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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member’s and Board of Directors of
Arctic Securities LLC
New York, NY

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Arctic Securities LLC (the “Company”), as
of December 31, 2017, dnd the related statements of operations, changes in liabilities and subordinated claims of
general creditors, changes in member’s deficit and cash flows for the year then ended and the related notes to the
financial statements (collectively referred to as the “financial statements™). In our opinion, the financial statements
present fairly, in all material respects, the financial position of the Company as of December 31, 2017 and the results
of its operations and its cash flows for the year ended ih conformity with accounting principles generally accepted in
the United States of America. :

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on the Company’s financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (“PCAOB”) and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB. We conducted our audit in accordance with the
standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. Our audit included performing procedures
to assess the risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements. Our audit also included evaluating the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

Supporting Schedules

The supporting schedules required by Rule 17a-5 under the Securities Exchange Act of 1934 (“SEA™) have been
subjected to audit procedures performed in conjunction with the audit of the Company’s financial statements. The
supporting schedules are the responsibility of the Company’s management. Our audit procedures included
determining whether the information in the supporting schedules reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supporting schedules. In forming our opinion on the supporting
schedules, we evaluated whether the supporting schedules, including their form and content, are presented in
conformity with 17 C.F.R. §240.172-5. Tn our opinion, the supporting schedules are fairly stated, in all material
respects, in relation to the financial statements as a whole.

RS UF

We have served as the Company’s auditor since 2017.

New York, NY
February 28, 2018

New York, NY Washinglon DC  Mumbai & Punc, India San Francisco, CA Las Vegas, NV Beijing, China Athens, Greece

Member: ANTEA Alliance with oftices in major cities worldwide



Arctic Securities LLC
STATEMENT OF FINANCIAL CONDITION
December 31, 2017

ASSETS

ASSETS:
Cash and Cash Equivalents

Cash-segregated in compliance with federal regulations

Restricted Cash-Clearing Account
Due from Clearing Broker

Accounts Receivable - Related Party
Accounts Receivable - Customers
Due from Employee

Prepaid Expenses and Other assets
Deferred Compensation-Bonus
Office Equipment and furniture, net
Rent Security Deposits

TOTAL ASSETS

LIABILITIES AND MEMBER'S DEFICIT

LIABILITIES:
Accrued Expenses
Accounts Payable-Related Party
Deferred Rent

TOTAL LIABILITIES

Subordinated Loans and Accrued Interest
MEMBER'S DEFICIT

Member's Deficit
TOTAL MEMBER'S DEFICIT
TOTAL LIABILITIES AND MEMBER'S DEFICIT

See accompanying notes to financial statements.

1,240,388
1,000
251,305
51,775
50,527
72,000
7,741
65,859
1,475,911
137,250
3,493

3,357,249

799,473
305,423
18,922

1,123,818

4,172,048

(1,938,617)

(1,938,8617)

3,357,249




Arctic Securities LLC
STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2017

REVENUES:
Commissions $ 1,218,749
Research Fees 260,563
Investment Banking 1,838,555
Other 1,331
TOTAL REVENUE 3,319,198
EXPENSES:
Compensation and Benefits 4,463,852
Clearing and Execution Trading expenses 348,638
Occupancy 301,527
Travel and Entertainment 269,644
Professional Fees 167,100
Other General and Administrative 142,653
Computer,Internet and Telephone 168,411
Depreciation 42,168
Interest 189,854
TOTAL EXPENSES 6,093,847

NET LOSS FROM OPERATIONS BEFORE
INCOME TAXES (2.774,649)

income Tax Expense -

NET LOSS $ (2,774,649)

See accompanying notes to financial statements.



Arctic Securities LLC
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
YEAR ENDED DECEMBER 31, 2017

Balance at December 31,2016 $ 1,450,000
Subordinated Loans 2,500,000
Subordinated Interest 222,048
Balance at December 31, 2017 $ 4172048

See accompanying notes to financial statements.



