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OATH OR AFFIRMATION

I, GregoryL.Smith , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement andsupporting schedules pertaining to the firm of
G.LS.&Associates,Inc. , as

of December31 ,2017 , aretrue andcorrect. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat of acustomer,except asfollows:

ignature

President

Title

ary P1bc MY COMMISSIONEXPIRES '

T is repoFrt*n*contains (check all applicable boxes): * es
(b) Statementof Financial Condition. &

/ (c) Statement of Income (Loss).
7 (d) Statementof Changes in Financial Condition.

(e) Statementof Changes in Stockholders'Equity or Partners'or Sole Proprietors' Capital.
/ (f) Statementof Changes in Liabilities Subordinated to Claimsof Creditors.

(g) Computation of Net Capital. Å
(h) Computation for Determination of Reserve Regnirements Pursuant to Rule 15c3-3,

( (i) Information Relating to the Possessionor Controi RequirementsUnder Rule 15c3-3,
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 andthe

Computation for Determination of the Reserve Requirements Under Bxhibit A of Rule 15c3-3.
[] (k) A Reconciliation between the audited and unaudited Statementsof Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.
(m) A copyof the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to haveexisted sincethe date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

Board of Directors and Shareholders
of G.L.S.& Associates, Inc.
Huntsville,Alabama

Opinion on the FinancialStatements

We have audited the accompanying statement of financial condition of G.L.S.& Associates, Inc.as of December 31, 2017, the
related statements of income, changes in stockholders'equity, changes in liabilities subordinated to claimsof general creditors,
and cash flows for the year then ended, and the related notes (collectively referred to as the financial statements). In our
opinion, the financial statements present fairly, in all material respects, the financial position of G.L.S.& Associates, Inc. as of
December 31,2017, and the results of its operations and its cash flows for the year then ended in conformity with accounting

principlesgenerally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of G.L.S.& Associates,Inc.'smanagement.Our responsibility is to express an
opinion on G.L.S.& Associates,Inc.'sfinancial statements basedon our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB)and are required to be independent with respect to
G.L.S.& Associates,Inc. in accordancewith the U.S.federal securities laws and the applicable rules and regulations of the

Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we planand perform the
audit to obtain reasonable assuranceabout whether the financial statements are free of material misstatement,whether due
to error or fraud. Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks.Such procedures included
examining,on a test basis,evidence regarding the amounts anddisclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The Computation of Net Capital Under Rule 15c3-1(Schedule I),Computation for Determination of Reserve Requirements Under
Rule 15c3-3 (Schedule ll), and the Information for Possession or Control Requirements Under Rule 15c3-3 (Schedule Ill) has been
subjected to audit procedures performed in conjunction with the audit of G.L.S.& Associates,Inc.'sfinancial statements. The
supplemental information is the responsibility of G.L.S.& Associates, Inc.'smanagement. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying accounting and
other records,asapplicable and performing procedures to test the completeness and accuracy of the information presented in
the supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form andcontent, is presented in conformity with 17 C.F.R.§240.17a-5. In our opinion,
the supplemental information is fairly stated, in all material respects, in relation to the financial statements as a whole.

We haveservedasthe Company'sauditor since 1999.

Decatur,Alabama
February 26,2018



G.L.S.Associates, Inc.
STATEMENTOF FINANCIALCONDITION

December 31,2017

ASSETS

Current Assets
Cash $ 42,963
Accountsreceivable 119,191
Deferred tax asset 5,556

Total Current Assets 167,710

FixedAssets
Furniture and Equipment,net of depreciation 5,394

TOTALASSETS $ 173,104

LIABILITIESAND STOCKHOLDERS'EQUITY

Current Liabilities

Accounts payable & accrued liabilities $ 77,740
Accounts payable credit due clients 2,334
Income taxes payable 130

Total Current Liabilities 80,204

Stockholders' Equity
Common Stock 1,000

Treasury Stock,at cost (34,402)
Retained Earnings 126,302

Total Stockholders' Equity 92,900

TOTAL LIABILITIESAND STOCKHOLDER'SEQUITY $ 173,104



G.L.S.Associates, Inc.
STATEMENTOF INCOME

For the year ended December 31, 2017

Income

Commissions income $ 24,665

Investment Advisory Fee income 701,441
Trails income 635,548
Securities income -

TOTAL INCOME 1,361,654

Operating Expenses
Salaries and commissions 884,390

Payroll taxes 50,369

Employee Benefits 103,414
Rent 87,255
Insurance 25,799

Office expenses 33,927
Advertising 53,454
Meals and entertainment 16,548

Feesand subscriptions 27,308
Licensesand taxes 2,244

Telephone 17,783

Salestraining 14,468
Accounting/Legal Expense 54,184
Travel and transportation 3,295

