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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholder
Banca IMI Securities Corp.

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Banca IMI Securities Corp. (the
Company) as of December 31, 2017, and the related notes to the financial statement (collectively, the
financial statement). In our opinion,the financialstatement presents fairly, in all material respects, the
financial position of the Company as of December 31, 2017, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion
This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are
required to be independent with respect to the Company in accordance with the U.S.federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our audit
we are required to obtain an understanding of internal control over financial reporting but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statement. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2009.

New York, New York
February 28, 2018

THE POWEROFBEING UNDERSTOOD
AUDIT ITAX ICONSULTING
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Banca IMI Securities Corp.

Statement of Financial Condition

December 31, 2017

ASSETS

Cash $ 41,145,374
Cash Segregated Under Federal and Other Regulations 2,000,000
Financial Instruments Owned, at fair value 64,741,609
Receivables From Brokers, Dealers and Clearing Organizations 6,695,148
Receivable From Affiliates 5,129,179

Receivable From Affiliated Customers 6,310,827
Receivable From Non-Affiliated Customers 8,197,210

Fixed Assets, at cost (net of accumulated depreciation and amortization of $2,209,914) 285,697
Deferred Taxes 635,577
Taxes Receivable 3,598,168
Other Assets 1,280,325

Total assets $ 140,019,114

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:

Payables to Brokers, Dealers and Clearing Organizations 8,776,518
Payables to Affiliated Customers 1,111,317

Payables to Non-Affiliated Customers 4,886,325
Payable to Affiliated Non-Customers 1,954,017
Interest and Dividends Payable 287,091
Accounts Payable and Accrued Expenses 3,340,240
Reserve for Contingent Expense 4,588,978

Total liabilities 24,944,486

Commitments (Note 8)

Stockholder's Equity:
Common stock (66,500 shares authorized; 44,500 shares issued and

outstanding, no par value) 44,500,000
Additional paid-in capital 102,000,000

Accumulated deficit (31,425,372)

Total stockholder's equity 115,074,628

Total liabilities and stockholder's equity $ 140,019,114

See Notes to Statement of Financial Condition.
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Banca IMI Securities Corp.
Notes to Statement of Financial Condition

Note 1. Description of Organization

Banca IMI Securities Corp. (the "Company") is registered as a broker-dealer in securities under the Securities
Exchange Act of 1934. The Company is regulated by the Securities and Exchange Commission (the "SEC"),
and the Financial Industry Regulatory Authority, Inc. ("FINRA"). The Company is a member of the New York
Stock Exchange (the "NYSE")and other regional exchanges. The Company is also registered as an
international dealer with the Ontario Securities Commission (the "OSC").

The Company is a wholly owned subsidiary of IMI Capital Markets USA Corporation ("IMI U.S."),which, in
turn, is wholly owned by Banca IMI S.p.A.("Banca IMl"), a wholly owned subsidiary of Intesa San Paolo S.p.A
(the "Group").

As part of Banca IMI's investment banking group, the Company serves as a distributor of European equities in
an agency capacity, on behalf of Banca IMI as well as a riskless principal for Europeanfixed income
instruments to U.S. institutional investorsand, conversely,of U.S.products to the Group's European
customer base.

Such activities are settled by the Company through domestic and foreign clearing organizations as well as
foreign affiliates with the underlying transactions conducted on either a delivery versus payment or receipt
versus payment basis.

Note 2. Significant Accounting Policies

Basis of Presentation: The financial statement includes the accounts of Banca IMI Securities Corp., and are
presented in accordance with accounting principles generally accepted in the United States of America.

Use of Estimates: The preparation of the financial statement in conformity with accounting principles generally
accepted in the United States of America ("U.S.GAAP") requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent assets
and liabilities at the date of the financial statement and the reported amounts of revenue and expenses during
the reporting period. Actual results could differ from those estimates. Significant estimates include realization
of the Company's deferred tax assets.

Securities Transactions: Customer securities transactions are recorded on the settlement date, which is
generally three business days after the trade date, with related commission income and expenses recorded
on the trade date. Receivables from and payables to customers include amounts related to securities
transactions. The value of securities owned by customers collateralizing their balances due to the Company is
not reflected in the accompanying statement of financial condition.

Cash and Cash Equivalents: The Company considers all highly liquid investments, with original maturities of
three months or less at the date of acquisition that are not held for sale in the ordinary course of business, to
be cash equivalents.

Cash Seqreqated Under Federal and Other Requiations: The Company segregates cash in a special reserve
bank account for the exclusive benefit of customers under Rule 15c3-3 of the Securities Exchange Act of
1934.

