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' ' OATH OR AFFIRMATION

I, NORA B.FOLEY . , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

LEE FINANCIAL SECURITIES, INC. , as

of DECEMBER 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature v

CHIEF FINANCIAL OFFICER

Nó' lic Title
GINA S INGEGNI

This report ** contains (check all applicable boxes): Notary PublicState of Delaware
/ (a) Facing Page. My Commission Expires On .

(b) Statement of Financial Condition. July05,2019
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

7 (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

_ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

] (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

6/ (1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.
() (n) A report describing any material inadequacies found to existor found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



TAIT|WELLER
I FO'CUS.EXPERTISE.RESULTS.

CEKflFIED PUBLIC ACCOUNTANTS

e REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder

Lee Financial Securities, Inc.
Honolulu, Hawaii

Opinion on the Financial Statements

We have audited the accompanyingstatement of financial condition of Lee Financial Securities, Inc.as of
December 31, 2017, the related statements of income (loss), changes in stockholder's equity, and cash
flows for the year then ended, and the related notes (collectively referred to asthe financial statements).
In our opinion, the financial statements present fairly, in all material respects,the financial position of Lee
Financial Securities,Inc.as of December 31,2017, and the results of its operations and its cashflows for
the year then ended in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

These financial statements are the responsibility of Lee Financial Securities, Inc.'s management. Our
responsibility is to express an opinion on Lee Financial Securities, Inc.'s financial statements basedon
our audit. We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) (PCAOB) and are required to be independent with respect to Lee Financial
Securities, Inc. in accordance with the U.S.federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB. We have served as Lee Financial
Securities,Inc.'s auditor since 1988.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan andperform the audit to obtain reasonableassuranceaboutwhether the financial statements are free
of material misstatement,whether due to error or fraud. Our audit included performing procedures to
assessthe risks of material misstatement of the financial statements, whether due to error or fraud, and
performing procedures that respond to those risks. Suchprocedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonablebasisfor our opinion.

Supplemental Information

The supplemental information on pages 3,4,6, and7 hasbeen subjected to audit procedures performed in
conjunction with the audit of Lee Financial Securities Inc.'s financial statements. The supplemental
information is the responsibility of Lee Financial Securities, Inc.'s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or
the underlying accounting and other records, as applicable, and performing procedures to test the
completeness andaccuracyof the information presentedin the supplementalinformation. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with 17 C.F.R.§240.17a-5. In our opinion, the
supplementalinformation on pages3, 4, 6,and 7 is fairly stated, in all material respects,in relation to the
financial statements asa whole.

TAIT, WELLER & BAKER LLP
Philadelphia, Pennsylvania
February 26,2018



' ' FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALERLee Financial Securities, Inc. N3 i ,,,,i -
STATEMENTOFFINANCIALCONDITIONFORNONCARRYlNG,NONCLEARINGAND

CERTAINOTHERBROKERSORDEALERS

asof (MM/DD/YY) 12/31/17 ¯¯§§¯

SECFILENO.8-40219 98
Consolidated 198

Unconsolidate y ElB-

Allowable Non-Allowable Iglal

1. Cash..............................................................................$42,207 $ 42,207

2. Receivablesfrombrokersordealers:
A. Clearanceaccount.............................................. Ö5¯
B. Other.................................................................. 300 $ 550 810

3. Receivablefrom non-customers................................ 355 20.280 600 3 20,280 830
4. Securitiesand spotcommodities

owned at marketvalue:
A. Exemptedsecurities........................................... 4Ï5¯
B. Debtsecurities ................................................... 419
C. 0ptions............................................................... 420
D. Othersecurities.................................................. 424
E. Spotcommodities .............................................. 430

5. Securitiesand/or otherinvestments
not readilymarketable:
A. Atcosti $
B. At estimatedfairvalue .........

6. Securitiesborrowedundersubordination
agreementsand partners' individualand capita
securitiesaccounts,atmarketvalue:
A. Exempted

securities $
B. Other

securities $
7. Secureddemandnotes:.........

