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OATH OR AFFIRMATION

i, AMY CHEONG , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SVB SECURITIES , as

of DECEMBER 31 , 20 2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, s:
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Notary Public
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(g) Computation of Net Capital.
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/ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
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Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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KPMG LLP
Suite 1400

55SecondStreet
San Francisco, CA 94105

Report of Independent Registered Public Accounting Firm

The Stockholders and the Board of Directors
SVB Securities:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of SVB Securities (the Cornpany) (a wholly
owned subsidiary of Silicon Valley Bank) as of December 31, 2017, the related statements of operations,
changes in stockholder's equity, cash flows and the related notes (collectively, the financial statements). In our
opinion, the financial statements present fairly, in all material respects, the financial position of the Company as
of December 31, 2017, and the results of its operations and its cash flows for the year then ended in conformity
with U.S. generally accepted accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to
be independent with respect to the Company in accordance with the U.S.federal securities lawsand the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amountsand disclosures in the financial statements.Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements.We believe that our audit provides a reasonable basis for our opinion.

KPMG LLP is a Delaware limited liability partnership and the U.S. member
firm of the KPMG network of independent member firms affiliated with
KPMG international Cooperative ("KPMG International"), a Swiss entity.



Accompanying Supplemental Information

The supplemental information contained in Schedules I, ll, and Ill has been subjected to audit procedures
performed in conjunction with the audit of the Company's financial statements. The supplemental information is
the responsibility of the Company'smanagement. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information, we evaluated whether
the supplemental information, including its form and content, is presented in conformity with
17 C.F.R.§240.17a-5. In our opinion, the supplemental information contained in Schedules I, 11,and lil is fairly
stated, in all material respects, in relation to the financial statements as a whole.

We have served as the Company's auditor since 2000.

San Francisco,California
February 26, 2018
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SVB SECURITIES

(AWholly Owned subsidiary of Silicon Valley Bank)

Statement of Financial Condition

December 31, 2017

Assets

Cashdue from banks $ 1,457,285
Other short-term investment securities 2,908,715

Cashand cash equivalents 4,366,000

Accounts receivable 20,000
Receivable from affiliates, net 1,064,183
Other assets 19,726

Total assets $ 5,469,909

Liabilities and Stockholder's Equity

Liabilities:

Deferred tax liabilities, net 41,143
Accounts payable and accrued liabilities 165,623

Total liabilities 206,766
Stockholder's equity:

Common stock, no par value.100,000 shares authorized; 100 shares issued and

outstanding -

Additional paid-in capital 2,427,435
Retained earnings 2,835,708

Total stockholder's equity 5,263,143

Total liabilities and stockholder's equity $ 5,469,909

See accompanying notes to financial statements.
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SVB SECURITIES

(A Wholly Owned subsidiary of Silicon Valley Bank)

Statement of Operations

Year ended December 31,2017

Revenues:
Advisory services fees, gross $ 150,000
Interest income 24,851

Total revenues 174,851

Expenses:

Compensation and benefits 1,477,482
Professional services 420,425
Net occupancy 262,391
Licenses and fees 220,337
Business development and travel 130,735
Data processing 75,205
SEC and regulatory filing fees 41,238
Other expenses 84,283

Total expenses 2,712,096

Loss before income tax benefit (2,537,245)

Income tax benefit (1,062,728)

Net loss $ (1,474,517)

Seeaccompanying notes to financial statements.
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SVB SECURITIES

(AWholly Owned Subsidiary of Silicon Valley Bank)

Statement of Changes in Stockholder's Equity

Year ended December 31, 2017

Common stock Additionai Retained Stockholder's
Shares Amount Paid-in Capital Earnings Equity

Balance as of December 31, 2016 100 $ - $ 2,427,435 $ 4,310,225 $ 6,737,660

Net loss - - - (1,474,517) (1,474,517)

Balance as of December 31, 2017 __ _ 100 $ $ 2,427,435 $ 2,835,708 $ 5,263,143

Seeaccompanying notes to financial statements.
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SVBSECURITIES

(AWholly Owned Subsidiary of Silicon Valley Bank)

Statement of Cash Flows

Year ended December 31,2017

Cashflows from operating activities:
Net loss $ (1,474,517)

Adjustments to reconcile net loss to net cash used by operating activities:

Increase in deferred tax liabilities, net 1,884

Changesin operating assets and liabilities:
Decrease in restricted cash and other assets 276,988

