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OATH OR AFFIRMATION

I, S RS Å$ i (/ 5 0 0 & 5 6 4 , swear (or affirm) that, to the best of
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Signature
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NOTARYPUBUC-STATE OF NEW YO: Title
No.01Fló285480

Notary Public Qualified in Suffolk County
My Commission Expires July 08, 2tyRI

is report **contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capita).
(f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 1Sc3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

() (j) A Reconciliation,including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve RequirementsUnder Exhibit A of Rule i Sc3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.
(I) An Oath or Affirmation.

(m) A copy of the SIPCSupplemental Report.

(n) A report describing any material inadequacies found to existor found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240. J7a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder's andBoard of Directors of
FearnleySecurities, Inc.
New York, NY

Opinion on the Financial Statements

We haveaudited the accompanying statement of financial condition of FearnleySecurities, Inc.(the "Company"), as
of December 31, 2017, and the related statements of operations and stockholder's equity and cash flows for the year
then endedandthe related notesto the financial statements(collectively referred to as the "financialstatements").In
our opinion, the financial statements present fairly, in all material respects,the financial position of the Company as
of December 31,2017 and the results of its operations and its cash flows for the year ended in conformity with
accounting principles generally acceptedin the United States of America.

Basis for Opinion

Thesefinancial statements are the responsibility of the Company's management.Our responsibility is to expressan
opinion on the Company's financial statementsbasedon our audit. We are a public accounting firm registeredwith
the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent
with respect to the Company in accordancewith the U.S.federal securities laws and applicable rules andregulations
of the Securities and Exchange Commission and the PCAOB.We conducted our audit in accordancewith the
standardsof the PCAOB. Those standards require that we plan andperform the audit to obtain reasonableassurance
about whether the financial statements are free of material misstatement.Our audit included performing procedures

to assessthe risks of material misstatement of the financial statements,whether due to error or fraud, andperforming
proceduresthat respondto those risks.Such procedures included examining, on a test basis,evidenceregardingthe
amounts and disclosures in the financial statements.Our audit also included evaluating the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation.We believe that our audit provides a reasonable basis for our opinion.

Supporting Schedules

The supporting schedulesrequired by Rule 17a-5 under the Securities Exchange Act of 1934 ("SEA") have been
subjected to audit procedures performed in conjunction with the audit of the Company's financial statements.The
supporting schedules are the responsibility of the Company's management. Our audit procedures included
determining whether the information in the supporting schedules reconciles to the financial statementsor the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and,
accuracy of the information presented in the supporting schedules. In forming our opinion on the supporting
schedules, we evaluated whether the supporting schedules, including their form and content, are presented in
conformity with 17 C.F.R.§240.17a-5.In our opinion, the supporting schedules are fairly stated, in all material
respects,in relation to the financial statements asa whole.

We have servedasthe Company's auditor since2015.

New York, NY
February 27,2018

New York, NY Washington DC Mumbai & Pime, India San Francisco, CA Las Vegas, NV Beijing, China Athens, Gr:ccc

Member ANTEA Alliance with offices in major cities worldwide



Feamley Securities Inc.
STATEMENT OF FINANCIAL CONDITION

December 31,2017

ASSETS

CURRENT ASSETS:
Cash and Cash Equivalents $ 1,245,943
Restricted Cash, Clearing Account 252,681
Accounts Receivable 465,314
Duefrom Clearing Broker 96,587
Prepaid Expenses 81,578

TOTAL CURRENT ASSETS 2,142,103

OTHER ASSETS

Office Equipment and Leashold (net) 40,283
40,283

TOTAL ASSETS $ 2,182,386

LIABILITIES AND STOCKHOLDER'SEQUITY

CURRENT LIABILITIES:

Accounts Payable andAccrued Expenses $ 736,278
TOTAL CURRENT LIABILITIES 736,278

STOCKHOLDER'S EQUITY
Common Stock - no par value
200 authorized, 100 sha'res issued andoutstanding 2,148,795

Accumulated Deficit (702,687)
TOTAL STOCKHOLDER'SEQUITY 1,446,108

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $ 2,182,386

See accompanyingnotes to financial statements.