Arctic Securities LLC
STATEMENT OF CHANGES IN MEMBER'S DEFICIT
YEAR ENDED DECEMBER 31, 2017

Member's
Deficit
Balance at December 31, 2016 $ 766,212
Share Option Compensation 69,820
Net Loss (2.774,649)
Balance at December 31, 2017 $  (1,938617)

See accompanying notes to financial statements.



Arctic Securities LLC
STATEMENT OF CASH FLOWS
Year Ended December 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Loss
Depreciation
Share Base Compensation
Adjustment to reconcile net loss to net cash used in operating activities
Changes in assets and liabilities:
Due from Clearing Broker
Due toffrom Parent (net)
Receivables-Customers
Deferred Rent
Deferred Compensation
Prepaid Expenses
Accounts Payable and Accrued Liabilities

Net Cash Used in Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Rent Security Deposits
Payments on leasehold improvements

Net Cash Used in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Issuance of Subordinated Notes and Accrued Interest
Net Cash Provided by Financing Activities
NET INCREASE IN CASH
CASH and CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH and CASH EQUIVALENTS AT END OF YEAR

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash Paid During the Year:
Interest
Taxes

€& D

See accompanying notes to financial statements.

$

(2,774,649)
42,168
69,820

75,849

1,160,611
(72,000)
(8,304)
(684,000)
(645)

581,324

(1,609,826)

(3,493)
(16,601)

(20,094)

2,689,854

2,689,854

1,059,934

432,759

1,492,693




Arctic Securities LLC
Notes to Financial Statements
December 31, 2017

NOTE 1 - DESCRIPTION OF BUSINESS

Arctic Securities LLC (the “Company”) is a Delaware limited liability company and a wholly
owned subsidiary of Arctic Securities Holdings AS (the “Holding Company”). In turn, the
Holding Company is a wholly owned subsidiary of Arctic Securities AS, (the “Parent”) which is
a brokerage firm located in Norway. The Company was approved as a registered broker-dealer on
August 3, 2015 and its principal place of business is located in New York, NY. The Company
operates under the provisions of paragraphs (k)(2)(i) and (k)(2)(ii) of Rule 15¢3-3 of the Securities
Exchange Act of 1934 and, accordingly, is exempt from the remaining provisions of that rule.

The Company is a member of the Financial Industry Regulatory Authority (FINRA) and the
Securities Investors Protection Corporation (SIPC). The Company primarily services institutional
clients in equities and fixed income transactions and provides investment banking services. It also
conducts business as a broker dealer for US institutional investors and foreign institutional
investors, as defined in Rule 15a-6, transmitting orders in foreign equity securities to its Parent.

The Company receives its funding from the Parent in the form of subordinated debt on an as needed
basis for purposes of ensuring compliance for regulatory purposes.

NOTE 2 —SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Cash and Cash Equivalents

The Company maintains cash balances at one financial institution. These accounts are insured
by the Federal Deposit Insurance Corporation up to $250,000. The Company has not
experienced any losses in such accounts and believes it is not exposed to any significant risk
on its cash.

Included in cash and cash equivalents are cash amounts segregated for compliance with federal
regulation purposes as a result of its membership agreement with FINRA, and restricted cash-
clearing account.

(b) Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

(c) Fair Value of Financial Instruments
The carrying value of cash and cash equivalents, prepaid expenses, accounts receivable, other

receivables, accounts payable and accrued expenses approximate their fair values based on
their contracted values and the short-term maturity of these instruments.



Arctic Securities LLC
Notes to Fin_ancia] Statements
December 31, 2017

The Company utilizes the methods of fair value measurement as described in ASC 820 to
value its financial assets and liabilities. As defined in ASC 820, fair value is based on the
price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. In order to increase
consistency and comparability in fair value measurements, ASC 820 establishes a fair value
hierarchy That prioritizes observable and unobservable inputs used to measure fair value into
three broad levels, which are described below:

Level 1: Quoted prices (unadjusted) in active markets that are accessible at the measurement
date for assets or liabilities. The fair value hierarchy gives the highest priority to Level 1
inputs.

Level 2: Observable prices that are based on inputs not quoted on active markets, but
corroborated by market data.

Level 3: Unobservable inputs are used when little or no market data is available. The fair
value hierarchy gives the lowest priority to Level 3 inputs.