Decreaseinaccounts payable andother liabilities (77,021)
Decrease in accrued compensation and benefits (71,822)
Decrease in accounts receivable 10,000

Increase in receivable from affiliates, net (8,500)

Net cash used by operating activities (1,342,988)

Cashandcash equivalents, beginning of year 5,708,988

Cashand cash equivalents, end of year $ 4,366,000

Seeaccompanying notes to financial statements.
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SVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Notes to Financial Statements

December 31, 2017

(1) Organization and Summary of Significant Accounting Policies

SVBSecurities (the "Company") is a wholly owned subsidiary of Silicon Valley Bank (the "Bank"),which is a
wholly owned subsidiary of SVB Financial Group (the "Parent"). The Company is incorporated in the state
of California. The Company provides merger and acquisition advisory services including landscaping, deal
sourcing, benchmarking, and structuring services andgeneral transaction support for clients.

The Company is registered as a U.S.broker-dealer in securities under the Securities Exchange Act of 1934
(the "Act") and issubject to the regulations pertaining to the Act. The Company, a member of the Financial
Industry Regulatory Authority, is licensed in 49 states and the District of Columbia.The Company is subject
to various governmental rules and regulations including Net Capital Rule set forth in Rule 15c3-1of the Act.

(a) Discontinuation as Introducing Broker

In 2012, the Bank introduced a bank sweep program which offers Bank clients an automatic daily
transfer of their excess cash from their Demand Deposit Accounts into money market mutual funds
of the client's choosing. Coinciding with the launch of the Bank sweep program, the Company
stopped offering any new investment accounts. The Company's client accounts and balances have

since declined as a result of not adding new investment accounts and attrition of existing clients. In
2016, the Company made a decision to exit the business of introducing client investment accounts,
began communicating with its clients about plans to cease acting as an introducing broker, and
directed clients to close or transfer their accounts. The Company fully exited the business of
introducing client investment accounts in early 2017.

(b) Use of Estimates andAssumptions

The preparation of financial statements in conformity with generally accepted accounting principles
in the United States of America ("GAAP")requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates. Estimates may change
as new information is obtained.

(c) Basis of Accounting

The Company prepares its financial statements in conformity with GAAP.

(d) Revenue Recognition

Strategic advisory service fees are recognized as services are provided pursuant to specific terms
contained in advisory agreements between the Company and its clients. Generally, revenue is
recognized upon completion and delivery of specified deliverables or upon satisfaction of the
identified deliverables or services in each contract.

7



SVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Notes to Financial Statements

December 31, 2017

in addition, the Company, at its discretion, offers discounts as an incentive to clients for some of its
strategic advisory engagements. No discounts were offered in 2017.

The Company also recognizes interest income on its interest-earning cash equivalents as it is earned.

(e) Cash and Cash Equivalents

Cashand cashequivalents consist of cashbalances due from banksand money market mutual funds.
The Company considers cashequivalents to be investments that are readily convertible to known
amounts of cash,so near to their maturity that they present an insignificant risk of change in fair
value due to changes in market interest rates, and are purchased in conjunction with the Company's
cash management activities.

Money market mutual funds are open-ended mutual funds that invest in short-term debt securities
whose objective is to provide a return for investors while maintaining a stable net asset value ("NAV")
of $1.00per share. Because of the stable NAV and the nature of securities that money market funds
invest in, they are typically viewed as cash equivalents. The Company currently employs money
market mutual funds that invest exclusively in securities that are backed by the full faith and credit
of the U.S.Government and repurchase agreements collateralized by suchsecurities.

(f) Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are recorded at the invoiced amount and do not earn interest. The allowance

for doubtful accounts is the Company'sbest estimate of the amount of probable credit losses in the
Company's existing accounts receivable. The Company reviews the allowance for doubtful accounts
quarterly. Each receivable over 90 days is individually reviewed for collectability. Account balances
are charged off against the allowance after all means of collection have been exhausted and the
potential for recovery is considered remote. The Company has not charged off any receivables in
2017 and there is no balance in the allowance for doubtful accounts as of December 31,2017.