Fearnley Securities Inc.
STATEMENT OF OPERATIONS
Year Ended December 31,2017

REVENUES:
InvestmentBanking Fees $ 4,009,961
Commissions 1,423,273
Interest Earned 2,800
Realized Loss,Securities owned (265,248)

TOTAL REVENUES 5,170,786

EXPENSES:

Profit Sharing-Parent Entity 2,846,296
Compensation and Benefits 2,116,471
Clearing Charges& ExecutionExpenses 482,992
Occupancy . 90,000
Professional Fees 372,559
Communication 19,099
Other General and Administrative 433,631

TOTAL EXPENSES 6,361,048

NET LOSS FROM OPERATIONS BEFORE

INCOME TAXES (1,190,262)

Income Tax Benefit (181,924)

NET LOSS $ (1,008,338)

See accompanying notes to financial statements.



Fearnley Securities,1nc.
STATEMENT OF CHANGES IN STOCKHOLDER'SEQUITY

Year Ended December 31,2017

Common Stock Retained Stockholders'

Shares Amount Earnings(deficit) Equity

Balanceat December

31, 2016 100 $ 2,148,795 $ 305,651 $ 2,454,446

Net Loss - - (1,008,338) (1,008,338)

Balanceat December

31, 2017 100 $ 2,148,795 $ (702,687) $ 1,446,108

Seeaccompanying notes to financialstatements.



Fearnley Securities, Inc.
STATEMENT OF CASH FLOWS

Year Ended December 31,2017

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Loss $ (1,008,338)
Adjustmentto reconcilenet loss to net cash provided by
changes in assets and liabilities:

Depreciation 16,522

Changes in OperatingAssets and Liabilities:
Accounts Receivable 3,084,686
Duefrom Clearing Broker (176)
Securities Owned 1,041,300
Prepaid Expenses (64,561)
Accounts Payable and Accrued Liabilities (353,205)
Due to Related Entity (2,343,000)
Deferred Tax Liabilities (111,965)

Net Cash Provided by Operating Activities 261,263

CASH FLOWS FROM INVESTING ACTIVITIES:

Office Equipmentand Leasehold (3,311)

Net Cash Used in InvestingActivities (3,311}

CASH FLOWS FROM FINANCINGACTIVITIES:

Net Cash Provided by Financing Activities -

NET INCREASE IN CASH 257,952

CASH and CASH EQUIVALENTS AT BEGINNINGOF YEAR 1,240,672

CASH AND CASH EQUIVALENTS AT ENDOF YEAR $ 1,498,624

SUPPLEMENTALDISCLOSURES OF CASH FLOW INFORMATION:
Cash PaidDuring the Year:

Interest $ -

Taxes $ 161,518

See accompanyingnotes to financial statements.



Fearnley Securities,Inc.
Notes to Financial Statements

Year Ended December 31,2017

(1) Organization

Fearnley Securities, Inc. ("the Company") is a wholly owned subsidiary of Fearnley Securities AS (the
Parent Company).The Parent Company was established in 1987 and is an independent and research
full-service investment bank, a member of the Oslo Stock Exchange,andpart of the Astrup Fearnley
Group.The idea behind the formation of an investment bankwithin the Astrup Fearnley umbrella was,
and remains, to capitalize on the Group's global resources within maritime industries.The Company
and the Parent Company remain close to the Group's heritage and core businesses, hence focusing
exclusively on shipping, offshore and energy. From its office in New York, the Company provides a full
range of brokerage and investment banking services for domestic and global clients.

TheCompanyis a memberof FINRA andSIPC.

(2) Summary of Significant Accounting Policies

(a) Cash and Cash Equivalents

The Company considers highly liquid financial instruments with maturities of three months or less at
the time of purchaseto be cash and cashequivalents.

Included in cash and cash equivalents are cash amounts segregated for compliance with federal
regulation purposes asa result of the Company'smembership agreement with FINRA.

The Company maintains its cash in bank accounts at high credit quality financial institutions. The
balances at times may exceed federally insured limits of $ 250,000.

(b) Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assetsand liabilities and disclosure of contingent assetsand liabilities at the date of
the financial statements and the reported amounts of revenues and expensesduring the reporting period.
Actual results could differ from those estimates.

