terms are defined. Net capital and aggregate debit items change from day to day, but at

December 31, 2017, the Company had net capital and a net capital requirement of $4,689,818 and $250,000,
respectively.

NOTE 6 - LEASE COMMITMENT

Operating Leases - The Company leases office space under two agreements, one expiring April 30,
2018 and the other February 28, 2019. The future minimum lease payments, exclusive of additional

payments which may be required for certain increases in operating and maintenance costs, are as
follows:

Year-Ended December 31 Totals

2018 $57,780
2019 $6,957
Total $64,737

Total rent expense for the leases was $112,589 for the year ended December 31, 2017 and is listed as
occupancy on the statement of income.

NOTE 7 - CASH AND SECURITIES SEGREGATED UNDER FEDERAL AND OTHER
REGULATIONS

Included in cash and cash equivalents is cash of $3,388,857 which has been segregated in a special
reserve bank account for the benefit of customers under Rule 15¢3-3 of the Securities and Exchange
Commission. Included in securities owned are U.S. Treasury securities with a market value of
$2,484,555 which also have been segregated in a special reserve bank custodial account for the benefit
of customers under Rule 15¢3-3 of the Securities and Exchange Commission.

NOTE 8 - LINE OF CREDIT

The Company has a line of credit with a bank which it utilizes for liquidity purposes. The line of credit
bears interest at the bank's prime rate (5.5% at December 31, 2017) plus 1% and is collateralized by
securities owned by the Company. The outstanding balance as December 31, 2017 was $0.



ZIV INVESTMENT COMPANY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 131, 2017

NOTE 9 - CLEARING AGREEMENT WITH OFF-BALANCE-SHEET RISK

In May 2012, the Company entered into an agreement with another broker/dealer (Clearing
Broker/dealer) with an initial three-year term, whereby the Company forwards (introduces) certain
customer securities transactions to the Clearing Broker/dealer, fully disclosing the customer name and
other information. The processing and, if applicable, any financing pertaining to the introduced securities
transactions is performed by the Clearing Broker/dealer. The customer accounts are therefore maintained
and recorded in the books and records of the Clearing Broker/dealer on the Company's behalf. In
consideration for introducing customers to the Clearing Broker/dealer, the Company receives
commissions and other consideration, less the processing and other charges of the Clearing
Broker/dealer. Pursuant to the terms of the agreement, the Company is required to maintain a deposit of
$50,000 with the Clearing Broker/dealer to assure the Company's performance under the agreement. The
agreement may be terminated by either party with 90 days prior written notification. The Company is
also prohibited from entering into a similar agreement with another broker/dealer without prior written
approval from the Clearing Broker/dealer. Termination fees will be imposed if the Company terminates
the agreement without cause during the initial term.

Additional provisions of the agreement state that the Company is to be held responsible for any losses
arising when the customers introduced by the Company to the Clearing Broker/dealer fail to meet their
contractual commitments pertaining to the purchase, sale and possible financing of securities
transactions.

The Company may therefore be exposed to off-balance-sheet risk in the event the customer is unable to
fulfill its contracted obligations and it is necessary for the Clearing Broker/dealer to purchase or sell the
securities at a loss. The Company's exposure to risk would consist of the amount of the loss realized and
any additional expenses incurred pertaining to the transaction or other customer activity.

NOTE 10 - FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK

The Company enters into various transactions involving derivatives and other off-balance sheet financial
instruments. These financial instruments consist primarily of exchange-traded options. These derivative
financial instruments are used to meet the needs of the customers and conduct trading activities and are,
therefore, subject to varying degrees of market and credit risk.

Derivative transactions are entered into for trading purposes or to economically hedge other positions or
transactions. As a writer of options, the Company or its customers receive a premium in exchange for
giving the counter-party the right to buy or sell the underlying security at a future date at a contracted
price. The contractual or notional amounts related to these financial instruments reflect the volume and
activity and do not reflect the amounts at risk. The credit risk for options is limited to the un-realized
market valuation gains recorded in the statement of financial condition. Market risk is substantially
dependent upon the value of the underlying financial instruments and is affected by market forces such
as volatility and changes in interest and foreign currency exchange rates.

In addition, the Company may sell securities that it does not currently own (short sales) and would
therefore be obligated to purchase such securities at a future date.



ZIV INVESTMENT COMPANY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017

NOTE 10 - FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK (Continued)

In the normal course of business, the Company's customer activities involve the execution, settlement,
and financing of various customer securities transactions. These activities may expose the Company to
off-balance-sheet risk in the event the customer or other broker is unable to fulfill its contracted
obligations and the Company has to purchase or sell the financial instrument underlying the contract at
a loss.

The Company's customer securities transactions (those not introduced to its Clearing Broker/dealers, as
described in Note 10) are transacted on either a cash or margin basis. In margin transactions, the
Company extends credit to its customers, subject to various regulatory and internal margin requirements,
collateralized by cash and securities in the customers' accounts.

