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OATH OR AFFIRMATION

I, Leanna Kavanagh , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
MICHIGAN SECURITIES, INC. , as

of Decernber 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature U

CHIEF FINANCIAL OFFICER

Title

SANDRAJRAYBA
'7 NOTARYPUBLIC,STATEOFMI

/ Not ublic COUNTYOFHil.LSDALEWQQiM68t0NEERES 2022
MTM#tC0tjNWOF

This report ** contains (check all applicable boxes):

2 (a) Facing Page.
/ (b) Statement of Financial Condition.
/ (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.
/ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
e (g) Computation of Net Capital.
e (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

2/ (1) An Oath or Affirmation./ (m) A copy of the SIPC Supplemental Report.
() (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



MICHIGAN SECURITIES, INC.

FINANCIAL STATEMENTS AND
SUPPORTING SCHEDULES PURSUANT TO RULE 17A-5
OF THE SECURITIES AND EXCHANGE COMMISSION

F0R THE YEAR ENDED DECEMBER 31,2017



E MICHIGAN SECURITIES, INC.

Financial Statements

and Supplementary Information

December 31,2017

TABLE OF CONTENTS PAGE NO.

Report of Independent Registered Public Accounting Firm..............................................3

FINANCIAL STATEMENTS

Statement of Financial Condition......................................................................................4

Statement of Operations.....................................................................................................5

Statement of Stockholders' Equity ....................................................................................6

Statement of CashFlows ...................................................................................................7

Notes to Financial Statements............................................................................................8 - 10

SUPPLEMENTARY INFORMATION

Computation of Net Capital Under Rule 1503-1 of the
Securities and Exchange Commission...............................................................................12

Computation for Determination of Reserve Requirements
For Broker-Dealer Under Rule 15c3-3 ..............................................................................13

Supplemental Report of the Status of Membership in the
SIPC Pursuant to SECRule 17a-5(e)(4) ...........................................................................14 -15

Form SIPC-7 General Assessment Reconciliation ............................................................16- 17

Supplemental Exemption Report Pursuant to SEC Rule 17a-5 .........................................18

Broker-Dealer Exemption Report ......................................................................................19



Carnaghi & Schwark, PLLC
CERTIFIED PUBLIC ACCOUNTANTS

UPTON PROFESSIONAL BUILDING

30435 GROESBECK HIGHWAY

RoSEVILLE, MICHIGAN 48066

Anthony L. Carnaghi, CPA (586) 779-8010

Douglas W.Schwark, CPA FAX (586) 771-8970

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Shareholdersof Michigan Securities, Inc.
Southfield, Michigan

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Michigan Securities, Inc.,as of December
31,2017, the related statements of operations,stockholders' equity, and cashflows for the year then ended,and
the related notes to the financial statements.In our opinion, the financial statements present fairly, in all material !

respects,the financial position of Michigan Securities,Inc. as of December 31, 2017, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally accepted
in the United States of America.

Basis for Opinion
These financial statements are the responsibility of Michigan Securities, Inc.'s management. Our responsibility
is to express an opinion on Michigan Securities, Inc.'s financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Michigan Securities, Inc. in accordance with the U.S.federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan

andperform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assessthe risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that

respond to those risks. Suchprocedures included examining, on a test basis,evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and

significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides areasonable basisfor our opinion.

Supplementary Information
The computations of net capital anddetermination of reserve requirements under rule 1503-1 of the securities
andexchange commissionhave beensubjectedto audit proceduresperformed in conjunction with the audit of
Michigan Securities,Inc.'sfinancial statements.The supplementary information is the responsibility of Michigan
Securities, Inc.'s management. Our audit procedures included determining whether the supplementary
information reconciles to the financial statements or the underlying accounting andother records,asapplicable,
and performing procedures to test the completeness and accuracy of the information presented in the
supplementary information. In forming our opinion on the supplementary information, we evaluated whether the
supplementary information, including its form andcontent, is presented in conformity with 17 C.F.R.§240.17a-
5.In our opinion, the computations of net capital anddetermination of reserve requirements under rule 1503-1 of
the securities and exchange commission are fairly stated,in all material respects, in relation to the financial
statements as awhole.

