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| , A. REGISTRANT IDENTIFICATION |

OFFICIAL USE
ONLY
NAME OF BROKER-DEALER: FIRM ID. NO.

ELKHORN SECURITIES, LLC

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0. Box No.)
845 W. Washington Blvd; 3" Floor

{No. and Street)

Chicago lllinois 60607

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Philip L. Ziesemer (630) 384-8707

(Area Code — Telephone No)

| B. ACCOUNTANT IDENTIFICATION |

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Bradford R. Dooley & Associates

(Name - if individual, state last, first, middle name)

209 West Jackson Boulevard, Suite 404 Chicago Hlinois 60606
{Address) (City) (State) (Zip Cods}
CHECK ONE:

[X] Certified Public Accountant
[ ] Public Accountant
[ 1 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section

240.172-5(e)(2). g



OATH OR AFFIRMATION

|, Philip L. Ziesemer, swear (or affirm), to the best of my knowledge and belief, the accompanying
financial statements and supporting schedules pertaining to the firm of Elkhorn Securities, LLC as of
December 31, 2017, are true and correct. | further swear (or affirm) that neither the company nor any
partner, proprietor, principal officer or director has any proprietary interest in any account classified solely
as that of a customer, except as follows:

None
Sighature
Chief Financial Officer
Title
Sworn and subscribed to me on the

2T H sayof _FLhruoay 2018 o
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, ~ NOTARY PUBLIC, STATE OF ILLINGIS
W ét % b | %y E mmission Expires Feb 2, 2019

Notary Public

This report*™ contains (check all applicable boxes)

[X] () Facing Page.

[x] (b) Statement of Financial Condition.

[ 1(c) Statement of Income (Loss).

[ 1(d) Statement of Cash Flows.

1(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of General Creditors.

(g) Computation of Net Capital for Brokers and Dealers pursuant to Rule 15¢3-1.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements for Brokers and Dealers Under

Rule 15¢3-3.

[ 1G) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule
15¢3-1 and the Computation for Determination of the Reserve Requirements Under Exhibit A of
Rule 15¢3-3.

[ 1(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.

[x] () An Oath or Affirmation.

[ 1(m) A copy of the SIPC Supplemental Report.

[ 1(n) A report describing any material inadequacies found to exist or found to have existed since the
date of the previous audit.

[x] (o) A copy of the Exemption Report.

**For conditions of confidential treatment of certain portions of this filing, see Section 240.17a-5(e)(3).






BRADFORD R. DOOLEY & ASSOCIATES
Accountants and Auditors

209 WEST JACKSON BLVD - SUITE 404
CHICAGO, ILLINOIS 60606

Member
AMERICAN INSTITUTE OF : ' OFFICE FAX
CERTIFIED PUBLIC ACCOUNTANTS : (312) 939-0477 (312) 939-8739

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
of Elkhorn Securities, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Elkhorn Securities, LLC as of December 31,
2017, and the related notes (collectively referred to as the financial statement). In our opinion, the statement of
financial condition presents fairly, in all material respects, the financial position of Elkhorn Securities,. LLC as of
December 31, 2017 in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Elkhorn Securities, LLC's management. Our responsibility is to
express an opinion on Elkhorn Securities, LLC'’s financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to
be independent with respect to Elkhorn Securities, LLC in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our.audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Emphasis of Matter Regarding Going Concern

The accompanying financials statement has been prepared assuming that Elkhorn Securities, LLC will continue as
a going concern. As discussed in Note 1 to the financial statement, due to recurring losses and the sufficiency of
capital, there is substantial doubt about Elkhorn Securities, LLC’s ability to continue as a going concern.
Management’s plans in regard to these matters are also described in Note 1. The financial statement does not
include any adjustments that might result from the outcome of this uncertainty. Our opinion is not modified with
respect to this matter. ' ' ' ~

We have served as Elkhorn Securities, LLC’s auditor since 2017.

X 51 A

Bradford R. Dooleff & Associates

Chicago, lllinois
February 27, 2018






e ,‘_..Elkhom Securmes, LLC
& Notes to Financlal Statements

G -”»"";Note 1= Nature of Business and Slgmficant Accounting Pohcies

"Elkhom Securrtles, LLC (the Company), a Delaware limited lrabrhty company estabhshed on Febru '
28, 2013, isa broker-dealer ‘registered with the Securities and Exchange Commission: (SEC) Th
ompany ‘was admltted as a memher of the Fmancral Industry Regulatory Authorlty on May 9,

o thr ugh an equrty mvestment at the Parent Management beheves that these actrons w1ll enal
i ,.-Company to: contmue as. a going concern through one year from the date of 1ssuance of tlus \