(g) Premises and Equipment

Premises and equipment are reported at cost less accumulated depreciation and amortization.
Depreciation and amortization are computed using the straight-line method over the estimated
useful lives of the assets or the terms of the related leases,whichever is shorter. The maximum

estimated useful lives by asset classification are as follows:

Leasehold improvements Lesser of lease term or asset life

Furniture and equipment 7years

Computer software 3 - 7 years

Computer hardware 3-5years

8



SVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Notes to Financial Statements

December 31,2017

The Company capitalizes the costs of computer software developed or obtained for internal use,
including costs related to developed software, purchased software licenses and certain
implementation costs.For property andequipment that is retired or otherwise disposed of, the cost
and related accumulated depreciation are removed from the accounts and the resulting gain or loss
is included in other expenses in the statements of operations. As of December 31, 21017, all premises
and equipment have been fully depreciated and amortized.

(h) Fair Value of Financial Instruments

The carrying value of the Company's financial instruments approximates fair value due to the
short-term nature of the instruments.

(i) Income Taxes

The Company's results are included in the consolidated federal income tax return and certain other
combined state returns of the Parent and subsidiaries.The Company records income taxes as if the
Company were to file a separate tax return on a modified stand-alone basis for federal and state

income tax purposes. The Company is subject to a tax-sharing agreement that requires the Company
to pay its federal and state tax liability periodically. The tax-sharing agreement provides for
settlement of the tax liability accounts through the use of intercompany accounts. Amounts for the
current year are based upon estimates and assumptions as of December 31, 2017 and could vary
from amounts shown on the tax returns, when filed.

Income taxes are accounted for under the asset and liability method. Deferrecl tax assets and
liabilities are recognized for the future tax consequences attributable to differences between the
financial statement carrying amounts of existing assets and liabilities and their respective tax bases
and operating loss and tax credit carry forwards. Federal and state income tax provisions are based
upon taxes payable for the current year as well as current year changes in deferred taxes related to
temporary differences between the tax basis and financial statement balances of assets and

liabilities. Deferred tax assets and liabilities are included in the financial statements at currently
enacted income tax rates applicable to the period in which the deferred tax assets and liabilities are
expected to be realized.As changes in tax laws or rates are enacted, deferred tax assets and liabilities
are adjusted through the provision for income taxes.

The Company has adopted the recognition requirements for uncertain income tax positions as
required by FASB ASC 740, Income Taxes. Income tax benefits are recognized for income tax
positions taken or expected to be taken in a tax return, only when it is determined that the income
tax position will more-likely-than-not be sustained upon examination by taxing authorities. The
Company has analyzed the tax positions taken in its filings with the Internal Revenue Service and
state jurisdictions where it operates. The Company believes that its income tax filing positions taken
in the returns represent highly certain positions and are supported by clear and unambiguous tax
laws for which the benefit will be sustained upon audit. Accordingly, the Company has not recorded

9



SVBSECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Notes to Financial Statements

December 31, 2017

any reserves, or related accruals for interest and penalties for uncertain income tax positions at
December 31, 2017.

(2) Recent Accounting Pronouncment

In May 2014, the FASB issued a new accounting standard update (ASU 2014-09, Revenue from Contracts
with Customers (Topic 606)), which provides revenue recognition guidance that is intended to create

greater consistency with respect to how and when revenue from contracts with customers isshown in the
income statement. The guidance requires that revenue from contracts with customers be recognized when
transfer of control over goods or services is passed to customers in the amount of consideration expected
to be received. Subsequent Accounting Standard Updates have been issued clarifying the original

pronouncement (ASU 2016-08, ASU 2016-10, ASU 2016-12 and ASU 2016-20). The new standard and
amendments were effective January 1, 2018, either on a full retrospective approach or a modified
retrospective approach. We adopted the revenue guidance accordingly,and, for fiscal year 2018, will be
using the modified retrospective transition approach to contracts which were not completed as of January
1, 2018. Based on our contract assessments, we didn't identify any material changes to the timing or the
amounts of our revenue reconition which would reuired an adjustment to opening retained earnings in
2018.

(3) Other Short-Term Investment Securities

As of December 31, 2017, other short-term investment securities included $2,908,715 of money market
mutual funds. Average balance of money market mutual funds in 2017 was $3,713,277.

(4) Income Taxes

On December 22,2017, H.R.1,known as the "Tax Cuts and Jobs Act," was signed into law.The Tax Cuts and
Jobs Act amends the Internal Revenue Code to reduce tax rates and modify policies, credits, and deductions
for individuals and businesses. For businesses, the Tax Cuts andJobs Act permanently lowers the corporate

tax rate to 21 percent from the existing maximum rate of 35 percent, effective for tax years including or
commencing January 1, 2018. As a result of the reduction of the corporate tax rate to 21 percent, GAAP
require companies to re-value their deferred tax assets and liabilities as of the date of enactment, with
resulting tax effects accounted for in the reporting period of enactment.

