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OATH OR AFFIRMATION

1, CHAUD HESSTNG , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
COBRA TRADING, INC• , as

of DECEMBER 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat of a customer, except asfollows:

G Signature

KELSEAMALONE
Notary Public, State of Texa
Comm.Expires 06-16-2027 Title

Notary ID 130704503

Notary Public

This report **contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changesin Liabilities Subordinatedto Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of ReserveRequirementsPursuantto Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
(m)A copy of the SIPC SupplementalReport.

0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previousaudit.

**Forconditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).



ÎÛ MOSSADAMS

Report of Independent Registered Public Accounting Firm
To the Board of Directors
Cobra Trading, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Cobra Trading, Inc. (the
Company) as of December 31, 2017, the related statements of related statements of income,
changes in stockholder's equity, and cash flows for the year then ended, and the felated notes
(collectively referred to as the "financial statements''). In our opinion, the financial statements present
fairly, in all material respects, the financial position of the Company as of December 31, 2017, and
the resuits of its operations and its cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required'to be independent with respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing proceduresto respond to those risks.Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures ín the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Opinion on the Supplemental Information

The information in Schedules I and 11has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The information in Schedules I and
11 is the responsibility of the Company's management. Our audit procedures include determining
whether the information in Schedules I and 11reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information presented in Schedules I and 11.In forming our opinion on the
information in Schedule 1,we evaluated whether the information in Schedule i, including its form and
content is presented in conformity with 17 C.F.R.§240.17a-5.In forming our opinion on the
information in Schedule 11,we evaluated whether the information in Schedule li, including its form and
content is presented in conformity with Regulation 1.17 of the Commodity Futures Trading
Commission. In our opinion, the information in Schedules I and 11is fairly stated in all material
respects in relation to the financial statements as a whole.

Dallas, Texas
February 27, 2018

We have served as the Company's auditor since 2016.



COBRATRADING,INC.
Statementof FinancialCondition

December31,2017

ASSETS

Cash $ 4,820

Depositwithbroker/dealer 806,470

Clearingdepositwithbroker-dealer 100,078
Receivablefrombroker-dealer 155,880

Receivabiefromcustomers 28,145

Property,equipmentandleaseholdimprovements,netofaccumulated

depreciationof $40,822 12,253
OtherAssets 67,825

$ 1,175,471

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:

Accountspayableandaccruedexpenses $ 639,006
639,006

Stockholder'sequity:

Commonstock,noparvalue,100,000sharesauthorized,
1,000sharesissuedandoutstanding 96,250

Retainedeamings 440,215

Totalstockholder'sequity 536,465

$ 1,175,471

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.



COBRATRADING, INC.

Statementof Income

FortheYearEndedDecember31, 2017

Revenues:

Commissions $ 2,306,576

Interestincome 20,362

Feeincome 3,793,344

Miscellaneousincome 1,833

TotalIncome 6,122,115

Expenses:

Employeecompensationandbenefits 897,504

Brokerageandclearancefees 4,148,475
Communications 27,243

Occupancyandequipmentcosts 77,294
Promotionalcosts 4,675
Interest 7,048

Regulatoryfeesandexpenses 25,396
Otherexpenses 449,861

Totaloperatingexpenses 5,637,496

Netincome $ 484,619

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.



COBRATRADING,INC.

Statementof Changes inStockholder'sEquity

Forthe Year EndedDecember31, 2017

Common Retained

Shares .Stock Eamings Total

Balanceat

December31,2016 1,000 $ 96,250 $ 135,596 $ 231,846

Netincome 484,619 484,619

Distributions (160,000) (180,000)

Balanceat

December31,2017 1,000 $ 96,250 $ 440,215 $ 536,465

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.



