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OATH OR AFFIRMATION

1, Margaret E. Hornbeck , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
IMA Wealth, Inc.

, as
of _December 31 . ,2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

v

Signatre

Title

NANCY P. BOWES

Notary Public, State of Kansas
My Appt. Expires
3-1-2!

e Y]

Notary Public

=3

his report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
() Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report. (Bound under separate cover)
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(0) Independent auditor's report on internal control
For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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EKS&H

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
IMA Wealth, Inc.
Wichita, Kansas

OPINION ON THE FINANCIAL STATEMENTS

We have audited the accompanying statement of financial condition of IMA Wealth, Inc. (the "Company") as of
December 31, 2017, and the related statements of operations, changes in stockholder's equity, and cash flows
for the year then ended, and the related notes (collectively referred to as the "financial statements"). In our
opinion, the financial statements present fairly, in all material respects, the financial position of IMA Wealth,
Inc. as of December 31, 2017, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

BASIS FOR OPINION

These financial statements are the responsibility of the Company's management. Our responsibility is to express
an opinion on these financial statements based on our audit. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

SUPPLEMENTAL INFORMATION

The accompanying Schedule I has been subjected to audit procedures performed in conjunction with the audit
of the Company's financial statements. The supplemental information is the responsibility of the Company's
management. Our audit procedures included determining whether the supplemental information reconciles to
the financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental information.
In forming our opinion on the supplemental information, we evaluated whether the supplemental information,
including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, Schedule I
is fairly stated, in all material respects, in relation to the financial statements as a whole.

A= K S¥ H Lo

EKS&H LLLP

February 13, 2018
Denver, Colorado

We have served as the Company's auditor since 2014.



CURRENT ASSETS

IMA WEALTH, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2017

ASSETS

Cash and cash equivalents
Commissions receivable
Account receivable - other

Prepaid expenses

Total current assets

Property and equipment, net

Intangible asset, net of accumulated
amortization of $79,239

LIABILITIES

LIABILITIES AND STOCKHOLDER’S EQUITY

Accounts and producer payables
Accrued expenses, Parent
Income taxes payable, Parent

Total liabilities

STOCKHOLDER’S EQUITY
Common stock, $1 par value; 100,000
shares authorized, issued and outstanding
Additional paid-in capital

Retained earnings

Total stockholder's equity

The accompanying notes are an integral
part of these financial statements.
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2017

$ 5,126,114

87,912

136,777
1,252
5,352,055

120,425

62,681

$ 5,535,161

$ 738,211
73,636
278,704

1,090,551

100,000
2,066,034
2,278,576

4,444,610

$ 5,535,161




IMA WEALTH, INC.
STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2017

2017
Revenues:
Commission and fee income $ 5,608,613
Interest 7,801
5,616,414
Expenses:
Payroll, payroll taxes and benefits 3,553,645
General and administrative 1,353,618
4,907,263
Income before income taxes 709,151
income taxes - current (278,980)
Net income $ 430,171

The accompanying notes are an integral
part of these financial statements.
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Balance, December 31, 2016
Net income

Balance, December 31, 2017

IMA WEALTH, INC.
STATEMENT OF STOCKHOLDER'S EQUITY

YEAR ENDED DECEMBER 31, 2017

Common Stock

Additional
Number of Paid-in Retained
Shares Amount Capital Earnings Total
100,000 $ 100,000 $ 2,066,034 $1,848,405 $4,014,439
-- -- -- 430,171 430,171
100,000 $ 100,000 $2,066,034 $2,278,576 $ 4,444,610

The accompanying notes are an integral
part of these financial statements.
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IMA WEALTH, INC.
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2017

. : 2017

Cash flows from operating acltivities:

Net income $ 430,171
Adjustments to reconcile net income to net cash flow from
operating activities:
Depreciation and Amortization 34,619
Changes in operating assets and liabilities:

Commissions receivable 75,499
Accounts receivable - other 1,322
Prepaid expenses (602)
Accounts and producer payable (106,529)
Accrued expenses, Parent (113,286)
Income taxes payable, Parent 84,694
Net cash flow provided by operating activities 405,888

Cash flows from investing activities:
Purchase of property and equipment (74,171)
Net cash flow used in investing activities (74,171)
Net increase in cash and cash equivalents 331,717
Cash and cash equivalents, beginning of year 4,794,397
Cash and cash equivalents, end of year $ 5,126,114

The accompanying notes are an integral
part of these financial statements.
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IMA WEALTH, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