(d) Concentration Risk and Credit Risk

Activity conducted in foreign countries subjects the Company to unpredictable changes or
disruptions due to economic, political, or legal issues. In the normal course of business, the
Company’s securities activities involve the execution and settlement of various securities transactions
for customers. These activities may expose the Company to risk in the event customers are unable to
fulfill their contractual obligations. The Company continuously monitors the credit-worthiness of
customers. Investment banking revenues were derived from three customers during 2017.

(e) Revenue and Expense Recognition

The Company serves as a “chaperoning” broker dealer pursuant to Rule 15a-6(a)(3). The
Company earns fees with its Parent in accordance with the related service level agreement and
activities. The Company earns revenue (commissions) from brokerage activities, which are
recognized on the day of trade — trade date basis and carried at market value. Fees for
underwriting and placement services are recognized when the deal is completed and the income
is reasonably determinable.

(f) Allowance for Doubtful Accounts

The Company records an allowance for doubtful accounts based on management’s estimate of
collectability of such receivables outstanding. As of December 3 1,2017, management believes
such receivables are fully collectible; hence no allowance has been recorded nor was any bad
debt expense recorded during the year.



Arctic Securities LLC
Notes to Financial Statements
December 31, 2017

(g) Office Equipment, Furniture and Leasehold

Equipment is carried at cost. Amounts incurred for repairs and maintenance are charged to
operations in the period incurred. Depreciation is calculated on a straight-line basis over its
useful life of five to seven years. Accumulated depreciation is $94,468 as of December 31,
2017. Depreciation expense for 2017 was $42,168.

Computer Equipment $139,943
Office Furniture 73,490
Leasehold Improvement 13,019
Software 5,266
Accumulated Depreciation (94.468)
$137,250
(h) Deferred Rent

The Company recognizes the benefit of free rent periods as deferred rent and amortizes the
benefit on a straight line basis, over the life of the lease.

(i) Share Based Compensation

The Company provides certain incentive compensation awards to its employees in the form of
options to purchase shares in the Parent company, (Share Options). The Company accounts
for the Share Options in accordance with the provisions of the Accounting Standards
Codification Topic 718, whereby the cost of such awards are measured based on the fair value
of the equity or liability instrument issued on the grant date using a Black-Scholes based option
pricing model. The Black Scholes model fair value computation of these stock options utilized
the assumptions of expected terms ranging from 1.5 to 3 years, risk free rate of return of 3%
and volatility percentages ranging from 20% to 40%. All of such stock options are fully vested,
exercisable, and are being amortized over the expected term of such stock options, since these
options were issued to the employees. There is no intrinsic value as of December 31, 2017 for
these options outstanding. At December 31, 2017, Share Options outstanding (in Units) are as
follows:

Weighted Average
Granted [Exercise Price Remaining
Contractual Term
Share Options December 31, 2016 18,415 NOK 816 1.33 Years
Granted - - -
Cancelled - - -
Exercised - -

Share Options December 31, 2017 18415 NOK 816 33 Years



Arctic Securities LLC
Notes to Financial Statements
December 31, 2017

(j) Deferred Compensation
The Company paid sign on bonuses to certain key employees. In accordance with Accounting
Standards Codification Topic 710, such amounts are recorded as part of deferred compensation
and amortized over the contract period, which is three years.
NOTE 3 —~ RESTRICTED CASI, RECEIVABLE FROM AND PAYABLE TO CLEARING BROKER
The Company has a fully disclosed clearing agreement with Industrial and Commercial Bank of
China Financial Services, LLC “ICBC” to clear and settle transactions in U.S. equities, ADR’s
and fixed income securities. The commission receivable from the broker consists of commissions

earned net of execution charges and amounts payable for securities traded on behalf of customers.

Amounts held at clearing broker at December 31, 2017 consists of the following:

Deposit at clearing broker $251,305
Fees and commissions receivable 51,775
$303.080

NOTE 4 — NET CAPITAL REQUIREMENTS

The Company is subject to SEC Uniform Net Capital rule (SEC rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. At December 31, 2017, the Company’s net
capital of $471,178 which was $221,178 in excess of its required net capital of $250,000. The
Company’s net capital ratio of aggregate indebtedness to net capital was 2.28 to 1.