In the event the customers fail to satisfy their contractual commitments, the Company may be required
to purchase or sell financial instruments at prevailing market prices to fulfill the customer's obligations.
The Company seeks to control the risks associated with its customer activities by requiring customers
to maintain margin collateral in compliance with various regulatory and internal guidelines. The
Company monitors required margin levels daily and, pursuant to such guidelines, requires the customer
to deposit additional collateral or to reduce positions when necessary.

NOTE 11 - SUBSEQUENT EVENTS

FASB Statement No. 165, Subsequent Events, as codified in FASB ASC 855, provides guidance on
subsequent events, including the time period through which subsequent events should be evaluated and
the required disclosures. The standard requires disclosure of the date through which the Company has
evaluated subsequent events and whether that date represents the date the financial statements were
issued or were available to be issued.

The Company’s management has evaluated events and transactions through February 22, 2018, the date
the financial statements were issued, noting no material events requiring disclosure in the Company’s
financial statements.



RYAN & JURASKA LLP
Certified Public Accountants
141 West Jackson Boulevard
Chicago, lllinois 60604

Tel: 312.922.0062
Fax: 312.922.0672

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder
of Ziv Investment Company

We have examined Ziv Investment Company's statements, included in the accompanying Ziv Investment
Company's Compliance Report, that (1) Ziv Investment Company's internal control over compliance was
effective during the most recent fiscal year ended December 31, 2017; (2) Ziv Investment Company's
internal control over compliance was effective as of December 31, 2017; (3) Ziv Investment Company was
in compliance with 17 C.F.R. §§ 240.15¢3-1 and 240.15c3-3(e) as of December 31, 2017; and (4) the
information used to state that Ziv Investment Company was in compliance with 17 C.F.R. §§ 240.15¢3-1
and 240.15c3-3(e) was derived from Ziv Investment Company's books and records. Ziv Investment
Company's management is responsible for establishing and maintaining a system of internal control over
compliance that has the objective of providing Ziv Investment Company with reasonable assurance that
non-compliance with 17 C.F.R. § 240.15¢3-1, 17 C.F.R. § 240.15¢3-3, 17 C.F.R. § 240.17a-13, or Rule
2340, Customer Account Statements, of FINRA that requires account statements to be sent to the
customers of Ziv Investment Company will be prevented or detected on a timely basis. Our responsibility is
to express an opinion on Ziv Investment Company's statements based on our examination.

We conducted our examination in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the examination to
obtain reasonable assurance about whether Ziv Investment Company's internal control over compliance
was effective as of and during the most recent fiscal year ended December 31, 2017; Ziv Investment
Company complied with 17 C.F.R. §§ 240.15c3-1 and 240.15¢3-3(e) as of December 31, 2017; and the
information used to assert compliance with 17 C.F.R. §§ 240.15¢3-1 and 240.15¢3-3(e) as of December
31, 2017 was derived from Ziv Investment Company's books and records. Our examination includes testing
and evaluating the design and operating effectiveness of internal control over compliance, testing and
evaluating Ziv Investment Company's compliance with 17 C.F.R. §§ 240.15¢3-1 and 240.15¢3-3(e),
determining whether the information used to assert compliance with 240.15¢3-1 and 240.15¢3-3(e) was
derived from Ziv Investment Company's books and records, and performing such other procedures as we
considered necessary in the circumstances. We believe that our examination provides a reasonable basis
for our opinion.

In our opinion, Ziv Investment Company's statements referred to above are fairly stated, in all material
respects.

nglﬂmwﬁd LLP

Chicago, lllinois
February 27, 2018



Ziv Investment Company
Annual Report of

Compliance and Internal Control over Compliance

Pursuant to SEC Rule 17a-5(d)(3)

Ziv Investment Company’s Compliance Report

Ziv Investment Company (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be made
by certain brokers and dealers"). As required by 17 C.F.R. §240.17a-5(d)(1) and (3), the Company states
as follows:

(1) The Company has established and maintained Internal Control Over Compliance, as that term
is defined in paragraph (d)(3)(ii) of Rule 17a-5;

2) The Company's Internal Control over Compliance was effective during the most recent fiscal
year ended December 31, 2017;

3) The Company's Internal Control over Compliance was effective as of the end of the most recent
fiscal year ended December 31, 2017,

(4) The Company was in compliance with 17 C.F.R. §240.15¢3-1 and 17 C.F.R. §240.15¢3-3(e) as
of the end of the most recent fiscal year ended December 31, 2017; and

®) The information the Company used to state that the Company was in compliance with 17 C.F.R.
§240.15¢3-1 and 17 C.F.R. §240.15¢3-3(e) was derived from the books and records of the
Company.

Ziv Investment Company

I, Peter Ziv, swear (or affirm) that, to my best knowledge and belief, this Compliance Report is true and
correct.

By:

ﬁ%‘
Title: President

February 27, 2018



