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OATH OR AFFIRMATION

I Neil Silver ., swear“(or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Reigns Capital, Ltd

,as of

December 31 . 2017, are true and correct. I further swear (or affirm) that neither the company nor
any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a
customer, except as follows:

PN

YA

Yignature

fees

Title

M, " RICHARD M. PANERO |
¥ - Notary Public, State of New York

Notary Public ' Registration #02PA4995205
Qualified In Westchester County
. Commission Expires April 20, 201;

This Report ** contains (check all applicable boxes):

(a) Facing Page

(b) -Statement of Financial Condition.

(c) Statement of Income (Loss)

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and an audited Statements of Financial Condition with respect to methods
of Consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

OXX 0O MO OO XKEIXEEDX]

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Reigns Capital LTD

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Reigns Capital LTD as of December 31,
2017, the related statements of operations, changes in shareholders equity, and cash flows for the year then ended,
and the related notes supplemental information. (coliectively referred to as the financial statements). In our opinion,
the financial statements present fairly, in all material respects, the financial position of Reigns Capital LTD as of
December 31, 2017, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted-in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Reigns Capital LTD’s management. Our responsibility is to
express an opinion on Reigns Capital LTD financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to'be
independent with respect to Reigns Capital LTD in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We-believe that our audit provides a reasonable basis for our opinion.

Supplemental information

The Computation: of Net Capital under Rule 15¢-3-1 Schedule 1, has been subjected to audit procedures performed
in conjunction with the audit of Reigns Capital LTD’s financial statements. The supplemental information. is the
responsibility of Reigns Capital LTD’s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In
our opinion, , The Computation of Net Capital under Rule 15¢-3-1 Schedule 1, is fairly stated, in all material respects,
in relation to the financial statements as a whole. '

YA Aid Assscintu, LLY

We have served as Reigns Capital LTD's auditor since 2014.
Woodbury, New York
February21, 2018



'REIGNS CAPITAL, LTD.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2017

ASSETS

Cash and cash equivalents

Accounts receivable
Prepaid expenses

Other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities

Stockholders’ equity

Accrued expenses

Income taxes payable
Deferred income taxes payable

TOTAL LIABILITIES

Common stock, no par value; 200 shares authorized;

26 shares issued and outstanding

Paid-in-capital
Retained earnings

TOTAL STOCKHOLDERS' EQUITY

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

$ 110,749
211,341
3,767

1,645

_$ 327,502

$ 1,888
1,800
78,500

82,188

5,000
115,000
125,314

245,314

$ 327,502

See notes to financial statements
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REIGNS CAPITAL, LTD.

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2017

REVENUES
Consulting income $ 678,160
Interest and other income ' 9,571
TOTAL REVENUES 687,731
EXPENSES
Employee compensation and benefits 651,499
Professional fees 25,723
Communuications 3,364
Occupancy 22,560
Pension plan expenses 101,000
Other operating expenses 21,662
TOTAL EXPENSES _ 825,808
NET LOSS BEFORE INCOME TAX PROVISION (138,077)
INCOME TAX BENEFITS (62,000)
NET LOSS $ (76,077)

See notes to financial statements
4 -



REIGNS CAPITAL, LTD.

| STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2017

Retained
Common Paid-in Earnings-
Stock Capital (Deficit) Total

Balance - beginning $ 5000 $ 115,000 $ 201,391 § 321,391

Net loss - - (76,077) (76,077)

Balance -end $ 5000 $ 115,000 $ 125314 _$ 245314

See notes to financial statements
5.



REIGNS CAPITAL, LTD.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2017

Cash flows from operating activities
Net loss
Adjustments to reconcile net loss to net cash provided by
(used in) operating activities:
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses
Accrued expenses
Income taxes payable
Pension payable
Deferred income taxes payable

Total adjustments
Net cash provided by (used in) operating activities
NET CHANGE IN CASH AND CASH EQUIVALENTS
CASH - BEGINNING OF YEAR

CASH - END OF YEAR

Supplemental disclosures of cash flow information:

Cash paid during the year for:
Interest expense
income taxes

(76,077)

145,733
4,451
(297)
1,800
(19,141)
(65,800)

66,746

(9,331)

(9,331)

120,080

110,749

Alen

See notes to financial statements
-6 -



REIGNS CAPITAL, LTD.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

ORGANIZATION AND NATURE OF BUSINESS

Reigns Capital, Ltd. (the “Company”) is a New York Corporation formed on January 12,
2004 organized to be active in various aspects of the securities industry and is registered
to be a broker-dealer with the Financial Industry Regulatory Authority (FINRA) and the
Securities and Exchange Commission (SEC). The Company is a non-clearing broker and
does not handle any customer funds or securities. There were no liabilities subordinated
to claims of general creditors during the year ended December 31, 2017.