Financial Instruments Owned: Proprietary securities transactions and the related revenues and expenses are
recorded on a trade-date basis. Financial instruments owned are stated at fair valuewith related changes in
unrealized appreciation or depreciation reflected in principal transactions revenues. Fair value is generally
based on published market prices or other relevant factors including dealer price quotations.
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Banca IMI Securities Corp.
Notes to Statement of Financial Condition

Note 2. Significant Accounting Policies (continued)

Receivables From and Payables to Brokers, Dealers and Clearing Orqanizations: Receivables from brokers
and dealers primarily consist of securities failed to deliver and deposits held at clearing organizations.
Payables to brokers and dealers primarily consist of securities failed to receive. Receivables from and
payables to brokers and dealers are short-term in nature and, accordingly, their carrying amount is a
reasonable estimate of fair value.

Fixed Assets: Furniture, equipment and leasehold improvements are stated at cost, less accumulated
depreciation and amortization. Straight-line depreciation of furniture and equipment is determined using
estimated useful lives of three years. Leasehold improvements are amortized over the lesser of the economic
useful life of the improvement or the term of the lease. Management reviews furniture, equipment and
leasehold improvements whenever events or changes in circumstances indicate the carrying amount of the
asset may not be recoverable.

Fair Value of Financial Instruments: Substantially all of the Company's assets and liabilities are carried at
market value or contracted amounts that approximate fair value. Assets that are recorded at contracted
amounts approximating fair value consist largely of short-term secured receivables, including securities
borrowed, customer receivables and certain other receivables. Similarly, the Company's short-term liabilities,
such as securities loaned, customer and noncustomer payables and certain other payables, are recorded at
contracted amounts approximating fair value. These instruments generally have variable interest rates and/or
short-term maturities, in many cases overnight and, accordingly, their fair values are not materially affected by
changes in interest rates.

Income Taxes: The Company is included in the consolidated federal, state and local income tax returns of IMI
U.S.Income taxes have been determined on a separate company basis.

Financial Accounting Standards Board (the "FASB") ASC 740, income Taxes, provides guidance for how
uncertain tax positions should be recognized, measured, disclosed and presented in the financial statements.
This requires the evaluation of tax positions taken or expected to be taken in the course of preparing the
Company's tax returns to determine whether the tax positions are "more likely than not" of being sustained
"when challenged" or "when examined" by the applicable tax authority. Tax positions not deemed to meet the
more-likely-than-not threshold would be recorded as a tax expense and liability in the current year. The
Company did not have any unrecognized tax benefits as of December 31, 2017.

Income taxes are provided under the provisions of ASC 740, which requires the Company to use the asset
and liability method. This method requires that deferred taxes be adjusted to reflect the tax rates at which
future taxable amounts will be settled or realized. The effects of tax rate changes on future deferred tax
liabilities and deferred tax assets, as well as other changes in income tax laws, are recognized in net earnings
in the period such changes are enacted. Valuation allowances are established when necessary to reduce
deferred tax assets to the amounts expected to be realized.

In May 2014, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update
("ASU") 2014-09, Revenue from Contracts with Customers: Topic 606 , to supersede nearly all existing
revenue recognition guidance under GAAP. In August 2015, the FASB issued ASU 2015-14, Revenue from
Contracts with Customers: Deferral of the Effective Date ,which deferred the effective date for
implementation of ASU 2014-09 by one year and is now effective for annual reporting periods beginning after
December 15, 2017, with early adoption permitted but not earlier than the original effective date. ASU 2014-
09 also requires new qualitative and quantitative disclosures, including disaggregation of revenues and
descriptions of performance obligations. The Company expects to adopt the provisions of this guidance on
January 1, 2018 using the modified retrospective approach with a cumulative-effect adjustment to opening
retained earnings. The Company has performed an assessment of its revenue contracts as well as worked
with industry participants on matters of interpretation and application and has not identified any material
changes to the timing or amount of its revenue recognition under ASU 2014-09. The Company's accounting
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Banca IMI Securities Corp.
Notes to Statement of Financial Condition

Note 2. Significant Accounting Policies (continued)

policies will not change materially since the principles of revenue recognition from ASU 2014-09 are largely
consistent with existing guidance and current practices applied by the Company.

The Company is also evaluating its disclosures and may provide additional disaggregation of revenue upon
adoption of ASU 2014-09.

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). The guidance in this ASU supersedes
the leasing guidance in Topic 840, Leases. Under the new guidance, lessees are required to recognize lease
assets and lease liabilities on the balance sheet for all leases with terms longer than 12 months. Leases will
be classified as either finance or operating, with classification affecting the pattern of expense recognition in
the income statement. The new standard is effective for fiscal years beginning after December 15, 2019,
includinginterimperiods within those fiscal years. We are currently evaluating the impact of our pending
adoption of the new standard on our consolidated financial statements

Note 3. Fair Value Measurement

The Company has adopted the FASB Accounting Standards Codification ("ASC") Topic 820, Fair Value
Measurements and Disclosures. ASC 820 defines fair value, establishes a fair value hierarchy based on the
quality of inputs used to measure fair value, and provides for disclosure requirements for fair value
measurements. Fair value is the price that would be received to sell an asset and paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The Company utilizes valuation
techniques to maximize the use of observable inputs and minimize the use of unobservable inputs. Assets
and liabilities recorded at fair value are categorized based upon the level of judgment associated with the
inputs used to measure their value.The fair value hierarchy gives the highest priority to quoted prices in
active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level
3). Inputs are broadly defined as assumptions market participants would use in pricing an asset or liability.
The three levels of the fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets for identical, unrestricted assetsor liabilities
that the Company has the ability to access at the measurement date.