We haveservedas Michigan Securities, Inc.'s auditor since 2014.
Roseville, Michigan
February 20, 2018



MICHIGAN SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2017

ASSETS

Cash ...............................................................................................................................$ 151,890

Cash equivalents with clearing organizations ................................................................102,460
Receivable from brokers.................................................................................................291,632
Income taxes refundable.................................................................................................
Furniture, fixtures and equipment, lessdepreciation......................................................2,922

TOTAL ASSETS $ 548.904

LIABILITIES AND STOCKHOLDERS' EQUITY

Accounts payable ...........................................................................................................$ 20,203
Accrued expenses...........................................................................................................268,518

Total Liabilities 288,721

STOCKHOLDERS' EQUITY

Common stock authorized, 10,000 shares; issued
and outstanding, 1000 shares......................................................................................5,000

Retained earnings .........................................................................................................255.183

Total Stockholders' Equity 260,183

TOTAL LIABILITIES AND STOCKTIOLDERS' EQUITY $ 548,904

See accompanying notes.

[4]



R MICHIGAN SECURITIES, INC.

STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31,2017

Revenue:
Commissions and fees...........................................................................................................$ 1,937,583
Investment advisory fees.......................................................................................................732,082
Annuity and insurance products............................................................................................1,520,154
Interest ..................................................................................................................................1,779

Total revenue 4,191,598

Expenses:
Salaries, wages, commissions andbenefits ..........................................................................3,662,958
Exchange fees and quotes.....................................................................................................39,684
Occupancy and equipment....................................................................................................69,912
Interest ..................................................................................................................................602
Professional services.............................................................................................................172,000
Office supplies and expenses ................................................................................................27,865
Other operating expenses......................................................................................................101,735
Trade clearing costs ..............................................................................................................72,802

Total expenses 4,147,558

Income before income taxes 44,040

Income tax expense 6,946

NETINCOME $ 37,094

See accompanying notes.

[5]



MICHIGAN SECURITIES, INC.

STATEMENT OF STOCKHOLDERS' EQUITY
YEAR ENDED DECEMBER 31,2017

Common Retained
Stock Earnings

Balance at December 31,2016 $ 5,000 $ 218,089

Net income for year ............................. - 37,094

Balance at December 31,2107 $ 5,000 $ 255,183

See accompanying notes.

[6]



\ MICHIGAN SECURITIES, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31,2017

CASH FLOWS FROM OPERATING ACTIVITIES

Net income .....................................................................................................................$ 37,094
Adjustments to reconcile net income or loss to net

cashprovided by or used in operating activities:
Depreciation.............................................................................................................475
Changes in:

Accounts payable..................................................................................................10,391
Receivables...........................................................................................................(163,451)
Accrued expenses .................................................................................................61,343
Income taxes payab1e............................................................................................(23,250)

Total adjustments ( 114,492)

Net cash used in operating activities ( 77,398)

CASH FLOW FROMINVESTING ACTIVITIES

Purchases of computer equipment..................................................................................(3,397)

NET DECREASE IN CASH
AND CASH EQUIVALENTS ( 80,795)

Cash and cash equivalents-Beginning of year 335,145

Cash and cash equivalents- End of year $ 254,350

SUPPLEMENTAL CASH FLOWlNFORMATION

Cash paid for interest $ 602

Cashpaid for income taxes $ 30,196

Seeaccompanying notes.

[7]



MICRTGAN SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - ORGANIZATION

Michigan Securities, Inc. (the "Company") conducts a general securities business as a securities
broker-dealer and as a registered investment advisor and must meet the requirements of the 1934
Securities Act and the 1940 Investment Advisors Act.

The Company's client base is retail and institutional accounts located primarily in Southeastern
Michigan. The Company introduces all of its customers' accounts to New York Stock Exchange,
Inc.member firms on a fully disclosedbasis.As such, the Company does not carry customer funds
or customer securities and is exempt from certain provisions of SEC Rule 15c3-3.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition
Commissions and related clearing expenses are recorded on atrade date basis. Investment advisory
fees and fees on insurance products are recorded when income is reasonable determinable.

Management Estimates

The preparation of financial statements in conformity with generally accepted accountingprinciples
requires management to make estimates and assumptionsthat affect certain reported amountsand
disclosures. Accordingly, actual results could differ from those estimates.

