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OATH OR AFFIRMATION

1, Donald H. DesPain , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
DesPain Financial Corporation

s as
of December 31 ,2017 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietot, principal officer or director has any. proprietary interest in any account
classified solely as that of a customer, except as follows:

s

Signature

President

OFFICIAL SEAL Title

~ JOHNLBITZER
—NOTARY PUBLIC - STATE OF ILLINOIS
My Commission Expires Dec. 20, 2020

p o
This report ** contains (check all applicable boxes):
/1 (a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
' Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,
D. (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

/] (1) AnOath or Affirmation.
|
B

(<]

] (m) A copy of the SIPC Supplemental Report.
- (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date-of the previous audit.

**For conditions of confidential treatment of certain partions of this filing, see section 240.17a-3(e)(3).
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‘McCoy & Associates, LLC

Certified Public Accountants and Consultants
16 Emerald Terrace . Telephone (618) 257-1200
Swansea, IL 62226 Fax (618) 257-1202

Report of Independent Registered Public Accounting Firm
To the shareholders and board of directors of DESPAIN FINANCIAL CORPORATION:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of DESPAIN FINANCIAL
CORPORATION (the Company) as of December 31, 2017 and the related statements of income
and comprehensive income, changes in stockholder’s equity, and cash flows for the year then
ended, and the related notes (collectively referred to as the “financial statements”). In our
opinion, the financial statements present fairly, in all material respects, the financial position of
the of the Company as of December 31, 2017, and the results of its operations and its cash flows
for the year then ended in conformity with accounting principles generally accepted in the United
States.

Basis for Opinion

These financial statements are the résponsibility of the Company's management. Our
responsibility is to express an opinion on the Company's financial statements based on our audit.
We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) ("PCAOB") and are required to be independent with respect to the
Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our audits
included performing procedures to assess the risks of material misstatement of the financial

. statements, whether due to error or fraud, and performing procedures that respond to those risks.

Such procedures included examining, on a test basis, evidence regarding the amounts and .
disclosures in the financial statements. Our audits also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audits provide a reasonable basis for
our opinion.



Supplemental Infonhation

The supplemental information in Schedules I, II, and III has been subjected to audit procedures
performed in conjunction with the audit of the Company's financial statements. = The
supplemental information, in Schedules I, II, and III is the responsibility of the Company’s
management. Our audit procedures included determining whether the information in Schedules I,
10, and III reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information
presented in Schedules L, II, and III. In forming our opinion on the information in Schedules I, II,
and III we evaluated whether the information in Schedules I, II, and III, including its form and
content, is presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the information in
Schedules I, II, and III is fairly stated, in all material respects, in relation to the financial
statements as a whole.

We have served as the Company’s auditor since 2009.

A Z%M LL -

McCoy }ssomates LLC
Swansea, IMinois
February 26, 2018




DESPAIN FINANCIAL CORPORATION
STATEMENT OF FINANCIAL CONDITION
December 31, 2017

ASSETS

Cash

Commissions receivable

Cash surrender value of life insurance
Available-for-sale securities, at fair value

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:
Accrued commissions payable
Income taxes payable
Deferred income taxes

Stockholder's Equity:

Common stock, $1 par value, authorized 1,000 shares,
100 shares issued and outstanding

Additional paid-in capital

Retained earnings

Accumulated other comprehensive income
Total stockholder's equity

The accompanying notes are an integral part of these financial statements.
3

87,488
56,297
20,062
160,189

324,036

10,034
1,002
8,690

19,726

100
11,327
268,140
24,743

304,310

324,036




DESPAIN FINANCIAL CORPORATION

STATEMENT OF INCOME AND COMPREHENSIVE INCOME

Year Ended December 31, 2017

Revenues:
- Commissions $ 675,632
Investment income 5,321
680,953
Expenses:
Commissions 129,185
Occupancy -42,000
Office expense and other 189
Regulatory fees 7,722
- Professional fees 9,324
Referral fees 475,000
663,420
Income from operations before income taxes 17,534
Provision for income taxes (3,403)
Net income 14,131
Other comprehensive income, net of tax:
Unrealized gain on investments 21,121
Other comprehensive income 21,121
Comprehensive income ' $ 35,252

The accompanying notes are an integral part of these financial statements.
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DESPAIN FINANCIAL CORPORATION
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
Year Ended December 31, 2017

