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OATH OR AFFIRMATION

I, Stephen Bailey , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Pro Securities, LLC as
of December 31st ,2017 , are true and correct. 1 further swear-(or affirm) that

~ neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

ALEX VLASTAKIS '
Notary Public, State of New York © 7 Signature

FINOP

Title

7 n N'oiéry Public
THis report ** contains (check all applicable boxes):

¥| (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. -

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(D An Oath or Affirmation.

[ ] (m) A copy of the SIPC Supplemental Report.
[] (n) A reportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

O OEEECOEEEREE

**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BAKER TILLY

Baker Tilly Virchow Krause, LLP
One Penn Plaza, Ste 3000

New York, NY 10119

United States of America

T: +1 212 697 6900
F:+1212 626 6941

bakertilly.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the member of Pro Securities, LLC
Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Pro Securities, LLC (the “Company”)
as of December 31, 2017, and the related statements of operations, changes in member’s equity, and cash
flows, and the related notes, for the year then ended (collectively referred to as the "financial statements”). In
our opinion, the financial statements present fairly, in all material respects, the financial position of the
Company as of December 31, 2017, and the results of its operations and its cash flows for the year then
ended, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are
required to be independent with respect to the Company in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our

opinion.

The supplemental information has been subjected to audit procedures performed in conjunction with the audit
of the Company’s financial statements. The supplemental information is the responsibility of Company’s
management. Our audit procedures included determining whether the supplemental information reconciles to
the financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 C.F.R. § 240.17a-5. In our
opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial

statements as.a whole.

.&M@Vm/m/ﬁmm, P
New York, New York

We have served as the Company's auditor since 2016.
February 15, 2018



PRO SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2017

ASSETS
Cash
Due from Affiliate
Other Assets
' TOTAL ASSETS
LIABILITIES AND MEMBER'S EQUITY
Liabilities:

Due to Broker
Accrued expenses and other iiabilities

TOTAL LIABILITIES
Member's Equity

TOTAIL LIABILITIES AND MEMBER'S EQUITY

40,253
15,000
140

55,393

12,518
18,560

31,078

24,315

55,393

See the accompanying report of independent registered public accounting firm and notes to the financial statements
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PRO SECURITIES, LLC
STATEMENTS OF OPERATIONS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2017

YEAR ENDED
DEC 31, 2017
REVENUE: 2
Commission Income - from affiliate S 180,000
TOTAL REVENUE _ 180,000
EXPENSES:
Clearing Expenses 162,155
Affiliate Service and Support Fees 53,740
Market Data ' 28,000
Professional Fees 25,090
Regulatory Fees ’ : ) 5,948
CRD Fees 2,700
Other Expense 1,695
Bank Service Charges 255
Commission Expense ‘ v 260
TOTAL EXPENSES 279,843 '
NET LOSS » s (99,843)

See the accompanying repart of independent registered public accounting firm and notes to the financial statements
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PRO SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2017

Member's Equity - January 1, 2017
Capital Contribution from Parent
Net Loss

Member's Equity - December 31, 2017

$

$

24,158
100,000
(99,843)

24,315

See the accompanying report of indepentdent registered public accounting firm and notes to the financial statements
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PRO SECURITIES, LLC
STATEMENT OF CASH FLOWS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2017

Cash flows from operating activities:
Net Loss $  (99,843)
Adjustments to reconcile net loss to net cash used in operating activities:

Decrease (Increase) in operating assets:

Due from broker $ 16,215
Commission receivable - from affiliate 15,000
Other assets (123)

(Decrease) Increase in operating liabilities:

Due to Affiliate (4,500)
Accrued expenses and other liabilities 743
| Total adjustments . 27,335
Net Cash used in operating activities (72,508)
Cash flow from financinghactivities: Parent company capital contribution 100,000
NET CHANGE IN CASH 27,492
Cash at January 1, 2017 12,761
Cash at December 31, 2017 S 40,253

See the accompanying report of independent registered public accounting firm and notes to the financial statements
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NOTE 1.

NOTE 2.

PRO SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2017

ORGANIZATION

Pro Securities, LLC (the ‘Company’) is a broker-dealer registered with the
Securities and Exchange Commission (“SEC”) and is a member of the Financiai Industry
Regulatory Authority (“FINRA”} and the Securities Investor Protection Corporation
{“$IPC”). The Company is an SEC and FINRA approved Alternative Trading System (“ATS").
During the year ended December 31, 2017 the Company had limited trading activity
(matching orders) in the after-hours trading session. The Company’s principal place of
business is New York, NY.

The Company is a wholly owned subsidiary of t0.com, Inc. (formerly Medici, Inc.)
which is a majority owned subsidiary of Overstock.com, inc.

The Company is affiliated with SpeedRoute, LLC, through common ownership. For
the year ended December 31, 2017, the Company derived all its income from SpeedRoute,
LLC and is economically dependent on SpeedRoute, LLC. If this relationship did not exist,
the results of the Company may be significantly different from the reported results.

SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial statements are prepared using the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.

Cash and Cash Equivalents

Cash consists of funds on deposit at financial institutions. The Company has no
cash equivalents at December 31, 2017, which would include highly liquid investments
purchased with an original maturity of three months or less.

Revenue Recognition

Securities transactions (and the related agency commission revenue and
expense) are recorded on a trade date hasis.

Recent Accounting Pronouncements — Revenue Recognition

During May 2014, the Financial Accounting Standards Board (FASB) issued
Accounting Standards Update (ASU) No. 2014-09, “Revenue from Contracts with
Customers (Topic 606).” ASU No. 2014-09 establishes principles for recognizing revenue
upon the transfer of promised goods or services to customers, in an amount that reflects
the expected consideration received in exchange for those goods or services. During 2015
and 2016, the FASB also issued ASU No. 2015-14, which defers the effective date of ASU
No. 2014-09; ASU No. 2016-08, “Principai versus Agent Considerations (Reporting



NOTE 2.

PRO SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2017

Significant accounting palicies {continued)

Revenue Gross versus Net), which clarifies the implementation guidance on principal
versus agent considerations in Topic 606; ASU No. 2016-10, “Identifying Performance
Obligations and Licensing”, which clarifies the identification of performance obligations
and the licensing implementation guidance; ASU No. 2016-12, “Narrow-Scope
Improvements and Practical Expedients” and ASU No. 2016-20, “Technical Corrections
and Improvements to Topic 606", which both affect narrow aspects of Topic 606. Topic
606 (as amended) is effective for fiscal years, and interim periods within those years,
beginning after December 15, 2017. The Company may elect to apply the guidance earlier,
but no earlier than fiscal years beginning after pecember 15, 2016. The amendments may
be applied retrospectively to each prior period presented or retrospectively with the
cumulative effect recognized as of the date of initial application. The Company does not
believe that the adoption of Topic 606 (as amended) will have a material effect on its

results of operations, financial position and cash flows.

Use of Estimates

The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that

affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amount of revenue
and expenses during the reporting period. Actual results could differ from those
estimates.

Taxes

No provision for federal and state income taxes has been made for the Company
as it is a single-member limited liability company that is disregarded for tax purposes. The
Company’s income or loss is reportable by its sole member and included in the tax returns
for the parent company, Overstock,com, Inc. The Company records its proportional share
of the income 1ax expense incurred by Overstock.com, Inc. and treats this as an amount
due to its parent. However, there was no taxable income earned during the year ended
December 31, 2017 and accordingly no pravision for income taxes was recorded. Further,
management did not record a deferred tax asset associated with its net operating loss for
the year ended December 31, 2017 due to the potential uncertainty of recovering this
amount.

The Company recognizes and measures its unrecognized tax benefits in
accordance with ASC Topic 740, Income Taxes. Under that guidance, the Company
assesses the likelihood, based on technical merit, that tax positions will be sustained upon
examination, based on the facts, circumstances and information available at the end of



NOTE 2.

NOTE 3.

NOTE 4,

NOTE 5.

PRO SECURITIES, LLC
'NOTES TOQ FINANCIAL STATEMENTS
AS (JF AND FQR THE YEAR ENDED DECEMBER 31, 2017

Significant accounting policies (continued)

each period. The measurement of unrecognized tax benefits is adjusted when new
information is available, or when an event occurs that requires a change.

The Company has determined that there are no uncertain tax positions which
require adjustment or discipsure on the financial statements. The Company is no longer
subject to federal, state or city examinations by authorities for years before 2014.

FAIR VALUE MEASUREMENTS

FASB ASC 820, Fair Vailue Measurement has no material effect on these financial
statements.

NET CARITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule {SEC Rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the
rule of the ‘applicable’ exchange also provides that equity capital may not be withdrawn
or cash dividends paid if the resuiting net capital ratio would exceed 10 to 1). Pursuant to
Board Resolutions of the parent company, t0.com, Inc, dated March 23, 2017, and
October 25, 2017, capital contributions of $50,000 and $50,000 were made to the
Company. At December 31, 2017, the Company had net capital of $24,175 which was
$19,175 in excess of its required net capital of $5,000. The Company’s net capital ratio
was 1.29 to 1 as of December 31, 2017.

RELATED PARTY AND AFFILIATED TRANSACTIONS

For the year ended December 31, 2017, the Company earned commissions
income of $180,000 from SpeedRoute, LLC, an entity related by common ownership.

On July 1%, 2016, the Company entered an expense sharing agreement with t0
Technologies, LLC, a Delaware limited liability company and wholly owned subsidiary of
t0.com, Inc. The monthly overhead fee was $4,500. On November 1%t, 2017, this monthly
fee was amended to $1,140. For the year ended December 31, 2017, the Company paid
technology related services, rent and managerial support to t0 Technologies, LLC, in the
amount of $47,280. Of this amount, there is nothing payable as of December 31, 2017.

