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OATH OR AFFIRMATION

1, GERALD BLACK ____, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and sup} orting schedules pertaining to the firm of

JAMES |. BLACK & COMPANY , as
of DECEMBER 31 L,20W . are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

I—

Signature

PRESIDENT, CEQ

/ /’ / ,/ Title
CAMHA S ) o A o~
Notary Public
This report ** contains (check all applicable boxes): {;5‘."“%2:% NATASHA LYNN ~-

fliei "% MY COMMISSION # GG 104508

¥] (a) Facing Page.
(2) g rag EXPIRES: Saptembar 12, 2021

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors,

(g) Computation of Net Capital.

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation-of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation. o

() An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report. .

] (n) A report describing any material inadequacies foundto existor found to have existed since the date of the previous audit.

X (o) Report of Independent Regi stered: Public Accounting Firm.

*s For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-?(e)(3]).
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STATEMENT OF FINANCIAL CONDITION
JAMES I. BLACK & COMPANY
DECEMBER 31, 2017

ASSETS

Cash and cash equivalents
Cash segregated for regulatory purposes
Deposits with clearing organizations
Receivables:
Broker-dealers and clearing organizations
Brokerage customers
Refundable income taxes
Exchange memberships
Furniture and equipment, net of accumulated
depreciation of $133,850
TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

Payables:
Brokerage customers
Accounts payable and accrued expenses
Total Liabilities

Economic dependence and commitments and contingencies (Notes G and J)

Stockholders' Equity
Common stock, no par value; 500 shares
authorized, issued and outstanding at a stated
value of $100 per share
Additional paid-in capital
Retained earnings
Total Stockholders' Equity
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY

Read Notes to Financial Statements

562,861
125,000
186,459

89,448
155
226

35,580

9,300

1,009,029

24,585
31,400

55,985

50,000
155,977
747,067

953,044

1,009,029




STATEMENT OF INCOME
JAMES 1. BLACK & COMPANY
Year Ended December 31, 2017

REVENUES
Commissions and fees
Interest
Other

EXPENSES
Employee compensation and benefits
Floor brokerage, exchange and clearance fees
Communications and data processing
Occupancy

Other
INCOME (LOSS) BEFORE INCOME TAXES

Provision (benefit) for income taxes
NET INCOME (LOSS)

Read Notes to Financial Statements

$

1,200,190
469
3,520

1,204,179

911,141
121,562
90,497
82,121
57,366

1,262,687

(58,508)

$

(58,508)




STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

JAMES I. BLACK & COMPANY
Year Ended December 31, 2017

Balance at

December 31, 2016

Net income (loss)

Balance at

December 31, 2017

Read Notes to Financial Statements

Additional
Common Paid-in Retained
Stock Capital Earnings Total
$ 50,000 $ 155,977 $ 805,575 $ 1,011,552
-0- -0- . (58,508) (58,508)
$ 50,000 $ 155,977 $ 747,067 $ 953,044
-3-




STATEMENT OF CASH FLOWS
JAMES 1. BLACK & COMPANY

Year Ended December 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss)

Adjustments to reconcile net income (loss) to net cash

provided (used) by operating activities:
Depreciation
(Increase) decrease in operating assets:
Cash segregated for regulatory purposes

Receivables:

Brokers-dealers and clearing organizations

Brokerage customers
Refundable income taxes
Exchange memberships

Increase (decrease) in operating liabilities:
Payables:
Brokerage customers
Accounts payable and accrued expenses

NET CASH PROVIDED BY
OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING
Acquisition of furniture and equipment
NET CASH (USED) BY
INVESTING ACTIVITIES
NET INCREASE IN CASH

CASH AT BEGINNING OF YEAR
CASH AT END OF YEAR

SUPPLEMENTAL DISCLOSURES
Interest paid
Income tax paid

Read Notes to Financial Statements

$

(58,508)

4,744

25,000

(2,195)
170,245
41,618
(527)

(132,849)
(11,567)

35,961

(4,292)

(4,292)

31,669

531,192

$

562,861




NOTES TO FINANCIAL STATEMENTS
JAMES 1. BLACK & COMPANY
December 31, 2017 and for the Year then Ended

NOTE A - - ORGANIZATION AND NATURE OF BUSINESS

Organization - James L. Black & Company, Inc. (the Company) is a securities broker-dealer with its
primary office and operations in Lakeland, Florida.

The Company was incorporated in 1964 in the state of Florida. The Company acts both as a clearing
broker and as an introducing broker for securities transactions. The Company is registered as a broker-
dealer with the United States Securities and Exchange Commission (SEC), in the states of Florida,
Texas, Nevada and New York with approximately 90% of its customers being located in Florida. The
primary regulators are the Financial Industry Regulatory Authority Inc. (FINRA) and for municipal
securities, the Municipal Securities Rulemaking Board. Additionally, the Company is regulated by the
Commodities Futures Trading Commission (CFTC) with respect to the futures and commodities trading
activities it conducts as an introducing broker. The CFTC has designated the National Futures
Association as the primary regulator for its futures and commodities trading activities.

NOTE B - - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash and cash equivalents - The Company considers all highly liquid investments with original
maturities of three months or less that are not segregated and on deposit for regulatory purposes to be
cash equivalents. Cash and cash equivalents include money market funds and deposits with banks.

Cash segregated for regulatory purposes - In accordance with Rule 15¢3-3 of the Securities Exchange
Act of 1934, the Company as a broker-dealer is subject to requirements related to maintaining cash in a
segregated reserve account for the exclusive benefit of its clients. Segregated cash as of December 31,
2017 was $125,000.

Exchange memberships - The Company’s exchange memberships includes a minority ownership interest
in an exchange and provides the Company with the right to conduct business on such exchange is stated
at cost (which approximates fair value).

- Furniture and equipment - Furniture and equipment are stated at cost. Depreciation is determined using

the declining — balance method over the estimated useful lives of the assets, ranging from three to seven
years. Furniture and equipment are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of such assets may not be recoverable.

-5-



NOTES TO FINANCIAL STATEMENTS
JAMES I. BLACK & COMPANY

NOTE B - - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments - Certain financial instruments reflected on Statement of Financial Condition (e.g.
Cash and cash equivalents, Cash segregated for regulatory purposes, Deposits with clearing
organizations, Receivables, Payables and Accounts payable and accrued expenses) are recorded at cost,
which approximates fair value due, among other factors, to their short-term nature.

Adpyertising - The Company’s policy is to expense advertising costs as the costs are incurred.
Advertising expense was $2,355 for the year ended December 31, 2017.

