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OATH OR AFFIRMATION

I, Sandra L. Dershem-Vega , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Country Club Financial Šervices,Inc. , as

of December 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

I

Signature

I President Title

I TAMMY L.SPARTZry Public Notary Public - Notary Seal
State of Missouri

This report ** contains (check all applicable boxes): Commissioned for Jackson County

I (a) Facing Page. My Commission Exp es4Dec.20, 2018(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

I (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

I (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

I Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(l) An Oath or Affirmation.

I O (m) A copy of the SIPC Supplemental Report.(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Country Club Financial Services, Inc.
December 31, 2017 and 2016
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Report of Independent Registered Public Accounting Firm

I
I Board of Directors and StockholderCountry Club Financial Services, Inc.

Kansas City, Missouri

I Opinion on the Financial Statements

I We have audited the accompanying statements of financial condition of Country Club Financial Services,Inc. (the "Company"), a wholly-owned subsidiary of Country Club Bank, as of December 31,2017 and
2016, and the related statements of operations, stockholder's equity and cash flows for the years then

I ended,and the related notes (collectively referred to as the "financial statements"). In our opinion, thefinancial statements present fairly, in all material respects, the financial position of the Company as of
December 31,2017 and 2016, and the results of its operations and its cash flows for the years then ended
in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

I These financial statements are the responsibility of the Company's management. Our responsibility is toexpress an opinion on the Company's financial statements based on our audits. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)

I ("PCAOB") and are required to be independent with respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

I We conducted our audits in accordance with the standardsof the PCAOB. Thosestandards require thatwe plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, whether due to error or fraud. Our audits included performing procedures

I to assessthe risks of material misstatement of the financial statements, whether due to error or fraud, andperforming procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. Our audits also included

I evaluating the accounting principles used and significant estimates made by management, as well asevaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basisfor our opinion.

I
I

I



I .

I
Report on Supplemental Information

I The Computation of Net Capital Under Rule 15c3-1 as of December 31,2017 ("supplementalinformation") has been subjected to audit procedures performed in conjunction with the audits of the
Company's financial statements. The supplemental information is the responsibility of the Company's

I management. Our audit procedures included determining whether the supplemental informationreconciles to the financial statements or the underlying accounting and other records,asapplicable,and
performing procedures to test the completeness andaccuracyof the information presented in the

I supplemental information. In forming our opinion on the supplemental information, we evaluatedwhether the supplemental information, including its form and content, is presented in conformity with 17
C.F.R.§240.17a-5.In our opinion, the supplemental information is fairly stated, in all material respects,
in relation to the financial statements asa whole.

I
We have served as the Company's auditor since 2013.

I Kansas City, MissouriFebruary 22, 2018

I
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Country Club Financial Services, Inc.
Statements of Financial Condition

December 31, 2017 and 2016

Assets 2017 2016

Cash and cash equivalents $ 437,343 $ 995,432

Clearing agent depos its 100,000 100,000

I Commissions receivable 90,709 74,217Accounts receivable 21,640 25,570

Equity securities - not readily marketable 3,300 3,300

Prepaid expenses 40,435 69,874

Furniture, fixtures and equipment - net 28,662 11,426

Totalassets $ 722,089 $ 1,279,819

Liabilities

, Accounts payable $ 139,549 $ 280,602

Total liabilities 139,549 280,602

I
Stockholder's Fquity

Common stock, $0.10par value; authorized 100,000shares;

issued and outstanding 1,000shares 100 100

A dditional paid-in capital 6,617,900 6,167,900
Retained deficit (6,035,460) (5,168,783)

Total stockholder's equity 582,540 999,217

Totalliabilities and stockholder's equity $ 722,089 $ 1,279,819

I
I
I
I

See Notes to Financial Statements s
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Country Club Financial Services, Inc.
Statements of Operations

Years Ended December 31, 2017 and 2016

Rewnues 2017 2016

I Commissions $ 1,763,466 $ 1,512,605Servicefees 811,816 744,405

Investment banking advisory fee income 2,099,956 1,767,598
Other revenues 189,305 149,687

Total revenues 4,864,543 4,174,295

Expenses
Personnel services 3,804,861 3,140,551

Management services 948,000 798,000

Outside electronic data processing 155,145 140,213

I Pershing ticket charges 95,351 78,280Occupancy and equipment 351,782 357,191
Professional fees 37,113 33,248

