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A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Boustead Securities,LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS:(Do not useP.O.Box No.) FIRM I.D.NO.

6 Ventura, Suite 325
(No.and Street)

Irvine California 92618
(City) (State) (zip Code)

NAME AND TELEPHONE NUMBER OF PERSONTO CONTACT IN REGARD TO THIS REPORT
-Këith-Möörã - --- -- ------ --- -- ----- ---~¯¯¯ ------ --- ~¯ -- ---949-295-158U-

(Area Code - TelephoneNumber)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Brian W.Anson

(Name- findividual, state last,first, middle name)

18401Burbank Blvd.,#120 Tarzana California 91356
(Address) (City) (State) (Zip Code)

CHECK ONE:

O Certified Public Accountant

O Public Accountant

0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claimsfor exemption from the requirement that the annual report becoveredby the opinion of an independent public accountant
must be supported by a statement offacts and circumstances relied on asthe basisfor the exemption. See Section 240.i7a-5(e)(2)
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OATH OR AFFIRMATION

L Keith Moore ,swear (or affirm) that, to the best of my knowledge
and belief the accompanyingfinancial statement and supporting schedules pertaining to the f1rm of

Boustead Securities, LLC , as of

December 31 , 2017 , are true and correct. I further swear (or
affirm) that neither the company nor any partner, proprietor, principal officer or director hasany proprietary interest in any account
classified solely as that of acustomer,except as follows:

Signature
CEO

Title

Notary Public

This report **contains (check all applicable boxes):

2 (a) Facing Page.
E (b) Statement of Financial Condition.

2 (c) Statement of Income (Loss),

¯ ¯¯E -(d) StatementUf Clairgesítr Fiiiäilöiäl-Coïïditiöii -- - - - -~¯

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital,
(f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed sincethe date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

State of California
County of Los Angeles

On February 28, 2018 before me, John Hong, Notary Public

(insert name and title of the officer)

personally appeared Keith Moore

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/shelthey executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

JOHN AUNGHOON MONG

WITNESS my hand and o icial se . couM #2077034
Notary Public Cantama

LosAngeles County g

Signature (Seal)



Boustead Securities, LLC
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BRIAN W.ANSON
Certified Public Accountant

18401 Burbank Blvd., Suite 120, Tarzana, CA 91356 • Tel. (818) 636-5660 - Fax (818)401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members and Board of Directors of Boustead Securities, LLC

Opinion on the Financial Statements

I have audited the accompanying statement of financial condition of Boustead Securities, LLC as
of December 31,2017,the related statements of income, changes in members'equity, and cash
flows for the year then ended,and the related notes and Schedule I, Statement of Net Capital
Under Rule 15c3-1, Schedule II, Determination of Reserve Requirements Under Rule 15c3-3
(exemption), and Schedule III, Information Relating to Possession or Control Requirements
Under Rule 15c3-3 (exemption) (collectively referred to as the financial statements). In my
opinion, the financial statements present fairly, in all material respects, the financial position of
Boustead Securities, LLC as of December 31, 2017, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the
United Statesof America.

Basis for Opinion

These financial statements are the responsibility of Boustead Securities,LLC's management. My
responsibility is to express an opinion on Boustead Securities, LLC's financial statements based
on my audit. I am a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) (PCAOB) and am required to be independent with respect to
Boustead Securities, LLC in accordance with the U.S.federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

I conducted my audit in accordance with the standards of the PCAOB. Those standards require
that I plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. My audit included
performing procedures to assessthe risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements. My audit also included evaluating the accounting principles used and
significant estimates made by management, as evaluating the overall presentation of the financial
statements. I believe that my audit provides a reasonable basis for my opinion.

Brian W.Anson, CPA

I have served as Boustead Securities, LLC's auditor since 2017.

