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OATH OR AFFIRMATION

1, Wm. Brian Candler ‘ s SWear (ot affirn) that, to the best of

my knowledge and belief the accompanying financial statement zmd supportmg schedules pertaining to the fiim of

Cabin Securities, Inc, v i 3 88
of December 31 ' s (ﬁ? s 8%¢ true.and correct. 1 furtherswear (or affirm) that

nexther the campany fior’ zmy ;aartner, pmpnetor, pnﬁm;ml ofhcer or director s any proprictary. interest in any dccounl
classified solely-as that-of a customer, except a§ follows:
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(@) Facing Page.

(b) Statement of Fiancial Coundition.

{¢): Statement of Tncome (Loss),

"1 {dy Statement of Changes in Financial Condition,

(e} Statement of Chaiges in Stockholders” Equity or Partners” or Sole Proprictors” Capital.

{f) Statement of Changes in Liabilities Subordinated to Claims of Creditois,

(@) Computation of Net Capital,

|1 () Computation for Determination of Reserve Requirements Pursuant to. Rule 15¢3-3.

L] () Information Relating to'the Possession or Control Reguirements Under Rule 15¢3-3:

.{J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3+1 and-the

Computation for Determination.of th¢ Reserve Requircments Under Bxhibit A-of Rule 15¢3-3.

. L (k) A Reconciliation: between the audited and unaudited Statements of F mancxai Condition with fespect to methods of
copsotidation,

' &) An Osth or Affirmation,

] (m) A copy of the SIPC Suppleniental Report, .
] ) Ateport describing any material inadequacies found to exist or-found to have existed since the date of the previous audit,

**For conditions of confidential treatment of certain portions of this filing, see section 240:47a-5(e)(3).
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CABIN SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

December 31, 2017
ASSETS
Assets:
Cash and cash equivalents 3 28,177
Accounts receivable (non-allowable) 401
Accounts receivable (allowable) 15,400
Deposits and prepaid expenses 875
Property and equipment, net of accumulated
depreciation of $2012 107
Deferred taxes 1,505
wh,
LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities:
Acvourits payable and accrued liabilities $ 14,961
Unearned Revenue “
Payroll taxes payable oo 11,534
26,495
Stockholder's squity: )
Comtion stock, $1 parvalue; 10,000 shares authorized,

1,844 issued and outstanding 1,644
Additional paid-in capital 26,189
Retained earnings (deficit) {7,863)

19,970
$ 46,465

‘The accompanying notes are an integral part of these financial statements.
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CABIN SECURITIES, INC.

_r‘e:o*res TO FINANCIAL STATEMENTS
Decoember 31, 2017

Noté1.  Nature of Business and Significant Accounting Policies
Nature of business :

CABIN SECURITIES, INC., formerly: ARI Financigl Services, Inc., (the “Company”) is a broker-dealer
registered with the Sacuﬂties and Exchange Commission and became a member of the Financial Industry
Regulatory Author ty. Inc. (‘FINRA"J on March 3, 2006. The Company's revenue is primarily derived from
acting in the role of managing and soliciting broker~dealer9 for offerings of alternative investments.

The Company operates throughout the United States under the provisions of Paragraph (k)(2)() of Rule
5¢3-3 of the Securities and Exchange Commission, and, accordingly, is exempt from the remaining
srovisions of that rule. Essentially, the requirements of Paragraph (K)(2)(i) provide that a broker/dealer

who carries no margin accounts profmptly transmits-all customer funds and delivers all securities received

in connection with hig activities as a broker or dealer, does riot ctherwise hold funds or securities for or
owe money or securities to customers and effectuates all financial transactions between the broker or
degler and his customers through.oneé or more bank accournts, each to be.designated as Special Account
for the Exclusive Benefit of Customers of the Company. ‘Broker/dealers operating under the provisions of
(k)(.’a)(i) #re algo exempted fromi the remaining provisions of Rulg 15633, including this requirerient to
make the reserve computations under Rule 15343

A summary of the Company’s significant accounting policies follows:
Basis of accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in
conformity with accounting principles generally accepted in the United States of America (*U.S. GAAP").