Financial Instruments with Off-Balance Sheet Risk
In the normal course of business, the Company's activities involve the execution, settlement and
financing of various securities transactions. These activities may expose the Company to off-
balance sheet risk in the event the other party to the transaction is unable to fulfill its contractual
obligation.

Federal Income Taxes

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB
ASC 740, Income Taxes. The primary objective of ASC 740 is to prescribe measurement and
disclosure requirements for income tax provisions when uncertainty exists as to whether the
reporting entity's tax positions would be sustained in the event of an examination. Company
management believes that there are no material uncertainties in which tax positions taken would
not be sustained upon examination. With few exceptions, the Company is no longer subject to U.S.
Federal income tax examinations for years before 2014 or state income tax examinations for years
before 2013.

Furniture, Fixtures and Equipment

Furniture, fixtures and equipment are stated at cost less accumulated depreciation. Maintenance
and repairs are charged to operations as incurred. Depreciation and amortization is charged to
operations over the useful lives of the assetsusing accelerated depreciation methods.

[8]



R MICHIGAN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Subsequent Events

The Company has evaluated events and transactions for potential recognition or disclosure through
February 20,2018,which is the samedate the financial statements were available to be issued.

NOTE 3 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission's Uniform Net Capital Rule
(Rule 15c3-1). Based on the provisions of this rule, the Company.must maintain net capital
equivalent to the greater of $50,000 or 1/15th of aggregate indebtedness, as defined.

At December 31,2017, the Company's net capital totaled $199,343which was $149,343 in excess
of its required net capital of $50,000. The ratio of aggregate indebtedness to net capital (which
may not exceed 15 to 1) was 1.4to 1.

NOTE 4 - FURNITURE, FIXTURES AND EQUIPMENT

Furniture, fixtures and equipment consist of the following at December 31,2017:

Office equipment and furnishings $ 31,023
Accumulateddepreciation 28,101

$ 2,922

NOTE 5 - LEASE COMMITMENTS

The Company leases facilities and equipment under operating leases expiring through October
2019.Future expectedminimnm leasepayments areas follows:

2018 $ 23,000
2019 3,000

$ 26,000

Rental expense approximated $43,000 for the year endedDecember 31,2017.

[9]



MICHIGAN SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 6 - EMPLOYEE BENEFIT PLAN

The Company sponsors a 401(k) Plan (Plan) for substantially all employees meeting minimum age
and service requirements. The Plan provides for elective contributions by employees up to the
maximum limit allowed by tax regulations. Under the terms of the Plan, the Company may make
discretionary contributions. Company contributions to the Plan for the year ended December 31,
2017 totaled $14,000.

NOTE 7-RELATED PARTY TRANSACTIONS

The Company receives insurance product commissions and advisory ,fees from related entities
under common control. Income received from these related parties approximated $1,125,000 for
the year ended December 31, 2017.Accounts receivable from these entities totaled $7,700 as of
December 31,2017.

NOTE 8 -FAIR VALUE FINANCIAL INSTRUMENTS

The Company's financial instruments consist of cash and cash equivalents, receivables, accounts
payable, and accrued expenses. The recorded values of cash and cash equivalents, receivables,
accounts payable and accrued expenses approximate their fair valuesbased on the short-termnature
of these instruments.

[10]
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E MICHIGAN SECURITIES, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

NET CAPITAL

Total stockholders' equity ....................................................................................$ 260,183
Deduct stockholders' equity not allowable for net capita1...................................-

Total stockholders' equity qualified for net capital 260,183

Deductions and haircuts on securities:

Deposits and receivables .............................................................................55,296
Furniture, fixtures and equipment .....................................................................2,922
Haircuts on securities-stocks andmutual funds ................................................2,274
Unsecured debits ...............................................................................................348

60,840

Net capital 199,343

Net capital requirement 50,000

Excess net capital $ 149,343

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total aggregate indebtedness liabilities $ 288,721

Percentage of aggregate indebtedness to net capital 145%

Reconciliation with Company's Computation

There are no material differences between the computation of net capital as reported in Michigan Securities,

Inc. Part II (Unaudited) FOCUS report dated December 31,2017 and the above calculations.

[12]



M MICHIGAN SECURITIES, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALER UNDER RULE 15c3-3

Michigan Securities, Inc. is exempt from the Computation for Determination of Reserve Requirements for
Broker-Dealers under Rule 1503-3 of the Securities and Exchange Commission because of exemption

provided under Rule 15c3-3(k)(2)(ii), as a broker-dealer, "who, as an introducing broker-dealer, clears all
transactionswith and for customerson a fully disclosedbasis with a clearing broker-dealer ...".