Marketvalueof collateral:

A. Exempted
securities $

B. Other
securities $

8. Membershipsin exchanges:
A. Owned,at

market S
B. Owned,at cost..........
C. Contributedfor useofthe company,at

marketvalue........................................... . .
9. Investmentin and receivablesfromaffiliates,

subsidiariesand associatedpartnerships.......................
10.Property,furniture,equipment,leasehold

improvementsand rightsunderleaseagreements,
at cost-net ofaccumulateddepreciationand

amortization......................................................... 490 680 1 920
11.Otherassets............................................................ 535 701 735 701 930

12. TOTALASSETS......................................................I$42,207 g40 $ 20,981 740 $ 63,188 940

OMlTPENNlES

See Notes to Financial Statements.
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALERLee Financial Securities, Inc. asof 12/31/17

STATEMENTOFFINANCIALCONDITIONFORNONCARRYlNG,NONCLEARINGAND
CERTAINOTHERBROKERSORDEALERS

LIABillTIES ANDOWNERSHIPEQUITY

A.I. Non-A.I.
Liabilities Liabilities Liabilities IAlal

13.Bankloanspayable............................................. $ $ N's $
14. Payableto brokersordealers:

A. Clearanceaccount........................................... 1114 1315 1560
B. Other...............................................................'o 1115 1305 1540

15.Payableto non-customers..................................... 1155 1355 1610
16. Securitiessold not yetpurchased,

at marketvalue..........
17.Accounts payable,accrued liabilities,

expensesandother .......... 22,517 22,517

18.Notesand mortgagespayable:
A. Unsecured....................................................... 1210 1690

B. Secured........................................................... 1211|32 'a 1700|
19.E.Liabilitiessubordinatedto claims

of generalcreditors:
A. Cashborrowings:............................................

1. from outsiders',$
2. includesequitysubordination(15c3-1 d

of... $ 980
B. Securitiesborrowings,atmarketvalue............

from outsiders S M
C. Pursuantto secureddemandnote

collateralagreements...................................... 425
1. from outsiders $

2. includes equitys$ubordination(15c3-

D. Exchangemembershipscontributedfor
useof company,at marketvalue...........

E. Accounts andother borrowingsnot
qualified fornet capitalpurposes........................ 1220 144 1750

20. TOTALLIABILITIES......................................$ 22,517 1230 $ 145 $ 22.517 1760

OwnershioEcuity

21.SoleProprietorship.......... .................................. ...........s $ 1770
22.Partnership(limitedpartners) .......... .......51($ %) 1780|
23.Corporation:

A. Preferredstock.............................................................................................................................................................................1791
B. Commonstock.............................................................................................................................................................................2,500 1792
C. Additionalpaid-in capital..............................................................................................................................................................840,693 1793
D. Retainedearnings.........................................................................................................................................................................(802.522 1794
E. Total.............................................................................................................................................................................................40.671 1795

F. Lesscapitalstockin treasury.......................................................................................................................................................s( 1796
24. TOTALOWNERSHIPEQUITY.................................................................................................................................................$ 40.671 1800
25. TOTALLIABILITIESANDOWNERSHIPEQUITY......................................................................................................................$ 63,138 1810

OMITPENNIES

See Notes to Financial Statements.
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALERLee Financial Securities, Inc. asof 12/31/17

COMPUTATIONOFNETCAPITAL

1. Total ownershipequityfrom Statementof FinancialCondition.............................................................................................................$ 40.671E
2. Deductownershipequity not allowablefor NetCapital ........................................................................................................................5 ( ) 3490
3. Total ownershipequityqualifiedfor NetCapital...................................................................................................................................40.671 3500
4. Add:

A. Liabilitiessubordinatedto claims of generalcreditors allowablein computationof net capital............................................... 3520
B. Other(deductions)orallowablecredits(List)...............................................................................................................................3525

5. Total capitaland allowablesubordinatedliabilities...............................................................................................................................$ 40,671 3530
6. Deductionsand/orcharges:

A. Totalnon-allowableassets from
Statementof FinancialCondition(NotesB and 0).................................................................1.!$20.981 3540

B. Secureddemandnote delinquency.........................................................................................3590
C. Commodityfuturescontractsand spotcommodities-

proprietarycapitalcharges.....................................................................................................3600
D. Otherdeductionsand/orcharges............................................................................................3610 ( 20,931) 3620