Bad debts - The Company records bad debts using the direct write-off method (which approximates
allowance method) whereby receivables are charged to bad debt expense when they are determined to be
uncollectible. The Company historically has not experienced significant bad debts. As of December 31,
2017, no allowance for uncollectible receivables was deemed necessary.

Securities transactions - Customers’ securities transactions and related commission revenues and
expenses of the Company, as well as, Principal transactions are recorded on the date that they settle. The
financial statements, however, are adjusted for any material effect arising from the use of a trade-date
basis for transactions as required by accounting principles generally accepted in the United States of
America. For 2017, no material effect requiring adjustment to the financial statements was noted.

Commissions and fees revenue - Commissions and fees revenue are earned primarily from transactions
executed over various exchanges, the sale of investment company shares (mutual funds) and executed
commodity futures transactions and security transactions for acting as an “introducer” broker.

Long-lived assets - Long-lived assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of such assets may not be recoverable. Recoverability of
assets to be held and used is measured by comparison of the carrying amount of long-lived assets to
future undiscounted net cash flows expected to be generated. If such assets are considered to be
impaired, the impairment recognized is the amount by which the carrying amount of the assets exceeds
the fair value of the assets.




NOTES TO FINANCIAL STATEMENTS
JAMES I. BLACK & COMPANY

NOTE C - - RECEIVABLE FROM AND PAYABLE TO BROKERAGE CUSTOMERS

Accounts receivable from and payable to brokerage customers include amounts arising from cash and
margin transactions. Securities owned by brokerage customers are held as collateral for such receivables.
Such collateral is not reflected in the accompanying financial statements.

To satisfy the margin requirement of client option transactions with the Options Clearing Corporation
(OCC), the Company had an agreement with Interactive Brokers during 2017 to clear customer
transactions on an omnibus basis. Accordingly, the Company provides customer securities and customer
funds to Interactive Brokers as collateral for the customer’s positions and option margin requirements.

NOTE D - - SECURITIES OWNED

The Company may at times, own securities but maintains a general policy which avoids trading for its
own account and the investment risks associated with such activity. During 2017 the Company realized
no gains or losses from any trading activity. The company did not have any long or short security
positions at December 31, 2017.

NOTE E - - LIABILITIES SUBORDINATED

The Company had no liabilities subordinated to claims of general creditors as of December 31, 2017, nor
were there any increases or decreases in such liabilities during the year. Accordingly, no statement of
changes in liabilities subordinated is presented.



NOTES TO FINANCIAL STATEMENTS
JAMES I. BLACK & COMPANY

NOTEF - - COMMITMENTS AND CONTINGENT LIABILITIES

The Company has an operating lease for office space. In addition, the aggregate future minimum annual
rental commitment under the lease, which expires on August 1, 2018, is $1,300 per month. Future
minimum payments under non-cancelable leases are as follows:

December 31 Amount
2018 $ 9,100

NOTE G - - FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK

In the normal course of business, the Company purchases and sells securities and commodities as either
principal or agent on behalf of its cash or margin customers. If either the customer or counter-party fails
to perform, the Company may be required to discharge the obligations of the non-performing party. In
such circumstances, the Company may sustain a loss if the market value of the security or futures
contract is different from the contract value of the transaction.

NOTE H - - CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject the Company to concentrations of credit risk consist
principally of cash deposits in excess of federally insured limits during the year. Concentration of credit
risks as of December 31, 2017, amounted to cash deposits of $312,861.

NOTEI - - FAIR VALUE OF ASSETS AND LIABILITIES

Fair Value accounting establishes a hierarchy for disclosing assets and liabilities measured at fair value
based on the inputs used to value them. The fair value hierarchy maximizes the use of observable inputs
and minimizes the use of unobservable inputs. Observable inputs are based on market pricing data
obtained from sources independent of the Company. A quoted price in an active market provides the
most reliable evidence of fair value and is generally used to measure fair value whenever available.



NOTES TO FINANCIAL STATEMENTS
JAMES 1. BLACK & COMPANY

NOTE I - - FAIR VALUE OF ASSETS AND LIABILITIES (CONTINUED)

Unobservable inputs reflect management’s judgment about the assumptions market participants would
use in pricing the asset or liability. Where inputs used to measure fair value of an asset or liability are
from different levels of the hierarchy, the asset or liability is categorized based on the lowest level input
that is significant to the fair value measurement in its entirety. Assessing the significance of a particular
input requires judgment. The fair value hierarchy includes three levels based on the objectivity of the
inputs as follows:

Level 1 inputs are unadjusted quoted prices in active markets as of the measurement date for identical
assets or liabilities that the Company has the ability to access. The Company does not have any financial
assets or liabilities utilizing Level 1 inputs as of December 31, 2017.

Level 2 inputs are inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly or indirectly. Level 2 inputs include quoted prices for similar assets and liabilities
in less active markets, and inputs other than quoted prices that are observable for the asset or liability,
such as interest rates and yield curves that are observable at commonly quoted intervals. The Company
does not have any financial assets or liabilities utilizing Level 2 inputs as of December 31, 2017.

Level 3 inputs are unobservable inputs for the asset or liability, and include situations where there is
little, if any, market activity for the asset or liability. The Company does not have any financial assets or
liabilities utilizing Level 3 inputs as of December 31, 2017.

NOTEJ - - RELATED-PARTY TRANSACTIONS AND ECONOMIC DEPENDENCE

ITB Capital Management LLC (ITB) a major customer of the Company is a commodity futures pool
operator which is partially owned by an employee-stockholder of the Company. ITB manages investment
funds for qualified individuals and other entities within the various ITB Funds. ITB transacted their
business through the National Futures Association during 2017 with the firm R.J. O’Brien and
Associates, LLC (RJO). A portion of the commissions and fees generated by I'TB transactions through
RJO were earned by the Company for acting as “introducer” broker. The Company earned approximately
$154,000 of such revenue for the year 2017. In addition, ITB paid directly to third parties $38,800 of
communication and occupancy expenses incurred by the Company. ITB’s payment was based on usages
agreed upon between the Company and ITB.



NOTES TO FINANCIAL STATEMENTS
JAMES 1. BLACK & COMPANY

NOTE J - RELATED-PARTY TRANSACTIONS AND ECONOMIC DEPENDENCE (CONTINUED)

The Company leases office space on an annual basis from an entity owned by two of its stockholders.
The rental expense of $15,600 is included in occupancy expense for the year ended December 31, 2017.

Under accounting guidelines, the Company is deemed to have a “concentration of major customers” for
2017. ITB Funds accounted for approximately 13% of commissions and fees for 2017.