Tarzana, California

February 27, 2018



Boustead Securities, LLC
Statement of Financial Condition

December 31, 2017

Assets

Cash $ 4,965,040
Accounts receivable 11,392
Advances to Related Parties 466,749

Other Advances 176,720

Security Deposit 600
Securities 18,810

Total Assets $ 5,639,311

Liabilities and Members' Equity

Liabilities

Accounts Payable and Accrued Expenses $ 436,956
Accrued Commission 3,718,898

Member Repurchase 187,018
Total Liabilities $ 4,342,872

Members' Equity 1,296,439

Total Liabilities and Members' Equity $ 5,639,311

See Accompanying Notes to Financial Statements



Note 1 - Organization and Nature of Business

Boustead Securities, LLC (the "Company"), formerly known as Monarch Bay Securities, LLC was
incorporated in the State of California in 2006 and is registered with the Securities and Exchange
Commission ("SEC") and the Financial Industry Regulatory Agency ("FINRA") as a broker-dealer.
The Company specializes in enhancing the value of emerging growth companies through capital
raising, capital structuring, mergers and acquisitions advisory services, and trading. The Company's
primary objective is to achieve superior returns for stakeholders of client companies.

Note 2 - Significant Accounting Policies

Basis of Presentation - The Company conducts the following types of business as a securities
broker-dealer, which comprises several classes of services, including:

• Broker or dealer retailing corporate equity securities over-the-counter;

• Broker or dealer retailing corporate debt securities;
• Underwriter or selling group participant on a best efforts or firm commitment basis as lead

underwriter;

• Private placements of securities;

• Merger & acquisition business activities;
• Mutual fund retailer via wire order;
• U.S.government securities broker;
• Put and call broker;

• Distribute third party research;
• Create and distribute research; and
• Conduct securities business with retail customers, institutional customers and broker dealer

entities.

Under its membership agreement with FINRA and pursuant to Rule 15c3-3 (k)(2)(ii), the Company
conducts business on a fully disclosed basis and does not execute or clear securities transactions for

customers. Accordingly, the Company is exempt from the requirement of Rule 15c3-3 under the
Securities Exchange Act of 1934 pertaining to the possession or control of customer assets and
reserve requirements.

Use of Estimates - The preparation of financial statements in conformity with U.S. generally
accepted accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assetsand liabilities and disclosure of contingent assetsand liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Securities Owned - Profit and loss arising from all securities and commodities transactions entered
into for the account and risk of the Company are recorded on a trade date basis. Investments in
securities are valued at market value.



Note 2 - Significant Accounting Policies (continued)

Investment Banking - Investment banking revenues include fees earned from providing financial
advisory and merger-and-acquisition advisory services. Investment banking fees are contingent on,
and are recognized upon, the successful completion of a project. Investment banking fees are
generated from services related to a limited number of transactions. Advisory fees are recognized
when the work is performed, retainers are billed as indicated in the contract. Due to the nature of
the Company's business, the size of any one transaction may be significant to the Company's
operations for the period.

Commissions - Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur.

Note 3 - Fair Value

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes
a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. A fair value measurement assumesthat the transaction
to sell the assetor transfer the liability occurs in the principal market for the assetor liability or, in
the absence of a principal market, the most advantageous market. Valuation techniques that are

consistent with the market, income or cost approach, as specified by FASB ASC 820, are used to
measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels:

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Company has the ability to access.

• Level 2 inputs are inputs (other than quoted prices included within level 1) that are
observable for the asset or liability, either directly or indirectly.

• Level 3 inputs are unobservable inputs for the asset or liability and rely on management's
own assumptions about the assumptions that market participants would use in pricing the
asset or liability. (The unobservable inputs should be developed based on the best
information available in the circumstances and may include the Company's own data.)

The following table presents the Company's fair value hierarchy for those assets and liabilities
measured at fair value on a recurring basis as of December 31, 2017.

Fair Value Measurements on a Recurring Basis

Level 1 Level 2 Level 3
Assets



Listed & Other Equity Securities - 18,810 -

Total $ - $ 18,810 $ -

The listed and other equity securities are identified as Level 2 investments representing OTC traded
securities held for resale as of December 31, 2017. The OTC traded securities are valued on listed
prices of the underlying stocks.