7. Otheradditions and/orallowablecredits(List) ....................................................................................................................................3630
8. Netcapitalbefore haircutsonsecuritiespositions...............................................................................................................................'20$ 19.690 3640
9. Haircutsonsecurities(computed,whereapplicable,pursuantto 15c3-1(f)):

A. Contractualsecuritiescommitments.......................................................................................$ 3660
B. Subordinatedsecuritiesborrowings........................................................................................|3670
C. Tradingand investmentsecurities:

1. Exemptedsecurities.........................................................................................................53[5f55
2. Debtsecurities.................................................................................................................|3733

Io 3. 0ptions............................................................................................................................|3730
4. Othersecurities................................................................................................................3734

D. UndueConcentration..............................................................................................................3650

E. Other(List) ........................................................................................................................3736 ( )R

10.NetCapital............................................................................................. ...........................................................................$ 19.690 N
OMITPENNIES

The net capital reported in the Company's

unaudited FOCUS report agrees with the
audited Net Capital reported above.

See Notes to Financial Statements.
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALERLee Financial Securities, Inc. as of 12/31/17

COMPUTATIONOFNETCAPITALREQUIREMENT

Part A

11. Minimumnet capital required(62/,%of line 19) ................................................................................................................................$ 1.501
12.Minimumdollarnet capital requirementof reportingbrokerordealerandminimum netcapital requirement

of subsidiariescomputedin accordancewith Note(A) ........ .......$ 5.ooo(Ti55
13.Netcapitalrequirement(greaterof line11or 12)................................................................................................................................$ 5,000| 3760
14. Excessnet capital (line10 less13).....................................................................................................................................................$ 14,690| 3770
15. Excessnetcapitalat 1000%(line10less10%ofline 19)..................................................................................................................h$ 13,690| 3780

COMPUTATIONOFAGGREGATEINDEBTEDNESS

16. TotalA.I.liabilitiesfrom Statementof FinancialCondition................................... ....................................................................$ 22.517 %
17. Add:

A. Oraftsfor immediatecredit......................................................... ...............................%$ |%
B. Marketvalueof securitiesborrowedforwhich no equivalentvalue

is paid orcredited...................................................................................................................$3810
C. Otherunrecordedamounts(List) .......... ..........S 3820 $ ÍÏ85Ò

18.Total aggregateindebtedness..............................................................................................................................................................$ 22,517 3840
19. Percentageof aggregateindebtednessto netcapital (line18 _byline 10) ........................................................................................% 114.36 3850
20.Percentageof debtto debt-equitytotal computedinaccordancewith Rule15c3-1(d) ........................................................................% 0.00 3860

COMPUTATIONOFALTERNATENETCAPITALREQUIREMENT

PartB

21. 2%of combinedaggregatedebit items as shownin Formulafor ReserveRequirementspursuantto Rule15c3-3

preparedasof the dateofthe netcapitalcomputation includingboth brokersor dealersand consolidatedsubsidiaries'debits..........$
22. Minimumdollarnet capital requirementof reportingbrokerordealerandminimum netcapitalrequirementof

subsidiariescomputedin accordancewith Note(A)............................................................................................................................L$ 388
23. Netcapital requirement(greaterof line 21 or 22) ................................................................................................................................$ 376
24. Excesscapital (line10 less 23)...........................................................................................................................................................$ 391
25. Net capitalin excessof the greaterof:

A. 5%of combinedaggregatedebit itemsor$120,000 ................................ ........................................................................$ |%

NOTES:

(A) Theminimumnetcapitalrequirementshouldbecomputedbyaddingtheminimumdollarnetcapitalrequirementofthereportingbrokerdealerand,foreach
subsidiaryto be consolidated,the greaterof:
1. Minimum dollarnetcapital requirement, or
2. 693% of aggregateindebtednessor 4%of aggregatedebits if alternativemethodis used.

(B) Donotdeductthe valueofsecuritiesborrowedundersubordinationagreementsorsecureddemandnotecoveredbysubordinationagreementsnotinsatisfactoryform
andthemarketvaluesof membershipsinexchangescontributedforuseofcompany(contrato item1740)andpartners'securitieswhichwereincluded innon-allowable
assets.

(C) Forreportsfiled pursuantto paragraph(d) of Rule17a-5, respondentshouldprovide a list of materialnon-allowableassets.