NOTEK - - INCOME TAXES

A reconciliation of the expected and the reported provision (benefit) for corporate income tax for 2017
are as follows:
Income taxes (benefit) expected

based upon statutory rates $ -0-
Income tax benefit from net

operating loss carryover -0-
Effect of (non-taxable)

nondeductible and other items, -
State income tax , net of federal

tax benefit -0-
Provision (benefit) for income

taxes $ -0-

The Company has a federal net operating loss carryover of approximately $51,144 at December 31,
2017, which will expire, if not used before the year ending December 31, 2037.

In accordance with GAAP, deferred income tax assets and liabilities are computed annually for the
differences between the financial statement and tax bases of assets and liabilities that will result in
taxable or deductible amounts in the future based on enacted tax laws and rates applicable to the periods
in which the differences are expected to reverse. Management believes any such differences are
immaterial to the overall financial statements.

-10-



NOTES TO FINANCIAL STATEMENTS
JAMES I. BLACK & COMPANY

NOTE K - - INCOME TAXES (CONTINUED)

GAAP requires the evaluation of tax positions taken or expected to be taken in the course of preparing
the Company's tax returns to determine whether the tax positions are more-likely-than-not of being
sustained upon examination by the applicable tax authority, based on the technical merits of the tax
position, and then recognizing the tax benefit that is more-likely-than-not to be realized. Tax positions
deemed to meet the more-likely-than-not threshold would be recorded as a tax expense in the current
reporting period. Management believes any such positions would be immaterial to the overall financial
statements.

The Company’s Federal and Florida income tax returns are subject to examination by taxing authorities
for a period of three years from the date they are filed. As of December 31, 2017, the years 2014 through
2016 are subject to examination.

NOTE L - - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
rule 15¢3-1). As aresult, the Company is required to maintain a minimum net capital level as follows as
of December 31, 2017:

Net capital $ 835,138
Net capital requirement 250,000
Excess net capital $ 585,138

NOTE M - - COMPUTATION OF RESERVE REQUIREMENTS

As of December 31, 2017, the Company had a required reserve requirement computation of $25,655,
pursuant to Rule 15¢3-3 of the Securities and Exchange Commission, which was appropriately satisfied
with an amount on deposit of $125,000 as of December 31, 2017.

NOTE N - - SAVINGS INCENTIVE MATCH PLAN FOR EMPLOYEES

During 2004, the Company established a Savings Incentive Match Plan for Employees (SIMPLE — IRA),
whereby the employees may elect to contribute up to $15,500 (including catch-up contributions for
employees over age 50) of their gross wages upon meeting age and length of service requirements. The
Company matches employee contributions up to 3% of electing employees’ wages. Employer
contributions to the Plan totaled $16,813 for the year ended December 31, 2017.

-11 -



NOTES TO FINANCIAL STATEMENTS
JAMES I. BLACK & COMPANY

NOTE O - - SUBSEQUENT EVENTS

As required, management has evaluated events through February 21, 2018, the date on which the
financial statements were available to be issued. As a result of such evaluation, management has
determined that no recognized (Type I) or non-recognized (Type II) subsequent events have taken place.

-12 -



SUPPLEMENTARY FINANCIAL INFORMATION
PURSUANT TO RULE 17a-5 OF THE
SECURITIES EXCHANGE ACT OF 1934

JAMES I BLACK & COMPANY
As of December 31, 2017

-13 -



SCHEDULE 1
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES EXCHANGE COMMISSION

JAMES I BLACK & COMPANY
As of December 31, 2017
Stockholdérs’ equity

Deductions and charges

Non-allowable assets
Exchange memberships
Furniture and equipment
Refundable income taxes
Other receivables

Net capital before haircuts on security positions

Less:
Haircuts on security positions
Net capital
Aggregate indebtedness
Minimum net capital required
Excess net capital
Net capital less 120% of minimum net capital required

Ratio: Aggregate indebtedness to net capital

RECONCILIATION WITH COMPANY'S COMPUTATION
(Included in Part II of Form X-17A-5 as of December 31, 2017)

Net capital as reported in Company's Part II
(unaudited FOCUS report)

Adjustments

Net capital per above

-14 -

$

35,580
9,300
226

72,800

6.70%

953,044

117,906

835,138

-0-

835,138

55,985

250,000

585,138

FA||A Al

535,138

835,138
-0-

835,138




SCHEDULE 11

COMPUTATION OF DETERMINATION OF RESERVE REQUIREMENTS UNDER
RULE 15¢3-3 OF THE SECURITIES EXCHANGE COMMISSION

JAMES I BLACK & COMPANY

As of December 31, 2017

Credit balances:
Free credit balances and other credit balances in customer's securities

accounts : $ 24,585
Customers’ securities failed to receive -0-
Total credit items 24,585

Debit balances:

Debit balances in customers' cash and margin accounts excluding
unsecured accounts and accounts doubtful of collection, net of

deductions pursuant to Rule 15¢3-3 153
Other — Concentration Charges -0-
Total debit items 153

RESERVE COMPUTATION
Excess of total credits over total debits $ 24,432
105% of excess of total credits; required reserve deposit $ 25,655
Amount held on Deposit in Reserve Bank Account 12/31/17 $ 125,000

RECONCILIATION WITH COMPANY'S COMPUTATION
(Included in Part II of Form X-17A-5 as of December 31, 2017)
Required deposit as reported in Company's Part 11

(unaudited FOCUS report) $§ 25,655

Adjustments -0-

Required deposit per this computation $ 25,655
- 15 -



SCHEDULE III

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS UNDER

RULE 15¢3-3 OF THE SECURITIES EXCHANGE COMMISSION

JAMES I BLACK & COMPANY

As of December 31, 2017

1)

2)

Market Number
Value of items
Customer's fully paid and excess margin securities not in the None None
Company's possession or control as of December 31, 2017 but
for which instructions to reduce possession or control had been
issued as of December 31, 2017, but for which the required
action was not taken within the time frames specified under
Rule 15¢3-3.
Customer's fully paid securities and excess margin securities for None None

which instructions to reduce to possession or control had not
been issued as of December 31, 2017 excluding items arising
from "temporary lags which result from normal business
operations" as permitted under Rule 15¢3-3.

-16 -



SCHEDULE IV
SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION FOR
CUSTOMERS' REGULATED COMMODITY FUTURES AND OPTIONS ACCOUNTS

JAMES I BLACK & COMPANY
As of December 31, 2017

The Company is exempt from making the daily computations of segregation and secured amount
requirements pursuant to Section 4d(2) of the Commodity Exchange Act and Regulation 3.7 and the
regulations there under, and the segregation of funds and secured amounts based upon such
computations. As an introducing broker-dealer, the Company clears all commodities transactions with
and for customers on a fully disclosed basis with a clearing broker-dealer, and promptly transmits all
customer funds and securities to the clearing broker-dealer which carries all the accounts of such
customers and maintains and preserves such books and records thereto.