Level 2: Quoted prices which are not active, or inputs that are observable (either directly or
indirectly) for substantially the full term of the asset or liability.

Level 3: Prices, inputs or exotic modeling techniques that are both significant to the fair value
measurement and unobservable (supported by little or no market activity).

A description of the valuation techniques applied to the Company's major categories of financial instruments
owned measured at fair value on a recurring basis follows.

Corporate bonds - The fair value of corporate bonds is estimated using various techniques, which may
consider recently executed transactions in securities of the issuer or comparable issuers or securities, market
price quotations (where observable), evaluated prices from pricing sources, bond spreads, fundamental data
relating to the issuer, and credit default swap spreads adjusted for any basis difference between cash and
derivative instruments. Corporate bonds can be categorized as level 1, 2 or 3 in the fair value hierarchy
depending on the inputs (i.e.,observable or unobservable) used and market activity levels for specific bonds.

U.S.Govemment securities - U.S. Government securities are normally valued using a model that incorporates
market observable data such as reported sales of similar securities, broker quotes, yields, bids, offers, and
reference data. Certain securities are valued principally using dealer quotations. U.S. Government securities
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Banca iMI Securities Corp.
Notes to Statement of Financial Condition

Note 3. Fair Value Measurement (continued)

are categorized in level 1 or level 2 of the fair value hierarchy depending on the inputs used and market
activity levels for specific securities.

As required by ASC 820, investments are classified within the level of the lowest significant input considered
in determining fair value. Investments classified within Level 3 whose fair value measurement considers
several inputs may include Level 1 or Level 2 inputs as components of the overall fair value measurement.
The table that follows sets forth information about the level within the fair value hierarchy at which the
Company'sinvestments were measured at December 31, 2017.

Level 1 Level 2 Level 3 Total

Investments in Securities:

U.S.Treasury Notes $ 64,741,609 - - $ 64,741,609
$ 64,741,609 - - $ 64,741,609

The Company assesses the levels of the investments at each measurement day, and transfers between
levels are recognized on the actual date of the event or change in circumstances that caused the transfer.
There were no transfers between levels during the year ended December 31, 2017.

At December 31, 2017, there were no financial instruments owned that were pledged to counterparties.

Note 4. Fixed Assets

A summary of fixed assets for the year ended December 31, 2017 is as follows:

Equipment $ 1,574,177
Leaseholdimprovements 528,767
Furniture and fixtures 392,667

2,495,611

Less accumulated depreciation and amortization (2,209,914)

Fixed assets, net $ 285,697

Note 5. Common Stock

The authorized common stock of the Company is comprised of 66,500 shares, of which 44,500 are issued
and outstanding at December 31, 2017. All of the Company's stock is owned by IMI U.S.The common stock
has no par or stated value, and is carried at its original issue price of $1,000 per share. Additional paid-in
capital represents capital contributions made by IMI U.S.to the Company subsequent to the original stock
issuance.
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Banca IMI Securities Corp.
Notes to Statement of Financial Condition

Note 6. Related Parties

The Company has extensive transactions with affiliates of the Group. These activities include executing and
clearing securities transactions and providing operational support for foreign affiliates in their securities
dealings in the United States. Summarized below are the Company's affiliate balances and for the year ended
December 31, 2017:

Assets:
Receivable from Affiliated Customers 6,310,827

Receivables from brokers, dealers and
clearing organizations 329,644

Receivable from Affiliate 5,129,179

Total assets $ 11,769,650

Liabilities:

Payable to Affiliated Customers 1,111,317

Payable to Affiliated Non-Customers 1,954,017
Accounts payable and accrued expenses 72,533

Total liabilities $ 3,137,867

The Company has a $550 million and a 50 million euro line of credit from the Group. As of December 31,
2017, the Company has not drawn on the line of credit.

Note 7. Concentrations of Credit Risk

The Company's clearance activities for customers and noncustomers, including affiliates (collectively,
"customers"), involve the execution, settlement and financing of customers' securities transactions.
Customers' securities activities are transacted on a delivery versus payment or receipt versus payment basis.
These transactions may expose the Company to loss in the event that customers are unable to fulfill their
contractual obligations.