The Company primarily receives revenue from consulting fees with Customers located
primarily throughout the United States. Approxmately 58.72% of its revenue is derived
from one client.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

Financial instruments that potentially subject the company to credit risk consist primarily of

‘cash and cash equivalents, and accounts receivable. The Company maintains cash and

cash equivalents with commercial banks and other major financial institutions. At times,
such amounts might exceed Federal Deposit insurance Corporations ("FDIC") limits.

Income Taxes

The Company accounts for deferred income taxes using the liability method. The liability
method requires the determination of deferred tax assets and liabilities based on the
differences between the financial statement and income tax bases of assets and
liabilities, using enacted tax rates and laws currently in effect. Additionally, net deferred
tax assets are adjusted by a valuation allowance, if, based on the weight of available
evidence, it is uncertain that some portion or all of the net deferred tax assets will not be
realized.

Revenue Recognition

Consulting fees and interest income are recorded when earned on the accrual basis of
accounting.




REIGNS CAPITAL, LTD.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Use of Estimates in the Preparation of Financial Statements

Management uses estimates and assumptions in preparing financial statements in
accordance with accounting principles generally accepted in the United States. These
estimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenue and expenses.
Actual results could vary from the estimates that management uses. '

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS FOR
BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3

The Company is exempt from the provisions of Rule 15c3-3 under the Securities
Exchange Act of 1934, in that the Company's activities are limited to those set forth in the
conditions for exemption appearing in paragraph (k) (2) (i) of the Rule.

INCOME TAXES

Deferred income taxes are recognized for temporary differences between the basis of
assets and liabilities for financial statement and income tax purposes. The differences
relate primarily to cash basis reporting for income tax purposes and accounts receivable
which is not recognized for income tax purposes. The current and deferred portions of
the income tax expense consist of the following:

Deferred income tax benefit $(65,800)
Current income taxes 3.800
$(62,000)

Management of the Company did not identify any uncertain tax positions taken or
expected to be taken in an income tax return which would require adjustment to or
disclosure in its financial statements. The Company’s tax returns are subject to possible
examination by the taxing authorities. For federal income tax purposes the tax returns
essentially remain open for possible examination for a period of three years after the

_date on which those returns are filed.




REIGNS CAPITAL, LTD.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed
15 to 1 (and that equity capital may not be withdrawn or cash dividends paid if the resulting
net capital ratio would exceed 10 to 1.). At December 31, 2017, the Company had net
capital of $107,061 which was $102,061 in excess of its required net capital of $5,000.
The Company had a percentage of aggregate indebtedness to net capital of 3% as of
December 31, 2017.

PROFIT SHARING PLAN

The Company maintains a profit sharing plan covering its eligible employees. The
Company may make discretionary contributions to the plan not to exceed statutory
limitations. Benefits are based on years of service and the compensation of the
employees. Voluntary employee contributions are not permitted. There were no significant
changes during the year ended December 31, 2017 affecting comparability.

Pension plan expense for the year ended December 31, 2017 was $101,000 and is
included in other operating expenses on the statement of operations. The fair value of the

defined contribution plan assets at December 31, 2017, the latest valuation date available
was approximately $2,712,000.

COMMITMENTS AND CONTINGENCIES

Lease

The Company leases its office faciliies under an agreement, which provides for

scheduled rent increases. Effective October 20, 2016, the Corporation signed a new
lease to commence on January 1, 2016 and to end of December 31, 2018. Included in
operations for 2017 is rent expense of approximately $22,000.

Future minimum rental payments under non-cancelable operating lease are
approximately as follows;

2018 $19.700




" REIGNS CAPITAL, LTD.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

8- SUBSEQUENT EVENTS

Management has evaluated all activity through February 21, 2018, the issue date of the
‘financial statements and concluded that no material subsequent events have occurred
that would require recognition in the financial statements or disclosure in the notes to

the financial statements.

~10-



-SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 17A-5 OF THE
SECURITIES EXCHANGE ACT OF 1934

AS OF DECEMBER 31, 2017



" REIGNS CAPITAL, LTD. SCHEDULE 1

COMPUTATION OF NET CAPITAL UNDER RULE 15C-3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2017

Net Capital
Stockholders' equity | $ 245314
Add: allowable credits-deferred income tax payable 78,500
Total capital 323,814

Deductions and/or charges:
" Non-allowable assets:

Accounts receivable ‘ 211,341
Other assets 5,412
Total nona-llowable assets 216,753
Net capital before haircuts on security positions 107,061

Haircut on exempt securities -

NET CAPITAL | $ 107,061
AGGREGATE INDEBTNESS $ 3,688
MINIMUM NET CAPITAL REQUIRED $ 5,000

EXCESS OF NET CAPITAL OVER MINIMUM REQUIREMENTS $ 102,061

PERCENTAGE OF AGGREGATE INDEBTNESS TO
NET CAPITAL , 3%

There are no material differences between this computation of net
capital pursuant to Rule 15¢3-1 and the corresponding
computation prepared and included in the Company's unaudited
Focus report filing as of December 31, 2017.