-17 -



James I. Black & Company

INCORPORATED

e Teephons (863 630416
AND'OTHER MAJOR CITIES FAX: (863) 688-8908 MUTUAL EUNDS
311 South Florida Avenue MemberSIEZ
Lakeland, FL 33801
Schedule V
Report on Internal Control over Compliance
February 21,:2018

James I Black & Company (the “Company™) is a registered broker-dealer subject to Rile 17a-5'
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reportsto’be
made by cértain brokers and dealers”). As required by 17 C.F.R, § 240.17a-5(d)(1)‘and (3); the:
Company states as follows:

(1) The Company: has established and maintained Internal Control Over Compliance, as that term
is defined in paragraph (d)(3)(ii) of Rule 17a-5,

(2) The Company’s Internal Control Over Compliance was effective during the most recent
fiscal yearended December 31, 2017.

(3) The Company’s Internal Control Over Compliance was effective as of the end. of the most
recent fiscal year ended December 31, 2017,

(4) The Company was in compliance with 17 C.F.R. § 240.15¢3-1 and 17 C.F.R. §240.15¢3-3(¢)
as of the end of the most recent fiscal year ended December 31, 2017; and

(5) The information the Company used to state that the Company was in compliance with 17
C.F.R. §240.15¢3-1 and 17 C.F.R. §240.15¢3-3(¢) was derived from the books and records of the
Company:. :

James I Black & Company

1, Gerald L. Black, swear (or affirm) that, to my best knowledge and belief, this Compliance
Report is true and correct.

Title: ‘President; CEO
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HACKER, JOHNSON & SMITH PA

Fort Lauderdale Certified Public Accountants
Oriando Report of Independent Registered Public Accounting Firm
ampa
To the Stockholders

of James I. Black & Company
Lakeland, Florida

Opinion on the Financial Statements.

We have audited the accompanying statement of financial condition of James I. Black & Company (the
"Company") as of December 31, 2017, the related statements of income, changes in stockholders' equity and cash
flows for the year then ended, and the related notes and schedules (collectively referred to as the financial
statements). In our opinion, the financial statements present fairly, in all material respects, the financial position of
the Company as of December 31, 2017, and the results of its operations and its cash flows for the year then ended
in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Qur responsibility is to express an
opinion on the Company's financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The supplemental schedules (I, II, III, IV) have been subjected to audit procedures performed in conjunction with
the audit of the Company's financial statements. The supplemental information is the responsibility of the
Company's management. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental information,
including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the
supplemental schedules (I, IL, IIT, IV) are fairly stated, in all material respects, in relation to the financial statements
as a whole.

We have served as James I. Black & Company's auditor since 2014.

HACKER, JOHNSON & SMITH P
Tampa, Florida
February 21, 2018
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HACKER, JOHNSON & SMITH PA

Fort Lauderdale Certified Public Accountants
Ortendo Report of Independent Registered Public Accounting Firm
am)

on Examination Engagement on Internal Control Over Compliance

To the Stockholders
James I. Black & Company
Lakeland, Florida:

We have examined James 1. Black & Company's statements, included in the accompanying Report on
Internal Control over Compliance, that (1) James I. Black & Company's internal control over compliance
was effective during the most recent fiscal year ended December 31, 2017; (2) James I Black &
Company's internal control over compliance was effective as of December 31, 2017; (3) James L. Black
& Company was in compliance with 17 C.ER. §§ 240.15¢3-1 and 240.15¢3-3(e) as of December 31,
2017; and (4) the information used to state that James I. Black & Company was in compliance with 17
C.F.R. §§ 240.15c3-1 and 240.15¢3-3 (e) was derived from James I. Black & Company's books and
records. James 1. Black & Company's management is responsible for establishing and maintaining a
system of internal control over compliance that has the objective of providing James I. Black &
Company with reasonable assurance that noncompliance with 17 C.F.R. § 240.15c3-1, 17 CFR. §
240.15¢c3-3, 17 CF.R. § 240.17a-13, § 240.10b-10, that requires account statements to be sent to the
customers of James I Black & Company will be prevented or detected on a timely basis. Our
responsibility is to express an opinion on James I. Black & Company's statements based on our
examination.

We conducted our examination in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the examination to
obtain reasonable assurance about whether James I. Black & Company's internal control over compliance
was effective as of and during the most recent fiscal year ended December 31, 2017; James 1. Black &
Company complied with 17 C.F.R. §§ 240.15¢3-1 and 240.15¢3-3(e) as of December 31, 2017; and the
information used to assert compliance with 17 C.F.R. §§ 240.15c3-1 and 240.15¢3-3(e) as of December
31, 2017 was derived from James I. Black & Company's books and records. Our examination includes
testing and evaluating the design and operating effectiveness of internal control over compliance, testing
and evaluating James I. Black & Company's compliance with 17 C.F.R. §§ 240.15¢3-1 and 240.15¢3-
3(e), determining whether the information used to assert compliance with 240.15¢3-1 and 240.15¢3-3(e)
was derived from James I. Black & Company's books and records, and performing such other procedures
as we considered necessary in the circumstances. We believe that our examination provides a reasonable
basis for our opinion.

In our opinion, James I. Black & Company's statements referred to above are fairly stated, in all material
respects.

Wt O <ot 12

HACKER, JOHNSON & SMITH PA
Tampa, Florida
February 21, 2018
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HACKER, JOHNSON & SMITH PA

Fort Lauderdale Certified FPublic Accountants
Orlando
Tampa

Report of Independent Registered Public Accounting Firm on Control
Activities for Safeguarding Securities

Board of Directors
James I. Black & Company
Lakeland, Florida

In planning and performing our audit of the financial statements of James I. Black & Company for
the year ended December 31, 2017, in accordance with the standards of the Public Company
Accounting Oversight Board (United States), we considered the Company's internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose
of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control. Accordingly, we do not express an
opinion on the effectiveness of the Company's internal control.