Accumulated
Additional Other Total
Common Paid-in Retained Comprehensive Stockholder's
Stock Capital Eamings - Income Equity

BALANCE AT JANUARY 1, 2017 $ 100 $ 11,327  § 254,009 $ 3622 $ 269,058
Net income (loss) - - 14,131 - 14,131
Other comprehensive income (loss) . - - - 21,121 21,121
BALANCE AT DECEMBER 31, 2017 $ 100 $ 11,327 § 268,140 $ 24,743 $ 304,310

The accompanying notes are an integral part of these financial statements.
5



DESPAIN FINANCIAL CORPORATION
STATEMENT OF CASH FLOWS
Year Ended December 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Net income - - - $ 14,131
Adjustments to reconcile net income to net cash
provided (used) by operating activities:
Increase in cash surrender value of life insurance policy (771)
(Increase) decrease in operating assets:
Commissions receivable (15,639)
Other assets 5,049
Increase (decrease) in operating liabilities:
Accrued commissions payable 2,460
Income taxes payable 1,002
NET CASH PROVIDED BY IPERATING ACTIVITIES 6,232
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (26,302)
NET CASH USED BY INVESTING ACTIVITIES (26,302)
NET DECREASE IN CASH (20,070)
CASH AT BEGINNING OF YEAR 107,558
CASH AT END OF YEAR ' $ 87,488
CASH PAID (RECEIVED) DURING THE YEAR FOR:
Interest paid $ -
Income taxes $ (2,649)

The accompanying notes are an integral part of these financial statements.
v 6



DESPAIN FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS

NOTE A — ORGANIZATION AND NATURE OF BUSINESS

DESPAIN FINANCIAL CORPORATION (the Company) is a broker-dealer registered
with the Securities and Exchange Commission (SEC) and is a member of the Financial
Industry Regulatory Authority (FINRA). The Company is an Illinois Corporation
established October 29, 1986, operated from Collinsville, Illinois. The U.S. dollar ($) is
the functional currency of the Company.

The Company offers mutual funds and variable annuity contracts on an application-way
basis. The Company also offers its clients the ability to open general securities accounts
through a clearing broker-dealer.

With respect to this activity, the Company promptly forwards all funds and securities
received and does not otherwise hold funds or securities for, or owe money or securities
to, customers and does not otherwise carry customer accounts. Accordingly, the
Company is exempt from Rule 15¢3-3 under the Securities Exchange Act of 1934.

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company is engaged in a single line of business as a broker-dealer, which comprises
acting as an agent to facilitate customers’ purchases and sales of securities, primarily
mutual funds and variable life annuities.

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company has defined cash equivalents as
highly liquid investments, with original maturities of less than nlnety days that are not
held for sale in the ordinary course of business.

Securities Owned

Proprietary securities transactions in regular-way trades are recorded on the trade date, as
if they had settled. Profit and loss arising from all securities and commodities
transactions entered into for the account and risk of the Company are recorded on a trade
date basis. Proprietary securities are recorded at fair value in accordance with FASB
ASC 320, Investments — Debt and Equity Securities.



DESPAIN FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS

Securities Transactions and Commissions

Securities transactions and commission revenues and related expenses are recorded on a
settlement date basis. At December 31, 2017, management considers all commissions
receivable as collectible; therefore, an allowance for uncollectible amounts is not
necessary. ' '

Income Taxes

The Company is treated as a C Corporation for federal income tax purposes. The amount
of current and deferred taxes payable or refundable is recognized as of the date of the
financial statements, utilizing currently enacted tax laws and rates. Deferred tax expenses
or benefits are recognized in the financial statements for the changes in deferred tax
liabilities or assets between years.

The Company recognizes and measures its unrecognized tax benefits in accordance with
FASB ASC 740, Income Taxes. Under that guidance the Company assesses the
likelihood, based on their technical merit, that tax positions will be sustained upon
examination based on the facts, circumstances and information available at the end of
each period. The measurement of unrecognized tax benefits is adjusted when new
information is available, or when an even occurs that requires a change.

