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OATH OR AFFIRMATION

I, Tiffany Lauterbach , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CSP Securities, LP , as

of December31 , 2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

nh. hi)U AD ARIFQUREMil Signature' No y PubHc, State of Texas

° ssíonE pi s ' Chief ComplianceOfficer

FEB28 2018 Title

Notary Public

This report ** contains (check all applicable boxes):
2 (a) Facing Page.
2 (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequaciesfound to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CSPSECURITIES,LP
StatementofFinancialCondition

December31,2017

ASSETS

Cash $ 685,381
Accountsreceivable 16,492,749
Prepaidexpense,relatedparty 90,000
Otherassets 5,725

Totalassets $ 17,273.855

LIABILITIESANDPARTNERS'CAPITAL

Liabilities:

Commissionspayable $ 2,855,431
Statemargintaxpayable- GeneralPartner 118,370

2,973,801

Partners'capital 14,300,054

Totalliabilitiesandpartners'capital $ 17,273,855

The accompanying notes are an integral part of these financial statements.
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CSPSECURITIES,LP
StatementofOperations

FortheYearEndedDecember31,2017

Revenues:

Successfees $ 20,215,912
Consultingfees 858,333
Interest 191877

21,266,122
Expenses:

Compensationandrelatedcosts 4,055,136
Officeandadministrativeservices 825,000
Other 108,516

4,988,652

Netincomebeforeincometaxes 16,277,470

Provisionforstateincometaxes 85,811

Netincome $ 16,191,659

The accompanying notes are an integral part of these financial statements.
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CSPSECURITIES,LP
StatementofChangesinPartners'Capital
FortheYearEndedDecember31,2017

General Limited
Partner Partner Total

Balancesat
December31,2016 $ 521,723 $ 8,246,672 $ 8,768,395

Capitaldistributions -- (10,660,000) (10,660,000)

Netincome 161,917 16,029,742 16,191,659 _
Balancesat

December31,2017 $ 683,640 $ 13,616,414 $ 14,300,054

The accompanying notes are an integral part of these financial statements.
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CSPSECURITIES,LP
StatementofCashFlows

FortheYearEndedDecember31,2017

Cashflowsfromoperatingactivities:

Netincome $ 16,191,659
Adjustmentstoreconcilenetincometonetcash

providedbyoperatingactivities:
Changeinassetsandliabilities:
Increaseinaccountsreceivable (6,342,129)

Increaseinprepaidexpense,relatedparty (35,000)
Decreaseinotherassets 285
Increaseincommissionspayable 1,252,575
increaseinstatemargintaxpayable- GeneralPartner 85,811

Netcashprovidedbyoperatingactivities 11,153,201

Cashflowsfromfinancingactivities

Capitaldistributions (10,660,000)

Netcashprovided(used)byfinancingactivities (10,660,000)

Netincreaseincash 493,201
Cashatbeginningof year 192,180

Cashatendofyear $ 685,381

Supplementalscheduleof cashflow information:

Statetaxespaid $ 0
Interest $ 0

The accompanying notes are an integral part of these financial statements.
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CSPSECURITIES,LP
NotestoFinancialStatements

December31,2017

Note1- OrqanizationandNatureofBusiness

CSPSecurities,LP(the"Partnership"),a Delawarelimitedpartnership,isa broker-dealerinsecuritiesregisteredwith
the Securitiesand ExchangeCommissionunder("SEC")Rule15c3-3(k)(2)(i)and is a memberof the Financial
IndustryRegulatoryAuthority("FINRA").ThePartnershipbeganoperationsonJanuary26,2006.

The Partnershipraisescapitalfromsophisticatedinstitutionalandcommercialinvestorsfor highqualityinvestment
firmsspecializinginprivateequityandotheralternativeassetinvestmentstrategies.

The GeneralPartner,CapstonePartnersGP,LLC,managesthe affairsofthe Partnership.