See Notes to Financial Statements.
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALERLee Financial Securities, Inc.

Forthe period(MMDDYY)froM2401/01/17 Mto 12/31/17
Numberof monthsincludedin this statement 12 3931

STATEMENTOFINCOME(LOSS)
REVENUE
1. Commissions:

a. Commissions on transactions in exchange listed equity securities executed on anexchange.......................................................$

b. Commissionsonlisted optiontransactions .................................. . ......... .....................................................§ 3938
c. Allothersecuritiescommissions............................................ ................ ............................................ .. .. ....... 3939
d. Totalsecuritiescommissions............................. . . ..................... . ..... ...... .. . ..... ............ 3940

2. Gainsor losses onfirm securitiestradingaccounts
a. Frommarketmakinginoptionsonanationalsecuritiesexchange.......................................... .............. .... . .. 945
b. Fromall othertrading ........................................................ . . . . .............................. .. .. .. 3949

c. Totalgain (loss) ........................................................................... .. ...... ................................ .. . .. 3950
3. Gainsor losses on firm securitiesinvestmentaccounts..................................... . . ...................................... .. ................. 3952

4. Profit(loss)fromunderwritingand sellinggroups................................ ..................................... ..... . .............................§ 3955
5. Revenuefrom sale of investmentcompanyshares .......... 241.432 3970
6. Commoditiesrevenue...................................................................................................... .... ........................................... 3990

7. Feesfor accountsupervision,investmentadvisoryand administrativeservices................................................................................ 3975
8. Otherrevenue.......................................................... . ........................... ...................... .................... 3995
9. Totalrevenue.......................................... . . ................ .. .. .. .....................................................$ 241.432 4030

EXPENSES
10. Salariesandother employmentcostsfor generalpartnersandvoting stockholderofficers ................................................................. IIni
11. Otheremployeecompensationand benefits......................................................................................................................................233.337 4115
12.Commissionspaidto other broker-dealers.............................................................. ........................................... 4140
13. Interestexpense.............................................................................................................. ......... . . .. ... .............. 4075

a. Includes interestonaccounts subjectto subordinationagreements.............................. ....
14. Regulatoryfees and expenses................................. . ........................ ... . ......... .............................. 7,455 4195
15.Otherexpenses...................................... . . . .. . .................................................. . . ...... ............................ 85.471 4100
16.Total expenses........................................ . . . .................................................. .. . . ..........................$ 326,313 4200

NETINCOME
17. Income(loss) beforeFederalincometaxes and items below(Item 9 lessItem 16)................................. ...........................$ (35,331) 42ÏÏÏ
18.Provisionfor Federalincometaxes (forparentonly)...................................................................................................................§ 4220
19.Equityin earnings (losses)of unconsolidatedsubsidiariesnotincludedabove............................... .... ............................ 4222

a. After Federalincometaxesof ................................................................... . . .
20.Extraordinarygains (losses)..........

a. After Federalincometaxesof .......................................... .. . ..... ..............
21.Cumulativeeffectofchangesinaccountingprinciples............................... .................................................................................4225
22. Net income (loss)after Federalincometaxes and extraordinaryitems ............................... ..........................................$ (85.331) 4230

MONTHLYINCOME
23.Income (currentmonthonly) beforeprovisionforFederalincometaxesand extraordinaryitems .......................................................$

See Notes to Financial Statements.
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTIIA

BROKERORDEALERLee Financial Securities, Inc.

Forthe period(MMDDYY)from 01/01/17 to 12/31/17

STATEMENTOFCHANGESINOWNERSHIPEQUITY
(SOLEPROPRIETORSHIP,PARTNERSHIPORCORPORATION)

1. Balance,beginningof period...............................................................................................................................................................$ 28,535 W
A. Netincome (los3).........................................................................................................................................................................(85,331 4250
B. Additions(locludes non-conformingcapitalof .....................................................................isS ) 99,467 4260
C. Deductions(locludesnon-conformingcapital01.....................................................................S 4272 ) 4270

2. Balance,endofperiod (Fromitem1800).......................................... . . . ................................................................$ 40,671