(c) Fair Value of Financial Instruments

The carrying value of cash,restricted cash,accounts receivable, other receivables, securities owned,
accounts payable, taxes payable and accrued expensesapproximate their fair values basedon the short-
term maturity of these instruments.

The Company utilizes the methods of fair value measurement as described in ASC 820 to value its
financial assetsand liabilities. As defined in ASC 820, fair value is based on the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. In order to increase consistency and comparability in fair value
measurernents,ASC 820 establishes a fair value hierarchy that prioritizes observable and unobservable



Fearnley Securities, Inc.
Notes to Financial Statements

Year Ended December 31,2017

inputs used to measure fair value into three broad levels,which are described below:

Level 1: Quoted prices (unadjusted) in active markets that are accessible at the measurement date for
assetsor liabilities. The fair value hierarchy gives the highest priority to Level 1 inputs.

Level 2: Observable prices that are based on inputs not quoted on active markets, but corroborated by
market data.

Level 3: Unobservable inputs are usedwhen little or nomarket data is available.The fair value hierarchy
gives the lowest priority to Level 3 inputs.

(d) Securities Owned

The Companyclassifies securities owned,which arecomprisedof marketable equitysecurities astrading
securities in accordance with the accounting guidance for "Accounting for Certain Investment in Debt
and Equity Securities".These securities are carried at fair market value.Realized and unrealized gains
and losses are recognized in the statement of operations. Realized gains and losses are based on the
specific identification method, while unrealized gains and losses arerecognized basedon the changes in
the fair value of the security as quoted on a national stock exchange.

(e) Income Taxes

The Company usesthe assetand liability method of accounting for deferred income taxes.The provision
for income taxes includes income taxes currently payable and those deferred because of temporary
differences between the financial statemetnsand tax basesof assetsand liabilities. The Company records
tax liabilities for income tax contingencies based onour bestestimates of the underlying exposures. The
Company's federal and state income tax returns for the years 2015 through 2017 remain open for audit
by the applicable regulatory authorities.

(f) Management Estimates

The accompanying financial statements have been prepared in accordance with generally accepted
accounting principles ("GAAP").The preparation of financial statements in conformity with GAAP
requires management to make estimates and assumptions that affect the reported amounts of assetsand
liabilities anddisclosure of contingent assetsand liabilities at the date of the financial statements and
the reported revenues andexpenses during the reporting period.Actual results could differ from those
estimates.

(g) Allowance for Doubtful Accounts

The Company records an allowance for doubtful accounts based on management's estimate of
collectability of such investment banking feesandcommission receivable outstanding.As of December
31,2017,management believes suchcommissions receivable are fully collectible; hence no allowance
hasbeen recorded nor wasany baddebt expense recorded during the year.

(h) Office Equipment, Furniture and Leasehold Improvements

Office equipment, furniture and leasehold improvements are stated at historical cost less accumulated
depreciation.Amounts incurred for repairs and maintenance are charged to operations in the period



Fearnley Securities, Inc.
Notes to Financial Statements

Year Ended December 31,2017

incurred. Depreciation on these assets is computed using the straight-line method over the estimated
useful lives of the assets.Estimated useful lives of these assetsrange from three to five years.

(i) Concentration, Risk and Credit Risk

In the normal course of business, the Company's securities activities will involve the execution and
settlement of varioussecurities transactions for customers. These activities mayexpose the Company
to risk in the event customers are unable to fulfill their contractual obligations. The Company
continuously monitors the credit-worthiness of customers.

If the agency transactions do not settle becauseof failure to perform by either the customer or the counter
parties, the Company may be obligated to discharge the obligation of the non-performing party and, as
a result, may incur a loss if the market value of the security is different from the contract amount of the
transaction.

Included in accounts receivable is $303,796due from one customer and the balance of $161,518 is an
income tax receivable. The investment banking revenues of $4 million were with four different entities.

(j) Revenue Recognition

Investment banking revenues consist of underwriting revenues, corporate finance advisory revenuesand
private placement fees.Underwriting revenues arise from securities offerings in which the Company
acts as an underwriter, or as another category of participants in an underwritten distribution and may
include management fees, selling concessions and underwriting fees. Underwriting revenues are
recorded at the time the underwriting is completed and income is reasonably determined andassuredof
collection. Typically, collection of the related underwriting fees and or management fees occur within
60 days of the transaction date.