NOTE 5 — CASH - SEGREGATED IN COMPLIANCE WITH F EDERAL REGULATIONS
Pursuant to its current status as a broker dealer with FINRA, the Company is required to

maintain such funds for regulating purposes relating to maintaining cash in a segregated reserve
account for the exclusive benefit of its clients.

NOTE 6 — RELATED PARTY TRANSACTIONS

The Company has certain transactions with its Parent. Had the Company transacted as an
unaffiliated entity, the financial position and results of operations could differ from those reflected
herein. The Company is owed $50,527 by its Parent entity and the Company owes the Parent
$305,423.

The Company shares research fees with the Parent. In 2017, they received $39,685 in such fees.



Arctic Securities LLC
Notes to Financial Statements
December 31, 2017

The Company also received from the Parent, commissions on bond and equity trades that totaled
$549,387.

During 2017, the Company earned investment banking fees and placement fees which totaled
$1,838,555 whereby both the Company and the Parent shared in the total banking and placement
fees earned.

NOTE 7 - COMMITMENT AND CONTINGENCIES

The Company is obligated under an operating lease for office space in NYC, NY which expires
August 28, 2020.

Future minimum annual lease payments under this operating lease are as follows:

Years Ending

December 31
2018 $257,459
2019 257,459
2020 171.639

$ 686,557

Rent expense for the year ended December 31, 2017 amounted to $256,884 on the NYC office. At
December 31, 2017, the Holding Company maintained an irrevocable letter of credit of $164,268
on behalf of the Company in connection with the security deposit required under the office lease.

On November 28, 2016 the Company entered into an office lease in Houston, Texas, which had a
commencement date of February 1, 2017. Rent expense for the year ended December 31, 2017
amounted to $39,977 on the Houston office.

Future minimum annual lease payments under this operating lease are as follows:

Years Ending
December 31.

2018 $ 22,342
2019 22,875
2020 1,909

$ 47,126



Arctic Securities LLC
Notes to Financial Statements
December 31, 2017

NOTE 8 — SUBORDINATED BORROWINGS

The borrowings under subordination agreements at December 31, 2017, are listed as follows:

Subordinated note, 5%, due May 17, 2019 $700,000
Subordinated note, 5%, due September 21, 2019 750,000
Subordinated note, 5%, due February 16, 2020 2.500.000

$3.950,000

The subordinated borrowings are with related parties and had an initial term of three years. The
subordinated borrowings are available in computing net capital under the SEC’s uniform net
capital rule. To the extent that such borrowings are required for the Company’s continued
compliance with minimum net capital requirements, they may not be repaid. As of December 31,
2017, there was $222,048 of accrued interest due on these subordinated borrowings.

NOTE 9 - INCOME TAXES

As a single member limited liability company, the Company has elected to be treated as a C
Corporation for federal and state income tax purposes.

Deferred income taxes are recognized for the future tax consequences attributable to differences
between the financial statement carrying amounts of existing assets and liabilities and their
respective tax basis. Deferred tax assets are measured using enacted tax rates expected to be
recovered or settled. The Company has a Net Operating Loss (NOL) carryforward of $5.9 million.
The deferred tax asset of $2.3 million, which is a $1 million increase over the previous year, is
available for use against future federal, state and city taxes and will expire in the year 2035 to
2037. The Company’s federal and state income tax returns for the years 2015, 2016 and 2017
remain open for audit by applicable regulatory authority.

The Company believes it is more likely than not that the deferred tax asset will not be realized,
accordingly, the Company has recorded a full valuation allowance.

NOTE 10 - MEMBER’S DEFICIT

As of December 31, 2017, there were 360,000 units issued and outstanding at an aggregate value
of $3,600,000.

