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OATH OR AFFIRMATION

1, Adam Fried : X , swear (or affirm) that, to the best of

my knowledge and belief the accompanying ﬁnancxal statement and supporting schedules pertaining to the firm of

Ullico Investment Company LLC ] : , as
of December 31 ' ' ,2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: '
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Signature

Chlef Financial Officer
Title

otary Public

ontains (check all applicable boxes):

(a) Facing Page..

(b) Statement of Fmanmal Condition.

(c) Statement of Income (Loss)

(d) Statement of Changes in F mancxal Condmon

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audxted and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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*

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3). .

MEGHAN C. NEWKIRK
7\ Notary Public, State of Maryland
Prince George’s County
My Commission Expies May 11, 2020
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Ernst & Young LLP Tel: +1 215 448 5000
2005 Market Street Fax: +1 215 448 4069

Suite 700 ey.com
EY Philadelphia, PA 18103

Building a better
working world

Réport of Independent Registered Public Accounting Firm

To the Stockholder and Board of Directors of Ullico Investment Company, LLC
Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Ullico Investment Company,
LLC, (the Company) as of December 31, 2017, the related statements of income, changes in
stockholder’s equity and cash flows for the year then ended, and the related notes (collectively
referred to as the “financial statements”). In our opinion, the financial statements present fairly, in all
material respects, the financial position of the Company at December 31, 2017, and the resulits of its
operations and its cash flows for the year then ended in conformity with U.S. generally accepted
accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Company’'s management. Our responsibility is
to express an opinion on these financial statements based on our audit. We are a public accounting firm

. registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are

required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement, whether due to error or fraud. Our audit included performing
procedures that respond to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating
the accounting principles used and significant estimates made by management, as well as evaluating
the overall presentation of the financial statements. We believe that our audit provides a reasonable
basis for our opinion.

Supplemental Information

The accompanying information contained in Schedules I, Il and Il has been subjected to audit
procedures performed in conjunction with the audit of the Company'’s financial statements. Such
information is the responsibility of the Company’s management. Our audit procedures included
determining whether the information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information. In forming our opinion on the information, we evaluated whether such
information, including its form and content, is presented in conformity with Rule 17a-5 under the
Securities Exchange Act of 1934. In our opinion, the information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

é«mct ¥ MLLP
We have served as the Company'’s auditor since 2074.

February 23, 2018
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Ullico Investment Company, LLC

Statement of Financial Condition

As of December 3 1,2017
Assets
Cash and cash equivalents $ 1,046,336
Prepaid assets 23,317
Total assets » . $ 1,069,653
Liabilities
Compensation payable $ 255,112
Intercompany payable 4,537
Total liabilities 259,649
Stockholder’s Equity
Common stock ($1 par value; 1,000 shares authorized, issued,
and outstanding) » 1,000
Additional paid-in capital 249,000
Retained earnings - 560,004
Total stockholder’s equity ' 810,004
Total liabilities and stockholder’s equity S 1,069,653

The accompanying notes are an integral part of these financial statements.



Ullico Investment Company, LLC -

Statement of Income

For the Year Ended December 31, 2017

Revenues
Commissions
Interest income
Total revenues

Expenses

Allocated operating expenses

Allocated compensation and related expenses
Professional fees

Insurance expense

Regulatory fees and expenses

Direct operating expenses

Total expenses

Income before income tax provisions

State income tax expense
Federal income tax expense
Total tax expense

Net income

The accompanying notes are an integral part of these financial statements.

5,316,067
7,278

5,323,345

2,501,731
1,086,980
103,326
70,914
20,364
16,697

3,800,012

1,523,333

8,429
154,572

163,001

1,360,332




Ullico Investment Company, LL.C

Statement of Changes in Stockholder’s Equity

For the Year Ended December 31, 2017

Total

Shares of Additional .
Common ey Retained
Common Stock Paid-in Earnings Stockholder’s
Stock Capital & Equity

Balance, December 3 1,2016 1,000 $ 1,000 $ 249,000 $ 519,672 $ 769,672
Net income _ .- - - 1,360,332 1,360,332
Dividends to stockholder (1,320,000) (1,320,000)
Balance,_ December 31,2017 1,000 $ 1,000 $ 249,000 $ 560,004 S 810,004

The accompanying notes are an integral part of these financial statements.