Commission revenues are front-end sales commissions for brokerage transactions introduced to the

clearing broker,which are recognized on a trade date basis.

Net dealer inventory gains and lossesare recorded on a trade date basis, include realized and unrealized
net gains and losses,resulting from the Company's principal trading activities.

During 2017, the Company participated in four underwriting transactions that accounted for $4,009,961
of revenue. The Company purchased marketable securities at a cost of $801,000 on December 13,2016.
As of December 31, 2016, the Company has an unrealized gain of $240,300. The shares were
"Restricted" for a period of six months. During 2017,the Company soldthese securities for $776,052
andrealizeda lossof $265,248.

(k) Recently Issued Accounting Pronouncements

In June 2015,FASB issuedAccounting Standards Update ("ASU")No. 2016-09, "Revenue from

Contracts with Customers".The update gives entities a single comprehensive model to use in reporting
information about the amount and timing of revenue resulting from contracts to provide goods or
services to customers.This ASU would apply to any entity that enters into contracts to provide goods
or services, would supersedethe revenue recognition requirements in Topic 605, Revenue Recognition,
and most industry-specific guidance throughout the Industry Topics of the Codification. The update



Fearnley Securities,Inc.
Notes to Financial Statements

Year Ended December 31,2017

removes inconsistencies and weaknessesin revenue requirements and provides a more robust framework
for addressing revenue issues and more useful information to users of financial statements through
improved disclosure requirements. In addition, the update improves comparability of revenue
recognition practices across entities, industries, jurisdictions, and capital markets and simplifies the
preparation of financial statements by reducing the number of requirements to which an entity must
refer. In August 2015, FASB issued Accounting Standards Update ("ASU") No.2015-14,"Revenue
from Contracts with Customers (Topic 606): Deferral of the Effective Date" defers the effective date
ASU No.2014-09 for all entities by one year.Public businessentities, certain not-for-profit entities, and
certain employee benefit plansshouldapply the guidance in Update 2014-09 to annual reporting periods
beginning after December 15, 2017, including interim reporting periods within that reporting period.
Earlier application is permitted only as of annualreporting periods beginning after December 15,2016,
including interim reporting periods within that reporting period. All other entities should apply the
guidance in Update2014-09 to annualreporting periods beginning afterDecember 15,2018,andinterim
reporting periods within annual reporting periods beginning after December 15,2019. We are currently
reviewing the provisions of this ASU to determine if there will be any impact on our results of
operations, cashflows or financial condition.

All other recently issued accounting standards and pronouncements by the Financial Accounting
Standards Board, Public Company Accounting Oversight Board, Securities and Exchange Commission
and the American Institute of Public Accountants, but not yet effective did not or are not believed by
management, to have a material impact on the Company's present or future financial statements.

(3) Office Equipment, Furniture and Leasehold Improvements

As of December 31, 2017, Office Equipment, Furniture and Leasehold Improvements consist of the
following:

Office Equipment $ 36,286
Furniture 12,915
Leasehold Improvements 22,440

Total 71,641
Less Accumulated Depreciation (31,358)

Net $ 40,283

The Company incurred $16,522 of depreciation expense for the year ended December 31,2017.

(4) Related Party Transactions

The Company and the Parent Company have a Profit Sharing Agreement, whereby the Company may
share a portion of its profits with the Parent Company in recognition of the Parent Company's
contributions to profitability of the Company vis a vis the Parent Company'sefforts in collaboration
with the Company pursuant to Rule 150-6 under the Securities Exchange Act 0/1934 as amended.Such
profit sharing is based upon certain agreed upon methods driven largely by the involvement of the
Company and the Parent Company.The Profit Sharing Agreement may be terminated by either party
under certain conditions.Such monies are not due and payable until all fees receivable and relating to
such profit share have beenfully collected.During 2017,the Company shared $2,846,296inprofits with
the Parent Company.

Revenues as a result of commission based transactions with the Parent Company are $274,237 for the
year endedDecember 31,2017.



Fearnley securities, Inc.
Notes to Financial Statements

Year Ended December 31,2017

(5) Income Taxes

Under the accounting guidance, income taxes are recognized for the amount of taxes payable for the
current year and for the impact of deferred tax liabilities and assets,which represent future tax
consequencesof events that have been recognized differently in the financial statements than for tax
purposes.