NOTE 11 — RECENT ACCOUNTING PRONOUNCEMENTS

In June 2015, FASB issued Accounting Standards Update (“ASU”) No. 2016-09, “Revenue from
Contracts with Customers™. The update gives entities a single comprehensive model to use in



Arctic Securities LLC
Notes to Financial Statements
December 31, 2017

reporting information about the amount and timing of revenue resulting from contracts to
provide goods or services to customers. The proposed ASU, which would apply to any entity that
enters into contracts to provide goods or services, would supersede the revenue recognition
requirements in Topic 605, Revenue Recognition, and most industry-specific guidance
throughout the Industry Topics of the Codification. The update removes inconsistencies and
weaknesses in revenue requirements and provides a more robust framework for addressing
revenue issues and more useful information to users of financial statements through improved
disclosure requirements. In addition, the update improves comparability of revenue recognition
practices across entities, industries, jurisdictions, and capital markets and simplifies the
preparation of financial statements by reducing the number of requirements to which an entity
must refer. In August 2015, FASB issued Accounting Standards Update (“ASU”) No.2015-14,
“Revenue from Contracts with Customers (Topic 606): Deferral of the Effective Date” defers the
effective date ASU No. 2014-09 for all entities by one year. Public business entities, certain not-
for-profit entities, and certain employee benefit plans should apply the guidance in Update 2014-
09 to annual reporting periods beginning after December 15, 2017, including interim reporting
periods within that reporting period. Earlier application is permitted only as of annual reporting
periods beginning after December 15, 2016, including interim reporting periods within that
reporting period. All other entities should apply the guidance in Update 2014-09 to annual
reporting periods beginning after December 15, 2018, and interim reporting periods within
annual reporting periods beginning after December 15, 2019. We are currently reviewing the
provisions of this ASU to determine if there will be any impact on our results of operations, cash
flows or financial condition.

In February 2016, the Financial Accounting Standards Board (FASB) issued an Accounting
Standards Update (ASU) “ASU 2016 — 02 Leases * intended to improve financial reporting
about leasing transactions. The ASU affects all companies and other organizations that lease
assets such as real estate, office equipment and manufacturing equipment. The ASU will require
organizations that lease assets—referred to as “lessees”™—to recognize on the balance sheet the
assets and liabilities for the rights and obligations created by those leases. Under the new
guidance, a lessee will be required to recognize assets and liabilities for leases with lease terms
of more than 12 months. Consistent with current Generally Accepted Accounting Principles
(GAAP), the recognition, measurement, and presentation of expenses and cash flows arising
from a lease by a lessee primarily will depend on its classification as a finance or operating lease.
However, unlike current GAAP—which requires only capital leases to be recognized on the
balance sheet—the new ASU will require both types of leases to be recognized on the balance
sheet. The ASU on leases will take effect for public companies for fiscal years, and interim
periods within those fiscal years, beginning after December 15, 2018. For all other organizations,
the ASU on leases will take effect for fiscal years beginning after December 15, 2019, and for
interim periods within fiscal years beginning after December 15, 2020. The Company is
currently evaluating the impact of this ASU on its consolidated financial statements. Early
adoption is permitted. The Company has not adopted this guidance for 2017 and is currently
evaluating the impact of adopting this guidance.

All other recently issued accounting pronouncements by the Financial Accounting Standards

Board, Public Company Accounting Oversight Board, Securities and Exchange Commission and
the American Institute of Public Accountants, but not yet effective did not or are not believed by
management, to have a material impact on the Company’s present or future financial statements.



Arctic Securities LLC
Notes to Financial Statements
December 31, 2017

NOTE 12 — INDEMNIFICATIONS

In the normal course of business, the Company enters into contracts that contain a variety of
representations and warranties that provide indemnifications under certain circumstances. The
Company’s maximum exposure under these arrangements is unknown, as this would involve
future claims that may be made against the Company that have not yet occurred. The Company
expects the risk of future obligation under these indemnifications to be remote.

NOTE 13 — SUBSEQUENT EVENTS

The Company evaluates events and transactions occurring subsequent to the date of the financial
statements for matters requiring recognition or disclosure in the financial statements.