Subsequent Events

Management’s review of subsequent events was through February 26, 2018, which is the
date the financial statements were available to be issued. ’

NOTE C - RELATED PARTIES

The Company is affiliated with DesPain Investment Solutions, Ltd., through common
ownership. DesPain Investment Solutions, Ltd. provides investment advice and receives

‘referral fees from the Company. In addition, certain employees of DesPain Investmient
- Solutions, Ltd provide services for the Company free of charge. = During 2017, the
Company paid DesPain Investment Solutions, Ltd. referral fees of $475,000.

The Company leases its offices from the Company’s stockholder. Rent paid for the office
space for 2017 amounted to $42,000.

NOTE D — NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC rule 15¢3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1 (and the rule of the “applicable” exchange also provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1).

8



DESPAIN FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS

At December 31, 2017, the Company had net capital of $276,262, which was $271,262 in
excess of its required net capital of $5,000. The Company’s ratio of aggregate
indebtedness to net capital was .0363 to 1.

The Company is exempt from the provisions of SEC Rule 15¢3-3 under the Securities
Exchange Act of 1934, in that the Company’s activities are limited to those set forth in
the conditions for exemption appearing in paragraph (k) (2) of the Rule. As an
introducing broker, the Company clears customer transactions on a fully-disclosed basis
with Saxony Securities, Inc.

NOTE E — RECEIVABLES AND PAYABLES

Amounts receivable and payable at December 31, 2017, consist of the following:
Receivable _Payable

Fees and commissions receivable/payable $ 56,297 $ 10,034

NOTE F — INCOME TAXES

The current and deferred portions of the income tax expense included in the statement of
income and comprehensive income as determined in accordance with FASB ASC 740 are
as follows:

Current $ 3,403
Deferred : 9.490
Total $ 12,893

The deferred tax provision results from valuing securities owned at fair value for financial
reporting purposes and at book value for tax purposes. The deferred tax provision is
netted against the Unrealized Gain on Investments in the Statement of Income and
Comprehensive Income. :

The Company is no longer subject to federal, state, or local tax examinations by taxing
authorities for years before 2011.

NOTE G- SECURITIES OWNED

Cost and fair value of marketable equity securities at December 31, 2017 are as follows:

Fair Value Unrealized
Level Cost Gain Fair Value
Equity Securities 1 $ 125,955 $ 34,233 $160,188
9



DESPAIN FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS

The Company’s investment in marketable equity securities consists of investments in the
common stock of companies in the technology industry

Available for sale securities are carried in the financial statements at fair value.
Investment income for 2017 includes unrealized gain of $ 30,611, and interest and
dividend income of $ 4,341.

NOTE H - CONCENTRATION OF CREDIT RISK

- The Company is engaged in various trading and brokerage activities in which

counterparties primarily include broker-dealers, banks, and other financial institutions. In
the event counterparties do not fulfill their obligations, the Company may be exposed to
risk. The risk of default depends on the creditworthiness of the counterparty or issuer of
the instrument. It is the Company's policy to review, as necessary, the credit standing of
each counterparty.

NOTE [ — FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK

The Company’s customers’ accounts are carried by the carrying broker-dealer. Execution
and clearing services are also performed by the carrying broker dealer. The agreement
between the Company and the carrying broker-dealer stipulates that all losses resulting
from the Company’s customer’ inability to fulfill their contractual obligation are the
responsibility of the Company.

NOTE J — SIPC ANNUAL ASSESSMENT

The Company is a member of the Securities and Investor Protection Corporation and has
remitted all required assessments.

10
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DESPAIN FINANCIAL CORPORATION
SCHEDULE I

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE SECURITIES AND

EXCHANGE COMMISSION
As of December 31, 2017

Net Capital
Total stockholder’s equity qualified for net capital
Add: Other (deductions) deferred income taxes payable
Total capital and allowable subordinated borrowings
Deductions from Capital
Securities not considered readily marketable
Net capital before haircuts on securities positions
Haircuts on securities:

Trading and investment securities » 24,028
Undue concentration : 9,805
Money market funds ‘ 1,045

Net Capital

-Aggregate Indebtedness

Items included in statement of financial condition:
Accrued commissions payable
Total Aggregate Indebtedness

Basic Net Capital Requirement
Minimum dollar net capital requirement

Excess Net Capital
Percentage of aggregate indebtedness to net capital
Reconciliation with Company’s computation (included in Part IT of
Form X-17A-5 as of December 31, 2017):
Net capital, as reported in Company’s Part II (unaudited)
FOCUS report
Adjustments for income taxes