Management's judgement is required in evaluating items that factor into determining tax provisions.
Management believes its tax provisions reflected in the financial statement are fully supportable.

The income tax provision consists of the following components as of December 31,2017:

Current Tax: Rate
Federal $ (342,835) (34.0%)

Stateand Local (81,675) (8.1%)
PermanentDifferences 41,944 4.2%
Net operating loss carryforwards 200.642 19.9%

Net Income tax (benefit) $ (181.924) (18.0%) ,

As of December 31,2017, there arepending tax refunds of $161,518 included in accountsreceivable.

The Company has net operating losses of $512,000 which expire in 2037.The related deferred tax assets
on these net operating losscarryforwards of $200,000 have been fully reserved, dueto unstableearnings
history.

(6) Defined Contribution 401k Plan

The Company formed a 401k plan whereby a voluntary and discretionary contribution by both the
Company and its employees can be made.The Company contributed $41,466 during 2017.

(7) Commitments and Contingencies

a) The Company has a month to month lease at the premises located at 880Third Ave.Monthly lease
payments are $7,500.Rent expense for the year endedDecember 31,2017 is $90,000.

b) In November 2015, the Company entered into a fully disclosed clearing agreement with anunrelated
entity and a clearing broker. The Company intends to conduct its clearing and depository transactions

for the Company'scustomer accounts and proprietary transactions securities registered in the United
States (domestic transactions) through this clearing agreement, while foreign based securities will be
cleared through its Parent Company.

The Company has.agreedto indemnify its clearing broker for losses the clearing broker maysustain as
a result of failure of the Company's customers to satisfy their obligations in connection with their
securities transactions.The Companyfunded $250,000in January 2016,ascash held on deposit for the
settlement of any unsettled domestic transactions.



Fearnley securities, Inc.
Notes to Financial Statements

Year Ended December 31,2017

Subsequent market fluctuations may require the clearing broker to obtain additional collateral from the
Company's customers.

c) During the year, the Company entered into several annual employment agreements with its
employees,detailing traditional terms of employment such as rate compensation, bonus terms if
applicable,employment benefits, resignation terms, non-compete clauses and terms of terminations.

(8) Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC rule 15c3-l), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtednessto net capital,
both as defined in the Rule,shall not exceed 15 to 1.At December 31,2017,the Company had net capital
of $762,346 which was $512,346 in excessof its required net capital of $250,000.

(9) Subsequent Event

The Company has evaluated subsequent events for the disclosure purposes through February 27, 2018.



Supplemental Information



Fearnley Securities, Inc.
Computation of Net Capital

Under Rule 15c3-1of the

Securities andExchange Commission
December 31,2017

Total stockholder's equity qualified for net capital $ 1,446,108

Deductions and/or charges
Non-allowable assets:

Prepaid expenses,Receivables and Other Assets 683,762

Net capital $ 762,346

Computation of Alternate Net Capital Requirement:

2% of combined aggregate debit Item as shownin the formula for reserve

Requirements pursuant to Rule 15c3-3 $ -

Minimum dollar net capital requirement - the higher of 6 - 2/3% of aggregate
indebtedness of $736,278 or$250,000 $ 250,000

Net capital requirement (greater of above) $ 250,000

Excess net capital $ 512,346

Computation of Ratio of Aggregate Indebtedness to Net Capital:

Total aggregate indebtedness $ 736,278

Ratio of aggregate indebtedness to net capital .97to 1

Net capital, per unaudited December 31, 2017 FOCUS report $ 762,346

Net audit adjustment I -

Net capital,perDecember 31,2017 audited report. $ 762,346

Statement Pursuant to Paragraph (d)(4) of Rule 17a-5

No material differences exist between the net capital computation above and the computation included in
the FOCUS FormX-17a-5 Part II, asamendedby the CompanyFebruary 20,2018.



Schedule II

Fearnley Securities, Inc.

STATEMENT REGARDING SECRULE 15c3-3

December 31, 2017

Exemptive Provisions

The Company claims exemption from the requirements of Rule 15c3-3 under Sections (k)(2)(ii), for A
and B. Therefore, the following reports are not presented:

A) Computation for Determination of Reserve Requirement under Rule 15c3-3.