Note2 - SignificantAccountPolicies

Useof Estimates

The preparationof financiaistatementsin conformitywith U.S.generailyacceptedaccountingprinciplesrequires
managementto makeestimatesandassumptionsthat affectthe reportedamountsof assetsand liabilitiesand
disclosureof contingentassetsandliabilitiesat thedateof the financialstatementsandthe reportedamountsof
revenuesandexpensesduringthereportingperiod.Actualresultscoulddifferfromthoseestimates.

RevenueRecognition

Successfeesarerecordedasearnedundertherespectiveagreements,primarilyduringtheperiodthe transactions
arecompieteandtherevenuedeterminable.Successfeesarerecordedasa contractualpercentageofcapitalraised
by the Partnershipfor investmentfirmsspecializingthe privateequityand otheralternativeasset investment
strategies.

Consuitingfeesarerecordedasearnedundertherespectiveagreements.

Translationof ForeignCurrencies

Assetsand liabilitiesdenominatedin foreigncurrenciesare translatedat year-end ratesof exchange,whereas,
statementof incomeamountsaretranslatedat averageratesofexchangefortheyear.Gainsor lossesfromforeign
currencytransactionsareincludedinnetincome.

IncomeTaxes

Taxableincomeor lossofthePartnershipis includedin theincometaxreturnsof thepartners;therefore,noprovision
forfederalincometaxeshasbeenmadeintheaccompanyingfinancialstatements.

Asof December31,2017,openFederaltaxyearssubjectto examinationincludethetaxyearsendedDecember31,
2014throughDecember31,2016.

ThePartnershipissubjectto stateincometaxes.
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CSPSECURITIES,LP
NotestoFinancialStatements

December31,2017

Note3 - RelatedPartyTransactions/ EconomicDependency/ ConcentrationofServices

The Partnership,the LimitedPartner,andthe GeneralPartnerare relatedpartiesundercommoncontroland the
existenceof thatcontrolcouldcreateoperatingresultsandfinancialpositionsdifferentthanif the entitieswere
autonomous.

ThePartnershipandCapstonePartners,LP("LimitedPartner"),the limitedpartnersofthePartnership,haveentered
intoanofficeandadministrativeservicesagreementeffectiveFebruary1,2017,fora one-yearterm,automatically
renewable,unlesscancelledbyeitherparty.Undertheagreement,theLimitedPartnerprovidesallmanagementand
backoffice servicesrequired by thePartnership,including,butnot limitedto administrativeservices.TheLimited
Partnerallocatedapro-rateportionofsuchexpensesincurredbytheLimitedPartneronaccountofthePartnership.
In makingsuchallocation,the LimitedPartnerequatesthe proportionalcostof each facilityor servicewith the
proportionaluseorbenefitderivedbythePartnership.Theagreement,requiresthePartnershipto paya proportional
allocationservicefeeof$70,000permonth.Feesunderthisandprioragreementstotaled$825,000for theyear
endedDecember31,2017,and$90,000offeeswereprepaidatDecember31,2017.

ManagementandregisteredsecuritiesrepresentativesofthePartnershiparealsomanagementandemployeesofthe
GeneralPartner.The GeneralPartnerprovidesfor allsalariesandcertainbenefitsto thesedualPartnership
employeesunderthe officeand administrativeservicesagreement.Compensationexpenseof the Partnership
consistedof commissionsfor registeredsecuritiesrepresentativesearnedas a directresultof the Partnership's
revenue.

Threeregisteredsecuritiesrepresentativesof the Partnershipgeneratedapproximately90%of the Partnership's
revenueandaccountedforapproximately67%of thePartnership'scompensationandrelatedcostsfor theyear
endedDecember31,2017.ThePartnershipiseconomicallydependentupontheseregisteredrepresentativedueto
theconcentrationofservicesprovidedbythem.

The PartnershiphasstatetaxespayableduetotheGeneralPartnerof$118,370at December31,2017.