I Dues and subscriptions 70,863 57,161Regulatory fees 42,956 53,763

Depreciation 5,529 5,376

Advertising costs 33,315 34,607

Stationery and supplies 2,545 2,838

Other operating expenses 183,760 177,746

Total expenses 5,731,220 4,878,974

Net Loss $ (866,677) $ (704,679)

I
I
I
I

See Notes to Financial Statements 4
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Country Club Financial Services, Inc.
Statements of Stockholder's Equity

Years Ended December 31, 2017 and 2016

Additional Total

I Common Paid-in Retained Stockholder'sStock Capital Deficit Equity

Balance,January 1,2016 $ 100 $ 5,917,900 $ (4,464,104) $ 1,453,896

Capita1contribution fromParent 250,000 250,000 250,000

I
Net loss - - (704,679) (704,679)

Balance,December31,2016 $ 100 6,167,900 (5,168,783) 999,217

Capital contribution fromParent - 450,000 450,000

Net loss - - (866,677) (866,677)

Balance,December31,2017 $ 100 $ 6,617,900 $ (6,035,460) $ 582,540

I
I
I
I
I
I
I
I

See Notes to Financial Statements 6
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Country Club Financial Services, Inc.
Statements of Cash Flows

Years Ended December 31, 2017 and 2016

Operating Activities 2017 2016

I Net loss $ (866,677) $ (704,679)Items not requiring cash

Depreciation 5,529 5,376

I Changes inCommissions receivable (16,492) (9,600)

Accounts receivable 3,930 (14,235)

Prepaid expenses 29,439 684

Accounts payable (141,053) 152,547

Net cash used in operating activities (985,324) (569,907)

I Innsting ActivitiesAcquisition of furniture, fixtures and equipnent (22,765) (5,480)

Net cash used in investing activities (22,765) (5,480)

Hnancing Activities

Capital contribution from Parent 450,000 250,000

Net cash provided by financing activities 450,000 250,000

Decrease in Cash and Cash Equivalents (558,089) (325,387)

Cash and Cash Fquivalents, Beginning of Year 995,432 1,320,819

Cashand Cash Fquivalents, End of Year $ 437,343 $ 995,432

See Notes to Financial Statements 6
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Country Club Financial Services, Inc.
Notes to Financial Statements

December 31, 2017 and 2016

Note 1: Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Country Club Financial Services, Inc. ("the Company") is a limited services securities broker
engaged in the sale of stocks,bonds, mutual funds, unit investment trusts, insurance and annuity
products, investment banking services and institutional non-interest fee income products under its
own name and also under the names of Wheatland Advisors, Country Club Capital Advisors and

The Capital Corporation. The Company employs 31 representatives at offices in 18 locations in

I Kansas,Missouri and Oklahoma. The Company is licensed in 46 states and the District ofColumbia, and is a member in good standing of the Financial Industry Regulatory Authority
("FINRA") and various state agencies. All general securities are insured by Securities Investor

I Protection Corporation. The Company is registered with the Securities andExchange Commission("SEC") and is subject to the net capital requirements of SEC Rule 15c3-1 and is exempt from the
reserve requirements and possession or control requirements of SEC Rule 15c3-3 under paragraph
(k)(2)(ii).

The Company is a wholly-owned subsidiary of Country Club Bank ("Parent"), and the Parent is a
wholly-owned subsidiary of CCB Financial Corporation ("Holding Company"); as such, the

I Company files a consolidated S corporation income tax return with both its Parent and the HoldingCompany; the accounts of the Parent and the Holding Company are not presented or otherwise
included in these financial statements, nor are the accounts of other subsidiaries of the Parent and

I the Holding Company, such asCountry Club Trust Company, N.A.,andTower Wealth Managers,among others.

In September 2017, the Company's Parent reached an agreement to outsource the Company's retail
brokerage operations, with the ongoing involvement of the Parent's retail brokerage employees, to
Money Concepts Capital Corporation, an unaffiliated broker dealer. A request for a change in
membership agreement with FINRA was approved and the Company's membership agreement
now provides for mergers and acquisitions activity only.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates andassumptions

I that affect the reported amounts of assets and liabilities, the disclosure of contingent assets andliabilities at the date of the financial statements and the reported amounts of revenues andexpenses

during the reporting period. Actual results could differ from those estimates.

