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OATH OR AFFIRMATION

1, Luigi Ucciferri , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
EDGELINE CAPITAL, LLC , as

of December 31 ,2017 _ are true and correct. I further swear (or affirm) that

neither the company nor any pariner, proprietor, principal officer or director has any proprietary interest in any account
classified solely s that of 2 customer, exoept as follows:

—

AL

Sitgﬁatut
Financial dnd Operations Principal
] Title

NE ,zﬁ[z([z.éz/ Gu/z'f

I)I&ary Public

This report ** contains ¢check all:applicable boxes):

{a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in F inancial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

| () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

D () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

] (@) Areportdescribingany material inadequacies found toexister found to haveexisted since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3).
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\ZNTON « CERTIFIED PUBLIC ACCOUNTANTS

i
I
i

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members !
Edgeline Capital, LLC :

We have audited the accompanying financial statements of Edgeline Capital, LLC (the “Company’). which comprise of |
the statement of financial condition as of December 31, 2017, and the related statements of income, changes in:
member’s equily, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities,
Exchange Act of 1934, and the related notes to the financial statements and supplemental information. The Cornpany's
management is responsible for these financial statements. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United,
States). Those standards require that we plan and perform the audit to oblain reasonable assurance about whether the!
financial statements are free of material misstatement. The Company is not required to have, nor were we engaged to
perform. an audit of its internal control over financial reporting. Our audit included consideration of internal control over:
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the company's internal contro! over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion. ?

in our opinion, the financial statements referred to above present fairly, in all material respects. the financial condition of
the Company as of December 31, 2017, and the results of its operations and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America. |

|
The computation of Net Capital Pursuant to Rule 15¢3-1 has been subjected lo audit procedures performed lr;
conjunction with the audit of the Company's financial statements. The supplemental information is the responsibility of
the Company’s management. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and performiné
procedures to test the completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental information, including it$
form and content, is presented in conformity with Rule 17a-5.of the Securities Exchange Act of 1934. In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the financial statements as a whole. ?

A

Newport Beach, CA
February 28, 2018




EDGELINE CAPITAL, LLC
STATEMENT OF FINANCIAL CONDIFION

DECEMBER 31, 2017

ASSETS

Cash $ 65,338

Accounts receivable 236,041 ;

Prepaid expenses 850

Deposits - rent 7,866 |

Property and equipment 2834 x

Total assets $ 312,929
LIABILITIES AND MEMBER'S EQUITY

‘Ligbilities: .

Accounts payable and accrued expenses $ 70.652 ;

70652

Total liabilities

Member's equity 242,277
Total hiabilities and member's equity $ 312 22;9%

i
i
i



EDGELINE CAPITAL, LLC
STATEMENT OF INCOME(LOSS)

YEAR ENDED DECEMBER 31, 2017

Revenues:
Commissions $ 2,026,911 |
Fee based income 115,000 |
Other income 18,178 [
2,160,089

Total revenues

Operating expenses:
1,206,595

Employee compensation and-benefits
Commission expense 699,245 |
Occupancy and equipment rental expense 78,514
Professional fees 184,108
Taxes and licenses (excluding income taxes) 10,505
Other expenses : 246,923
Total expenses 2425890
‘Loss before income taxes (265,801)
Income taxes 6.800 '
Net loss b (272.801) '

The.accompanying notes.are an integral part of these financial statements.



EDGELINE CAPITAL, LLC
STATEMENT OF CHANGES INMEMBER'S EQUITY

YEAR ENDED DECEMBER 31, 2017

Balance at beginning-of year $ 429,878

Additional paid-in-capital 85,000 [

(272.601) |

Net loss
3 242277

Balance at end of year

The accompanying notes are an integrat part of these financial statements:




EDGELINE CAPITAL, LLC
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2017

Cash flows from operating activities:
Net loss
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation expense
Increase in accounts receivable
Increase in other assets
Decrease in accounts payable and accrued expenses
Net cash used for operating activities.
Cash flows from investing activities:

Cash flows from financing activities
Additional paid-in-capital

Net cash provided by financing activities
Net decrease in-.cash
Cash at beginning of year

Cash at end of year

SUPPLEMENTAL CASH INFORMATION

Cash payments for income taxes

Cash payments for interest

“The accompanying notes are an-integral part-of these financial statements.

$ (272,601)

1,459
(236,041)
(2,669)
(57,163)

(567,015}

86,000

85.000 |

(482,015)

547,353 |

$ 65.338 |




EDGELINE CAPITAL, LLC
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

(1) GENERAL INFORMATION AND SUMMARY OF ‘SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Edgeline Capital, LLC (the "Company") is engaged in business as a securities broker-dealer, that provides several
classes of services, including the sale of tax shelters or limited partnerships in primary distributions and in the
secondary market, the private placement of securities, advisory services and the introduction of institutional
investors and investment managers.