Note4 - NetCapitalRequirements

ThePartnershipissubjecttotheSECUniformNetCapitalRule(SECRule1503-1),whichrequiresthemaintenance
of minimumnetcapitalandrequiresthattheratioof aggregateindebtednessto netcapital,bothas defined,shallnot
exceed15to 1. Rule15c3-1alsoprovidesthatequitycapitalmaynotbewithdrawnor cashdividendspaidif the
resultingnetcapitalratiowouldexceed10to1.At December31,2017,thePartnershiphadnetcapitalof$413,261,
whichwas$292,782inexcessof itsnetcapitalrequirementof $120,479.ThePartnership'snetcapitalratiowas4.37
to 1.

Note5 - Concentrationof RevenueandCreditRisk

ThePartnershiphasaccountsreceivablesduefromtwoinvestmentfirmstotaling$8,125,500,orapproximately47%
oftotalassetsatDecember31,2017.FortheyearendedDecember31,2017,thePartnershipeamedsuccessfees
fromthesesameinvestmentfirmstotaling$10,334,000,orapproximately49%oftotalrevenue.
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CSPSECURITIES,LP
NotestoFinancialStatements

December31,2017

Note5- ConcentrationofRevenueandCreditRisk(cont.)

At December31,2017,the Partnershiphascashheldat TexasCapitalBanktotaling$685,381.The balanceis
insuredby theFederalDepositInsuranceCorporationup to $250,000.At December31,2017,the Partnership's
uninsuredcashbalancetotals$435,381.

Note6 - SubsequentEvents

Managementhas evaluatedthe Partnership'seventsand transactionsthat occurredsubsequentto December31,
2017,throughFebruary26,2018,thedatewhichthefinancialstatementswereavailabletobeissued.
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SupplementaryInformation

Pursuantto Rule17a-5ofthe

SecuritiesExchangeActof1934

FortheYearEnded
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ScheduleI

CSPSECURITIES,LP
SupplementalInformationPursuantto Rule17a-5

Asof December31,2017

COMPUTATIONOFNETCAPITAL

Totalpartners'capitalqualifiedfornetcapital $14,300,054

Add:
Otherdeductionsorallowablecredits -0-

Totalcapitalandallowablesubordinatedliabilities 14,300,054

Deductionsand/orcharges
Non-allowableassets:

Accountsreceivablelessdirectrelatedpayables $(13,791,068)
Prepaidexpenses (90,000)
Otherassets (5,725) (13,886,793)

Netcapitalbeforehaircutsonsecuritiespositions 413,261

Haircutsonsecurities(computed,whereapplicable,
pursuantto Rule15c3-1(f)) -0-

Netcapital $ 413,261

AGGREGATEINDEBTEDNESS

Itemsincludedinstatementoffinancialcondition:

Statemargintaxpayable- GeneralPartner $ 118,370
Commissionspayablelessthanoneyear 1,535,071
Commissionsnotsubjecttooffset 153,750

Totalaggregateindebtedness $ 1,807,191
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ScheduleI(continued)

CSPSECURITIES,LP
SupplementalInformationPursuanttoRule17a-5

AsofAsofDecember31,2017

COMPUTATIONOFBASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(62/3%oftotal
aggregateindebtedness) $120,479

Minimumdollarnetcapitalrequirementof
reportingbrokerordealer $5,000

Netcapitalrequirement(greaterofabovetwo
minimumrequirementamounts) $120,479

Netcapitalinexcessofrequiredminimum $292.782

Ratio:Aggregateindebtednesstonetcapital 4.37to 1

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

TheprecedingcomputationdoesnotdifferfromthecomputationofnetcapitalunderRule1503-1asof December31,2017as
filedbythePartnershiponFormX-17A-5. Accordingly,noreconciliationisdeemednecessary.

STATEMENTREGARDINGCHANGESINLIABILITIESSUBORDINATEDTOCLAIMSOFGENERALCREDITORS

Nostatementisrequiredasnosubordinatediiabilitiesexistedatanytimeduringtheyear.

STATEMENTREGARDINGTHEEXEMPTIONFROMRESERVEREQUIREMENTS

ThePartnershipoperatespursuanttosection(k)(2)(i)exemptiveprovisionsof Rule15c3-3of theSecuritiesActof 1934.Under
theseexemptiveprovision,the Computationfor Determinationof ReserveRequirementsand InformationRelatedto the
PossessionandControlRequirementsarenotrequired.