The increase in our effective tax rate for 2017 is primarily due to a one-time impact to tax benefit of $28,902
based on the revaluation of our net deferred tax liabilites incorporating the new federal tax rate asdefined
in the Tax Cuts and Jobs Act.

There were no unrecognized tax benefits at December 31, 2017. The Company recognizes interest and

penalties related to unrecognized tax benefits as a component of operating expenses. There were no
interest and penalties related to unrecognized tax benefits at December 31, 2017.

Total income tax benefit for the year ended December 31,2017 consists of the following:

10



SVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Notes to Financial Statements

December 31, 2017

Current:

Federal $ (833,622)

State (230,990)

(1,064,612)

Deferred:

Federal (4,971)
State 6,855

1,884

Total income tax benefit $ (1,062,728)

The reconciliation between the Company'seffective tax rate on loss from continuing operations and the
statutory rate is as follows:

Income tax benefit at federal statutory rate $ (888,036)

State tax benefit, net of federal income tax expense (145,688)

Other (29,004)
Total income tax benefit $ (1,062,728)

The deferred tax liabilities, net, asof December 31, 2017 consist of the following:

Deferred tax assets:

Premises and equipment depreciation $ 3,428

Accrued Liabilities 3,571
Deferred tax liabilities:

State income taxes (48,142)

Deferred tax liabilities, net $ (41,143)

The Company believes a valuation allowance is not needed to reduce the deferred tax assets as it is more

likely than not that the deferred tax assets will be realized through recovery of taxes previously paid and/or
future taxable income of the Company's affiliated group. Accordingly, no valuation allowance has been
established asof December 31, 2017.

11



SVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Notes to Financial Statements

December 31, 2017

(5) Related-Party Transactions

The Company is a party to an expense sharing agreement with affiliates in the Parent's consolidated group.

The agreement requires that certain direct and indirect expenses be allocated to and from the Company
and net settled on a monthly basis.Direct expenses consist of salary costs based on a percentage of Bank

and affiliates employee time dedicated to Company activities and rent expenses based on square footage
of space used,which is derived from number of employees. Indirect expenses include an overhead burden,
which mainly includes compensation and benefits, professional services, premises and equipment and

other operating expenses, based on an overhead rate.

The Company reimbursed the Bank and its affiliates $2,155,598 for expenses paid by the Bank and it's
affiliates on the Company's behalf for the year ended December 31, 2017.These expenses are included in
the statement of operations and were a combination of direct and indirect costs.

The Bank and its affiliates reimbursed the Company $7,679for expenses paid by the Company on the Bank's
behalf for the year ended December 31, 2017.These were a combination of direct and indirect costs.

The expense reimbursed to(from) Bank and affiliates are included in the statement of operations asfollows:

Expense

Expense reimbursed
reimbursed to from Bank

Bankand and Net

affiliates affiliates Reimbursement

Compensation and benefits $ 1,531,320 $ 5,635 $ 1,525,685
Professional services 168,742 211 168,531

Net occupancy 263,621 1230 262,391

Businessdevelopment and travel 115,035 459 114,576
Other expenses 76,880 144 76,736

$ 2,155,598 $ 7,679 $ 2,147,919

At December 31, 2017, the Company had a payable of $429 to the Bank and its affiliates related to these

expenses.

At December 31, 2017, the Company also had receivables from the Parent of $1,064,612 related to taxes
receivable (see note 1(i)) and other expenses and reimbursements.

The Company maintains noninterest-earning cashaccounts with the Bank,which totaled $1,457,285as of
December 31, 2017.

12



SVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Notes to Financial Statements

December 31, 2017

(6) Employee Compensation and Benefit Plans

Employees of the Company are eligible to participate in the following plans sponsored by the Parent: (i)
Incentive Compensation Plan; (ii) 401(k) and Employee Stock Ownership Plan; (vi) Equity Incentive Plan;
and (vii) Employee Stock Purchase Plan.There were no direct employees employed by the Company during
the year 2017, therefore, there were no direct compensation and benefits expense for the year ended
December 31, 2017. The Compensation and Benefits expense included in the statement of operations
reprensents expense allocated from(to) the Bank and affiliates as part of the expense sharing agreement
with affiliates in the Parent's consolidated group.

(7) Commitments and Contingencies

(a) Legal Matters

The Company may be subject to various pending and threatened legal actions, which arise in the
normal course of business. The Company's management is not aware of any such pending or
threatened litigation as of December 31,2017.