_customers and mamtalns and preserves the requires books and records The Company has a fully
= drsclosed clearmg relatronshlp with Hllltop Securmes, Inc. (clearmg broker-dealer)

e 5 of operatrons, changes in member s caprtal and cash flows. The followmg isa summary of th _
: Company § srgmﬁcant accounting polrcres &

ste of Estxmatew The preparation of financial statements in conformity with GAAP requlres
v management to make estrmates and assumptions that affect the reported amounts of assets and 11'
G nd disclosure of contmgent assets and labilities at the date of the financial statements and the -report
unts of revenue and e expenses durmg the reporting period. Actual results could drffer from those
mates.' ' , :

. ;Revenue Recognition'

_ Certlﬁcates of Deposit: The Company receives dlstrrbutlon fees for busrness introduced and
: ,transacted ‘with other brokers. The distribution fees are earned monthly based upon contractual .
‘percentages of principal amounts sold. : :

Umt Inygstment Trusts: The Company is the sponsor of UITs. In its capacrty as sponsor\ fUl
*Company earns revenues related to creation and development fees. and transactronal sales ¢ harg




tiom Securities, LLC
v es%;fto;Financial Statements

vote 1- Nature of Busmess and Slgmﬁcant Accountmg Policies (contmued)

o securltres temporanly held to form new UIT products These revenues are recorded mont, \
g reahzed gams or losses on the sale of securities.

v : nsu tm 0 Serv1ceS' The Company recerves a fee for developing custom mvestment strate i
g These fees are recogmzed ratably over the perlod that the servwes are performed Ea

andard is fo provrde a smgle comprehensrve fevenue recogmhon model for all contracts w1t ou tom
‘to lmprove comparablhty within industries, across industries, and across capltal markets The ve
tandard contams principles thatfwnll be applied to determine the. measurement of revenue and
enit is’ eogmzed The company is requxred to adopt the new standard on January 1, 2018,- :

o pany does not beheve it wxll have a matenal impact on its revenue recogmnon B

' Note 2 Related-Party Transactlons

The Company, its Parent and Elkhorn Investments, LLC, share personnel, office space. and equlpment
“‘ed costs are allocated based on an Expense Sharmg Agreement between all of the compames ‘
Xpenses allocated from the Parent to the Company are included in the various line items: of the statemer
,operatlons The Company’s portion of Shared expenses totaled $55,680. As of December 31,2017
- the Company had a payable due to the Parent in the amount of $4,817, which is presented as due to pa

- on the statement of financial condltlon . : :

'ﬂote 3- Balance Sheet and Credlt Risk

; The Company s customers securltres transactions are introduced on a fully dlsclosed basrs w1th 1ts
: clearmg broker-dealer. The clearmg broker-dealer carries all of the accounts of the customers. of the
; Company and are responsible for execution, collectlon and payment ¢ of funds and recexpt and dehvery,.
securities relative to customer transactions, Off- balance sheet risk exists with respect tothese .
-ansactions due to the possibility that customers may be unable to fulfill their contractual commltm,
herem the clearmg broker-dealer may charge any losses it incurs to the Company ‘The Company see
to mmlmize this risk through procedures designed to monitor the cred;tworthmess of its customers

'The,Companydoesnot anticipate nonperformance by its customers or its cleating broker—dealer.
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Review of Exempt10n Report
S December 31, 2017




BRADFORD R. DOOLEY & ASSOCIATES
Accountants and Auditors
209 WEST JACKSON BLVD - SUITE 404
CHICAGO, ILLINOIS 60606

Member _ .
~ AMERICAN INSTITUTE OF OFFICE FAX

CERTIFIED PUBLIC ACCOUNTANTS ' (312) 939-0477 (312) 939-8739

REPORT OF INDEPENDENT sREGIS'vTERED PUBLIC ACCOUNTING FIRM

To the Member
of Elkhorn Securities, LLC

We have reviewed management’s statements included in the accompanying exemption report, in which (1) Elkhorn
Securities, LLC (the “Company”) identified the following. provisions of 17 C.F.R. §15c3-3(k) under which the
Company claimed an exemption from 17 C.F.R. §240.15¢3-3: (2)(i) and (2)(ii) (the “exemption provisions”) and (2)
The Company stated that the Company met the identified exemption provisions throughout the most recent fiscal
year without exception. The Company s management is responsible for compliance with the exemptlon provisions

and its statements

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company’s compliance with the exemptlon provisions. A review is substantially less in scope than an examination,
the objective of which is the expression of an opmlon on management's statements. Accordmgly, we do not express

such an opinion.

Based on our review, we are not aware of any material modlflcatlons that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(i) and (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

@'(QD»XMM

Bradford R. Dooley @ss&iates

Chicago, lllinois .
February 27, 2018
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Elkhorn Securities, LLC
The Exemption Report
Year Ended December 31, 2017

: »"(‘1) The Company cv'lmed -an exemptlon from 17 CF R. § 240. 15633 under the
C. F -§ 240, 15c3~3 (k)2(1) and (k)Z(n) for the period from January 1, 2017 thro

845 W. Washington, Chicago, IL. 60607
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Financial Report
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Filed ‘as PUBLIC information pursuant to Rule 17a-5(d) under the .
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