Regulatory information

The Company was organized in the State of California on September 27, 2009. The Company is a registered
broker-dealer in securities under the Securities and Exchange Act of 1934. ltis, and has been, a member of the
Financial Industry Regulatory Authority ("FINRA") since December 16, 2010. Finally, it is also a member of the
Securities Investor Protection Corporation ("SIPC").

Under its membership agreement with FINRA and pursuant to Rule 15¢3-3(k)(2)(i), the Company conducts
business on a fully disclosed basis and does not execute or clear securities transactions for-customers.

Wholly Owned Subsidiary
The Company is a wholly owned subsidiary of Edgeline Capital Partners, LLC (the "Parent”).

Method of Accounting

The Company's financiel statements have been prepared using the accrual basie of accounting and in conformity
with accounting principles generally accepted in the United States of America

Use of Estimates

Management uses estimates and assumptions in preparing financial statements in accordance with accounting
principles generally accepted in the United States of America. Those estimates and assumptions affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported
revenues and expenses. Actual results could vary from the estimates that were assumed in preparing the financial
statements.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments purchased
with a maturity of three months or less to be cash equivalents. There were no cash equivalents at December 31,
2017.

At December 31, 2017 and. periodically throughout the year, the Company has maintained balances in bank
accounts in excess of federally insured limits..




EDGELINE CAPITAL, LLC
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

(1) GENERAL INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

Property and Equipment i

Property and equipment are stated at cost. Depreciation has been provided using the accelerated method over thé
assets' estimated usefu! lives which range from 3 to 7 years. :

Revenue Recognition

The Company receives. fees in accordance with terms stipulated in its engagement contracts. Fees are recognized as
earned. The Company also receives success fees when transactions are completed. Success fees are recognized
when earned, the Company has no further continuing obligations, and collection is reasonably assured. ‘

Subseguent Events

Management has evaluated events and transactions occurring subsequent to year-end through the date that th
financial statements were avaitable for distribution, which was February 28, 2018. No transactions or events wer
found that were material enough to require recognition in the financial statements.

(O 4

(2) PROPERTY AND EQUIPMENT

The cost and related accumulated depreciation of property and equipment are shown in the following table.

Cost $ 12,144
Less accumulated depreciation (9,310}

Net property and equipment $ 2,834 l
(3)_INCOME TAXES ' |

The Company is treated as a disregarded entity for federal income tax purposes, in accordance with single membi'er
limited liability company rules. All tax effects of the Company's income or loss are passed through to the member.
Therefore, no provision or liability for federal income taxes is included in these financial statements. The Company jis
subject to a limited liability gross receipts tax, and an $800 minimum tax for California Tax purposes. The provision for
these taxes during the year ended December 31, 2017 is shown in the following table. 2

Franchise tax $ 800
Gross receipts tax 6,000

$ 6,800




EDGELINE CAPITAL, LLC
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

4) -NET CAPITAL

The Company is subject to a $5,000 minimum capital requirement pursuant to SEC Rule 15¢3-1, which requires that the
ratio of aggregate indebtedness to net capital shall not exceed 15 to 1. Net capital and the related net capital ratio
fluctuate on a daily basis; however, as of December 31, 2017 the net capital was $230,727 which exceeded the required
minimum capital by $225,727. The aggregate indehtedness to net capital ratio was .3062 to 1. a

(5) _401(K) PROFIT SHARING PLAN

The Company provides certain retirement benefits o its eligible employees. under a Section 401(k) prafit sharing plan
(the "Plan”). Employees are eligible to: patticipate- in the: plan: if they are over 2% years of age and-have: completed one
year of service with the Company. Employer contributions to the plan are discretionary, but will not exceed 100% of the
employees elective deferrals of compensation up to 3% of the employees compensation for the Plan year, plus 50% of
the amount of the employee's elective deferral of compensation from 3% to 5% of the employee's compensation.
Employee contributions vest 100% immediately. Employer contributions vest over six years at the rate of 20% per year
beginning in year two. The Company incurred $42,208 in pension expense during the year ended December 31, 2017.

{6) _COMMITMEMTS & CONTINGENGIES

The Company leases office space under the terms of an agreement which expires July 31, 2022. The remaining
minimum annual payments under the terms of the agreement are shown in the following table.