Ullico Investment Company, LLC

Statement of Cash Flows

For the Year Ended December 31, 2017

Cash flows from operating activities

Net income $ 1,360,332
Adjustments to reconcile net income to net cash provided by operating activities:
Deferred income taxes , 4,243
Change in operating assets and liabilities:
Prepaid assets - (885)
Compensation payable 5,287
Intercompany payable (513)
Intercompany tax payable (60,063)
Cash provided by operating activities 1,308,401

Cash flows from financing activities

Dividends to stockholder | (1,320,000)
Cash used in financing activities : (1,320,000)
Net change in cash and cash equivalents (11,599)
Cash and cash equivalents at beginning of year 1,057,935
Cash and cash equivalents at end of year $ 1,046,336

Supplemental disclosure of cash flow ihformation v
Income tax payments (paid to parent) $ 214,231

The accompanying notes are an integral part of these financial statements.



Ullico Investment Company, LLC

Notes to Financial Statements

Decerhber 31,2017

1. Organization and Nature of Business

Ullico Investment Company, LLC (the Company), a wholly owned subsidiary of Ultico Inc. (Ullico),
was incorporated in 2004 as a broker-dealer registered with the U.S. Securities and Exchange
Commission (SEC) and is a member of the Financial Industry Regulatory Authority (FINRA). The
Company markets group annuity contracts and private investment funds that are established, owned,
and/or managed by affiliates.

The Company is a component of a larger business enterprise, and its officers, personnel and other
support are provided by that entity. Substantially all of its revenue is derived from placement agent
fees, which represent a percentage of the investment management fees earned by Ullico Investment
Advisors, Inc. (UIA) and The Union Labor Life Insurance Company (ULL), both wholly owned
subsidiaries of Ullico.

2. Significant Accounting Policies

Basis of Presentation and Use of Estimates

The Company’s financial statements are prepared in accordance with U.S. generally accepted
accounting principles (GAAP) which may require the use of management estimates and assumptions.
Actual results could differ from those estimates.

The Company and other affiliated entities that provide services to the Company are under common
ownership and management control. The existence of this control could result in the Company’s
operating results or financial position being significantly different from those that would have been
obtained if the Company were autonomous.

Revenue Recognition

Revenue is recognized as earned in accordance with respective placement agent agreements between
the Company and other entities. Under the respective placement agent agreements, the Company
receives a percentage of investment management fees earned by ULL and UIA for serving as a
placement agent.



Ullico Investment Company, LLC
Notes to Financial Statements (continued)

2. Significant Accounting Policies (continued)

Income Taxes

The Company is organized as a single member Limited Liability Corporation and on April 30, 2017
elected to be treated as a disregarded entity for federal and state income tax reporting purposes. The
Company’s earnings are included in the federal tax return filed by the sole member. Accordingly, the
accompanying financial statements do not reflect any provisions or credits for income taxes after April
30, 2017.

For the time period prior to the conversion and pursuant to an intercompany tax-sharing agreement
with Ullico Inc., the Company provided for income taxes on a separate return filing basis. The tax-
sharing agreement also provided that the Company will receive benefit for net operating losses, capital
losses, and tax credits; which may not be usable on separate return basis to the extent such items may
be utilized in the consolidated federal income tax returns of Ullico Inc. Federal income taxes are
calculated as if the Company filed on a separate return basis, and the amount of current tax or benefit
calculated is either, remitted to, or received from Ullico.

Cash and Cash Equivalents

Cash and cash equivalents consist of highly liquid investments in a money market fund and/or
investments purchased with an original maturity of three months or less.

Financial Instruments

The Company’s financial instruments consist primarily of cash equivalents. The Company believes all
of the financial instruments are recorded at values that approximate fair value due to the short-term
nature of these instruments. '

. Stockholder Dividends

During the year, the Board of Directors adopted a resolution to pay dividends to Ullico Inc., its sole
shareholder and parent.



Ullico Investment Company, LLC
Notes to Financial Statements (continued)

2. Significant Accounting Policies (continued)

Fair Value Measurements

The Company has adopted ASC 820, Fair Value Measurements and Disclosures, for all financial _
instruments accounted for at fair value on a recurring basis in the Company’s financial statements.
ASC 820 established a new framework for measuring fair value and expands related disclosures.