STATEMENTOFCHANGESINLIABILITIESSUBORDINATED
TOCLAIMSOFGENERALCREDITORS

3. Balance,beginningof period...............................................................................................................................................................Io $ T3ÕÕ
A. Increases......................................................................................................................................................................................4310
B. Decreases....................................................................................................................................................................................4320

4. Balance,end of period (Fromitem3520) ............................................................. .................................. . ..........................$

OMITPENNIES

See Notes to Financial Statements.
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALER Lee Financial Securities, Inc. asof 12/31/17

EXEMPTIVEPROVISIONUNDERRULE15c3-3

24. If anexemptionfrom Rule15c3-1 is claimed, identifybelowthe sectionupon which such exemptionis based (checkoneonly)

A. (k)(1) - S2,500capitalcategoryasperRule 1503-1 ......................................................... ....... .................................... 4550

B. (k)(2)(A) - "SpecialAccountfortheExclusiveBenefitof customers''maintained..................................................................... 4560
C. (k)(2)(B) - All customertransactionsclearedthrough anotherbroker-dealeronafully disclosedbasis.

Nameofclearingfirm'30 4570

D. (k)(3) - Exemptedby orderofthe Commission(includecopy of letter).................................................................................. 4580

OwnershipEquityandSubordinatedLiabilities maturing orproposedto bewithdrawnwithin the nextsix months
and accruals,(asdefinedbelow),which have not beendeductedin the computation of Net Capital.

Typeof Proposed Amountto be
Withdrawalor Withdrawn (cash (MMDDYY) Expect

Accrual insider or amountand/or Net Withdrawalor to

(Seebelow Outsider? CapitalValueof Maturity Renew
for code ) Nameof LenderorContributor (inorOut) Securities) Date (YesorNo)

a fissol |¯iñail al sa1 leil |¯isas1

s risiöl Fissil [isizl Fissil Fisial liaisl

Total $'as (4555

OMITPENNIES

Instructions: DetailListingmust includethetotal of itemsmaturingduringthe six monthperiodfollowingthe reportdate, regardlessof whetheror notthe capitalcontribution is
expectedto berenewed.Theschedulemustalso includeproposedcapitalwithdrawalsscheduledwithin the six monthperiodfollowingthe reportdateincluding
the proposedredemptionof stock andanticipatedaccrualswhich would causeareduction of Net Capital.Theseanticipatedaccrualswould includeamountsof
bonuses,partners'drawingaccounts,taxes,andinterestoncapital,voluntarycontributionsto pensionorprofit sharingplans, etc.,which havenot beendeducted
in the computationof NetCapital,butwhich youanticipatewillbepaidwithinthenextsixmonths.

WITHDRAWALCODE: DESCRIPTiONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

See Notes to Financial Statements.
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LEE FINANCIAL SECURITIES, INC.

STATEMENT OF CASH FLOWS

Year ended December 31, 2017

INCREASE (DECREASE) IN CASH

Cash flows from operating activities
Commissions and other fees received $ 247,294
Salaries and other expensespaid (328,915)

Net cash used in operating activities (81,621)

Cash flows from financing activities
Capital Contributions $ 99,467

Net cash provided by financing activities 99,467

Net increase in cash 17,846

Cash

Beginning of year 24,361

End of year $12.2_02

RECONCILIATION OF NET LOSS TO NET CASH
USED IN OPERATING ACTIVITIES

Net loss $ (85,331)
Increase in accounts receivable (18,106)
Increase in accounts payable 22,517
Increase in other assets (701)

Net cash used in operating activities $18L621)

See Notes to Financial Statements.
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LEF FINANCIAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF ORGANIZATION

Lee Financial Securities, Inc. (the "Company"), a Hawaii Corporation, was formed on May 13, 1988, and is a

wholly-owned subsidiary of Lee Financial Group Hawaii, Inc., an investment management services
organization. The Company is registered as a general securities broker-dealer with the Securities and Exchange
Commission.

The Company has a distribution agreement with Lee Financial Mutual Fund, Inc. (the "Fund"), a non-

diversified, open-end, management investment company. Pursuant to Rule 12b-1 of the Investment Company
Act of 1940, a distribution plan adopted by the Fund reimburses the Company for certain expenses incurred in
distributing the Fund's shares.