2018 $ 84,179 ?
2019 86,915 |
2020 89,740 |
2024 Q2,656 |
2022 55,060 !

i

The Company also rents additional space on a month to month basis for $1,000 a month. Total rent expense for thé
year was $77,652. |

H
1
i
i
|
|
i
;
P
;
|




EDGELINE CAPITAL, LLC

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3~1

DECEMBER 31, 2017

Total-equity from statement:of financial condition

Less non-allowable assets:
Prepaid expenses
Property and equipment

850
2,834
7,868

Deposits - rent

Net capital

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum Capital required (6 2/3% of aggregate indebtedness)
Minimum dollar net capital required
Net-Capital requirement(Greater-of two figures)

Excess net capital

$ 242277

11,550

COMPUTATION OF RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

Total aggregate indebtedness:

Ratio of aggregate indebtedness to net capital

Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d)




'EDGELINE CAPITAL, LLC
COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS PURSUANT TO RULE 15¢3-3

DECEMBER 31, 2017

Not Applicable - A:computation of reserve requirements is not applicable to Edgeline Capital, LLC as the Company
qualifies for exemption under Rule 15e3-3(k)(2)().




'EDGELINE CAPITAL, LLC

INFORMATION RELATING TO THE POSSESSION OR CONEROL ,

REQUIREMENTS PURSUANT TO RULE 15¢3-3 ;

DECEMBER 31, 2017 ‘

|

Not Applicable - information relating to possession or control requirernents is not applicable to Edgeline Capital, LLCE

.as the Company-qualifies for-exgmption under Rule 15¢3-3(k}(2)(B.




CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members
Edgeline Capital, LLC

We have reviewed management's statements, included in the accompanying Exemption Report in which (1) Edgeline!
Capital, LLC (the “Company”) identified the following provision of 17 C.F.R 15c3-3k under which the Company claimed
an exemption from 17 C.F.R 240.15¢3-3: (2)(i) the exemption provisions and (2) the Company stated that the Company
met the identified exemption provisions throughout the most recent fiscal year without exception. The Company's
management is responsible for compliance with the identified exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board {United
States) and accordingly included inquiries and other required procedures to obtain evidence about the Company's
compliance with the exemption provisions review is substantially less in scope that an examination the objective of
which is the expression of an opinion on managements statements. Accordingly we do not express such an opinion. x
Based on our review, we are not aware of any malerial modifications that should be made to managements statements
referred o above for them to be fairly stated in all material respects based on the provisions set forth in paragrapﬁ

(K)(2){i) of Rule 15¢3-3 under the Securities and Exchange Act of 1934.

Aordr > Ui, ¢

Newport Beach, CA
February 28, 2018



Edgeline Capital, LLC
Exemption Report

December 31, 2017

Edgeline Capital, LLC does not claim an exemption from SEC Rule 15¢3-3.
While it does not hold custome
rule.

Its business falls into a limited business category described in SEC Release 34-70073 in that it operates a
private placement business on subscription basis.

Louie Ucciferri
Financial aitd Operations Prigicipal

r funds or securities, it does not fit into one of the exemptive provisions of that




CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM'S AGREED-UPON PROCEDURESREPORT ON :
SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7) |

To the Board of Directors and Members
Edgeline Capital, LLC

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the proceduresi
enumerate below with respect to the accompanying Schedule of Assessment and Payments (Form SIPC-7) to the |
Securities Investor Protection Corporation (SIPC) for the year ended December 31, 2017, which were agreed o by
Edgeline Capital, LLC (the “Company”) and the Securities and Exchange Commission, Financial Industry Regulatory:
Authority Inc. (FINRA) and SIPC, solely to assist you and the other specified parties in evaluating the Company's,
compliance with the applicable instructions of Form SIPC-7. The Company's management is responsible for its,
compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance withfj
aftestation standards established by the Public Company Accounting Oversight Board (United States). The sufficiency of:
these procedures is solely the responsibility of those parlies specified in this report. Consequently, we make noi
representation regarding the sufficiency of the procedures described below either for the purpose for which this report|
has been requested or for any other purpose. The procedures we performed at our endings are as follows: |

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries. noting no differences.

2. Compared the amounts reporied on the audited Form X-17A-5 for the year ended December 31,
2017, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2017, noting

no differences.

3. Compared any adjustments reported in Form SIPC-7 with supperting schedules and working papers, |
noting no differences.

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments. noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
on which it was originally computed. noting no differences. 1(

We were not engaged to, and did not conduct an examination, the objective of which would be an expression of arﬁ
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported (o you. :

This report is intended solely for the information and use of the specified parties listed above and is not intended to be
and should not be used by anyone other than these specified parties. g

I
!

‘// . . |

{

Newport Beach, CA
February 28, 2018



SECURITIES (NVESTOR PROTECTION CORPORATION
P.0. Box 92185 Washingion, D.C. 20090-2185
202-371-8300
Generzl Assessment Reconcifiation

SIPG-7

{35-REV 6/17)

SIPG-7

{35-REV 8/17}

For the fiscal year ended 12/31/12017
{Read sarefully the instructions in your Working Gopy befats completing this Formj
70 BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDIHGS
1. Nams ¢f Member. address, Designated Examining Authorily, 1932 Act registraiion no. and month in which tiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

i —_—i Nate: it any of the information shown on the
14814 28G 7 emreassrrnsssserrn I E D AADC 220 mailing label requires correction, please e-mall
€8475 FINRA DEC any corrections 1o form@sipe.org and so

EDGELINE CAPITAL LLC indicate on the form filed.
11726 SAN VICENTE BLVD STE 610
LOS AMGELES, CA S0043.5020 Name and telephene number of parson to

conizct respecting this form.

