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OATH OR AFFIRMATION

1L Pierre-Georges Roy . swear (or aftinm) that, 1o the best of
my knowledge and belief, the accompanying financial statements and supporting schedules pertaining to the firm of

GroupArgent Securities, LLC , as
of December 31, 2017 , are true and correet, [ further swear (or affirm)

that neither the company nor any partrer, proprictor, principal oflicer, or director has any proprictary interest in any account
classified solcly as that of a customer, except as folows:
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This report* contains (check alt applicable boxes):
(a) TFacing page.
(b) Statemcnt of Financial Condition.
(¢) Statement of Income {Loss).
(d) Statement of Cash Flows
(c) Statement of Changes in Stockhokders' Equity or Parmers’ or Sok Proprietor's Capital.
(§ Statement of Changes in Liabilties Subordinated to Claims of General Creditors.
Computation of net capital for brokers and dealers pursuant to Rule 15¢3-1.
(h)  Computation for determmation of reserve requirements pursuant to Ruke 15¢3-3,
(i)  Information relating to the possession or contro! requircments for brokers and dealers under Rule 15¢3-3.

() A reconciliation, including appropriate explnation. ofthe computation of net capital under Ruke 15¢3-1 and the
compuration for determination of the reserve requirements under exhibit A of Ruke 15¢3-3.

(k) A reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

()  Anoathor affirmation.

{m) A copy of'the Securities Investor Protection Corporation (SIPC) supplemental report.

LOE [ DDDQDDDDHH

(n)  Exemption Repot
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
GroupArgent Securities, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of GroupArgent Securities, LLC (the
“Company™) as of December 31, 2017, and the related notes (collectively referred to as the financial
statement). In our opinion, the statement of financial condition presents fairly, in all material respects, the
financial position of the Company as of December 31, 2017 in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management, Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.
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We have served as GroupArgent Securities, L1C’s auditor since 2016.
New York, NY
February 20, 2018



GROUPARGENT SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2017

ASSETS
Cash and cash equivalents
Due from Parent
Accounts receivable
Prepaid FINRA fees
Security deposit

TOTAL ASSETS

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES

TOTAL LIABILITIES

MEMBER'S EQUITY

TOTAL LIABILITIES AND MEMBER'S EQUITY

The accompanying notes are an integral part of these financial statements.

-2-

$

$

254,715
168,433
4,422
285
1,000

428,855

428,855

428,855



GROUPARGENT SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

Organization and Business

GroupArgent Securities, LLC (the Company) was organized in New York in April 2005, and is a wholly
owned subsidiary of GroupArgent, LLC (the Parent). The Company is a broker dealer registered with
the SEC and is a member of the Financial Industry Regulatory Authority - FINRA, and Securities
Investor Protection Corporation - SIPC. The Company claims exemption from the requirements of Rule
16¢3-3 under Section (K)(2)(i) of the Rule.

The Company is engaged in the business of private placements, strategic advisory services and
mergers and acquisitions to a select group of customers. The Company holds no customer funds or
securities and does not participate in underwriting of securities. The financial statements reflect its own
principal transactions and activities.

Summary of Significant Accounting Policies

The financial statements of the Company have been prepared in accordance with generally accepted
accounting principles in the United States of America (“US GAAP"). The following is a summary of
significant' accounting principles used in preparing the financial statements:

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management to make
estimates and assumptions that affect amounts and disclosures in the financial statements. Actual
results could differ from those estimates.

Cash and Cash Equivalents
At December 31, 2017, cash includes amounts on hand and on deposit at financial institutions.
Revenue Recognition and Accounts Receivable

The Company recognizes revenue from placement fees, success fees and other service fees in the
period they are earned and are reasonably assured as collectible. Accounts Receivable are reviewed
periodically. The Company has not made provisions for bad debt expense or any amount of allowance
for uncollectable accounts at year-end since it has determined that there is no need for any write-offs.

IncomeTaxes

No provision for federal or state income taxes have been made in the accompanying financial
statements since such liabilities, if any, are the responsibility of the Parent.

The authoritative guidance issued by the Financial Accounting Standards Board requires management
to determine whether it is more likely than not that, a tax position will be sustained upon examination
by the applicable taxing authority, including resolution of any related appeals or litigation processes,
based on the technical merits of the position. The tax benefit to be recognized is measured as the
largest amount of benefit that is greater than 50% likely of being realized upon settlement. De-
recognition of a tax benefit previously recognized could resuit in the Company recording a tax liability
that would reduce net assets. Tax penalties and interest, if any, would be accrued as incurred and
would be recorded on the statement of operations. The Parent files tax returns as prescribed by the tax
laws of the jurisdiction in which it operates. As of December 31, 2017, the Parent's U.S. federal return
and state returns for the years 2014 onward are open under the normal statute of limitations. As of
December 31, 2017, the Parent did not have any unrecognized tax liabilities on behalf of the Company.
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GROUPARGENT SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15¢3-1),which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2017, the Company had net capital of $254,715, which was $249,715 in excess of its required net
capital of $5,000. The Company's aggregate indebtedness to net capital ratio was O to 1.

Advances to affiliates, contributions and distributions and other withdrawals are subject to certain
notifications and other requirements of Rule 15¢3-1 and other regulatory rules.

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Act of 1934. The
Company relies on its SEC Rule 15¢3-3(k)(2)(i) exemption.

Concentrations and Economic Dependency

The Company's revenues are related to fees collected and there is no assurance of future revenues
from these funds. Three customers accounted for 80% of revenues in 2017.

The Company maintains its cash in bank and financial institutions deposits that at times may exceed
federally insured limits. The Company has not experienced any losses in such accounts thru
December 31, 2017. As of December 31, 2017, there were no cash equivalent balances held in any
account that were not fully insured.

Fair Value of Financial Instruments

Cash and cash equivalents are reflected in the financial statements at carrying value which
approximates fair value because of the short-term maturity of these instruments

Commitments and Contingencies

Pursuant to Securities and Exchange Commission Rule 15¢3-1(3)(2), the Company may not authorize
distributions to its members if such distributions cause the Company's net capital to fall below 120% of
the Company’'s minimum net capital requirement. As of December 31, 2017, the Company was in

compliance with this rule.

Related Party Transactions

The Company has an expense sharing agreement with the parent to share the personnel,
administrative service and use of office space related to the Company’s operation. In 2017 the total
allocated expenses is $1,477,284 and the Company paid to its parent company $1,600,000 for
allocated expenses. In addition, the Parent paid travel expenses on behalf of the Company in the
amount of $21,825 without seeking reimbursement. As of December 31, 2017, the Parent owed the
Company $168,433.
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GROUPARGENT SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

Recently Issued Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) 2014-09, Revenue from Contracts with Customers (Topic
606), requiring an entity to recognize the amount of revenue to which it expects to be
entitled for the transfer of promised goods or services to customers. The updated
standard will replace most existing revenue recognition guidance in accounting
principles generally accepted in the United States of America (US GAAP) when |t
becomes effective and permits the use of either a full retrospective or retrospective with
cumulative effect transition method. In August 2015, the FASB issued ASU 2015-14,
which defers the effective date of ASU 2014-09 one year making it effective for annual
reporting periods beginning after December 15, 2017. The Company has not yet
selected a transition method and is currently evaluating the effect the standard wilt have
on the financial statements

Subsequent Events

The Company has evaluated all events or transactions that occurred after December 31,
2017 through the date of these financial statements, which is the date that the financial
statements were available to be issued. During this period, there were no material
subsequent events requiring disclosure