Revenue resognition

The Company earhs advisory revenues through success fees based upon the occurrence of certain
-events which: may include announcements or completion of various types of financial transactions and
also through retainer fee arrangements. Revenue is recognized when: 1) there is a contractual
greangement with a client; 2) agreed upon services have been provided; 3) fees are fixed ot determinable;
and 4 collection is reasonably assured. Referral fees are recognized as samed.

income taxes and tax positions

Current and deferred income taxes are determined in accordance with FASB ASC Topic 740. Under
FASB ASC Topic. 740; the amount of current and deferred taxes payable or refundable is: recognized
utilizing currently enacted tax laws and rates. Deférred tax expenses or benefits are recognized in
the financial statements for the changes in deferred tax liabilities or assets betweer years. The deferred
tax asset relates o the benefit of approximately $1,600 of federal and §15,298 of state operating loss
carryforwards. which can be used to offset taxable income through 2036 and .a contribution carryforward
of $2,653. The components of the deferred tax asset on the Statement of Findncial Condition at
December 31, 2017, relate to-the following:

$ 948
$ 557




CABIN SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS (continued)
December 31, 2017

income taxes and tax positions {continued)

The Financial Accounting Standards Board (FASB) provides guidance for how uncertain tax positions
should be recognized, measured, disclosed and presented in the financial statements. This requires the
evaluation of tax positions taken or expected to-be taken in the course of preparing the Company’s tax
returns to determine whether the tax positions are “more-likely-than-not” of being sustained “when
challenged” or ‘when examined” by the applicable tax authority. Tax positions not deemed to meet the
more-likely-than-not threshold would be recorded as a tax benefit or expense and liability in the current
year. For the year ended December 31, 2017, management has determined that there are o material
‘uncertain income tax positions. The Campany 'S income tax returns are subject to examination by taxing
authorities for @ period of three years from the daté they are filed. As of December 31, 2017, the tax
returng forthe yaars 201510 2017 dre subject to examination.

Cash and. cash equivalents

Forpurposes of the statement of cash flows, the Company defines cash equivalents as demand deposits,
Tonay arket funds and any highly liquid debt instruments with a maturity of three months or less at the
time of purchase. The Company’s cash and cash equivalents are on deposit with a domestic financial
institution. As of December 31, 2017, the cash on deposit did not exceed the FDIC insured limit.

Aceounting estimates

The preparation of finantial statemients in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates. and assumptions that affect the
- reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the repoiting period.
Actual results could differ from those estimates.

Note 2. Net Capital Requirements

The Ccmpanys minimum net capital tequiremem under Rule 15¢3-1 of the Securities and Exchange

Commission is the greater of 8 2/3% of aggregate indebtedness of $26,495 at December 31, 2017 or

$5,000. The Company operates pursuant to the (K)(2)(i) exemption-under SEC Rule 15¢3-3 and does not

hold customer furids or securities and, therefore, is exempt from the reserve formula calculations and

. possession or control computations. At December 31, 2017, the et capital, as computed, was $17,082.

- Consequently, the Company had excess nét capital of $12,082. At December 31, 2017, the percentage
of aggregate indebtedness 1o net capital was 155.10% versus an dliswable percentage of 1500%.

= Note 8. Property and Equipment
Property and equipment at December 31, 2017 consists of computer and office equipment, which are

depreciated using an accelerated method over the estimated five to seven year lives. Depreciation for
2017 was $86. At December 31, 2017 the balances consist of:

Office furniture $ 1,513

Computer eguipment : 608
2,119

Less accumulated depreciation £2.012)



CABIN SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS (continued)
December 31, 2017

Notoe 4.  Related Party Transactions

The Company’s majority shareholder and Chief Compliance Officer dre licensed as registered principals
with other broker-dealers, one i which the Chief Compliance Officer has an ownership interest. In 2017,
the Company recognized $254,420 in reféerral fee revenue from these broker-dealers.

Note 5.  Litigation

The Company is one of a number of defendants in a class action civil suit related to individual commercial
real estate properties, all of which involve the same sponsor and issuer of securities from the 2006 to
2007 time periods. The properties were affected by the world-wide economic downturn, through the loss
of tenants or an inability to refihance. The Company is a co-defendant with numerous other parties,
including lenders, real estate brokers, title and escrow companies, attorneys and others. The Company’s
role was limited to serving as Managing Broker-Dealer and no claimants were customers of the
Company. The claims are similar, if not identical, to previous class action suits brought against the
Company which were subsequently dismissed in Orange County Superior Court.

These matiers are being contested by the Company, however, the final outcome is uncertain and
‘consequently no provision has been made for any potential liability. In the opinion of management, the
-amount of any loss, if any, that is not recovered from others would not be material to the Company’s
financial position.

Note 8. Operating Lease

The Company has a lease for office premises that is month-to-month, The future minimum. lease
payments under the office premises lease is $8785 for each ongoing month in 2018,

Note 7.  Subsequent Events

The Company has evaluated subsequent events through the date at which these financial statements
were available to be issued on February 26, 2018, and determined there have been no other events that
have oceurred that would require adjustments to or disclosure in the finandial statéments.