L__ A ‘ l L«:zgm Ulcc;Cém “3/0—1;/&/‘25—-

56
2. A, Gereral Assessment {item 28 from page 2) ‘ S 5/ Z/Z
8. Lesspayment mpade with SIPC-6 filed {axclude interest) ( l " I(o“)l z
A )7 i
f patefPaid
C. Less prior overpayment applied {
D. Assessment balance due or {overpayment) o?l: D‘/‘q .
E. Interest computed on late payment {see instruction E} for______days at 20% per annum
F. Tolal assessment balance and intarest due |or avarpayment carried forward) L3 :Lf DL}-‘/' ? |
G. PAID WiTH THIS FORM: :
Check enclosed, payable to SIPC
Tetal (must be same as F above) $ 2‘, o "IL QL
H. Overpayment carried forward # }
3. Subsidiaries (S) and predecessors.(P}.included in.this form (give name and 1834 Act registraticn number):
i
The SIPC member submitting this form and the
person by whom it is executed represent thereby A ) , 1
that all information contained herein is true, correct 596 ELINE (A PR L'l/(/
and complele. (Nars oﬁc'norayé:sm or ofher arcar..xu:wnx
| AN
[T Ty SITITT AR S PO (d(/ f
Dated the % day of S;:,\_zmg 2 20 !Eg . ,r[:u\.mc_ RS, i :@?j‘r& STAIN (?m e x‘Cﬂ«Q
[t

This fornt and the assessment payment is due 60 days after the end of the iiscal year. Retain the Working Copy of this form
tor a perfod of not less than 6 years, the latest 2 years In an easlly accessibie place,

&= Dates:

= Posimarked Reczived Reviewed

| 581

= Calcuiations oo Documentatien Forward Copy L
== .

e~ Exceptions:

=

o> Disposition of exceptions:




D DETERMINATION OF “SIPC NET OPERATING REVEMUES”

1
AND GENERAL ASSESSKENT . .
Amounts for the tiscal period
baginning 17172017
and ending 12/31/2017

Eliminats cents

item Ha. s 9. 14l “HL

2. Tolal ravanue (FOCUS Line 12!Part 1A Line 8. Gode 4030) "I £

2b. Additions:
(1) Total revenues from the securities business of subsidiaries {excepl foreiga subsidiaries} and

pradassssors aot inchuded abgve.

{2) Net foss from principal transactions in sacurities in trading 2ccouals.

{3) Net Ioss from principal iransaciions in commodities in traging accounts.

{4} Interest ant.givident expanss deducied in determining item 24.

{5) Net loss from management of or participation in the underwriting o distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities.

{7) Net loss from securities in investment accounts.

Tolal additions

2¢. Deductions:
(1} Revenues:from the distribution of shates of a registered spen end invesiment company of gt

investmant trust, from the sale of varizbls annuities, from he businéss ol iasurance, from investment
advisory sefvices rendered to registered investment companies or jnsurance company separate

accounts, and from transactions in security futures. products.

(2) Reventes from commodity transactions.

{3} Commissions, floor brokerage and clearance paid to other SIPC members in conngction with

secyrities transaciiors.

{4 Reimbyrsements for postage in connection with proxy solicitation.

{5) Net gain from securities in investment-accounis.

{6) 100% of commissions and markups earned from transactions in {i) certificates of deposit and
(it} Treasury bills, bankers acceplances of commarcial paper that matuse nine months or.less

from issuance. dale, :

{7} Dirsct expsases of printing advertising 2nd tegel Is8s inturred fn connaciion wich otner rsvenul

teiated to the securities business {revenue defined by Section 18{9}{L} of the Act).

{8} Other revenue not related gither diractly of indirectiy to the securities busiress.
{See Instruction C):

(Deductions in excess of §100,000 require documentation)

{9} (i) Tota! interasi and dividend expenss {FOCUS Line 22/PART llA Ling 13,
Cods 4075 plustine 2b{4) abeve) but not in excess
of total interest and dividend income.

(i} 40% of margin interest sarnzd-on customars sscurities
accounts {40% of FOCUS line 5, Code 38B0).

Enter ihe greater of fing (i} or {ii}

Total deductions
2d. SIPC Net Operating Revenues , $ .1 Bl 21 Vs
2g. General Assessment @ .0015 3 3« 2 2.
(to page 3, fine 2.A.)