Note 4 - Receivable From and Payable to Broker-Dealers and Clearing Organizations

Amounts receivable from and payable to broker-dealers and clearing organizations at December
31, 2017, consist of the following:

Receivable Payable
Fees and commissions receivable/payable $ - $ -

Note 5 - Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which counter-parties
primarily include broker-dealers, banks, and other financial institutions. In the event counter-parties
do not fulfill their obligations, the Company may be exposed to risk. The risk of default depends on
the creditworthiness of the counter-party or issuer of the instrument. It is the Company's policy to
review, as necessary, the credit standing of each counter-party.

Note 6 - Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net

capital, both as defined,shall not exceed 15 to 1.Rule 15c3-1 also provides that equity capital may
not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. At
December 31, 2017,the Company had net capital of $662,168 which was $332,643 in excess of its
required net capital of $289,525. The Company's net capital ratio was 6.98to 1.

Note 7 - Income Taxes

The Company is treated as a partnership for federal income tax purposes. Consequently, federal
income taxes are not payable by or provided by the Company. Members are taxed individually on
their shares of the Company's earnings. The Company's net income or loss is allocated among the
members in accordance with the operating agreement of the Company. The State of California
requires limited liability companies to pay a minimum $800 tax plus a fee based on gross revenue.
The accompanying financial statements include an $800 minimum tax plus a $11,790 limited
liability company fee for total taxes of 12,590.

The accounting principles generally accepted in the United States of America provides accounting
and disclosure guidance about positions taken by an organization in its tax returns that might be
uncertain. Management has considered its tax positions and believes that all of the positions taken
by the Company in its Federal and State organization tax returns are more likely than not to be



sustained upon examination. The Company is subject to examinations by U.S.Federal and State tax
authorities from 2014 to the present, generally for three years after they are filed.

Note 8 - Exemption from the SEC Rule 15c3-3

Boustead Securities, LLC is an introducing broker-dealer that clears all transactions with and for
customers on a fully disclosed basis with an independent securities clearing company and promptly
transmits all customer funds and securities to the clearing company, which carries all of the accounts
of such customers and maintains and preserves such books and records pertaining thereto pursuant
to the requirements of the SEC Rule 17a-3 and 17a-4, as are customarily made and kept by a clearing
broker or dealer.

Note 9 - Litigation

From time to time, the Company is involved in routine litigation that arises in the ordinary course of
business. The Company believes, to the extent not previously recorded, that there are no pending
significant legal proceedings to which the Company is a party for which management believes the

ultimate outcome would have a material adverse effect on the Company's financial position. The
Company is a party to the following litigations or arbitrations:

The Company was a party to an arbitration matter with a former member of the Company.
The arbitrator ruled against the Company and the Company has appealed the decision. The
Company has provided for sufficient reserves for the arbitration award and costs should
the Company not be successful in its appeal.

The Company is involved in aFINRA arbitration matter with another FINRA member firm
alleging the Company received commissions that were due to the other FINRA member.
The Company's counsel believes the claims are baseless and without merit. The Company
has not provided for any award or costs related to this matter.

Note 10 - Operating Lease Commitments

The Company leases office space in Irvine and El Segundo, California under month to month
operating leases at the rate of $970 per month. There are no future minimum lease payments under
these lease agreements. The Company's office lease expense totaled $11,640 for the year ended
December 31,2018.

Note 11 - Related Parties

From time to time during the year, the Company advanced monies to Boustead & Company
Limited (BCL), it's parent corporation and FlashFunders, Inc. (FFI), an affiliated company, wholly
owned by BCL. The advances carry no interest and are repayable at any time. As of December
31, 2017, the Company had advanced BCL $133,969 and FFI $332,780.

Note 11 - Subsequent Events



The Company has evaluated events subsequent to the date of the balance sheet for items requiring
recording or disclosure in the financial statements. The evaluation was performed through the date
the financial statements were issued. The Company has determined that no adjustments are
necessary to the amounts reported in the accompanying financial statements.
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