10
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NOTE 5.

NOTE 6.

NOTE 7.

NOTE 7.

NOTE 8.

PRO SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

AS QF AND FOR THE YEAR ENDED DECEMBER 31, 2017

Related Party and Affiliated Transactions {continued)

On November 1%, 2017, the Company entered a service and expense sharing
agreement with t0.com, Inc (“Parent”). This agreement covers payrell and personnel
costs. The bi-weekly service fee is $1,615. For the year ended December 31, 2017, the
Company paid service fees to the Parent in the amount of $6,460. Of this amount, there
is nothing payable as of December 31, 2017.

COMMITMENTS AND CONTINGENT LIABILITIES

The Company had no lease or equipment rental commitments, no underwriting
commitments, no contingent liabilities, and had not been named as defendant in any
lawsuit as at December 31, 2017 or year then ended.

GUARANTEES AND INDEMNIFICATIONS

FASB ASC 460, Guarantees, requires the Company to disclose information about
its obligations under certain guarantee arrangements. FASB ASC 460 defines guarantees
as contracts and indemnification agreements that contingently require a guarantor to
make payments to the guaranteed party based on changes in an underlying factor {such
as an interest or foreign exchange rate, security or commodity price, an index or the
occurrence or non-occurrence of a specified event) related to an asset, liability, or equity
security of a guaranteed party. This guidance also defines guarantees as contracts that

Guarantees and Indemnifications (cantinued)

contingently require the guarantor to make payments to the guaranteed party based an
another entity’s failure to perform under an agreement, as well as indirect guarantees of
the indebtedness of others.

The Company has issued no guarantees effective at December 31, 2017 or during
the year then ended.

SUBSEQUENT EVENTS

The Company has evaluated the impact of all subsequent events through
February 15, 2018, the date the Company’s financial statements were available to be
issued, and has determined that all subsequent events have been appropriately
recognized and disclosed in the accompanying financial statements.

11
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PRO SECURITIES, LLC
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2017
Member's equity

Less:

Non-atlowable assets

Net capital

Minimum net capital requirement (the greater of $5,000 or 6 2/3%
of aggregate indebtedness)

Excess net capital

Aggregate indebtedness

Ratio of aggregate indebtedness to net capital

No material difference exist between the above computation and the computation included
in the Company's corresponding unaudited Form X-17A-5 Part 1A filing.

12

S 24,315

140

24,175
5,000

$ 19,175
$ 31,078

1,29t0 1

e e
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PRO SECURITIES, LLC
COMPUTATION FOR THE DETERMINATION OF THE RESERVE REQUIREMENTS AND
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS FOR
BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2017

The Company is exempt from the provision of Rule 15¢3-3 under paragraph (k)}(2)(ii),

Accordingly, there are no items to report under the requirements of this Rule.

13



SUPPLEMENTARY REPORTS



PR

-

BAKER TILLY

Baker Tilly Virchow Krause, LLP
One Penn Plaza, Ste 3000

New York, NY 10119

United States of America

T: +1 212 697 6900
F:+1212 626 6941

bakertilly.com
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Member
Pro Securities, LLC
New York, New York ——

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Pro Securities, LLC (the “Company”) identified the following provision of 17 C.F.R. § 15¢3-3(k) under which
the company claimed an exemption from 17.C.F.R. § 240.15¢3-3: (2)(ii) (the "exemption provisions") and (2)
Pro Securities, LLC stated that the company met the identified exemption provisions as of and for the year
ended December 31, 2017 without exception. The Company’s management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company’s compliance with the exemption provisions. A review is substantially less in scope than
an examination, the objective of which is the expression of an opinion on management's statements.

Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's.
statements referred to above for them to be fairly stated, in all material respects, based on the conditions set
forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Buke Ty Ybichpasf nounsty 5

New York, New York
February 15, 2018

Page 1
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PRO SECURITIES LLC'S EXEMPTION REPORT

Pro Securities LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated by
the Securities and Exchange Commission (17 C.F.R, 240. 17a-5, "Reports to be made by certain brokers
and dealers"). This Exemption Report was prepared as required by 17 C.F.R. 240. 17a-5{(d)(1) and (4). To

the best of its knowledge and belief, the Company states the following:

(1)  The Company claimed an exemption from 17 C.F.R. 240, 15¢3-3 under the following
provisions of 17 C.F.R. 240,15¢3-3 (k)(2)(ii):

(2)  The Company met the Identified exemption provisions in 17 C.F.R. 240,15¢3-3(k){2)(ii)
throughout the most recent fiscal year without exception.

Pro Securities, LLC

I, Stephen Bailey, swear that, to the best of my know!edge and belief, this Exemption Report, is true
and correct.

By:
Title: FINOP

february 15, 2018
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