In the event customers fail to satisfy their obligations, the Company may be required to purchase or sell
securities at prevailing market prices in order to fulfill the customers' obligations.

The Company maintains its cash in financial institutions which, at times, may exceed federally insured limits.
The Company has not experienced any losses in such accounts and believes it is not subject to any
significant credit risk on its cash.
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Banca IMI Securities Corp.
Notes to Statement of Financial Condition

Note 8. Commitments

Leases: The Company has obligations under noncancelable operating leases for space with various
expiration dates.The Company leases its office space from an affiliate under a sublease agreement. The
terms of the Company's principal office space sublease at the 1 William Street, New York City location
provide for certain escalation clauses relating to taxes and operating expense payments. The future
aggregate minimum lease commitment for space is listed below:

Year endinq December 31,

2018 $ 534,500
2019

2020

2021

2022 -

Thereafter -

$ 534,500

The Company has various noncancelable operating leases expiring in one to three years. Annual
commitments under such leases aggregate $25,467 in 2018, and $14,460 in 2019.

Note 9. Indemnifications

In the normal course of business, the Company is subject to various claims, litigation, regulatory and
arbitration matters.Becausethese claims and matters are at different stages, management is unable to
predict their outcomes. The Company also enters into contracts that contain a variety of representations and
warranties that provide indemnifications under certain circumstances. The Company's maximum exposure
under these arrangements is unknown, as this would involve future claims that may be made against the
Company that has not yet occurred. The Company expects the risk of loss to be remote. See Note 13 for
specific reserves for contingent expenses.

Note 10. Net Capital Requirements

The Company is subject to the SECs Uniform Net Capital Rule (Rule 15c3-1). The Company computes its net
capital requirements under the alternative method provided for in Rule 15c3-1, which requires the Company
to maintain net capital equal to the greater of $1,000,000 or2% of aggregate debit items arising from
customer transactions, as defined. Advances to affiliates, repayment of subordinated borrowings, dividend
payments and other equity withdrawals are subject to certain notification and other provisions of the SEC
Uniform Net Capital Rule or other regulatory bodies.

At December 31, 2017, the Company had net capital of $102,818,062, which was $101,818,062 in excess of
the required net capital of $1,000,000. The Company had a Net Capital to Aggregate Debit items Percentage
of 678.74%

Under the clearing arrangement with a clearing broker, the Company is required to maintain certain minimum
levels of net capital and to comply with other financial ratio requirements. At December 31, 2017, the
Company was in compliance with all such requirements.
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Banca IMI Securities Corp.
Notes to Statement of Financial Condition

Note 11. Employee Benefits

All employees of the Company are eligible to contribute to a 401(k) plan upon hire date. The Company will
make a 100% matching contribution on the first 5% of compensation deposited by the employee as an
elective contribution.Amounts deferred over 5% are not matched by the Company. Vesting in Company
contributions occurs over a five-year period.

The Company has a profit-sharing plan for all employees who have been employed with the Company as of
each fiscal year-end. The board of directors of the Company sets the profit-sharing percentage for the plan
annually. All contributions vest over a four-year period commencing with the second year of employment with
the Company. The expense relating to the profit-sharing plan is recognized each year as the plan is funded by
the Company.

Note 12. Income Taxes

The Company is included in the consolidated federal income tax return filed by IMI U.S. Federal income taxes
are calculated as if the Company filed a separate federal income tax return. The Company is included in a
combined state income tax return with IMI U.S. If included in a combined return, state and local taxes are
calculated as if the Company filed a separate state income tax return.

Items that result in a net deferred tax asset at December 31, 2017 were as follows:

Credits $ -

Timing differences 635,577

Net deferred tax asset $ 635,577

At December 31, 2017, the Company had federal and state income tax returns for the 2014, 2015 and 2016
tax years open and subject to examination.

Note 13. Reserve for Contingent Expense

in February 2016, the Company received from the Securities Exchange Commission (SEC) a request to
produce information concerning certain stock lending activity involving pre-release American Depositary
Receipts ("ADR's). The request for information, made in the form of a subpoena, covered the time period from
2011 to 2014. The Company discontinued this activity at the end of the year 2016.

In 2017 the company has made a payment to the SEC in the amount of $35,411,022 for penalties and interest
closing this matter with that agency.

On October 7th, 2016 the Company also received a subpoena issued by the request of the United States
Department of Justice (the "DOJ"). The subpoena was issued in connection with an investigation also
concerning certain stock lending activity involving pre-release American Depositary Receipts ("ADR's).

Although the outcome of the ongoing DOJ investigation is uncertain, the Company's Statement of Financial
Condition reflects a loss contingency of approximately $4.6 million.

Note 14. Subsequent Events

The Company has evaluated subsequent events for potential recognition and/or disclosure through the date
these financial statements were issued. There were none noted.
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