INCOME TAXES

The Company is included in the consolidated federal and state income tax returns of its parent. Income taxes

are provided for on a separate return basis only to the extent that income tax expense (credit) is incurred by the
consolidated group. Although income tax expense was incurred by the consolidated group for the year ended
December 31, 2017, no provision was allocated, due to the net loss incurred by the Company for the year.

Management has analyzed the Company's tax positions and has concluded that no liability for unrecognized tax
benefits should be recorded related to uncertain tax positions taken on federal, state and local income tax returns

for open years (2014 - 2016) or expected to be taken on the Company's 2017 tax return.

USE OF ESTIMATES

In preparing financial statements in conformity with accounting principles generally accepted in the United

States of America, management makes estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, as well as the reported amounts of income and expenses during
the reported period. Actual results could differ from those estimates.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of cash, commissions receivable, and accrued expenses approximate fair value because

of the short maturity of these items.

SUBSEQUENT EVENTS

Subsequent events after the balance sheet date through the date that the financial statements were issued have
been evaluated in the preparation of the financial statements. Based on that evaluation, Management has
determined that no subsequent events have occurred which would require disclosure in the financial statements.

OTHER

Customers' securities transactions are reported on a settlement date basis with related commission income and
expenses reported on a trade date basis.
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LEÈ FINANCIAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS -(Continued)

December 31,'2017

(2) REGULATORY REQUIREMENTS

The Company is exempt from the provisions of Rule 15c3-3 of the Securities Exchange Act of 1934 (reserve
requirement for brokers and dealers) in that the Company does not hold funds or securities for customers and it
promptly transmits all funds and delivers all securities in connection with its activities as a broker or dealer.

Pursuant to the net capital provisions of Rule 15c3-l of the Securities Exchange Act of 1934, the Company is
required to maintain a minimum net capital, as defined, equal to the greater of $5,000 or

6-2/3% of aggregate indebtedness. Net capital and the related net capital ratio may fluctuate on a daily basis. At
December 31, 2017, the Company had net capital of $19,690, and net capital requirements of $5,000. The
percentage of aggregate indebtedness to net capital was 114.36%.

(3) RELATED PARTIES

One of the Company's directors serves on the Board of Directors of Lee Financial Mutual Fund, Inc. from which
the Company receives a majority of its revenue.
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TAIT WELLER
• FÔCUS.EXPERTISE.RESULTS.

CERTIFIEDPUBLICACCOUNTANTs

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder
Lee Financial Securities,Inc.
Honolulu, Hawaii

We have reviewed management's statements, included in the accompanying Lee Financial Securities,
Inc.'s Exemption Report, in which (1) Lee Financial Securities, Inc. identified the following provisions
of 17 C.F.R.§15c3-3(k) under which Lee Financial Securities, Inc. claimed an exemption from 17
C.F.R.§240.15c3-3(k)(1) (the "exemption provisions") and (2) Lee Financial Securities, Inc. stated that
Lee Financial Securities, Inc. met the identified exemption provisions throughout the most recent fiscal
year without exception. Lee Financial Securities, Inc.'s management is responsiblefor compliance with
the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required proceduresto
obtain evidence about Lee Financial Securities, Inc.'s compliance with the exemption provisions. A
review is substantially less in scopethan an examination, the objective of which is the expressionof an
opinion on management'sstatements. Accordingly, we do not expresssuch anopinion.

Based on our review, we are not aware of any material modifications that should be made to
management'sstatements referred to abovefor them to be fairly stated,in all material respects,basedon
the provisions set forth in paragraph (k)(1) of Rule 15c3-3 under the Securities Exchange Act of 1934.

TAIT, WELLER & BAKER LLP
Philadelphia, Pennsylvania
February 26,2018



Lee Financial Securities, Inc.
Exemption Report

Lee Financial Securities, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R.§24017a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17
C.F.R.§24017a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17C.F.R.§24015c-3-3 under the provisions of
17 C.F.R.§24015c3-3(k)(1); and

(2) The Company met the identified exemption provisions in 17 C.F.R.§24015c3-3(k)
throughout the most recent fiscal year without exception.

Lee Financial Securities, Inc.

I, Nora B. Foley, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is
true and correct.

Title: Chief Financial Officer

Date: February 26,2018
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