[13]



Carnaghi & Schwark, PLLC
CERTIFIED PUBLIC ACCOUNTANTS

UPTON PROFESSIONAL BUILDING

30435 GROESBECK HIGHWAY

ROSEVILLE, MICHIGAN 48066

ANTHONY L. CARNAGHI, CPA (586) 779-8010
DOUGLAS W. SCHWARK, CPA FAX (586) 771-8970

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING
FIRM ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors

Michigan Securities, Inc.
Southfield, Michigan

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with
the SIPC 600 Rules, we have performed the procedures enumerated below which were
agreed to by Michigan Securities, Inc, and the Securities Investor Protection Corporation
(SIPC) with respect to the accompanying General Assessment Reconciliation (Form SIPC-
7) for the year ended December 31,2017, solely to assist you and SIPC in evaluating
Michigan Securities,Inc.'s compliance with the applicable instructions of the General
AssessmentReconciliation (Form SIPC-7). Michigan SecuritiesInc.'s management is
responsible for Michigan Securities Inc.'s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the Public Company Accounting Oversight Board (United States).
The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested
or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report)
for the year ended December 31,2017 with the amounts reported in Form SIPC-7
for the year ended December 31,2017 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules
and working papers noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-
7 and in the related schedules and working papers supporting the adjustments
noting no differences; and

5. Comparedthe amount of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed noting no differences.



We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express

such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information anduse of the specified parties listed
above and is not intended to be and should not be used by anyone other than these

specified parties.

Roseville, Michigan
February 20,2018



SECURITIES INVESTOR PROTECTIONCORPORATION

SWC-7 P·° ×32183 2*0"2sh37n1gto3neD.C.20090-2185 SWC··27
(35-REV 6/17) GeneralAssessnient Reconcillation (35-REV 6/17)

For the fiscal year ended 12/31/2017
(Read carefully the instructions in yourWorking Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1.Nameof Member, address, Designated ExaminingAuthority, 1934 Act registration no.and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shownon the
12'12*-ar.» WußD AADC220 malling label requirescorrection, pleasee-mail
52094 FtNRA DEc any correctionsto form@sipc.organdso
MICHIGAN SECURITIES INc indicate on the form flied.
21415 CMC CENTERDR STE 200
soUTHFIELD,MI48079-3953 Nameandtelephone numberof personto

contact respecting this form.

2. A. General Assessment (item 2e from page 2)

B. Lesspayment made with SIPC-6 filed (exclude interest)

Date Paid

C. Lessprior overpayment applied )

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for__days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $ 0 9

H. Overpayment carried forward . $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SiPC member submitting this form and the
person by whom it is executed represent thereby i e i
that all information contained herein is true, correct t MO At - A Vt T Grt G
and complete. Partne rpor other organtzatíon)

(Aulho gnature)

Dated the y of RJctí , 20 ( (73 / (4 &
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working.Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

M Dates:
Postmarked Received Reviewed

Calculations Documentation Forward Copy

a Exceptions:

2 Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT .

Amounts for the fiscal period
beginning 1/1/2017
and ending 12/31/2017

E iminate cents

2tae.mNoalrevenue(FOCUS Line12/Part llA Line 9,Code4030) $ i

2b.Additions:
(1)Total revenuesfromthe securities businessof subsidiaries (except foreign subsidiaries) and

predecessorsnot includedabove.

(2) Nel lossfromprincipaltransactionsin securitiesin tradingaccounts.

(3) Net iossfromprincipaltransactionsincommoditiesin tradingaccounts.

(4) Interestanddividendexpensedeductedindeterminingitem28.

(5) Net loss frommanagementof or participationin the underwritingordistributionof securities.

(6) Expensesotherthan advertising,printing,registrationlees andlegal feesdeductedin determiningnet
profit frommanagementof or participationin underwritingor distribution of securities. -.

(7) Net lossfromsecuritiesin investment accounts. $7
Totaladditions ' SIA

2c. Deductions:
(1) Revenues fromthe distribution of shares of a registered openend investmentcompanyor unit

investmenttrust, fromthesale of variableannuities,fromthebusiness of insurance,frominvestment
advisoryservicesrenderedto registeredinvestmentcompanies or insurancecompany Separate
accounts,and froni transactions in securityfutures products. - a !