Also, as required by rule 17a-5(g)(l) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company, including consideration of
control activities for safeguarding securities. This study included tests of compliance with such

practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g), in the
following:

1. Making the periodic computations of aggregate indebtedness (or aggregate debits)
and net capital under Rule 17a-3(a)(11) and the reserve required by Rule 15¢3-3(e)

2. Making the quarterly securities examinations, counts, verifications, and comparisons,
and the recordation of differences required by Rule 17a-13 '

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

4. Obtaining and maintaining physical possession or control of all fully paid and excess

margin securities of customers as required by Rule 15¢3-3
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Board of Directors
James I. Black & Company
Page Two

The management of the Company is responsible for establishing and maintaining an internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of controls, and of the practices and procedures referred to in the preceding
paragraph, and to assess whether those practices and procedures can be expected to achieve the
SEC's previously mentioned objectives. Two of the objectives of internal control and the practices
and procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's authorization and
recorded properly to permit the preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

A material weakness is a significant deficiency, or combination of deficiencies, in internal control,
such that there is a reasonable possibility that a material misstatement of the company's financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities
for safeguarding securities that we consider to be material weaknesses, as defined previously.
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Board of Directors
James I. Black & Company
Page Three

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures
that do not accomplish such objectives in all material respects indicate a material inadequacy for
such purposes. Based on this understanding and on our study, we believe that the Company's

practices and procedures, as described in the second paragraph of this report, were adequate at
December 31, 2017, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties.

M ‘WA’M‘OJ

HACKER, JOHNSON & SMITH PA
Tampa, Florida
February 21, 2018
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HACKER, JOHNSON & SMITH PA

Fort Lauderdale Certified Public Accountants
Oriando .
Tampa

Report of Registered Public Accounting Firm on Applying Agreed-Upon
Procedures Related to an Entity's SIPC Assessment Reconciliation

James 1. Black & Company
311 South Florida Avenue
Lakeland, Florida 33801

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities
Investor Protection Corporation (SIPC) for the Year Ended December 31, 2017, which were
agreed to by James I. Black & Company and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties
in evalvating James I Black & Company's compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). James I. Black & Company's management is
responsible for James I Black & Company's compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with standards of the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures we performed
and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries by agreeing amounts to image of canceled checks
noting no difference;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2017, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2017, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules
and working papers by agreeing amounts to the income statement for the year
ended December 31, 2017 and the respective quarterly FOCUS reports noting no
differences;
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James 1. Black & Company
Page Two

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
the related schedules and working papers by reviewing the Form SIPC-7 worksheet
supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

M'WW’@

HACKER, JOHNSON & SMITH PA
Tampa, Florida
February 21, 2018

25



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 Z\N()?ngi7n1gtg3n60D'C' 20090-2185

General Assessment Reconciliation

SIPC-7

(35-REV 6/17)

SIPC-7

(35-REV 6/17)

For the fiscal year ended
(Read carefuny the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5;

Note: If any of the information shown on the
14%q A Frrrx2QQ2r  xxswkrarmk*MIXED AADC 220 | mailing Iabzzl requires correction, please e-mail

12077 FINRA DEC any corrections to form@sipc.org and so
indicate on the form filed.

JAMES |. BLACK & COMPANY Name and telephone number of person to

311 SOUTH FLORIDA AVE contact respecting this form.

| LAKELAND, FL 33801-4623 |

WORKING COPY

2. A. General Assessment (item 2e from page 2) $90-92
B. Less payment made with SIPC-6 filed (exctude interest) ( 27.69
7/25/2017
Date Paid :
C. Less prior overpayment applied , { 0.00
D. Assessment balance due or (overpayment) 63.23
E. Interest computed on late payment (see instruction E) for days at 20% per annum 0.00

4000

F. Total assessment balance and interest due {or overpayment carried forward)

G. PAYMENT: W the box
Check mailed to P.O. Box! Funds eredD
Total (must be same as F above) $105-37

H. Overpayment carried forward §(42.14 )

3. Subsidiaries (8) and predecessors (P) inctuded in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby James |. Black & Company
that all information contained herein is true, correct Y — — —
and COmpIete. (Name o orporation, Partnership or other organization)

{Authorized Signature)

Dated the 08 day of February 2018 Financial Prinicpal

(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

E Dates: —_—

= Postmarked Received Reviewed

LXJd

E Calcutations Documentation Forward Copy
o

e> Exceptions:

o

en Disposition of exceptions:

26



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning o1wu2017
and ending _12svom

Eliminate cents
item No.

2a. Total revenue (FOCUS Line 12/Part I1A Line 9, Code 4030) $1,204,179

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss frem management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and tegal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2¢. Deductions:
{1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate 921.346
accounts, and from transactions in security futures products. J

195,401

(2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with 26.631
securities transactions. ;

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(i) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART ilA Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $

(i) 40% of margin interest earned on customers securities 187
accounts (40% of FOCUS line 5, Code 3960). $

Enter the greater of line (i) or {ii)

Total deductions

2d. SIPC Net Operating Revenues ' $ 60,614

2e. General Assessment @ .0015  Rate effective 1/1/2017 $ 90.92
o (to page 1, line 2.A.)
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2017 Independent AML Testing Report
James 1. Black & Company

EXECUTIVE SUMMARY

Pursuant to FINRA Rule 3310(c), Ohab & Co. (“Ohab”) performed independent testing of the
Anti-Money Laundering (“AML”) Compliance Program of James I. Black & Company (“JIB” or
the “Firm”). Ohab’s senior partner, Pamela Ohab, performed the on-site portlo f the testing on
January 4" 2018 and the final testing was completed as of the date hereof. 5 campliments
the Firm and its staff on the attitude toward complete compliance with the 1 gn Spirit of
FINRA Rule 3310 and the current AML laws, regulations and rules. 4% ", %

S N
The “Testing Period” was the calendar year 2017. The following €& ort}‘ th \exdmination
process, areas examined and, where applicable, observations, notes it{dffxccp
corrective action to help keep the Firm in compliance. y N ”‘m s N
¥ ] A" 4
In general, the Firm has implemented and admmlsteredfxts« VI, é l iance Program consistent
with its design and in a manner designed to maintain gpmplr
regulations and rules. & \ AW

< O, Lk

\‘%;x, i‘{‘r y |
While this report contains recommendation§'to the f?ﬁ% that Would i improve the implementation
and administration of its risk based AML,Cmepllance‘Pr;bgram Ohab did not find evidence of

any material violations of AML regulatoxy rethements

o
£V
&

's-! & &

\ U U
EXAMINATION PROCESS “‘1‘“ {“
K%::% '

Ohab utilizes a three gart appro?é}k\i?he.n performmg independent testing for AML compliance:

%\( \‘5
- Interviews (iflitial a\ﬁﬁgurmg the document review portion) with compliance personnel to
test the knowl&g%i?@nd u;ldm:htandmg of AML compliance requirements;

cgmngié‘ﬁ X

\ TR N, . . .
. %Bﬁlt mt@ra’ew and review of observations and exceptions noted.