COBRATRADING,INC.
StatementofCashFlows

FortheYearEndedDecember31, 2017

CashFlowsfromOperatingActivities

Netincome $ 484,619

Adjustmentstoreconcilenetincome(loss)to net
cashprovided(used)byoperatingactivities:

Depreciation 4,410

Change inoperatingassetsandliabilities:
Increaseindepositwithbroker/dealer (590,339)

Increaseinclearingdepositwithbroker (78)
Increasein receivablefromdepositswithbroker-dealer (62,220)

Decreasein receivablefromcustomers 40,398

increaseinotherassets (37,012)

Increaseinaccountspayableandaccruedexpenses 345,042

Netcashprovided(used)by operatingactivities 184,820

CashFlowsfromFinancingActivities
Distributions (180,000)

Netincrease(decrease)in cashandcashequivalents 4,820

Cashandcashequivalentsatbeginningofyear 0

Cashandcashequivalentsatendof year $ 4,820

Supplementaldisclosures

Cash paid for

Incometaxes ,

Interest $ 7,048

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.



COBRA TRADING. INC.
Notes to Financial Statements

December 31, 2017

Note 1 - Organization and Nature of Business

Cobra Trading, Inc. (the "Company") was organized in June, 2004. The Company became
a broker/dealer in securities registered with the Securities and Exchange Commission
("SEC") effective December 17, 2004, and is a member of the Financial Industry
Regulatory Authority ("FINRA"), the National Futures Association ("NFA") and
Securities Investor Protection Corporation ("SIPC"). The Company operates under the

exemption provisions of SEC Rule 15c3-3(k)(2)(ii) which provide that all funds and
securities belonging to the Company's customers be handled by a clearing broker-dealer.

The Company's customers are primarily individuals trading securities through the

Company's online portal.

Cash and Cash Equivalents

The Company treats money market mutual funds and all highly liquid debt instruments
with original maturities of three months or less as cash equivalents for purposes of the
statement of cash flows. '

Property and Equipment

Property and equipment are stated at cost.Depreciation on office equipment and furniture
is computed using the straight line method over useful lives of three to seven years.

Management Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expensesduring the period.Actual results could differ from those
estimates.

Revenue Recognition i

Commissions are recorded on the trade date basis. Fee income is reflected in the period

services are performed.

Advertising Costs

All nondirect-response advertising costs are expensed as incurred. Advertising costs were
$4,675 for the year ended December 31, 2017.



COBRA TRADING, INC.
Notes to Financial Statements

December 31, 2017

Note 2 - Deposits with and Receivable from Clearing Broker-Dealer

Deposits with clearing broker-dealer include cashrequired to be maintained at the clearing
broker-dealer for clearing and trading activities. Receivable from clearing broker-dealer is

comprised of commissions. Such amounts are normally collected between five and thirty-
five days after month end.

Note 3 - Furniture, Equipment and Leasehold Improvements

A summary of furniture and equipment at December 31, 2017 is as follows:

Furniture and fixtures $19,850
Equipment ' 33,225

$53,075

Less: accumulated depreciation 40,822
$12,253

Depreciation expense was $4,410 for the year ended.

Note 4 - Net Capital Requirements -

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities and Exchange Act
of 1934, a minimum net capital requirement must be maintained, as defined under such
provisions. Net capital and the related net capital ratio may fluctuate on a daily basis.

At December 31, 2017, the Company had net capital of $428,242 and net capital

requirements of $42,600.The ratio of aggregate indebtedness to net capital was 1.49to 1
at December 31, 2017. The Securities and Exchange Commission permits a ratio of no

greater than 15 to 1.

Pursuant to the net capital requirements of Section 1.17of the Commodity Futures Trading
Commission, a minimum net capital requirement must be maintained, as defined under
such provisions. As an introducing broker, the Company is required to maintain net capital
of $45,000. At December 31, 2017, the Company had net capital as defined under Section
1.17of $428,242which resulted in an excessnet capital of $383,242.



COBRA TRADING, INC.
Notes to Financial Statements

December 31, 2017

Note 5 - Federal Income Taxes

The Company, with consent of its stockholder, has elected under the Internal Revenue
Code to be an S corporation. In lieu of corporation income taxes, the stockholders of an S
corporation are taxed on their proportionate share of the Company's taxable income.
Therefore, no provision or liability for federal income taxes has been included in these
financial statements.

The Company files income tax returns in the US federal jurisdiction and in various state
and local jurisdictions. The Company's federal income tax returns for all tax years ended
on or after December 31, 2014, remain subject to examination by the Internal Revenue

Service.The Company's state and local income tax returns are subject to examination by
the respective state and local authorities over various statutes of limitation, most ranging
from three to five years from the date of filing.