Broadly, the framework requires fair value to be determined based on the price that would be received
for an asset or paid to transfer a liability (an exit price) in an orderly transaction between market
participants. It also establishes market or observable inputs as the preferred source of values, followed

by assumptions based on hypothetical transactions in the absence of market inputs. '

ASC 820 specifies that a hierarchy of valuation techniques be determined for each asset based on
whether the inputs to the valuation technique for those assets are observable or unobservable.
Observable inputs reflect market data corroborated by independent sources while unobservable inputs
reflect assumptions that are not observable in an active market or are developed internally. These two
types of inputs create three valuation hierarchy levels:

e Level 1 valuations reflect quoted market or exchange prices for the actual or identical assets
or liabilities in active markets.

e Level 2 valuations reflect inputs other than quoted prices in Level 1, which are observable.
The inputs can include some or all of the following:
o quoted prices on similar assets in active markets
o quoted prices on actual assets that are not active
o inputs other than quoted prices such as yield curves, volatilities, or prepayments
speeds
o inputs derived from market data

* Level 3 valuations reflect valuations in which one or more of the significant valuation inputs
are not observable in an active market, there is limited if any market activity, and/or are
based on management inputs into a valuation model

The Company maintains policies and procedures to value instruments using the best and most relevant
data available. For the year ended December 31, 2017, there were no transfers between levels. As of
December 31, 2017, the Company held no investments at fair value.

Liabilities Subordinaited to the Claims of General Creditors

At December 31, 2017, and during the year then ended, the Company had no liabilities subordinated to
the claims of general creditors. :



Ullico Investment Company, LLC
Notes to Financial Statements (continued)

3. Recent Accounting Pronouncements
Revenue from Contracts with Customers

The Financial Accounting Standards Board issued ASU 2014-9, Revenue from Contracts with
Customers (Topic 606) (ASU 2014-9) in May 2014 and subsequently issued several amendments to
the standard. ASU 2014-9, and related amendments, provide comprehensive guidance for recognizing
revenue from contracts with customers. Entities will be able to recognize revenue when the entity
transfers promised goods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled to in exchange for those goods or services. The guidance includes a
five-step framework that requires an entity to: (i) identify the contract(s) with a customer, (ii) identify
the performance obligations in the contract, (iii) determine the transaction price, (iv) allocate the
transaction price to the performance obligations in the contract, and (v) recognize revenue when the
entity satisfies a performance obligation. The guidance in ASU 2014-9, and the related amendments,
is effective for the Company beginning on January 1, 2018, and the Company adopted this guidance
on that date using a modified retrospective method. The Company is currently in the process of
implementing ASU 2014-9 and its related amendments. The Company does not expect significant
changes to its historical pattern of recognizing commission revenue.

4. Income Taxes

The components of the tax expense of the Company are as follows:

_ Amount Tax Rate
‘Federal income tax expense on pre-tax income $533,167 35.00%
Income not subject to tax subsequent to conversion to
disregarded entity on April 30, 2017 (377,980) (24.81%)
Tax effect of deduction for state income tax (615) (0.04%)
Federal income tax expense 154,572 10.15%
State income tax expense 8,429 0.55%
Total tax expense $163,001 10.70%

10



Ullico Investment Company, LLC
Notes to Financial Statements (continued)

4. Income Taxes (continued)

The Company assesses the likelihood, based on their technical merit, that tax positions taken, will be
sustained upon examination based on the facts, circumstances, and information available at the end of
each period. The measurement of unrecognized tax benefits is adjusted when new information is
available, or when an event occurs that requires a change. As of December 31, 2017, the Company had
no unrecognized tax benefit. Tax years that remain open and subject to examination by the Internal
Revenue Service are calendar years 2014 and forward.

S. Net Capital Requirements

Pursuant to the Uniform Net Capital Rule (Rule 15¢3-1) of the SEC, the Company is required to
maintain minimum net capital, as defined under such provisions. The rule requires the Company to
maintain minimum net capital equal to the greater of $5,000 or 6%% of aggregate indebtedness. At
December 31, 2017, the Company’s net capital was $767,239 which was $749,929 in excess of net
capital requirements. The Company’s ratio of aggregate indebtedness to net capital was 0.34 to 1.