Cash Equivalents

The Company considers all liquid investments with original maturities of three months or less to be
cashequivalents. At December 31, 2017, cashequivalents consisted primarily of money market
accounts with a broker anda checking account with the Parent Bank.

I
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Country Club Financial Services, Inc.
Notes to Financial Statements

December 31, 2017 and 2016

Revenue Recognition

Commission revenue and related expenses are recorded on a trade-date basis. Service fees,which
are comprised of continuing service fees and 12b-1 fees,are recorded in the period in which they

I are earned. Revenue from investment banking activities is recorded in the period in which therelated services were rendered.

I In May 2014, the Financial Accounting Standards Board ("FASB") issued Accounting StandardsUpdate ("ASU") 2014-09, Revenue from Contracts with Customers: Topic 606, to supersede nearly
all existing revenue recognition guidance under United States GAAP. In August 2015, the FASB
deferred the effective date for implementation of the ASU 2014-09 by one year and it is now
effective for annual reporting periods beginning after December 15, 2017. We adopted the
provisions of this guidance on January 1,2018 using the modified retrospective approach. The
adoption did not have a material impact on our revenue recognition, but will impact the disclosures
within the notes to the financial statements.

Income Taxes

In 2017 and 2016, the Company paid no income taxes. The Company'sParent andHolding Company
have elected S-corporation status for the consolidated group. The Holding Company is no longer

I subject to federal or state income tax examinations by taxing authorities before 2014.

Note 2: Clearing Agent Deposits

The Company maintains a deposit account amounting to $100,000 with its clearing agent pursuant

I to a Clearing Agent Agreement. The clearing agent deposit has been included as an allowable assetfor purposes of the Company's net capital calculation.

Note 3: Related-party Transactions

The Parent provides management services as needed at a cost to the Company of $948,000 and
$798,000 for 2017 and 2016, respectively. The Parent also provides office space at a cost to the
Company of $161,763 for 2017 and $184,138 for 2016. For 2017 and 2016, the Company received
insurance commission income of $14,377 and $25,783, respectively, from premiums paid by the
Parent.

The Company shares revenue with Tower Wealth Managers and Country Club Trust Company,

I N.A.,under the terms of a formal subadvisory agreement applicable to specific categories andtypes of transactions. For 2017 and 2016, the Company recognized revenue-sharing income of
$43,986 and$35,761 that is reported as Other Revenues in the Statements of Operations.

I The Company is under a lease agreement with a bank that is under common ownership with theHolding Company. Under this agreement, the Company leases office space in two bank branches
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Country Club Financial Services, Inc.
Notes to Financial Statements

December 31, 2017 and 2016

in exchange for 27% of grosscommissions and fees earned by the Company from transactions for
securities and insurancebusiness. In 2017 and 2016, $131,682 and 119,504, respectively, was

I charged to occupancyand equipment expense on the statement of operations.The Company maintains its primary operating cash account at Country Club Bank. The balance in
this account was $287,202and $305,296 at December 31, 2017 and 2016 respectively.

Note 4: Furniture, Fixtures and Equipment

At December 31, 2017 and 2016, furniture, fixtures and equipment consisted of the following:

2017 2016

Furniture,fixtures andequipment $ 134,660 $ 112,195
Less accumulateddepreciation (106,298) (100,769)

Totalfurniture,fixtures andequipment $ 28,362 $ 11,426

Note 5: Net Capital Requirements

I The Company is subject to the Securities and Exchange Commission uniform net capital rule (Rule15c3-1), which requires the maintenance of a minimum amount of net capital, and requires that the
ratio of aggregate indebtedness to net capital,both as defined, shall not exceed 15 to 1.Rule 15c3-1

I also provides that equity capital may not be withdrawn or cash dividends paid, if the resulting netcapital ratio would exceed 10 to 1.Net capital requirements at December 31,2017 and 2016 are
summarized as follows:

2017 2016

I Net capital $ 463,459 $ 879,031Aggregate indebtedness 139,549 280,602
Minimum net capital required 50,000 50,000

Excess net capital at 1500% 413,459 829,031

Excess net capital at 1000% 449,504 850,971

Net capital ratio 0.30to 1 0.32to 1

Note 6: Commitments and Contingencies

Generai Litigation

i The Company is subject to claims and lawsuits that arise primarily in the ordinary course ofbusiness. It is the opinion of management that the disposition or ultimate resolution of suchclaims

I
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Country Club Financial Services, Inc.
Notes to Financial Statements

December 31,2017 and 2016

and lawsuits will not have a material adverse effect on the financial position, results of operations
and cash flows of the Company.

