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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Oversight Committee of CCO Capital, LLC:

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of CCO Capitai, LLC
(formerly Cole Capital Corporation) (the "Company") as of December 31, 2017, and the
related notes (collectively referred to as the "financial statement"). In our opinion, the
financial statement presents fairly, in all material respects, the financial position of the
Company as of December 31, 2017, in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

The financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit. We are
a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Company
in accordance with the U.S.federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statement is free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of
the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statement. Our audit also included
evaluating the accounting principles used and significant estimates made by management,
as well as evaluating the overall presentation of the financial statement. We believe that our
audit of the financial statement provides a reasonable basis for our opinion.

February 28, 2018

We have served as the Company's auditor since 2014.



CCO Capital, LLC (F/K/A Cole Capital Corporation)

Statement of Financial Condition

As of December 31,2017

ASSETS

Cashand cash equivalents $ 2,197,385

Prepaid expenses 73,359
Accounts receivable 17,612

Due from affiliates 4,632,096

Total assets $ 6,920,452

LIABILITIES AND STOCKHOLDER'S EQUITY

Accrued compensation $ 527,216

Accounts payable and other accrued expenses 312,112
Due to affiliates 52,275

Total liabilities 891,603

Commitments andcontingencies (Note 5)

Stockholder's Equity:

Common stock, no par value, 1,000,000 sharesauthorized and

13,600 sharesissuedand outstanding 13,600

Contributed capital 85,557,324

Accumulated deficit (79,542,075)

Total stockholder's equity 6,028,849

Total liabilities and stockholder's equity $ 6,920,452

The accompanying notes are an integral part of this statement.
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CCO Capital, LLC (F/K/A Cole Capital Corporation)

Notes to the Statement of Financial Condition

Year Ended December 31,2017

Note 1.Nature of Business and Summary of Significant Accounting Policies

Nature of business

CCO Capital, LLC (formerly known as Cole Capital Corporation)("CCO Capital" or the "Company"),a Delaware
limited liability company (formerly anArizona Corporation) and wholly-owned subsidiary of CCO Group, LLC
(formerly known as Cole Capital Advisors, Inc.)(the "Parent"), is licensed to operate asa broker-dealer under the

Securities ExchangeAct of 1934(the "Exchange Act"). As of December 31,2017, the Parent was wholly owned by
VEREIT Operating Partnership, L.P.(the "OP"), andVEREIT, Inc. ("VEREIT") is the sole general partner of the

OP and therefore indirectly owned and controlled the Company. Subsequent to December 31, 2017, CCA
Acquisition, LLC, (together with CIM Group, LLC, "CIM") an affiliate of CIM Group, LLC, acquired all of the
issued and outstanding sharesof common stock of the Parent (the "Acquisition"). See Note 7 - Subsequent Events
to the financial statements for additional detail relating to the Acquisition.

The Company serves asthe dealer manager and salesagent,distributing shares of common stock for certain publicly
registered real estateinvestment trusts (the "REITs"),advises them regarding offerings (the "Offerings"), manages
relationships with participating broker-dealers and financial advisors, and provides assistancein connection with
compliance matters relating to the Offerings.

The Company derives its revenues from selling commissions, dealer manager fees, and distribution and stockholder
servicing feesfor services relating to the Offerings. Additionally, during the year ended December 31,2017 the
Company was party to an expense-sharing agreement (the "Agreement") with Equity Fund Advisors, Inc. ("EFA"),
anaffiliate of the Company prior to the Acquisition, whereby certain expensesare incurred by EFA on behalf of the

Company and reimbursed by the Company. SeeNote 3 - Related Party Transactions to the financial statementsfor
further discussion. Therefore, if the Company were astand-alone entity, the financial statements presentedcould be
materially different. Further, the Parent has advised the Company that it will make capital contributions to the
Company for the foreseeablefuture, sufficient to support the Company's operations, and such capital contributions

shall not be temporary.

The Company operates under the provisions of paragraph (k)(2)(i) of Rule 15c3-3 of the Securities andExchange

Commission (the "Rule") and, accordingly, is exempt from the remaining provisions of the Rule. The requirements
of paragraph (k)(2)(i) of the Rule provide that the Company carry no margin accounts, promptly transmit all
customer funds and deliver all securities received in conjunction with its activities asbroker-dealer, and doesnot

hold funds or securities for or owe money or securities to customers.

Summary of significant accounting policies

Basis ofAccounting

The Company prepares its financial statements in accordancewith accounting principles generally accepted in the
United Statesof America ("GAAP").

Cash and Cash Equivalents

Cashand cash equivalents include cashin bank accounts, aswell as investments in highly-liquid money market
funds with original maturities of three months or less.The Company deposits cashat high quality financial
institutions. These deposits areguaranteed by the Federal Deposit Insurance Company ("FDIC") up to an insurance

limit of $250,000. At times, the Company's cashand cashequivalents may exceed federally insured levels.Although
the Company bearsrisk on amounts in excessof those insured by the FDIC, it has not experiencedand does not
anticipate any lossesdue to the high quality of the institutions where the deposits are held.
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CCO Capital, LLC (F/K/A Cole Capital Corporation)

Notes to the Statement of Financial Condition
Year Ended December 31,2017

Income Taxes

The Company, along with its Parent,has elected under the Internal RevenueCode of 1986 to be treated as ataxable
REIT subsidiary of VEREIT. As such, the Company is subject to federal and state corporate income taxes and is
included in the consolidated federal and certain combined or consolidated state tax return filings of its Parent.