The Company entered into a subordinated loan with the Parent on February 3, 2018 in the amount
of $3,000,000 at an interest rate of 5% and a 3 year maturity. The proceeds of the $3,000,000
subordinated loan will be used to retire the $700,000 subordinated loan due May 17, 2019 and the
$750,000 subordinated loan due September 21, 2019. The Company received a net of $1,433,707
after repayment of two subordinated loans and related interest accrued. The subordinated
borrowing is available in computing net capital under the SEC’s uniform net capital rule. To the
extent that such borrowings are required for the Company’s continued compliance with minimum
net capital requirements, they may not be repaid.

The financial statement considered events through February 28, 2018, the date on which the
financial statement was available to be issued.
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Arctic Securities, LLC
Computation of Net Capital
UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
AS AT DECEMBER 31.2017

COMPUTATION OF NET CAPITAL

Net Capital:
Member's Deficit

Liabilities subordinated to claims of general creditors

Deductions and/or Charges:
Nonallowable assets:

Deferred Compensation-Bonus
Office Equipment
Customer Receivable
Prepaid Expenses
Due from Employee
Rent Deposit

Total Deductions and Charges:

Net Capital

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Aggregate Indebtedness ("A.L"):
Acctrued expenses; Due to Parent and Total A.L

Computation of Basic Net Capital Requirements:
Minimum Net Capital Requirement (6 2/3% of A.L)
Minimum Net Capital Required of Broker Dealer
Excess Net Capital

Excess Net Capital at 1,000%
(Net Capital less the Greater of 10% of A.L or 120% of $5,000)

Ratio of A L. to Net Capital:

No material differences exist between the net capital computation above and
the computation included in the FOCUS Form X-17a-5 Part 11, as amended
by the Company on February 17, 2018

SCHEDULE |

$ (1,938,617)
4,172,048

(1,475,911)
(137,250)
(72,000)
(65.859)
(7,741)
(3,493)

(1,762,254)

$ 471,177

S 7155
T
3 250000
S 221177

228t 1



Schedule I

Arctic Securities LL.C
STATEMENT REGARDING SEC RULE 15¢3-3

December 31, 2017

Exemptive Provisions

The Company claims exemption from the requirements of Rule 15¢3-3 under Sections (f)(2)(i) and
(k)(2)(ii) for A and B. Therefore, the following reports are not presented:

A) Computation for Determination of Reserve Requirement under Rule 15¢3-3.

B) Information relating to the Possession or Control Requirements under Rule 15¢3-3.
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14"" Floor
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" 212.838.5100
Accountants & Advisors 212.838.2676/ Fax
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member’s and Board of Directors of
Arctic Securities LLC
New York, NY

We have reviewed management's statements, included in the accompanying Exemption Report, in (1) which Arctic
Securities LLC. identified the following provisions of 17 C.F.R. §15¢3-3(k) under which Arctic Securities LLC
claimed an exemption from 17 C.F.R. §240.15¢3-3 (k) (2) (i) and (ii) Arctic Securities LLC will not hold customer
funds or safekeep customer securities (the “exemption provisions") and (2) Arctic Securities LLC stated that Arctic
Securities LLC met the identified exemption provisions throughout the most recent fiscal year without exception.
Arctic Securities LLC’s management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about Arctic
Securities LLC’s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we
do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's

statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in
paragraph (k) (2) (i) and (ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

RS R

New York, NY
February 28, 2018

New York, NY Washington DC  Mumbai & Pune, India San Francisco, CA Las Vegas, NV Beijing, China Athens, Greece

Member: ANTEA Alliance with offices in major citics worldwide



Arctic Securities, LLC
EXEMPTION REPORT
UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION
AS AT DECEMBER 31, 2017

Arctic Securities, LLC (the Company) Is a registered broker-dealer subject to Rule 17a-5 promulgated by
the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by certain brokers
and dealers"”). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-5(d){1) and {4).
To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. §240.15c3-3 under the following provisions
of 17 C.F.R. §240.15C3-3 (kM2)(i) and (k)(2){ii). :

{2) The Company met the identified exemption provisions in 17 C.F.R § 240.15¢3-3(k} throughout
the most recent fiscal year without exception.

Arctic Securities, LLC

l, Matthew Johan, swear (or affirin) that, to my best knowledge and belief, this Exemption Report is
true and correct.

By: \(\M .