Net capital per above

Aggregate indebtedness, as reported in Company’s Part II (unaudited)
FOCUS report :

Aggregate indebtedness per above

11

$ 304,310
9,490
313,800

2,660

311,140

34,878

S 276262

$ 10,034
$ 10,034

85000

$ 261,228

3.63%

$ 282,313
(6,051)

$ 276,262

$ 10,034

$ 10,034



DESPAIN FINANCIAL CORPORATION
SCHEDULE II
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER RULE
15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
As of December 31, 2017

An exemption to the requirements of Rule 15¢3-3 is claimed under the provisions of Rule 15¢3-
3(k)(2)(ii), in that all customer monetary and security receipts by the Company are promptly
transmitted in accordance with applicable regulations and that all customer security transactions
are cleared through Saxony Securities, on a fully disclosed basis.

12



DESPAIN FINANCIAL CORPORATION
SCHEDULE III
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS UNDER
RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
As of December 31, 2017

An exemption to the requirements of Rule 15¢3-3 is claimed under the provisions of Rule 15¢3-
3(k)(2)(ii), in that all customer monetary and security receipts by the Company are promptly
transmitted in accordance with applicable regulations and that all customer security transactions
are cleared through Saxony Securities, on a fully disclosed basis.

13
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McCoy & AsSociafes, LLC

Certified Public Accountants and Consultants

16 Emerald Terrace Telephone (618) 257-1200
Swansea, IL 62226 Fax (618) 257-1202

INDEPENDENT AUDITOR’S REPORT ON APPLYING APPGEED-UPON
PROCEDURES TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

To the Stockholder
DESPAIN FINANCIAL CORPORATION

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying
Schedule of Assessment and Payments to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2017, which were agreed to by DesPain
Financial Corporation and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties
in evaluating DesPain Financial Corporation’s compliance with the applicable
instructions of the Schedule of Assessment and Payments. DesPain Financial Corporation’s
management is responsible for the DesPain Financial Corporation’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants.
The sufficiency of these procedures is solely the responsibility of those parties specified
in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries for the year ended December 31, 2017 noting no
differences;

2.  Compared the amounts reported on the audited financial statements for the year
ended December 31, 2017, as applicable, with the amounts reported in Form SIPC-7 for
the year ended December 31, 2017, noting no differences; '

3.  Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences;
and 4 '



5. Noted there was no ovei‘payment applied to the current assessment with the Form
SIPC-7.

We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these
specified parties. '

e lrs, # ot L~
McCoy KGf‘ssociates, LLC
Swansea\Hlinois.

February 26, 2018




SECURITIES INVESTOR PROTECTION GORPORATION
i P.0. Box 92185 Washington, D.C. 20090-2185
202-371-8300
General Assessment Reconciliation

SIPC-7

(35-REV 6/17)

SIPC-7

(35-REV 6/17)

For the fiscal year ended 12/31/2017
(Read carefully the instructions in your Working Copy before compleling this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member. address, Designated Examining Authority. 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: It any of the information shown on the
l 1341304 sesremsaemramemsmes s X ED AADG 220 I mailing label requires correction, please e-mail
37056 FINRA DEC any corrections to form@sipc.org and so
DESPAIN FINANCIAL CORP indicate on the form filed.

ATTN: DONALD H DESPAIN
502 W MAIN ST Name and telephone number of person to
contact respecting this form.

COLLINSVILLE, il 62234.3055
| Drased Desiund (aD)344 4859

(1 )

2. A. General Assessment (item 2e from page 2)

B. Less payment made with SIPC-6 filed (exclude interest) (

Date Paid
( %] )

C. Less prior overpayment applied .
D. Assessment balance due or (overpayment)
E. iInlerest computed on late payment (see instruction E) for______ days at 20% per annum

PR
E. Total assessment balance and interest due (or overpayment carried forward) $ /m

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $

H. Overpayment carried forward $(

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this torm and the
persan by whom it is executed represent thereby
that ail information contained herein is true, correct

and complete.

(Aulforized Sithature)

Dated the A (, day of_FERRUARY 20 _LQ. PRESIDENT
(Title}

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a perlod of not less than 6 years, the latest 2 years in an easily accessible place.