Current Economic Conditions

Changing economic and financial market conditions could adversely affect the Company's results

I of operations in future periods. The accompanying financial statements have been prepared usingvalues and information currently available to the Company.

I
Note 7: Reliance on Third-party Liquidity

I The Company has sustained operating losses and negative operating cashflows in the currentperiod and in previous periods. Management recognizes that the Company is reliant on its Parent
to provide continued financial support. The Parent hasassured management that financial support
will continue.

The Company hasreceived a commitment from its Parent to provide additional funds through

I February 28, 2019 to meet liquidity needs not covered by operating cashflows.The Parent made capital contributions to the Company of $450,000 and $250,000, respectively,
during 2017 and 2016.

I
Note 8: Significant Estimates and Concentrations

I U.S.generally accepted accounting principles requires disclosure of certain significant estimates
and current vulnerabilities due to certain concentrations. Approximately 31 percent of investment

I banking advisory fee income was received from oneclient and21 percent was receivedfromanother client for the year ended December 31, 2017. Approximately 39 percent of investment

banking advisory fee income was received from a single client and 29 percent was received from
another client for the year ended December 31,2016.

Note 9: Subsequent Events

In conjunction with the agreement between the Parent andMoney Concepts Capital Corp.,

I concerning the retail brokerage operations of the Company, the Company transferred brokeragerelated assets and liabilities of the Company to the Parent as of January 2,2018. Due to the
accumulated retained deficit from the retail brokerage operation, the Parent transferred $3,134,701

I to the Company.Subsequent events have been evaluated through February 22, 2018, which is the date the financial
statements were issued.

I
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Country Club Financial Services, Inc.
Computation of Net Capital under Rule 15c3-1 of the

I Securities and Exchange CommissionDecember 31, 2017

I Aggregate Indebtedness $ 139,549

Minimum Net Capital Required, Greater of 6-2/3% of

Aggregate Indebtedness or $50,000 Minimum $ 50,000

Stockholder's Equity $ 582,540

I Nonallowable AssetsEquity securities -not readily marketable 3,300

Property and equipnent, net 28,663

Prepaid expenses and other 84,115

Total non allowable assets 116,078

Haircut on Money Market Account 3,003

Net Capital $ 463,459

Capital in Excess of Requirement $ 413,459

Ratio of Aggregate Indebtednessto Net Capital .30:1

No material differences exist between the above net capital calculation and the corresponding
information included in the Company's unaudited X-17A-5 Part IIA filing as of December 31,
2017.Therefore, no reconciliation of the two computations is deemednecessary.

I
I
I
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Country Club Financial Services, Inc.
Exemption Report

Country Club Financial Services,Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5

I promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to be madeby certain brokers and dealers"). This Exemption Report was prepared as required by 17 C.F.R.§
240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

The Company claimed an exemption from 17C.F.R.§240.15c3-3 under the following provisions of
17 C.F.R.§240.15c3-3(k)(2)(ii).

The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k) throughout the most
recent fiscal year without exception.

Country Club Financial Services, Inc.

I, 2.rvÄQ S ke in -\ E -a , affirm that, to my best knowledge and
belief this Exemption Report is true and correct

By

Title: CE 5 Á<

13
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i
i

Report of Independent Registered Public Accounting Firm

i
I Board of Directors and Stockholder

Country Club Financial Services, Inc.
Kansas City, Missouri

We have reviewed management's statements, included in the accompanying Country Club Financial

Services, Inc. Exemption Report, in which (1) Country Club Financial Services, Inc. (the "Company")

I identified the following provision of 17 C.F.R. §15c3-3(k) under which the Company claimed anexemption from 17 C.F.R.§240.15c3-3: paragraph (k)(2)(ii) (the "exemption provision") and (2) the
Company stated that the Company met the identified exemption provision throughout the most recent
fiscal year without exception. The Company's management is responsible for compliance with the
exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

i Oversight Board (United States) and, accordingly, included inquiries and other required procedures toobtain evidence about the Company's compliance with the exemption provision. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that shouldbe made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the conditions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act ofl934.

Kansas City, Missouri
February 22, 2018

I
I
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Praxit.x:
MEMBER•
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