The Company applies FASBASC 740-10 relating to accounting for uncertain tax positions.
ASC 740-10 prescribes a recognition threshold and measurement process for accounting
for uncertain tax positions and also provides guidance on various related matters such as
derecognition, interest, penalties and disclosures required. The Company does not have
any uncertain tax positions.

Note 6 - Commitments and Contingencies

The Company is required to indemnify its clearing broker-dealers if a customer fails to
settle a securities transaction according to its clearing agreement. Management has been
advised that there were unsecured debits in customer accounts of $28,145at December 31,
2017. Reserves for the debits have been established in the deposits with the broker-dealer.

Note 7 - Operating Lease

The Company has entered into non-cancelable lease agreements for its offices and certain

equipment. Rent expense for the year was $56,815.' The office space lease expires
December 31, 2019. Future minimum lease payments required under the leases are as
follows:

2018 $ 53,736
2019 53,736

$107,472



COBRA TRADING, INC.
Notes to Financial Statements

December 31, 2017

Note 8 - Concentration Risks

At December 31, 2017, and at various times throughout the year, the Company had cash

balances in excessof federally insured limits.

The Company has 2 customers who makes up approximately 47% of its fee income. If
these relationships are terminated, the Company may be exposed to financial risk.



Supplemental Information Pursuant to Rule 17a-5

of the Securities Exchange Act of 1934,as of

December 31, 2017



Schedule I

COBRATRADING,INC.

Computationof NetCapitalUnderRule15c3-1

of theSecuritiesandExchangeCommission
Asof December31, 2017

Computation of Net Capital

Totalownershipequityqualifiedfornetcapital $ 536,465
Deductionsand/orcharges

Non-allowableassets:

Receivablefromcustomers $ 28,145

Property& Equipment 12,253
Other assets 67,825 108,223

Netcapitalbeforehaircutsonsecuritiespositions 428,242

Haircutsonsecurities(computed,whereapplicable,

pursuantto Rule15c3-1(f)):

Netcapital . $ 428,242

AggregateIndebtedness

Itemsincludedinstatementof financialcondition

Accountspayableandaccruedexpenses $ 639,006

Total aggregateindebtedness $ 639,006



Schedule I(continued)

COBRATRADING,INC.

ComputationofNetCapitalUnderRule15c3-1

of the Securitiesand ExchangeCommission

Asof December31, 2017

Computation of BasicNet CapitalRequirement

Minimumnetcapitalrequired(62/3%of total $ 42,600

aggregateindebtedness)

Minimumdollarnetcapitalrequirementof $ 5,000

reportingbrokeror dealer

Minimumnetcapitalrequirement(greaterof two $ 42,600

minimumrequirementamounts)

Netcapitalinexcessof minimumrequired $ 385,642

Netcapitallessgreater of 10%ofaggregateindebtednessor 120%of minimumnetcapital $ 364,341

Ratio:Aggregateindebtednessto netcapital 1.49to 1

Reconciliation with Company'sComputation

Therearenomaterialdifferencesbetweenthiscomputationof netcapitalandthecorresponding

computationpreparedbytheCompanyandincludedintheunauditedFormX-17A-5 Part11FOCUS
Reportfillingasof thesamedate.



Supplemental Information Pursuant to Regulation 1.17

of the Commodity Futures Trading Commission

For the Year Ended December 31, 2017



ScheduleIl

COBRATRADING,INC.

Computationof Net CapitalUnderRequiation1.17

of the CommodityFuturesTradingCommission

As of December31,2017

COMPUTATIONOFADUSTEDNETCAPITAL

Totalownershipequityqualifiedfornetcapital $ 536,465

Deductionsand/orcharges
Non-allowableassets:

Receivablefromcustomer $ 28,145

Property&Equipment 12,253
Otherassets 67,825 108,223

Netcapitalbeforehaircutsonsecuritiespositions 428,242

Haircutsonsecurities(computed,whereapplicable,

pursuanttoRule15c3-1(f)):