B) Information relating to the Possession or Control Requirements under Rule 15c3-3.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder's andBoard of Directors of
FearnleySecurities, Inc.
New York, NY

We have reviewed management's statements, included in the accompanying Exemption Report, in (1) which

Fearnley Securities, Inc. identified the following provisionsof 17 C.F.R.§15c3-3(k) under which Fearnley
Securities, Inc. claimed an exemption from 17 C.F.R.§240.15c3-3 (k) (2) (ii) Fearnley Securities will not hold
customerfunds or safekeepcustomer securities (the "exemption provisions") and (2) Fearnley Securities,Inc. stated

that Fearnley Securities, Inc.met the identified exemption provisions throughout the most recent fiscal year without
exception. Fearnley Securities, Inc.'smanagementis responsible for compliance with the exemption provisions and
its statements.

Our review was conducted in accordancewith the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about Fearnley
Securities, Inc's compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management'sstatements.Accordingly, we
donot expresssuchan opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects,basedon the provisions set forth in
paragraph(k)(2)(ii) of Rule 15c3-3 under the SecuritiesExchange Act of 1934.

New York, NY
February 27, 2018

New York, NY Washington DC Mumbai & Pune, India sanFrancisco, CA Las Vegas, NV Beijing, China Athens, Greece

Member: ANTEA Alliance with offices in major cities worldwide



FEARNLEY SECURITIES, INC.
EXEMPTION REPORT

UNDER RULE 15c3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

AS AT DECEMBER 31,2017

Fearnley Securities, Inc.(the Company) is a registered broker-dealer subject to Rule 17a-5 promulgated

by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to be made by certain

brokers and dealers"). This Exemption Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1)

and (4).To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following provisions

of 17 C.F.R.§240.15C3-3 (k)(2)(ii).

(2) The Company met the identified exemption provisions in 17 C.F.R§240.15c3-3(k) throughout

the most recent fiscal year without exception.

Fearnley Securities, Inc.

I, Lars Marius Halvorsen, swear (or affirm) that, to my best knowledge and belief, this Exemption

Report is true and cor ect.

By:

Title: CEO, Fearnley Securities, Inc.

Date:
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Independent Accountants' Report on Applying Agreed-Upon Procedures Related to an
Entity's SIPC Assessment Reconciliation

To the Stockholder's and Board of Directors of
Fearnley Securities, Inc.

In accordancewith Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series600 Rules,
we have performed the procedures enumerated below with respect to the accompanying General Assessment
Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year endedDecember
31, 2017, which wereagreed to by Fearnley Securities, Inc ("The Company) and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the other specified

parties in evaluating the Company's compliance with the applicable instructions of the Form SIPC-7. The
Company's management is responsible for compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public Company Accounting
Oversight Board (United States).The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.The
procedureswe performed andour findings areas follows:

1. Comparedthe listed assessment payments in Form SIPC-7 with respective cashdisbursement records
entries and corresponding wire transfer banking activity noting no differences;

2. Comparedthe amounts reported on the audited Form X-17A-5 for the year endedDecember 31,2017, as
applicable, with the amounts reported in Form SIPC-7 for the year endedDecember31,2017noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedulesandworking papersnoting
no differences;

4. Proved the arithmetical accuracyof the calculations reflected in Form SIPC-7 and in the related schedules

andworking paperssupporting the adjustments noting no differences.

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on

which it wasoriginally computed noting no differences.

We were not engagedto, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might havecome to our attention that would have beenreportedto you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
beand should not be usedby anyoneother than these specified parties.

New York, NY
February27,2018

New York, NY Washington DC Mumbai & Pune, india sanFrancisco, CA Las Vegas, NV Beijing, China Athens, Greece

Member: ANTEA Alliance eith offices in major cities worldwide



SECURITIES INVESTORPROTECTIONCORPORATION

SIPC-7 P·°· 8°×32,332*0.2"§"?-13°3"0?.0.200so-2185 SIPC-7
(35-REV 6/17) Genel'al AssessnientReconciliation (35-REV 6/17)

For the fiscal year ended / 2--- 3) - 2-c / '7
(Read carefully the instructions in your Working Copy before completing this Form)

TO BEFILEDBYALL SIPCMEMBERSWITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends forpurposes of the audit requirement of SEC Rule 17a-5:

Note: li any of the informationshownon the
mailing label requirescorrection,please e-maii

$6 6 IN ße)- À any correctionsto form@sipc.organd so
EEti-ta/G L.v .5 EC.vtr y? E J T/V & indicate on the formfiled.