Ee( 4
and documentatlon evidencing compliance with specific AML
ﬁi‘ents both offsite and on site; and

Ohab’s . Testing includes, at a minimum: (1) evaluating the overall integrity and
effectiveness of the Firm’s AML compliance program; (2) evaluating the Firm’s procedures for
BSA reporting and recordkeeping requirements; (3) evaluating the implementation and
maintenance of the Firm’s CIP; (4) evaluating the Firm’s customer due diligence requirements;
(5) evaluating our the Firm’s transactions, with an emphasis on high-risk areas; (6) evaluating
the adequacy of the Firm’s staff training program; (7) evaluating the Firm’s systems, whether
automated or manual, for identifying suspicious activity; (8) evaluating the Firm’s system for
reporting suspicious activity; (9) evaluating the Firm’s policy for reviewing accounts that
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generate multiple SAR-SF filings (when applicable); and (10) evaluating the Firm’s response to
previously identified deficiencies.

INTERVIEWS WITH COMPLIANCE PERSONNEL

Ohab performed interviews with Natasha Steadman, the Firm’s AML Compliance Officer, to
understand any changes in the nature of the Firm’s business and overall approach to its AML
Compliance Program. Ms. Steadman demonstrated an understanding of the Firm’s,compliance
procedures and current AML laws, rules and regulations. ‘

Nature of Business.

P

Ohab notes that the Firm engages in a general securities business as %0/
registered broker/dealer and an Introducing Broker/Dealer. The Féﬁéﬂ maihi :
for its clients and uses Goldman Sachs for its money market accou?fﬁ@ i 6l s ]
processing bank where wires or any other monetary payments.an beh\éifggf its cliénts are
processed. In addition, the Firm has a fully disclosed cleaﬁég agr emen‘f%;i@nteractive
Brokers. Pursuant to the fully disclosed agreement mgpzown?g’w&@m CIP specific functions
as outlined within the agreement. The Firm has approximately 1300 ciistomer accounts between
the clearing relationships. The Firm’s overall cysfomepbase isidriven by personal relationships
via its Registered Representatives. Most new a¢ unts, Q\githv:}i’?opcned by referral, rollover or
as beneficiaries of existing customers. Thgﬁ@ustorﬁé&f@ése andbusiness activities combine to

oA

provide a relatively narrow risk profile. & .

% O W
@ B & b )
Results of the review of speciﬁk;}«pgg?b;qm‘ea;wcords, documents and areas examined are set forth
in this report. Detail on the docfiggé‘ﬁls?@d specific information reviewed as part of the
independent testing is‘?é,%gtained on'the “Jtems Reviewed” list attached to this report. Except
where noted, Ohab ilizbc}::? “sample® testing approach.

-ut
LN

@ % > N4
x_ R A\ N
& R D
AN@\C:%‘E@Q%,ngmm
Ohab rﬁgwed the Firm’s AML Compliance Program for consistency and compliance with
current AML laws, rules and regulations, and any changes thereto since the prior AML Testing

(“AML Rules”). Based on the nature of the Firm’s business (outlined above), the AML
Compliance Program appeared to be adequately designed to ensure compliance with AML
Rules. The AML Compliance Program was updated and approved in writing by Gerald Black
during the Testing Period.

Recommended Corrective Action:




« None.

Designation of the AML Compliance Person and Duties

The AML Compliance Program clearly designates Natasha Steadman as the AML Compliance
Officer.

Recommended Corrective Action:

« None.

Giving AML Information to Federal Law Enforcement Agencies agg; Olh’“e;; g

p

Institutions il .
FinCEN Requests Under USA PATRIOT Act Section 314(a) %{g@@w \

The Firm is receiving requests from FinCEN pursuant to Sogﬁ0g314(a)“
information during the Testing Period. :

The Firm evidenced timely reviews of FinCEN re e’s S. Thé\ : »'rimmal tains a record of the
request by list. The list is maintained in a securp‘? catibg to enSure Confidentiality.

Recommended Corrective Action:

« None.

National Security Letters

The Firm’s compliance sta *Q%ngn’ne\d\thgu@assomatcd persons are aware of the confidential
nature of National Security Le Qrs a tl;e requirements for responding to them; however, the
firm did not receive any durmg the] Testmg Period.

f,

: %nce staff confirmed that its associated persons are aware of the confidential
LG ry Subpoenas and the requirements for responding but received none during
the Testing®eriod.

Recommended Corrective Action:

o« None.

Sharing Information with Other Financial Institutions




Other than periodic FinCEN requests made to all US financial firms, no other requests for
information were received.

The AML Compliance Officer stated that the Firm did not share information with any other
financial institutions pursuant to Section 314(b) but is aware of the requirement to file initial and
annual notices with FinCEN and to verify that the other financial institution has made such
filings as well before sharing such information.
Recommended Corrective Action:

« None.

Joint SAR Filings ] 4 N\
The AML Compliance Officer confirmed that Firm’s associated pekﬁxonsﬂare aware,
requirements for joint SAR Filings and the confidential naturagf SAR"ﬁi

The Firm has no parent company.

Recommended Corrective Action:

« None.

Checking the Office of Foreign Assets«Controls (OFAC) Listings

When needed the Firm performed an OFA,C, cheqk before establishing each new customer
relationship in all but a single i ‘%8 A regord ofithe search was maintained as part of the
customers new account file. the Hirm completed an annual review of all customer
accounts. It is important to ot ~1hat»1he ’s clearing relationship provides explicit services
regarding CIP. Ohab advised g?itgrqspon51bllltles outside of the scope of the agreement.
JIB expressed a firm ity erstandlﬁng its egal responsibilities by FINCEN rule. While the
review found a single inStance of a miissed OFAC check the circumstances around the single
miss was umq,uel%%&ncw t was opened in a different name by a previous customer as a
result of a passhg 0) :1}* - ie e/El the Firm operates under best practice guidelines and the miss
irCur stances. The name was added to the annual check.

iy ;x v";

Regé;fme c} Qor?emVe Action:

O
\

Customer Identlﬁcation Program

The Firm maintains a written Customer Identification Program (“CIP”) as part of its AML
Compliance Program that appears consistent with current AML Rules. The Firm’s AML
Compliance Officer represented that it provided Ohab all accounts opened during the Testing
Period. For all open accounts sampled, the Firm obtained the customer’s name, date of birth,
address and identification number.




According to the Firm’s AML Compliance Officer, no customer refused to provide identification
information.

Recommended Corrective Action:
« None.