E Dates: .

= Postmarked Received Reviewed

7T

E Calculations Documentation Forward Copy
m 3 .

<> Exceptions:

o

©n Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT . .
Amounts for the fiscal period
beginning 1/1/2017
and ending 12/31/2017

Eliminate cents

{tem No.
2a. Total revenue (FOCUS Line 12/Part IIA Line 9, Code 4030) s 1,504

2b. Additions:
(1) Total revenues from the securities business of subsidiaries {except foreign subsidiaries) and

predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities.

(7} Net loss from securities in investment accounts.

71(15(0‘4

Total additions

2¢. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit

investment trust, from the sate of variable annuities, from the business of insurance, from investment

advisory services rendered to registered investment companies or insurance company separate 5’
accounts, and from transactions in security futures products. 3L/' 2 Q?

{2) Revenues from commodity transactions.

{3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with

securities transactions.

(4) Reimbursements for postage in connection with proxy solicitation.

D Gl

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(i) Treasury bills, bankers acceptances of commercial paper that mature nine months or less

from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.

{See Instruction C):
< %Al

(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART 1iA Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $

(i) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). $

Enter the greater of line (i) or (ii)

70,330
sL4], 244

Total deductions

2d. SIPC Net Operating Revenues

PN ¥

2¢. General Assessment @ .0015
(to page 1, line 2.A.)

| 2



DESPAIN FINANCIAL CORPORATION
Independent Accountant’s Review Report On
Management’s Assertion Pursuant to Exemption

From 17 C.F.R §240.15¢3-3(k)

Year ended December 31, 2017
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McCoy & Associates, LLC

Certified Public Accountants and Consultants .
.

16 Emerald Terrace Telephone (618) 257-1200
Swansea, IL 62226 Fax (618) 257-1202

Repdrt of Independent Registered Public Accounting Firm
DESPAIN FINANCIAL CORPORATION, its Directors, and Stockholder:

We have reviewed management's statements, included in the accompanying Exemption Report
for SEC Rule 15¢3-3 - Customer Protection Rule, in which (1) DESPAIN FINANCIAL
CORPORATION identified the following provisions of 17 C.F.R. §240.15¢3-3(k) under which
DESPAIN FINANCIAL CORPORATION claimed an exemption from 17 C.F.R. § 240.15¢3-3:
Paragraph (2)(ii) (the "exemption provisions") and (2) DESPAIN FINANCIAL CORPORATION
stated that DESPAIN FINANCIAL CORPORATION met the identified exemption provisions
throughout the most recent fiscal year without exception. DESPAIN FINANCIAL
CORPORATION's management is responsible for compliance with the exemption provisions
and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about DESPAIN FINANCIAL CORPORATION's compliance
with the exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management’s statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the conditions set forth in paragraph (k) of Rule 15¢3-3(k)(2)(ii) under the Securities
Exchange Act of 1934.

| /%v/vw’dunwé LLL

McCoy ssociates, L1.C
‘Swansed, A1linois :

February 26, 2018



EXEMPTION REPORT for
SEC Rule 15¢3-3 - Customer Protection Rule

(required under SEC Rule 173, to be filed with annual audit)

For Calendar Year 9~C) ) ‘l

Broker/Dealer: DESPAIN FINANCIAL CORPORATION (DFC)

DFC is claiming an exemption due to the following provision in paragraph (k) of
SEC Rule 15¢3-3: :

(k)(2)(ii) Exemption - Applies to broker-dealers who, as introducing broker-dealers, clear all customer
transactions on a fully-disclosed basis with a clearing broker-dealer, and who promptly transmit all
customer funds and securities to such clearing broker-dealer. In these arrangements, the clearing broker-
dealer carries all of the customer accounts of the introducing broker-dealer and maintains and preserves
such books and records related to customer accounts as required by SEC Rules 17a-3 and 17a-4.

DFC has:
V/__has met the identified exemption provisions throughout the most

recent fiscal year without exception
or

has met the identified exemption provisions throughout the most
recent fiscal year, except as described below.

(identify and describe the nature of each exception, including the exception date)

|, Donald DesPain, affirm that, to the best of my knowledge and belief, this exemption report is true and
correct. '

MM"‘" 2-26-15

Donald H, DesPain; President Date
DesPain Financial Corporation