F6 li f id L Wy S 5~C- t/M. I --f7 1!FI Nameand telephonenumberof person to
A A contact respectingthis form.

2. A. GeneralAssessment(item 29 from page 2) $ 7 3 / 0

B. Less payment madewith SIPC-6 filed (exclude interest) ( Ó¥ 3 7
7---I 2-----z-- Q ] 7

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

E, Interest computed on late payment (see instruction E) for days at 20% per annum '

F. Total assessment balance and interest due (or overpayment carried forward) $
G. PAYMENT: 9 the box

Check mailed to P.O.Box unds Wired
Total (must be same as F ove) $

H. Overpayment.carried forward $(

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby se y p'ég g g athat all information contained herein is true, correct 7
and complete. (Name of Corpor Partnership or other aniaation)

(Authorized S ture)

Dated the>N day of EE d NM V , 20 / . / AI O f
(Tide)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of tills form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

EE'.Dates:
Postmarked Received Reviewedu.a

E Calculations Documentation Forward Copyu.s
ce:
e Exceptions:

cr3 Disposition of exceptions:

1



f-G A R/REy QFC.tMtites ; -2-NC--.

DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning /-/-2-0/1
and ending (2...-3(- 7.---p 17

Eliminate cents

ae.mNtalrevenue(FOCUSLine12/PartilA Line9,Code4030)

2b.Additions:

(1) Total revenuesfromthesecuritiesbusinessof subsidiaries(exceptforeignsubsidiaries)and
predecessorsnot inciudedabove.

(2)Net lossfromprincipaltransactionsin securitiesin tradingaccounts.

(3) Net lossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4) Interestanddividendexpensedeductedin determiningitem2a.

(5) Net iossfrommanagementof or participationin the underwritingor distributionof securities.

(6) Expensesotherthan advertising,printing, registrationfeesandlegalfeesdeductedin determiningnet
profit frommanagementof or participationin underwritingor distributionof securities.

(7)Net iossfromsecuritiesm mvestmentaccounts.

Totaladditions

2c.Deductions:

(1) Revenuesfromthe distributionof sharesof a registeredopenend investment companyor unit
investmenttrust, fromthesale of variableannuities,fromthe businessof insurance,frominvestment
advisoryservicesrenderedto registeredinvestmentcompanies or insurance company separate
accounts,andfromtransactionsin securityfuturesproducts.

(2) Revenuesfromcommoditytransactions.

(3)Commissions,floor brokerageandclearancepaidto otherSiPCmembersin connectionwith 3 3 /securitiestransactions.

(4) Reimbursementsfor postagein connectionwith proxysolicitation.

(5)Netgainfromsecuritiesin investmentaccounts.

(6) 100% of commissionsandmarkupsearnedfromtransactionsin (i) certificatesof deposit and
(ii) Treasurybilis, bankersacceptancesorcommercialpaperthatmatureninemonthsor less
fromissuancedate.

(7) Directexpensesof printingadvertisingandlegal fees incurredin connectionwith otherrevenue {{ y
relatedto thesecuritiesbusiness(revenuedefined by Section16(9)(L) of the Act).

(8) Otherrevenuenotrelatedeitherdirectly or indirectly to the securitiesbusiness.
(SeeinstructionC):

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Total interestanddividend expense(FOCUSLine22/PART liA Line13,
Code4075 plus line2b(4)above)but not in excess - p ----
of total interestanddividendincome. 8

(ii) 40% of margininterestearnedoncustomerssecurities - p .........
accounts(40% of FOCUSline 5, Code3960). $

Enterthegreaterof line (i) or (ii)

Total deductions

2d.SIPCNetOperatingRevenues

29.GeneralAssessment@ .0015 Rate effective 1/1/2017
(to page1, line2.A.)

2