Depreciation 4,818
Miscellaneous 4,012

TOTAL OPERATINGEXPENSES 1,383,268

INCOME (LOSS)FROM OPERATIONS (21,614)

INCOME (LOSS)BEFOREINCOME TAXES (21,614)

BENEFIT(PROVISION)FORINCOMETAXES 1,919

NET INCOME (LOSS) $ (19,695)



G.L.S.Associates, Inc.
STATEMENTOF CHANGESIN STOCKHOLDERS'EQ.UITY

For the Year Ended December 31,2017

Stockholders' Equity, Beginning of Period $ 112,595

Net Income (Loss) (19,695)

Stockholders'Equity, End of Period $ 92,900



G.L.S.Associates, Inc.
STATEMENTOF CHANGESIN LIABILITIESSUBORDINATEDTO CLAIMS OF GENERALCREDITORS

For the year ended December 31,2017

Balance,Beginning of Period $ -

increases (Decreases) $ -

Balance, End of Period $ -



G.L.S.Associates,Inc.
STATEMENTOF CASHFLOWS

For the year ended December 31, 2017

2017

CASHFLOWSFROM OPERATINGACTIVITIES

Net Income (Loss) $ (19,695)

Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation andamortization 4,818
(Increase) decrease in accounts receivable (16,035)
(Increase) decrease in deferred tax asset (575)

Increase (decrease) in accounts payable (6,238)
increase (decrease) in deferred revenue (337)

Total adjustments (18,367)

Net cash provided (used) by operating activities (38,062)

Net increase (decrease) in cash and cash equivalents (38,062)

Cash and cashequivalents at beginning of year 81,025

Cash and cash equivalents at end of year $ 42,963

Supplemental disclosures of cashflow information:
Cashpaid during the year for:

Interest

Income taxes



G.L.S.& Associates, Inc.
NOTESTO THEFINANCIALSTATEMENTS

Note 1 ORGANIZATION AND NATURE OF BUSINESS

The Company is a broker-dealer firm and an investment advisory firm. The broker dealer
is a member of FINRAand SIPC.The investment advisor firm is registered with the SEC.
The Company is an Alabama Corporation.

Note 2 SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting: The Company prepares its financial statements using U.S.generally

accepted accounting principles on the accrual basis.

Use of Estimates: The preparation of financial statements in conformity with U.S.
generally accepted accounting principles requires management to makes estimates and

assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

Revenue Recognition: The Company receives commissions from the purchase of
investment products by its customers which is earned and recorded as revenue upon
completion of the related transactions. It also received investment advisory fees, on an
annual, quarterly, or monthly basis, for continuing management of the assets that is
recorded as revenue over the period for which the services are provided. Amounts paid
in advance are deferred until earned.

Cash and Cash Equivalents: For the purposes of cashflows, the Company considers all
short-term investments with a maturity of three months or lessto be cashequivalents.

Fair Value of Financial Instruments: Financial Accounting Standards Board ("FASB")

Accounting Standards Codification ("ASC") 820, Fair Value Measurement, defines fair
value as the price that would be received upon sale of an asset or paid upon transfer of
a liability in an orderly transaction between market participants at the measurement
date and in the principal or most advantageous market for that asset or liability. The fair
value should be calculated based on assumptions that market participants would use in
pricing the asset or liability, not on assumptions specific to the entity.

The Company's financial instruments are cash, accounts receivable, trading securities
and accounts payable. The recorded values of these accounts approximate their fair
values.

Property and Equipment: Property and equipment are stated at cost. Depreciation is
provided on a straight-line basisover the estimate useful lives of the assets.