(b) Regulatory Requirements

The Company is subject to the U.S.Securities and Exchange Commission ("SEC")Uniform Net Capital
Rule 15c3-1, which requires the maintenance of minimum net capital, as defined, and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.As of
December 31, 2017,the Company hadnet capital for regulatory purposes, as defined by SECUniform
Net Capital Rule 15c3-1 of $2,869,784 which was $2,858,741 in excess of its required net capital of
$11,042. The Company's ratio of aggregate indebtedness to net capital was 0.06 to 1 as of
December 31, 2017.

The Company is exempt from Rule 15c3-3 under paragraph (k)(2)(ii) (for the period from January 1,
2017 to March 31, 2017) and paragraph (k)(2)(i) (for the period from April 1, 2017 to December 31,
2017) of the Act relating to the determination of reserve requirements because it does not maintain
customer accounts or take possession of customer securities.

The Company did not receive any capital contributions in cash from the Bank or the Parent in 2017.

(8) Financial Instruments, Off-Balance Sheet Arrangement and Credit Risk

(a) Financial Instruments and Off-Balance Sheet Arrangements

The Company does not trade securities for its own account and has not entered into any transactions
involving financial instruments, such as financial futures, forward contracts, options, swaps or
derivatives that would expose the Company to significant related off-balance sheet risk.

(b) Credit Risk

13



SVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Notes to Financial Statements

December 31, 2017

The Company maintains its cash in a bank deposit account which at times may exceed federally
insured limits. The Company hasnot experienced any losses insuchaccounts,and it believes it is not
exposed to any significant credit risk on these cash accounts.

The Company is also exposed to credit risk as it relates to the collection of receivables from third
parties.

(9) Subsequent Events

The Company has evaluated all material subsequent events through February 26, 2018 and determined
there are no events that require disclosure.
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Schedule i

SVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)
Computation of Net Capital under Rule 15c3-1

of the Securities and ExchangeCommission

Yearended December 31, 2017

Net capital:

Total stockholder's equity $ 5,263,143
Lessnonallowable assets 2,335,186

Lesshaircuts on securities 58,174
Net capital 2,869,783

Aggregate indebtedness 165,623

Computation of basic net capital requirement:

Net capital required -greater of $5,000 or 6.6667% of aggregate indebtedness 11,042
Net capital in excessof requirements $ 2,858,741

Ratio of aggregate indebtedness to net capital 6%

There were differences between the above computation and the computation included in the Company's
corresponding unaudited Form X-17a-5 Part il filing as of December 31, 2017. Therefore, reconciliation of the two

computations is as follows:

As reported in
SVB Securities

Part il As reported
Form X-17a-5 Difference herein

Total stockholder's equity $ 5,231,045 32,098 (A) $ 5,263,143
Nonallowable assets 2,341,281 (6,095) (A) 2,335,186
Haircuts on securities 58,174 - 58,174

Net capital 2,831,590 38,193 2,869,783
Aggregate indebtedness 205,699 (40,076) (A) 165,623

Net capital required 13,713 (2,671) (A) 11,042
Net capital in excessof requirements $ 2,817,877 40,864 $ 2,858,741

Ratio of aggregate indebtedness to net capital 7% 6%
Noted:

(A) The primary reason for the difference in total stockholder's equity, nonallowable assets and aggregate

indebtedness relates to a change in the deferred tax liabilities associated with the tax reform adjustment and the

adjustment booked for a change between the intercompany payable and intercompany receivable.

Seeaccompanying Report of Independent Registered Public Accounting Firm.
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Schedule il
SVB SECURITIES

(AWholly Owned Subsidiary of Silicon Valley Bank)

Computation for Determination of Reserve Requirements
Pursuant to Rule 15c3-3 of the securities and Exchange Commission

December 31,2017

A computation for determination of reserve requirements is not applicable to SVBSecurities because the
Company qualifies for an exemption under Rule 15c3-3 paragrah (k)(2)(ii) (for the period from January 1,2017

to March 31, 2017) andparagraph (k)(2)(i) (for the period from April 1,2017 to December 31,2017)

See accompanying Report of Independent Registered Public Accounting Firm.
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Schedulelil
SVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Information Relating to Possessionor Control Requirements
under Rule 15c3-3 of the Securities and ExchangeCommission