See notes to the financial statements
-11-
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members
of Reigns Capital, LTD
White Plains, New York

We have reviewed management's statements, included in the accompanying
exemption report in which (1) Reigns Capital, LTD identified the following
provisions of 17 C.F.R. §15¢3-3(k) under which Reigns Capital, LTD claimed an
exemption from 17 C.F.R. Section §240.15¢3-3:([15¢3-3(k)(2)(i)]) (the “exemption
provisions") and (2) Reigns Capital, LTD stated that Reigns Capital, LTD met the
identified exemption provisions throughout the most recent fiscal year without
exception. Reigns Capital, LTD’s management is responsible for compliance with
the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public
Company Accounting Oversight Board (United States) and, accordingly, included
inquiries and other required procedures to obtain evidence about Reigns Capital,
LTD’s compliance with the exemption provisions. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should
be made to management's statements referred to above for them to be fairly stated,
in all material respects, based on the provisions set forth in paragraph (k)(2)(i) of
Rule 15¢3-3 under the Securities Exchange Act of 1934.

YA AHid Assotinitu, LLP

Woodbury, NY
February 21, 2018
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INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Board of Directors
Reigns Capital, LTD

In accordance with performed the procedures enumerated below with respect to the accompanying
Schedule Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have of Assessment
and Payments (Form SIPC-7) to.the Securities Investor Protection Corporation (SIPC) for the year
ended December 31, 2017, which were agreed to by Reigns Capital, LTD, and the Securities and
Exchange Commission, Financial Industry Regulatory Authority, Inc., SIPC, and, solely to assist
you. and the other specified parties in evaluating Reigns Capital, LTD’s compliance with the
applicable instructions of Form SIPC-7. Reigns Capital, LTD’'s management is responsible for
Reigns Capital, LTD’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures we performed
and our findings are as foliows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries in Cash disbursements journal, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December
31, 2017, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2017, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; Supporting
schedules included FOCUS reports and the Reigns Capital, LTD detail work papers
summarizing the calculation.

We were not engaged to, and did not conduct an examination, the objective of which would be the

expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have

been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

YA Aid Asacintu, LLP

Woodbury, New York
February 21, 2018
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S AND GENERAL ASSESSMENT

Amounts for the fiseal period
beginning 1/1/2017 °
and-ending 12/31/2017

itam No. , o
2z. Toial ravenue {FOCUS Line 12/Part 1A Line §, Gode 4030)

2b..Additions: o o o "y
{1) Tolal rovénues from the sécuritles business ¢f subsidiaries (sxcept foraign subsidiaries) and
predecessors not included above. ' '
{2} Net loss from principal transactions in securities intrading accounts.
{3} Net loss from principal transattions in commodities i trading accounts:
{4) Interest and dividend expanse-deducted In determining itam 2a.
{5) Net.Joss from. managemant of or participation in the undsrwriting or distribution of securitiss.

{8} Expenses. other than advertising, printing, registration fees and legal ises daducted in determining net
profit from management of or participation in underwriting ot distribution of securities.

{1 Netoss trom securities in investment accounts.
“Toial additions
2¢. Deductions: , ,

{1)-Revenugs from the distribution of shares of a registered opan end investment company or unit

© " Investment trust, from the sate of variable.annuities, from the businessiof insurance, from investment
-advisory services rendered to:registerad investment companies or insurance company separate:
accounts, and from transactions in security futures products.

{2} Revenuss from commodity transactions.

{8) Commissions, floor brokerage and.clearance paid to-other SIPC mambers in connection with
seourities transactions. '

4) Reimburssments for pastage in connection with proxy solicitation.

{5) Net gain-from securities in investment accounts. _

{6} 100% of commissions and markups earned from transactions in (i} certificates of deposit and
{if) Treasury bilis, bankers acceptances or commercial papar that mature nine months.or less
from-igsuance date. -

(?-3 Direct expenses of printing advartising and legal fees incurred in connection with other revenue
related to:the securities business (revenue detined by Section 18{8}{L) of the Act).

siness.

{g}_g{i}gr revenue not retated either directiy or indirectly. to the securities bu

- .. 0“)

Elimjnate cents

LY, 230

:{:ﬁfad}ngtionsuiﬁ.axcefsszof $100:600 requite documentation)

st/and dividend expense. (FOCUS Lins:22/PART 11A Line 13,
g Jine 2b{4):above) byt not in-excess
erést dnd dividend income..

(9) () Totat ite
- Code
of total int

{11} -40% of margin interest earned on customars securities
-aeeounts (40% of FOCUS line §, Code 3880).

Enter the-greater of fine {i} o (i)

Total deductions
2d. SIPC Net Operating Revenues

2¢. Genoral Assessment @ .0015

s, Q »

§

(to page 1, line 2.A)