Advertising: The Company follows the policy of charging the costs of advertising to

expenseas incurred.
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G.L.S.& Associates, Inc.
NOTESTOTHEFINANCIALSTATEMENTS

Note 2 SIGNIFICANT ACCOUNTINGPOLICIES(Continued)

income Taxes: The amount of current or deferred taxes payable or refundable is
recognized as of the date of the financial statements, utilizing currently enacted tax laws
and rates.Deferred tax expenses or benefits, if material, are recognized in the financial
statements for the changes in deferred tax liabilities or assetsbetween years.

The Company recognizes and measures its unrecognized tax benefits in accordance with
FASBACS740, income Taxes.Under that guidance the Company assessesthe likelihood,
based on their technical merit, that tax positions will be sustained upon examination

based on the facts, circumstances and information available at the end of each period.
The measurement of unrecognized tax benefits is adjusted when new information is
available, or when an event occurs that requires a change.

NOTE 3 ACCOUNTS RECEIVABLE

Accounts receivable consists of the following at December 31, 2017:

Mutuai Fund Commissions $ 1,630

Investment Advisory Fees $ 47,890
Trails Commissions--Mutual Funds $ 21,180
Trails Commissions--Variable Annuities $ 48,221

Corporate Bonds Commissions $ 270
Total Accounts Receivable $119,191

All commissions are deemed collectible by management; therefore, there is no allowance
for doubtful accounts.

NOTE4 PROPERTYAND EQUIPMENT

Property and equipment consists of the following at December 31, 2017:

Furnishingsand Equipment $ 81,957
Less:Accumulated Depreciation ( 76,563 )
Total Property & Equipment $ 5.394

NOTE 5 SECURiflES OWNED BYCOMPANY

The company investsexcessfunds in short-term investments classifiedas trading securities.
At December31,2017:
Trading Securities at cost $ 0
Unrealized gains 0
Unrealized losses -

Trading Securities at fair value 8 0

8



G.L.S.& Associates, Inc.
NOTESTOTHEFINANCIALSTATEMENTS

NOTE6 STOCKHOLDERS'EQUITY

The company has authorized 100,000 shares of $.01 par value common stock. At
December 31, 2017, 97,950 shares were outstanding; treasury stock of 2,050 shares
have been recorded at cost.

The Company has a stock purchase agreement with its minority shareholders who are
also active employees. The terms of the agreement provide for in-service partial

redemption subject to certain vesting requirements and also full redemption upon
retirement. The number of shares subject to this arrangement is 2,400 which is less

than three percent of the outstanding stock.

Currently, there are no redemption requirements under the agreement.

NOTE 7 RETIREMENT PLAN

The Company sponsors a retirement plan for the employees. Participants are allowed to
defer up to $18,000 (employees over age 50 may defer an additional $6,000), and the

company matches up to four percent of eligible compensation. Additionally, the
Company elected to make an additional discretionary contribution amount of $29,318.
The company contributed $26,123 for the year ended December 31, 2017.

NOTE 8 FINANCIAL INSTRUMENTS AND CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject the Company to concentrations of credit
risk consist primarily of trade accounts receivable. The Company's revenues are
dependent upon the fluctuations of the stock market. Consequently, the ability of the
Company to collect the amounts due from it customer is affected by economic
fluctuations related to this industry.

The Company maintains bank balances at a financial institution located in Huntsville,
Alabama. The Federal Deposit Insurance Company (FDIC) insures accounts up to

$250,000 at each institution. At December 31, 2017, the company had $0 of uninsured
deposits.

NOTE 9 INCOMETAXES

The Company uses an accelerated depreciation method for tax purposes. The deferred
tax asset and/or liability is the result of temporary (timing) differences in the recognition

of depreciation, charitable contribution and net operating loss deductions between
income tax rules and when those deductions are used for financial reporting. Any.net

operating losses are available to be carried forward for a maximum of twenty years.

9



G.L.S.& Associates, Inc.
NOTESTOTHEFINANCIALSTATEMENTS

NOTE 9 INCOME TAXES (CONTINUED)

The current and deferred (if material) portions of the income tax expense (benefit)
included in the statement of operations as determined in accordance with FASBACS 740
are as follows at December 31, 2017:
Current

Federal $ 130
State 0

Total Current income Tax Benefit (Provision) $ 130

Deferred
Federal $ 2,177

State 3,379
Total Deferred income Tax Asset (Liability) $ 5,556

The Company's effective income tax rate is composed of a federal rate of 15% and a
state rate of 6.5%for a total of 21.5%.