December 31,2017

Information relating to possession or control requirements is not applicable to SVBSecurities because the
Company qualifies for an exemption under Rule 15c3-3 paragrah (k)(2)(ii) (for the period from January 1,2017

to March 31,2017) and paragraph (k)(2)(i) (for the period from April 1,2017 to December 31,2017)

Seeaccompanying Report of Independent Registered Public Accounting Firm.
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KPMG LLP
Suite 1400
55 Second Street
San Francisco, CA 94105

Report of Independent Registered Public Accounting Firm

The Stockholder and the Board of Directors
SVB Securities:

We have reviewed management'sstatements, includedin the accompanying SVB Securities Exemption Report
(the Exemption Report), in which (1) SVB Securities (the Company) identified the following provisions of
17 C.F.R.§15c3-3 (k) under which the Company claimed an exemption from 17 C.F.R. §240.15c3-3 (k)(2)(ii)
(for the period from January 1, 2017 to March 31, 2017) and paragraph (k)(2)(i) (for the periodended April 1,
2017 to December 31, 2017) (the exemption provisions);and (2) the Company stated that it met the identified
exemption provisions throughout the year ended December 31, 2017 without exception. The Company's
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
aboutthe Company'scompliancewith the exemptionprovisions.A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management'sstatements.Accordingly,
we do not express such an opinion.

Based on our review,we are not awareof any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraphs (k)2)(i) and (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

San Francisco, California
February 26, 2018

KPMG LLP is a Delaware limited liability partnership and the U.S.member
firm of the KPMG network of independent member firms affiliated with

KPMG International Cooperative PKPMG international"), a Swiss entity.



IEin
Sectirities

SVB SECURITIES EXEMPTION REPORT

SVB Securities (CRD #469o2)(the "Company") is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Comission (17 C.F.R§240.17a-5,
"Reports to be made by certain brokers and dealers"). This Exemption Report was
prepared as required by 17 C.F.R.§24o.17a-5(d)(1) and (4). To the best of its knowledge
and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.RSection 240.15c3-3 under the
following provision of 17 C.F.RSection 24o.15c3-3(k)(2)(ii) (for the period from
January 1,2017 to March 31, 2017) and paragraph (k)(2)(i) (for the period from
April 1,2017 to December 31, 2017)

(2) The Company met the identified exemption provisions in 17 C.F.R§24o.15c3-3(k)
throughout the most recent fiscal year without exception.

SVBSECURITIES

I, Amy Cheong,affirm that to my knowledge and belief, this Exemption Report is true and
correct.

Chief Financial Officer

February 22, 2018

SVBSecurities is a non-bank affiliate of Silicon Valley Bank and member of SVB Financial Group. Member FINRA, SIPC.Products offered by
SVBSecurities am not FDIC insured, are not deposits or other obligations of Silicon Valley Bank,and may lose value.

3003 Tasman Drive Santa Clara,CA 95054 T 408.654.7400 svb.com a



KPMG LLP
Suite 1400
55 Second Street
San Francisco, CA 94105

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures
Pursuant to SEC Rule 17a-5(e)(4)

The Stockholder and the Board of Directors
SVB Securities:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the Securities
investor Protection Corporation (SIPC) Series 600 Rules, we have performed the procedures enumerated

below with respect to the accompanying General Assessment Reconciliation (Form SIPC-7) for the year ended
December 31, 2017, which were agreed to by SVB Securities (the Company)and SIPC, solely to assist you
and SIPC in evaluating the Company's compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). The Company's management is responsible for the Company's compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with the
standards of the Public Company Accounting Oversight Board (United States) and in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of those parties specified in this report.Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose.

The procedures and the associated findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, and noted no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Form X-17A-5 Part 111for the year
ended December 31, 2017, with the Total Revenue amount reported in Form SIPC-7 for the year ended
December 31, 2017, and noted no difference;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, and
noted no differences; and

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
supporting schedules and working papers supporting the adjustments, and noted no differences.

We were not engaged to, and did not, conduct an examination, the objective of which would be the expression
of an opinion or conclusion, respectively, on the Company's compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). Accordingly, we do not express such an opinion or
conclusion. Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

KPMG LLP is a Delaware limited liability partnership and the U.S.member
firm of the KPMG network of independent member firms affiliated with
KPMG international Cooperative ("KPMG lntemational"), a Swiss entity



This report is intended solely for the information and use of the specified parties referred to in the first
paragraph of this report,and is not intended to be and should not be used by anyone other than these specified
parties.

San Francisco,California
February 26, 2018
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