Verification

The Firm obtained and maintained documentation sufficient to verify the ldcmﬁf nig%ll entities
and individual retail accounts opened in 2017 which were tested by Ohab

The Firm obtains copies of government issued photo identification card for ea
account. Corporate and entity accounts are verified via official state webslte§ (e.

State showing formation of entity). XV > AN &

Recommended Corrective Action:
« None.

CIP Notification

The Firm communicates the required CIP thlﬁca‘t\‘lotfpnor to opemng each account as part of
the Firm’s New Account Form. Y ‘Q ,

5
Recommended Corrective Action: '
\ R

« None.

Higher Risk GenerakCustomei\I&u ”"‘Dlhgence

The Firm did not jd q»ntlfy‘any hlgher‘nsk accounts during the testing period. Given the Firm’s
business model an ’\”tangg:\g i&;g;r base, such results are reasonable.
2 f

% &q“*f\%
.

RecommeWCbneM A&%n
AN ‘”‘&»\ A
J . )

The Firm p’!’i’)wded Ohab with a list represented as the Firm’s entire customer base of funded
accounts. Ohab reviewed the list and did not find any account that could be considered a foreign
bank.

Recommended Action:




Enhanced Due Diligence for Foreign Financial Institutions

The Firm provided Ohab with a list represented as the Firm’s entire customer base of funded
accounts. Ohab reviewed the list and did not find any account that could be considered a foreign
financial institution.

Recommended Action:

« None. y 4
LV,
A

Enhanced Due Diligence for Private Banking Accounts/Senior Forelgn Pbl!tlcal\\Elgures

The Firm represented that it does not open or maintain private bankin ad cotn ,“ hab found no
evidence that any private banking accounts were opened in the Testi
provided Ohab with a list represented as the Firm’s entire customéi:’base of fundediaccounts.
Ohab reviewed the list and did not find any account that could be coﬁ\s\dered a‘fggélgn political
figure. \ N .

Recommended Corrective Action:
» Not applicable.

Compliance with Special Measures — Seéﬁon 311 :

The Firm and its AML principals are z.ware bf the requuements of Section 311. However,
Ohab’s review revealed that the Fi do‘éiulot magntam accounts for any foreign banks or
foreign financial institutions. Ac\cc:gjngly, ‘&L thlS time, the Firm has no further requirements
under Section 311. LN

\,

Recommended Corrective Actzgm
k”;\%}’. M\/f::“p
« Not app]lQ&blC ""1«\\ ®

4>

Monltormg Ae%ou %f&ns ( pif:ious Activity (including any “Red Flags”)

"'ﬁ&}
Ohab r é e sev‘é eas to verify that the Firm is monitoring for suspicious activities,
incl}xdj : tmﬁ):z*r tsactions, Trading Activity and Customer Account Information. The
Fi n&:ilses ff&o ropnetary systems to monitor for suspicious and unusual activity.

W

Monetaég ran&i%'ctzons

Ohab rev1ewf?éd a random sample of receipts, CTRs, wires and journals that the Firm processed
on behalf of the Firm’s customers. Ohab found evidence of proper principal oversight via review
and approval of daily reports that include all money movements. Ohab found no evidence of
suspicious activity with any of the monetary transactions related to the Firm’s securities
business.

Ohab found no money laundering “Red Flags” or other suspicious activity in the monetary




transactions reviewed.
Recommended Corrective Action:

« None.

Trading and Certificate Activity.

Ohab reviewed a random sample of the Firm’s physical securities received and t;gﬁing activity.

Ohab found no evidence of any suspicious activity that could be related to th;"iﬁmn S'trading
activity or physical securities received. Ohab found evidence of pr1nc1 al’ ‘
activity via a “Review and Compllancc Log” as well as principal w%i&

sszﬁ? tinc

certificate documentation via review and approval of daily report
received.

Recommended Corrective Action:

« None

Customer Account Information.

Ohab found no evidence of any money lapndermg Rg,d Flags" in the gathering of customer
information. The Firm is obtaining and ré%ewlng information necessary to monitor for
suspicious activity in customer accouxﬁ«mforrmmon E:I(%ence of principal review was
maintained in the new account mfohhatlon”; W

Suspicious Transgpans\pd BSA Reporting

All of the Firmg as L (;qd Eg“’rsgns are aware of its SAR filing responsibilities and the
requlremdnﬁof co%defﬁlahty}

o X \’-’3& gt
% OES&NOTREQUEST OR RECEIVE INFORMATION REGARDING THE
gp .
xw

?g_‘;
Recomm\éﬁded Corrective Action:

« None

Currency Transaction Reports

The Firm’s AML Compliance Officer represented that the Firm occasionally receives cash
deposits. The Firm maintains a receipts blotter and completes a CTR form report for any
deposits in excess of $4,000 and maintains the form on file. In the event the cash receipt is in




excess of $10,000, the Firm actually files the CTR form. Ohab found no evidence of any deposits
of cash in excess of $10,000 or “structured transactions”.

Recommended Corrective Action:

« Not applicable.

Currency and Monetary Instrument Transportation Reports

The Firm’s AML Compliance Officer represented that the Firm was not invo}y’”ed*iqggny
transaction where cash or cash-like monetary instruments of more than $10,0ﬂ%¥eré§p§ysicm1y
transported into or outside of the US. As a result, the Firm’s pdncipals‘&gggﬁﬁ‘&s&{f&g&thaﬁ% Firm
filed no CMIRs in the Testing Period. Ohab found no evidence of any such trar éﬁgg

4 X n

&
o

¢
Recommended Corrective Action: R H
N

O

« Not applicable.

B

Foreign Bank and Financial Accounts \;
t

The Firm’s AML Compliance Officer reprcsent\e;ﬁ*’fha ‘ﬂ{% Fim%’fgid Tot have a financial interest
in or signature authority over any bank or figancf&l@ggpuﬁ‘t;&gﬂ (gf;foreign country during the
Testing Period. Ohab found no evidence of such an'inlerest or signature authority.

& b -,
b N

Recommended Corrective Action:

+ Not applicable.

The Firm’s AML Compliance Officgr rciﬁiesentcd that the Firm did not issue bank checks or
drafts, cashier’s q@ggks,‘iﬁqgey orders’or traveler’s checks during the Testing Period. Ohab
. S O, .
found no ev1q%f)ce i)?ag%f’h&}gﬁtgpsacnons.
R %Kgﬁ é “{:‘"ﬁ 4 ‘gﬁwA A 4
ecomme% orrective Action:
{ %ﬁ‘b‘f’g}%& ::xl
; s, Y
E‘f’)\li ble.?
O XD
X ,h?sfer*kules and Treasury Joint and Travel Rules

P
&
R

N

4

The Firm ﬁ?‘qvided a random sample of customer wires processed during the Testing Period. A
review of such revealed that the Firm is obtaining and maintaining the required information with
appropriate principal oversight.