The Company does not have any tax positions at the end of the year for which it is
reasonably possible that the total amounts of unrecognized tax benefits will significantly
increase or decrease within twelve months of the reporting date.

The Company's federal income tax returns for prior years are subject to examination by
the Internal Revenue Service,generally for three years after they are filed.

NOTE 10 LEASES

The company leases its office facilities in Huntsville, Alabama. The current lease has
been extended to April 30, 2019. The base (minimum) monthly lease payments from
January 1, 2017 through April 30, 2017 are $6,834. For the period beginning May 1,
2017 through April 30, 2018, the minimum payments will be $6,971. For the period

beginning May 1, 2018 through April 30, 2019, the minimum payments will be $7,146.
Rent expensefor the year ended December 31, 2017 was $87,255.

Future minimum rental payments are as follows:

2018 $ 85,052
2019 $ 28,584

Additional amounts are also due under the terms of the lease for excess building

operating costs.

10



G.L.S.& Associates, Inc.
NOTESTOTHEFINANCIALSTATEMENTS

NOTE11 NET CAPITALREQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule (SECRule 15c3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1.

At December 31, 2017, the Company had net capital of $81,950 which was $76,603
in excessof its required net capital of $5,347.

NOTE 12 CONTINGENCIES

• The firm is awaiting response from the Alabama securities Commission ("ASC")
Show CauseOrder (Admin Order No.SC-2015-0009). Sinceall claims against the
firm have been settled, the firm expects the ASCto dismiss the Show CauseOrder.

• The firm was notified by FINRA in December, 2016 of a customer complaint. The

firm has retained legal counsel and attended an Arbitration Hearing on December
12, 2017. On January 19,2018, the Arbitration Panel decided that the claimant's
claim of negligence was denied in its entirety.

NOTE 13 SUBSEQUENT EVENTS

The Company hasevaluated subsequent events through February 26,2018, the date
which the financial statements were available to be issued.

11



e •

SUPPLEMENTARYINFORMATION



G.L.S.Associates,Inc.
COMPUTATIONOFNETCAPITAL

December31,2017

Schedule i

Total stockholders'equity from Statement of $ 92,900
FinancialCondition

Add liabilities subordinated to claims of general creditors -

Total stockholders'equity qualified for Net Capital 92,900

Deductions and/or changes:

Nonallowable assets from Statement of Financial Condition

Property and equipment, net 5,394
Deferred tax asset 5,556
Total nonallowable assetsfrom Statement of 10,950

FinancialCondition

Net Capital,before haircuts on securities positions 81,950
Haircut onsecurities: other securities

Net Capital (Deficit) 81,950

Capital Requirement 5,347

Excess(Deficit) Net Capital $ 76,603

-12-



G.L.S.Associates,Inc.
COMPUTATIONOFAGGREGATEINDEBTEDNESS

December 31,2017

Schedule I,continued

Total liabilities from Statement of Financial Condition $ 80,204

Less:Non-Aggregate indebtedness
Deferred tax liability

Total Aggregate indebtedness $ 80,204

Percentage of Aggregate indebtedness to Net Capital 97.87%

-13-



RECONCILIATIONOFNETCAPITAL

December 31,2017

Schedule1,continued

As Originally

Description Reported As Audited Difference Explanation

Statement of Financial Condition

DeferredTaxAsset $3,507 $5,556 $2,049 Changein deferred tax asset

RetainedEarnings $121,432 $126,302 $4,870 Changein net income

Statement of income

Revenue $116,302 $119,191 $2,889 Reclassrevenue
Provisionfor income tax $62 $130 $68 increase in accrual of income tax

Computation of Net Capital

Total ownership equity $88,030 $92,900 $4,870 Changein liability

NETCAPITAL COMPUTATION: As a result of the above modifications, net capital increased by $2,821

-14-



G.L.S.Associates,Inc.
COMPUTATIONFORDETERMINATIONOFRESERVEREQ.UIREMENTS

December31,2017

Scheduleil

The firm of G.L.S.& Associates,Inc.is exemptfrom SECRule 15c3-3 undersection K(1) dueto

limited business(mutual funds and for variable annuities only).

-1S-



G.L.S.Associates,Inc.
INFORMATIONFORPOSSESSIONORCONTROLREQ,UIREMENTS

December 31,2017

Scheduletil

The firm of G.L.S.& Associates,Inc.is exempt from SECRule 15c3-3 under sectionK(1) dueto limited
business(mutual funds and for variable annuities only).