T

Title: CEO

Date: 1% Feb T\9
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Independent Accountants’ Report on Applying Agreed-Upon Procedures Related to an
Entity’s SIPC Assessment Reconciliation

The Board of Directors and Member
Arctic Securities LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600 Rules,
we have performed the procedures enumerated below with respect to the accompanying General Assessment
Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December
31, 2017, which were agreed to by Arctic Securities LLC (“The Company) and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the other specified
parties in evaluating the Company’s compliance with the applicable instructions of the Form SIPC-7. The
Company’s management is responsible for compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public Company Accounting
Oversight Board (United States). The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose. The
procedures we performed and our findings are as follows:

I Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries and corresponding wire transfer banking activity noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2017, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31 , 2017 noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting
no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments noting no differences.

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an

opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

ERIM LUF

New York, NY
February 28,2018

New York, NY Washington DC Mumbai & Pune, India San Francisco, CA Las Vegas, NV Beijing, China Athens, Greece

Member: ANTEA Alliance with offices in major cities worldwide



SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 g\()%sg;n1gté)§600.c. 20090-2185

General Assessment Reconciliation

SIPC-7

(35-REV 6/17)

SIPC-7

(35-REV 6/17)

For the fiscal year ended /” 3
(Read caretully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
l é?f?/ FINEA DE , mailing label requires correction, please e-mail
any corrections to form@sipc.org and so
Ae T SECuel T16S Lt co indicate on the form filed.

N d h
! Rockers/fen. Flazy —Lm 1oL contact respecing s for, © " "
| New Yok, NY /0020 304 | Tames  Aneeecs
#12— 739_ 02— —

2. A. General Assessment (item 2e from page 2) $ 73//
[4
B. Less payment made with SIPG-6 filed (exclude interest) { // 9 / ? )
1>s/i5
Date Paid

C. Less prior overpayment applied ( — O )
D. Assessment balance due or (overpayment) ¥ 3 ? el
E. Interest computed on late payment (see instruction E) for days at 20% per annum —0©°
F. Total assessment balance and interest due (or overpayment carried forward) $ 7/ 3 ? 11—
G. PAYMENT: v the box

Check mailed to P.0. Box Funds Wired

Total (must be same as F above) s 39—
H. Overpayment carried forward $( e )

3. Subsidiaries (S) and predecessors (P) included in this form {give name and 1934 Act registration number)

The SIPC member submitting this form and the

person by whom it is executed represent thereby c - - C
that all information contained herein is true, correct gk T”‘" SCC U£/7/ €S L —

(Name of Cozparation, Parin hip or other organizati
end complete. Some™ B LI g0

/ (Authorized Signature) U i
Dated the > day of FES & vVaey 20/ § . é N op

(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place. '

&2 Dates:

= Postmarked Received Reviewed

[ 8]

u>.| Calculations Documentation _______ Forward Copy ______
e :

<> Exceptions:

=

< Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning /— ) — 7

and endingﬂc_z,t—_ao_q

item No Eliminate cents
2a. Total revenue (FOCUS Line 12/Part IIA Line 9, Code 4030) $ 3: 3 /7,. / ? 5
2b. Additions:

(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessers not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commedities in trading accounts.

{4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions o

2¢. Deductions:

(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from transactions in security futures products.

{2) Revenues from commodity transactions.

{3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions. 3 5{, ¥ss

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and lega! fees incurred in connection with other revenue
related to the securities business {revenue defined by Section 16(9)(L) of the Act).

{8} Other revenue not related either directly or indirectly to the securities business.
{See Instruction C): .

{Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART HiA Line 13,

Code 4075 plus fine 2b(4) above) but not in excess %
of total interest and dividend income. $ / g?; X'{

(it} 40% of margin interest earned on customers securities —_—O ——
accounts (40% of FOCUS line 5, Code 3960), $

Enter the greater of line (i) or (ii) : / 87, 8'{%

Total deductions 77‘5 3 Oj

2d. SIPC Net Operating Revenues

£, 873, 999

3

2e. General Assessment @ .0015 Rate effective 1/1/2017 v $ 43 / /

(to page 1, line 2.A.)