BUSINESS OPERATIONS

IMA Wealth, Inc. (formerly TrueNorth, Inc.) (the “Company”) was incorporated in the State of
Kansas in 2000 and is a wholly owned subsidiary of The IMA Financial Group, Inc. ("IMA"), a
non-bank holding company. The Company is registered with the Securities and Exchange
Commission (“SEC") as a limited broker/dealer, and is a member of the Financial Industry
Regulatory Authority (“FINRA"). As such, the Company provides mutual fund
recommendations and ongoing monitoring services to employer sponsored, employee-directed
retirement plans (i.e., 401(k) and 403(b) plans). The Company is also registered with the SEC
as an investment advisor. The Company operates under the provisions of Paragraph (k)(1) of
Rule 15¢3-3 of the SEC and, accordingly, is exempt from the remaining provisions of that
Rule. The Company is also a Kansas domiciled insurance agency that makes available non-
securities life, disability, and long-term care insurance to individuals and corporate customers.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents - For purposes of reporting cash flows, the Company considers all
highly liquid debt instruments with a maturity of three months or less at the date of purchase to

be cash equivalents.

The Company maintains its cash in bank deposit accounts that, at times, may exceed federally
insured fimits. The Company also maintains cash in a brokerage account. The Company has
not experienced any losses in such accounts. The Company believes it is not exposed to any
significant credit risk on cash.

Revenue Recognition and Commissions Receivable - Revenue is recognized when services
are performed. Advisory fees revenue is typically received at the beginning of a quarter and is

deferred until the month that it is considered earned. Advisory fees and broker-dealer
commissions receivable are estimated amounts due from advisory fees paid in arrears, 401(k)
finder fees, 401(k) commission frails, insurance commissions and other fees occurring prior to
year-end but not received before year-end. No allowance is necessary as all amounts are
deemed collectible.

Income Taxes - The Company files consolidated income tax returns with IMA. Income taxes
are allocated to the Company on the basis of its individual taxable income or loss, using a
combined state and federal tax rate of approximately 39%. The result of these allocations is
reported on the statements of financial condition under the caption “Income taxes payable,
Parent.”

When applicable, deferred taxes are provided on a liability method, whereby deferred tax
assets are recognized for deductible temporary differences and operating loss and {ax credit
carryforwards and deferred tax liabilities are recognized for taxable temporary differences.
Temporary differences are the differences between the reported amounts of assets and
liabilities and their tax bases. Deferred tax assets are reduced by a valuation allowance when,
in the opinion of management, it is more likely than not that some portion or all of the deferred
tax assets will not be realized. Deferred tax assets and liabilities are adjusted for the effects of
changes in tax laws and rates on the date of enactment. As of December 31, 2017, there
were no deferred tax assets or liabilities.



IMA WEALTH, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes (continued)

The Company recognizes the financial effects of a tax position only when it believes it can
more likely than not support the position upon an examination by the relevant tax authority.
Since the Company files a consolidated tax return with its parent, tax positions taken by the
Company are evaluated in the consolidated tax return. As of December 31, 2017, no amounts
have been recorded as uncertain tax positions in the Company'’s financial statements.

Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates
and assumptions that affect: (1) the reported amounts of assets and liabilities, (2) disclosures
such as contingencies, and (3) the reported amounts of revenues and expenses included in
such financial statements. Actual results could differ from those estimates.

Intangible Assets - Intangible assets represent the cost to purchase a book of business. The
assets are amortized on a straight-line basis over a ten-year period. Amortization expense is
approximately $14,000 per year for the next four years and approximately $5,900 in the fifth
year.

Property _and Equipment — Property and equipment are stated at cost. Depreciation is
computed over the estimated useful lives of the assets using the straight-line method.
Maintenance and repairs are charged to expense as incurred; renewals and betterments are
capitalized. The estimated useful lives are as follows:

Furniture, fixtures, and equipment 5-— 7 years
Data processing equipment 3 -~ Syears
Leasehold improvements 5 - 15 years

Recently Issued Accounting Pronouncements — The FASB issued ASU No. 2014-09, Revenue
from Contracts with Customers (Topic 606). ASU No. 2014-09, as subsequently amended,
supersedes the revenue recognition requirements in Revenue Recognition (Topic 605), and
most industry-specific guidance throughout the Industry Topics of the Codification.
Additionally, ASU No. 2014-09 supersedes some cost guidance included in Revenue
Recognition — Construction-Type and Production Type Contracts (Subtopic 605-35). Under
ASU No. 2014-09, an entity should recognize revenue when it transfers promised goods or
services to customers in an amount that reflects the consideration to which the entity expects
to be entitled in exchange for those goods or services. ASU No. 2014-09 also requires
additional disclosure about the nature, amount, fiming, and uncertainty of revenue and cash
flows arising from customer contracts. This includes significant judgments and changes in
judgments and assets recognized from costs incurred to obtain or fulfill a contract. ASU No.
2014-09 is effective for interim and annual periods beginning after December 15, 2017, with
early application permitted for interim and annual periods beginning after December 15, 2016.
ASU No. 2014-09 allows for either full retrospective or modified retrospective adoption.