-16-



Byrd Smallev Telephone(256)353-1611Facsimile (256) 353-1578

& Adams, P.C· 237 JohnstonStreet,SE
Certified Public Accountants & Consultants Postoffice Box 2179

Decatur,AL 35602-2179

www.byrdsmalley.com

Report of Independent Registered Public Accounting Firm

Board of Directors and Shareholders
of G.L.S.& Associates, Inc.
Huntsville, Alabama

We have reviewed management's statements included in the accompanying Exemption Report, in
which (1) G.L.S. & Associates, Inc. identified the following provisions of 17 C.F.R. §15c3-3(k) under
which G.L.S. & Associates, Inc. claimed an exemption from 17 C.F.R. §240.15c3-3:(1) - the firm
conducts limited business (mutual funds and/or variable annuities only), and (2) G.L.S.& Associates,
Inc.stated that G.L.S.& Associates met the identified exemption provisions throughout the most recent
fiscal year without exception. G.L.S. & Associates, Inc.'smanagement is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about G.L.S.& Associates, Inc.'s compliance with the exemption provisions. A review
is substantially less in scope than an examination, the objective of which is the expression of anopinion
on management's statements. Accordingly, we do not express such and opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(1) of Rule 15c3-3 under the Securities Exchange Act of
1934.

Decatur,Alabama
February 26, 2018



.G.L.Smith
-=.-&ASSOCIATES

Wealth Management

January 10,2018

G.L.S.& Associates, Inc.'s Exemption Report

G.L.S.& Associates, Inc.(the "Company")is a registered broker-dealer subject
to Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R.
§240.17a-5,"Reports to be made by certain brokers and dealers").This Exemption
Report was prepared as required by 17C.F.R.§240.17a-5(d)(1)and (4).To the
best of its knowledge and belief, the Companystates the following:

The broker or dealer met the identified exemption provisions in 17 C.F.R.§
240.15c3-3(k) throughout the most recent fiscal year without exception.

Under the following provisions of 17C.F.R.§240.15c3-3 (k) (1): the firm
conducts limited business(mutual funds and/or variable annuities only).

G.L.S.& Associates, Inc.
Name of Company

I, Gregory L.Smith,swear (or affirm) that,to my best knowledge and belief, this
Exemption Report is t e and correct.

ite:Ér

200 Clinton Avenue, Suite 707, Huntsville, AL 35801
256-539-4805 •1-800-529-4805

securities offered through G.L.s.& Associates, Inc. Member FINRA, SIPC
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Report of Independent Registered Public Accounting Firm
On Applying Agreed-Upon Procedures

Board of Directors andShareholders
of G.L.S.& Associates,Inc.
Huntsville, Alabama

In accordance with Rule 17aS(e)(4) under the Securities ExchangeAct of 1934and with the SIPCSeries 600 Rules,we have performed

the procedures enumerated below, which were agreed to by G.L.S.& Associates,Inc.and the Securities investor Protection
Corporation (SIPC)with respect to the accompanying General Assessment Reconciliation Form (Form SIPC-7) of G.L.S.& Associates,
Inc.for the year ended December 31, 2017, solely to assist you and the other specified parties in evaluating G.L.S.& Associates,
Inc.'scompliance with the applicable instructions of Form SIPC-7.G.L.S.& Associates,Inc.'smanagement is responsible for the G.L.S.
& Associates,Inc.'scompliance with those requirements. This agreed upon procedures engagement was conducted in accordance
with attestation standards established by the Public Company Accounting Oversight Board (United States).The sufficiency of these

procedures issolely the responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report hasbeen requested or for any other

purpose.The procedures we performed andour findings are asfollows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cashdisbursement records entries noting no
differences;

2. Compared the amounts reported on the audited Form X-17A-5 (FOCUSReport) for the year ended December 31, 2017, as
applicable,with the amounts reported in Form SIPC-7for the year ended December 31,2017, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules andworking papers noting no differences;
4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and working

papers supporting the adjustments noting no differences.
5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which it was

originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion on
compliance.Accordingly,we do not express such an opinion. Had we performed additional procedures,other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and should
not be usedby anyone other than these specified parties.

Decatur,Alabama
February 26, 2018