(2) Revenuestromcommodity transactions.

(3) Commissions,floor brokerageandclearancepaidto other SIPCmembersin connectionwith 7 QG
securities transactions.

(4) Reimbursementsfor postage in connectionwithproxysolicitation.

(5) Nel gainfromsecuritiesin investmentaccounts.

(6) 100% of commissions and markupsearned fromtransactions in (i) certiilcales of deposit and
(ii) Treasurybills, bankersacceptances or commercial paperthatmature ninemonthsor less
from issuance date.

(7)Direct expensesof printingadvertisingandlegal fees incurredin connectionwith otherrevenue
relatedto the securitiesbusiness(revenuedefinedby Section16(9)(L) of the Act).

(8)Other revenuenot relatedeitherdirectlyor indirectlyto the securitiesbusiness.
(SeeInstructionC):

(Deductionsin excessof $100,000 requiredocumentation)

(9) (i) Total interestanddividendexpense(FOCUSLine22/PARTllA Line13,
Code4075 plusline 2b(4) above)butnot in excess
of totai Interestanddividend income. $

(ii) 40% of margininterest earnedoncustomers securities 9
accounts(40%of FOCUSiine 5,Code3960). $ U '

Enterthegreater of line (i) or (ii)

Total deductions

2d.SIPCNetOperating Revenues

29. GeneralAssessment@ .0015 $
(lo page 1, line 2.A.)

2



Carnaghi & Schwark, PLLC
CERTIFIED PUBLIC ACCOUNTANTS

UPTON PROFESSIONAL BUILDING

30435 GROESBECK HIGHWAY

ROSEVILLE, MICHIGAN 48066

Anthony L. Carnaghi, CPA (586)779-8010
Douglas W. Schwark, CPA FAX (586) 771-8970

REPORT OF INDEPENDENT REGISTEREDPUBLIC ACCOUNTING FIRM

Board of Directors and Shareholders of Michigan Securities, Inc.
Southfield, Michigan

We have reviewed management's statements, included in the accompanying exemption report,

in which Michigan Securities, Inc. identified the following provisions of 17C.F.R.§15c3-3(k)under
which Michigan Securities, Inc. claimed an exemption from 17 C.F.R.§240.15c3-3: k(2)(ii) (the
"exemption provisions") and Michigan Securities, Inc. stated that they met the identified exemption
provisions for the year ended December 31, 2017 without exception. Michigan Securities, Inc.'s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about Michigan Securities, Inc.'s compliance with the exemption provisions. A
review is substantially lessin scope than an examination, the objective of which is the expression of
an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act
of 1934.

Roseville, Michigan
February 20,2018



. Michigan Securities, Inc.
Exemption Report Prepared Pursuant to Securities and Exchange Act of 1934 Rule 17a-5,

Subsection 240.17a-5(d)(1) and (4) of the U.S.Securities and Exchange Commission
December 31,2017

Michigan Securities, Inc.Exemption Report

The following statements are made to the best knowledge and belief of Leanna Kavanagh as
Chief Financial Officer/FinOp of Michigan Securities,Inc.:

I, Leanna Kavanagh, as the Chief Financial Officer/FinOp of Michigan Securities, Inc., (the
Company) am responsible for complying with 17 C.F.R.Section 240.17a-5, ("Reports to be
made by certain brokers and dealers") and complying with 17 C.F.R.Section 240.15c3-3(k)(the
"exemption provisions"). I have performed an evaluation of the Company's compliancewith the
requirements of 17 C.F.R.Section 240.17a-5 and the exemption provisions.

Based on this evaluation, I assert the following:

I identified the provisions of 17 C.F.R.Section 240.15c3-3(k) under which the Company
claimed an exemption from 17 C.F.R.Section 240.15c3-3: (k)(2)(ii) all customer transactions
cleared through another broker-dealer on a fully disclosed basis.

The Company met the identified exemption provisions for the fiscal year ended December
31,2017 without exception.

I, Leanna Kavanagh,affirm that, to the best of my knowledgeand belief,this Exemption Report
is true and correct.

eannaKavanagh Title

February 20,2018