Recommended Corrective Action:

o None.




AML Record Keeping

The Firm’s associated persons are aware of current AML Record Keeping responsibilities.
Except as specifically noted in this Report, the Firm properly created and maintained required
AML Records.

Recommended Corrective Action:

« None.

Clearing/Introducing Firm Relationships & Sharing Information (;"Engﬂ N
AR, Ry, B,
The Firm is aware of the requirements for sharing information with ot by finafgialtis stitutions.
However, the Firm is self-clearing and the AML Compliance Oﬁigpfrepfesentg&%h e Firm
did not share information with any other financial institution durid@ the Test g Petiod.
Q. O % o
Recommended Corrective Action: W H
\S
» None. o
.

AML Training & \

The Firm presented evidence that it had performed ANL
its registered representatives and princiggfs’_.’;% \

. None.

AML Testing - Xy
Ohab & Co. has been éﬁﬁagcd to pgffonn the Firm’s annual independent AML testing.
L o A b,
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Recommendedfgorr&g}fiye;gghom
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Monitarifig Employee Conduct and Accounts

The Firm*§ AML Compliance Officer and President are the principals designated to review

employee conduct and accounts. The compliance staff is aware of the responsibilities to monitor

employee conduct and accounts and has represented that the Firm’s AML Compliance Program

is applied to employee conduct and accounts in the same manner as applied to other customer

accounts. The AML Compliance Officer reviews the President’s accounts and the President is

designated to review the AML Compliance Officer’s accounts, if any.

Recommended Corrective Action:




» None.

Confidential Reporting of AML Non-Compliance

The AML Compliance Officer represented that Firm’s associated persons are aware of the
Firm’s responsibilities to ensure that employees who report AML violations are protected from
retaliation.

Recommended Corrective Action:

« None.

Additional Risk Areas <

W 4
The Firm’s AML Compliance Officer indicated that she has&ggsgewed 1 areas%?’éle Firm’s
business to identify potential money laundering risks that n‘ijgmﬁo be co%ég;gdﬁh its AML
Compliance Program. Ohab reviewed the Firm’s busmgssafi%fé“unq no other potential money
laundering risks that may not be covered in its AML C6mpii§néé\?{3g“tam
» 9 \%”& x‘ﬁa}

y 4

Recommended Corrective Action:
« None.

Senior Manager Approval ‘jw’ }

The Firm’s senior management thas approvedithe AML Compliance Program in writing during
the Testing Period. @ R %)
-
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Recommended Corrective Actions,

« None. Oy

X*V R ;
Cybersecggity‘x‘;;.‘;\é \V o N
o R N &
The Agin%ge\ﬁﬁ{i‘e‘aéﬁgggﬂ)crsecurity threats as they relate to AML. The Firm’s AML
Cofapliances ,\erhg& reviews each monetary request and verifies its legitimacy either verbally or
by son &f&rm ( Aci‘)‘i‘respondencc with the counterparty to transactions. Given the Firm’s limited
size an %rsonal"lmowledge of its clientele Ohab believes this risk based approach is adequate.
Ohab reminds the Firm to continue to monitor for cybersecurity risk as it pertains to AML as the

topic is evolving,.

fons,

EXIT INTERVIEW

Ohab performed an exit interview with the Firm’s AML Compliance Officer during which all
observations were discussed. Again, the Firm’s principal expressed a strong desire to maintain
and achieve complete compliance with all AML requirements and indicated that where




appropriate, corrective action would be taken.

CONFIDENTIALITY

Ohab and its staff acknowledge the Firm’s requirement to maintain its customer and Firm
information in strict confidence pursuant to Regulation SP, FINRA Rules as well as other related
federal and state laws, regulations and rules (“Confidentiality Requirements”). Ohab and its staff
do not retain or make records of any customer identifying information, personal@ancial
information or other information that may be considered personal or of a sensifive: ature. Ohab
and its staff hereby agree to keep all information obtained during the course §h§jts _ Testing
strictly confidential and to comply with the Firm’s Confidentiality Req@@mg&%}

Firm’s internal policies regarding confidentiality. ;

Kt‘za %‘/
, € D
AML Testing Completed: January 8, 2018. WS v

Ohab & Co.
Maitland, FI.




Items Reviewed
Testing Period: 2017

1. Copy of AML Compliance Program and written Customer Identification Program (if not a
part thereof).

2. Copy of most recent FINRA examination/audit report and SEC examination/audit report.

3. Customer list (prepared sequentially by account number) which includes eal ‘eustomer’s
name and address. x .

4. List of accounts opened during the Testing Period (prepared sequennally*b,)( acco‘ﬁnt number)

L8 ;v.?,‘** ~ N
which includes each customer’s name and address. & % "% \%

<
5. Account files for all new clients accepted during the Testmg od'( mor \Q 20
accounts, please limit to 10 accounts for each month in the T e$£1ng Peri TE: Account
files should include all required CIP verification documents Meﬁﬁenc&qf;@FAC checks.

6. Daily trade blotters (customer and firm trades, if apg!icaf)’le) with’ eh\%ige of principal
review. xg, /i

7. Physical securities received and delivered blo;%grs fomhe\'[:gstmggenod

0
&

8. Schedule/blotter with all Rule 144 transa’&nons i ngt estmg Period. Please include due
diligence and supporting documentation (esg 12 5Bare lde iepresentatxon letters, attorney
opinion letters, documents cvxdcncmg acquisiti on by the . scllmg shareholder, etc.).

TN,

9. All certifications (and any #?Mes) sﬁbmxtted by f':grelgn financial institutions during the
Testing Period, if any. .

10. Records of daily cash actm?y -for the\'fcstmg Period (e.g., wire transfers, checks received and
delivered, ACH trausf s, ctc )“WQTI?“Jf less than 20 records, include Q2 of the Testing

Period. AN b
\ .
11.All custom&\{gquests to ]Quma] funds between accounts during the Testing Period (a/k/a
LOAs).,,‘ ®

12. All@ur?unt;t T,ran‘sagtmi) Reports filed during the Testing Period.

13,~}Ev1deh‘<;me thatafhé @ompany reviewed its files for FinCEN requests during the Testing Period.
U A‘Epfiy o,f (;o mpany’s “Customer Identification Program Notice” and evidence of the

P egfﬁpds 0 dghvery

e nceof AML training at least annually during the Testing Period.

v1 encet at the Company updated its ompliance Officer designation/contact
d hat the Comp. dated its AML Compli Officer d %
iformation during the Testing Period.