Subsequent Events - Subsequent events have been evaluated through the auditors’ report
date, which is the date the financial statements were available to be issued. There was no
material subsequent event that required recognition or disclosure in the financial statements.

The accompanying notes are an integral
part of these financial statements.
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IMA WEALTH, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

INCOME TAXES

The income tax provision differs from the amount of income tax determined by applying the
U.S. federal income tax rate to pretax income, primarily due to state income taxes and non-
deductible expenses.

The Tax Cuts and Jobs Act of 2017 was signed into law on December 22, 2017. The law
includes significant changes to the U.S. corporate income tax system, including a federal
corporate rate reduction from 35% to 21%. Other than the reduced corporate rate, the
Company does not expect a significant change due to the Act.

RELATED PARTY TRANSACTIONS

The Company is affiliated through common ownership with IMA and its subsidiaries
(“Affiliates”) which include the Company’'s Parent, The IMA Financial Group, Inc. The
Company shares office space with its Affiliates and is allocated a portion of rent.
Administrative, recordkeeping, operational and other services necessary to conduct the
Company’s operations are provided to the Company by its Parent, other Affiliates or
employees of Affiliates. The cost of these services is allocated to the Company. For 2017 the
Company recognized $829,964 of expenses related to these sharing arrangements. The
expense is included within expenses on the statement of operations.

The Company owed Affiliates $73,636, reflected as Accrued Expenses - Parent, on the
statement of financial condition at December 31, 2017.

Because the Company is under common ownership and management control with its
Affiliates, its operating results and financial position may differ from those that would have
been obtained had the Company been autonomous.

EMPLOYEE BENEFITS

The Company participates in the IMA Stock Bonus Plan, a plan the IMA Financial Group, Inc.
(Parent) sponsors, for the benefit of eligible employees. It is a defined contribution plan
subject to provisions of the Employee Retirement Income Security Act of 1874 (ERISA).
Employees enter the plan on January 1 or July 1 following completion of at least 1,000 hours
of service in two consecutive years of employment. The plan provides for an annual
contribution of a discretionary amount in either cash or common stock, as determined by the
Parent. The Parent reserves the right to amend or terminate the plan at any time. Included in
compensation and employee benefits expense in the accompanying statements of income is
an estimated contribution of $94,000 for the year ended December 31, 2017. Included in
accounts and producer payables in the accompanying balance sheet is cash contributions due
of $94,000 at December 31, 2017.

The accompanying notes are an integral
part of these financial statements.
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IMA WEALTH, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

NET CAPITAL REQUIREMENTS

The Company is subject to the SEC uniform net capital rule (Rule 15¢3-1), which requires the
maintenance of a minimum amount of net capital and requires the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 also
provides that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10 to 1. At December 31, 2017, the Company had net regulatory
capital and net capital requirements of $3,988,740 and $72,704, respectively. The Company’s
aggregate indebtedness to net capital ratio was .27 to 1.

The accompanying notes are an integral
part of these financial statements.
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IMA WEALTH, INC.

SCHEDULE 1 - COMPUTATION OF NET CAPITAL UNDER
RULE 15¢3-1 OF THE SECURITIES EXCHANGE COMMISSION

DECEMBER 31, 2017

SUPPLEMENTARY INFORMATION

2017
Aggregate indebtedness:
Accounts and producer payables $ 738,211
Accrued expenses, Parent 73,636
Income taxes payable, Parent 278,704
Total aggregate indebtedness $ 1,090,551
Net capital:
Credit items:
Common stock $ 100,000
Additional paid-in capital 2,066,034
Retained earnings 2,278,576
Total credit items 4,444,610
Deductions and charges:
Commissions receivable 87,912
Account receivable - other 136,777
Prepaid expenses 1,252
Property and equipment, net 120,425
Intangible asset, net . 62,681
Haircut on securities owned 46,823
Total deductions and charges 455,870
Net capital $ 3,988,740
Capital requirements:
Net capital $ 3,088,740
Greater of 6-2/3% of aggregate indebtedness or minimum
stated net capital for non-clearing firm ($5,000) 72,704
Net capital in excess of requirements $ 3,016,036
Ratio of aggregate indebtedness to net capital 27 to 1

There were no liabilities subordinated to the claim of general creditors at December 31, 2017.
Reconciliation with Company’s calculation:

There is no difference from the Company's calculations included in its Part il of Form
X-17a-5 as of December 31, 2017, and the audited computation above.