Deferred tax assetsor liabilities are recognized for the estimated future tax effects attributable to tax carryforwards

andtemporary differences in the timing of the recognition of income and expensefor tax and financial reporting
purposes. Temporary differences arise from differences between the book basis and tax basisof the Company's
assetsand liabilities, which areexpected to reverse at somefuture date.The provision for income taxes equals
incometaxes currently payable for the year and the net change in the deferred asset/liability balance,utilizing
currently enacted tax laws andrates. The Company records a valuation allowance to reduce its deferred tax asset

when it is "more-likely-than-not" that such amounts will not be realized.

The Company evaluates income tax positions taken or expectedto be taken in the course of preparing the

Company's income tax returns to determine whether the income tax positions are "more-likely-than-not" of being
sustained"when challenged" or "when examined" by the applicable tax authority. Income tax positions not deemed
to meet the more-likely-than-not threshold would be recorded as a tax benefit or expense and asset or liability in the

current year.The Company recognizes interest and penalties related to unrecognized tax benefits ("UTBs") within

the provision for income taxes line on the income statement and accrued interest and penalties related to UTBs
within the related income tax liability line on the balance sheet.With few exceptions, the Company is no longer
subject to income tax examinations by the U.S.federal, state or local tax authorities for yearsbefore 2013.The
Company has determined that there areno material uncertain income tax positions.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statementsand the reported amounts of revenuesand expensesduring the

reporting period. Actual results could differ from those estimates.

Note 2. Accrued Compensation, Accounts Payable and Accrued Expenses

Accrued compensation consists primarily of outstanding wholesaler draws, commissions, andbonuses earned by the

Company's registered representatives during the period. Accounts payable and other accrued expenses consist of
$142,428 for accrued distribution fees, $98,123 for accrued broker dealer fees, $40,182 for Financial Industry

Regulatory Authority member fees and $31,379 for other accrued expenses.

Note 3. Related Party Transactions

Due from Affiliates

As of December 31,2017, $4,632,096 was due from the REITs for services related to the Offerings.

Due to Affiliates

As of December 31, 2017, $6,957 was due to EFA related to compensation expenses already incurred, and $527,216
of accrued compensation will become due to EFA as incurred.

Note 4.Net Capital Rule

Pursuant to the net capital provisions of Rule 15c3-1 under the Exchange Act, the Company is required to maintain a
minimum net capital balance and aratio of aggregateindebtedness to net capital that does not exceed 15 to 1.As of
December 31,2017, the Company had net capital of $1,305,782, which exceededthe minimum net capital

requirement of $59,440 by $1,246,342.The Company's ratio of aggregateindebtednessto net capital was 0.68to 1.
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CCO Capital, LLC (F/K/A Cole Capital Corporation)

Notes to the Statement of Financial Condition
Year Ended December 31,2017

Note 5.Commitments and Contingencies

In the ordinary course of business, the Company may become subject to litigation and claims. The Company is not

aware of any material pending legal proceedings, other than ordinary routine litigation incidental to the Company's
business, that are likely to have a probable adverse effect on its results of operations and financial condition.

Note 6. Income Taxes

During the year ended December 31,2017, the Company entered into a tax sharing agreement (the "TSA") with the

Parent that provided for the allocation of the consolidated federal and state income tax provision or benefit between
the Company and its Parent.For the year endedDecember 31,2017, the Company, in accordancewith the terms of
the TSA, has computed its benefit from income taxes under the separate-return approach. Under this approach, the

Company computes its provision for or benefit from income taxes as if it were filing separate federal and state
income tax returns rather than consolidated income tax returns, which, except for certain state income tax filings, it
actually files with its Parent.Based on the separate return approach, the Company has recorded a receivable of
$4,084,488 recorded in due from affiliates in the accompanying statement of financial condition. In accordancewith
the terms of the TSA, the Company expects to settle the related receivable during the year endedDecember 31,
2018.

Note 7. Subsequent Events

The following events occurred subsequent to December 31,2017:

Sale of Cole Capital

As described in Note 1 - Nature of Business and Summary of Significant Accounting Policies, on February 1,2018,
the Acquisition was completed. Immediately following the completion of the Acquisition, Cole Capital Advisors,
Inc. and the Company were each converted into Delaware limited liability companies, Cole Capital Advisors, Inc.'s
name was changed to CCO Group, LLC, andthe Company's name was changed to CCO Capital, LLC. As a result of
the Acquisition, CIM owns and/or controls CCO Group, LLC and its subsidiaries.

In addition, aspart of the Acquisition, the OP and CCO Group, LLC entered into a services agreement (the "Services
Agreement") pursuant to which the OP will continue to provide certain services to CCO Group, LLC or its affiliates,
including operational real estate support. The OP will continue to provide such historical servicesthrough March 31,
2019 (or, if later, the date of the last government filing other than a tax filing made by any of the REITs with respect
to its 2018 fiscal year) andwill provide consulting servicesas requestedby CCO Group, LLC and researchservices
through December 31,2023, in each casesubject to early termination (or, in some cases,extension) as describedin
the ServicesAgreement.
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