AdjustedNetcapital 428,242

NetCapitalRequired 45,000

ExcessNetCapital $ 383,242



MOSSADA MS

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholder
Cobra Trading, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Cobra Trading, Inc. identified the following provisions of 17 C.F.R.§15c3-3(k) under which
Cobra Trading, Inc. claimed an exemption from 17 C.F.R.§240.15c3-3: (2)(ii) (the exemption
provisions) and (2) Cobra Trading, Inc. stated that Cobra Trading, Inc. met the identified exemption

provisions throughout the most recent fiscal year without exception. Cobra Trading, Inc.management
is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Cobra Trading, Inc.'s compliance with the exemption provisions. A review is
substantially less in scopethan anexamination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas, Texas
February 27, 2018



«DD>COSi2A
TRADING

EXEMPTION REPORT

DECEMBER 31, 2017

Comes now the Erm and makes the following statements that we believe are true and accurate to
the best of our knowledge and belief:

1. The tirm is exempt from Rule 15e3-3 under Section (k)(2)(ii), in which all transactions

are cleared through another broker-dealer on a fully disclosed basis.

2. The Erm met the identined exemption provision throughout the most recent ñsealyear
without exception.

Chadd Hessing
President

CobraTrading,Inc. P972.491.7999F972.491.3111info@cobratrading.com

4800HedgcoxeRoad,Suite300Plano.TX75024 wvav.cobratrading.com
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INDEPENDENT ACCOUNTANT'S REPORTON APPLYING

AGREED-UPON PROCEDURES

DECEMBER 31, 2017



MOSSADAMS

Report of Independent Registered Public Accounting Firm on Applying
Agreed-Upon Procedures

To the Board of Directors and Stockholder
Cobra Trading, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the proceduresenumerated below, which were agreed to by Cobra Trading,
Inc. and the Securities investor Protection Corporation (SIPC) with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) of Cobra Trading, Inc. (the Company) for the year ended
December 31, 2017, solely to assist you and SIPC in evaluating Cobra Trading, Inc.'scompliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). Management is
responsible for the Company's compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public Company
Accounting Oversight Board (United States).The sufficiency of these procedures is solely the responsibility
of those parties specified in this report. Consequently,we make no representation regarding the sufficiency
of the procedures described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are asfollows.

1. Compared the listed assessment payments in FormSIPC-7 with respective cash disbursement records
entries noting nodifferences, noting nodifferences;

2. Compared the total revenue amounts reported on the Annual Audited Report Form X-17A-5
Part til for the year ended December 31, 2017 with the total revenue amounts reported in Form
SIPC-7 for the year ended December 31, 2017, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences; and,

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it wasoriginally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the Form SIPC-7. Accordingly,
we do not express such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Dallas, Texas
February 27, 2018
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IA MOSSADAMS

Report of Independent Registered Public Accounting Firm on
Internal Control

To the Board of Directors and Stockholder
CobraTrading, Inc.

In planning and performing our audit of the financial statements and supplemental information of Cobra
Trading, Inc. (the Company), as of and for the year ended December 31, 2017, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company's internal
control over financial reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing an opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control. Accordingly, we do not express an
opinionon the effectiveness of the Company's internalcontrol.

Also, as required by Regulation 1.16 of the Commodity Futures Trading Commission (CFTC), we have
made a study of the practices and procedures followed by the Company, including consideration of
control activities for safeguarding firm assets. This study included tests of such practices and procedures
that we considered relevant to the objectives stated in Regulation 1.16, in making the periodic
computations of minimum financial requirements pursuant to Regulation 1.17.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph.In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of
controls, and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the CFTC's previously mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that transactions
are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles.
Regulation 1.16(d)(2) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to previously,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operationmay deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Company's financial statements will not be
prevented, or detected and corrected on a timely basis.
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Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities and firm assets that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the CFTC to be adequate for its purposes in accordance with
the Commodity Exchange Act and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures,
as described in the second paragraph of this report, were adequate at December 31, 2017, to meet the
CFTC's objectives.

This report is intended solely for the information and use of the Company's stockholder, Board of
Directors, management, the CFTC, the National Futures Association, Financial Industry Regulatory
Authority, and other regulatory agencies that rely on Regulation 1.16 of the CFTC in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than
these specified parties.

Dallas, Texas
February 27, 2018
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