11
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
IMA Wealth, Inc.
Wichita, Kansas

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
IMA Wealth, Inc. (the "Company") identified the following provisions of 17 C.F.R. §15¢3-3(k) under which the
Company claimed an exemption from 17 C.F.R. §240.15¢c3-3(k)(2)(ii) (the "exemption provision") and (2) the
Company stated that it met the identified exemption provision throughout the most recent fiscal year without
exception. The Company's management is responsible for compliance with the exemption provision and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company's compliance with the exemption provision. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

A=K S»H £Lew

EKS&H LLLP

February 13,2018
Denver, Colorado



IMA WEALTH, INC.

EXEMPTION REPORT
SEC RULE 17A-5(D)(4)

DECEMBER 31, 2017

IMA Wealth, Inc. (formerly TrueNorth, Inc.) (the Company) is a registered broker-dealer subject to
Rule 17a-5 promulgated by the Securites and Exchange Commission (17 C.F.R §240.17a-5,
“Reports to be made by certain brokers and dealers”). This Exemption Report was prepared as
required by 17 C.F.R § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the
Company states the following:

(1) The Company claimed an exemption from 17 C.F.R §240.15¢3-3 under paragraph (k)(2)(ii) of
17 C.F.R. §240.15¢3-3 for the fiscal year ended December 31, 2015.

(2) The Company had no obligations under 17 C.F.R. §240.156¢3-3 throughout the most recent
fiscal year without exception.

Signature

C0Q, CCO
Title

2/12//8

Date
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES RELATED TO AN ENTITY'S CLAIM
FOR EXCLUSION FROM MEMBERSHIP IN SIPC

Board of Directors
IMA Wealth, Inc.
Wichita, Kansas

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, we have performed the procedures enumerated below with respect to the accompanying Schedule of
Form SIPC-3 Revenues of IMA Wealth, Inc. (the "Company") for the year ended December 31, 2017, which
were agreed to by the Company and the Securities Investor Protection Corporation ("SIPC"), solely to assist
you and SIPC in evaluating the Company's compliance with the exclusion requirements from membership in
SIPC under section 78ccc(a)(1)(A) of the Securities Investor Protection Act of 1970 during the year ended
December 31, 2017, as noted on the accompanying Certification of Exclusion From Membership (Form SIPC-
3). Management is responsible for the Company's compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below, either for the purpose for which this report has been requested or
for any other purpose.

The procedures we performed and our findings are as follows:

1. We compared the total amount included in the accompanying Schedule of Form SIPC-3
Revenues by the Company for the year ended December 31, 2017 to the total revenues in the
Company's audited financial statements included on Annual Audited Report Form X-17A-5
Part III for the year ended December 31, 2017, noting no differences.

2. We compared the amount in each revenue classification reported in the Schedule of Form
SIPC-3 Revenues prepared by the Company for the year ended December 31, 2017 to related
schedules and working papers, supporting schedules, and other source documentation noting no
differences.

3. We recalculated the arithmetical accuracy of the total revenues amount reflected in the
Schedule of Form SIPC-3 Revenues prepared by the Company for the year ended December 31,
2017 and in the related schedules and working papers, supporting schedules, and other source
documentation, noting no differences.

We were not engaged to, and did not, conduct an examination, the objective of which would be the expression
of an opinion on the Company's claim for exclusion from membership in SIPC. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.



Board of Directors
IMA Wealth, Inc.
Page Two

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

= K Sy H LLew
EKS&H LLLP

February 13, 2018
Denver, Colorado



IMA WEALTH, INC.

SCHEDULE OF FORM SIPC—3 REVENUES FOR THE YEAR ENDED

DECEMBER 31, 2017

Amount ($) Business activities through which revenue was earned
$1,836,424 Sale of Investment Company Shares

$232,717 Sale of Non-Securities Insurance Based Products
$3,5639,472 Investment Advisory Services and Account Supervision Fees
$5,616,414 Total Revenues
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