Page12



Reportof IndependentRegisteredPublicAccountingFirm
OnManagement'sExemptionReport

RequiredbySECRule17a-5

YearEndedDecember31,2017

Page13



PHILLIP V. GEORGE, PLLC
CERTIFIED PUBLIC ACCOUNTANT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Partners
CSP Securities, LP

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of CSP Securities, LP as of December
31,2017, the related statements of operations,changes in partners' capital, andcash flows for the year then
ended, and the related notes (collectively referred to asthe financial statements).In our opinion, the financial
statements present fairly, in all material respects, the financial position of CSP Securities, LP as of December
31, 2017, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

Thesefinancial statements are the responsibility of CSP Securities, LP's management. Our responsibility is
to express an opinion on CSP Securities, LP's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)(PCAOB)
and are required to be independent with respect to CSP Securities, LP in accordance with the U.S.federal
securities laws and the applicable rules and regulations of the Securities andExchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assessthe
risks of material misstatement of the financial statements, whether due to error or fraud, and performing

procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our
opinion.

Supplemental Information

The supplemental information contained in Schedule I has been subjected to audit procedures performed in
conjunction with the audit of CSPSecurities, LP's financial statements. The supplemental information is the
responsibility of CSP Securities, LP's management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other
records,asapplicable,andperforming procedures to test the completeness andaccuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form andcontent, is presented in conformity
with 17C.F.R.§240.17a-5.In our opinion, the supplemental information contained in Schedule I is fairly
stated, in all material respects, in relation to the financial statements as a whole.

PHILLIP V. GEORGE,PLLC

We have served as CSP Securities, LP's auditor since 2017.

Celeste, Texas
February 26,2018

5179 CR 1026 Celeste, TX 75423 (214) 358-5150 Fax (214) 358-0222 phil@pvgeorge.com



PHILLIP V. GEORGE, PLLC
CERTIFlED PUBLic ACCOUNTANT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Partners
CSPSecurities, LP

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) CSP Securities, LP identified the following provisions of 17 C.F.R.§15c3-3(k) under
which CSP Securities, LP claimed an exemption from 17 C.F.R.§240.15c3-3:(2)(i) (exemption
provisions) and (2) CSPSecurities, LP stated that CSPSecurities, LP met the identified exemption
provisions throughout the most recent fiscal year without exception. CSP Securities, LP's
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and,accordingly, included inquiries and other required procedures
to obtain evidence about CSPSecurities, LP's compliance with the exemption provisions. A review

is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

PHILLIP V. GEORGE, PLLC

Celeste, Texas
February 26,2018
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CSPSecurities,LP'sExemption Report

CSPSecurities,LP(the "Company") is a registered broker-dealer subject to Rule 173-5 promulgated by
the Securities and Exchange Commission(17C.F.R.§240.17a-5,"Reports to be made by certain brokers
and dealers"). This Exemption Report was preparedas required by 17 C.F.R.§240.17a-5(d)(1)and (4).
To the best of its knowledge and belief, the Company states the following:

1. The.company claimed an exemption from 17 C.F.R.§240.15c3-3under the following
provisionsof 17 C.F.R.§240.15c3-3(k):The Company is exempt from the Customer

Protection Rule under Paragraph (k)(2)(i)as the Company is a broker or dealer, who
doesnot carry customer margin accountsand doesnot hold funds or securities for, or

ow money or securities to, customers. Because the Company does not have customers,
the Company does not have a bankaccountdesignatedas "SpecialAccount for the
Exclusive Benefit of Customers of CSPSecurities, LP."

2. The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k)
throughout the most recent fiscaiyear without exception.

CSPSecurities, LP

I,Tiffany Lauterbach,swear (or affirm) that, to the best of my knowledge and belief, this exemption
report is true andcorrect.

By: Tv any Lautefbach

Title: Chief Compliance Officer

February 21,2018