6. Related-Party Transactions

The Company earns a placement agent fee derived from an agreed upon percentage of the annual
investment management fees earned by UIA through the management of certain privately offered
funds. The Company also earns a placement agent fee derived from an agreed upon percentage of the
annual investment management fees earned by ULL through the offer of group annuity products. These
revenues are reflected in the Commissions line item on the Statement of Income.

The Company has entered into an Expense Sharing Agreement (Agreement) with UIA whereby UIA
allocates a certain percentage of expenses for rent, utilities, salaries and employee benefits, telephone,
equipment, furniture and fixtures, accounting services and other general administrative and office
expenses to the Company. These expenses are reflected in the Allocated operating expenses and the
Allocated compensation and related expenses line items on the Statement of Income. All other
operating expenses other than those allocated under the Agreement are paid directly by the Company.

11



Ullico Investment Company, LLC
Notes to Financial Statements (continued)

7. Risks and Uncertainties

The Company maintains its cash in a bank account, which, at times, may exceed federally insured
limits. The Company has not experienced any losses on this account. In the ordinary course of
business, the Company enters into contracts that contain a variety of indemnifications. The Company’s
maximum exposure under these arrangements is unknown. However, the Company has not had prior
claims or losses pursuant to these contracts and expects the risk of loss to-be remote.

Additionally, approximately 36% of the revenues earned by the Company are generated by one
affiliated group annuity product, representing a significant concentration. Management does not
believe there to be any significant risk of loss of these products and its correlated revenues.

8. Subsequent Events

Events or transactions that occur after the balance sheet date but before the financial statements are
issued are categorized as recognized or non-recognized for financial statement purposes. The Company
has evaluated subsequent events through February 23, 2018, and has determined the following event
requires disclosure.

On February 12, 2018, the Company paid a dividend to Ullico in the amount of $210,000.

12
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Ullico Investment Company, LLC

Schedule I - Computation of Net Capital Pursuant to Rule 15¢3-1 of the
Securities and Exchange Commission

December 31, 2017
Total stockholder’s equity qualified for net capital '$ 810,004
Less non-allowable assets:

Prepaid assets (23,317)
Tentative net capital 786,687
Less haircut on securities (19,448)
Net capital 767,239
Aggregate indebtedness | $ 259,649
Minimum capital required

(greater of 6 2/3 % of aggregate indebtedness or $5,000) $ 17,310
Net capital in excess of minimum required $ 749,929
Excess net capital at 10%, as defined $§ 741,274
Ratio of aggregate indebtedness to net capital 0.34to 1

Statement Pursuant to Paragraph (d) (4) of SEC Rule 17a-5

There are no material differences between this computation of net capital and the corresponding
computation prepared by the Company and included in the unaudited Part IIA FOCUS filing on
January 24, 2018.

14



“ Ullico Investment Company, LLC

Schedule II - Statement Pursuant to SEC Rule 17a-5(d) Regarding Computation for
Determination of Reserves Requirements under Rule 15¢3-3 of the
Securities and Exchange Commission

December 31, 2017

Computation for Determination of Reserve Requirement

The Company is exempt from the computation of reserve requirements under paragraph (k)(2)(i) of
SEC rule 15¢3-3 of the Securities Exchange Act of 1934.

15



Ullico Investment Company, LLC

Schedule III — Statement Pursuant to SEC Rule 17a-5(d) Regarding Information
Relating to Possessions or Control of Securities under Rule 15¢3-3 of the
Securities and Exchange Commission

Decémber 31, 2017

Information Relating to Possession or Control Requirements

The Company did not maintain possession or control of any customer funds or securities as of
December 31, 2017 and is exempt from the possession or control requirements under paragraph
(k)(2)(i) of SEC rule 15¢3-3 of the Securities Exchange Act of 1934.

16



SECURITIES INVESTOR PROTECTION CORPORATION

- P.O. Box 92185 Washington, D.C. 20090-2185 : -
SIPG-7 202-371-8300 SIPC-7
(35-REV 6/17) General Assessment Reconciliation (35-REV 6/17)

For the fiscal year ended 12/31/2017
(Read carefuliy the instructions in your Working Copy befare complenng this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address. Designated Examining Autharity, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rute 17a-5: .

l Nate: If any of the information shown on the
IOP10™"1 748 earovemmssep g XED) AADC 220 ‘ i mailing label requires correction, please ¢-mail
66906 FINRA DEC any corrections to form@sipc.org and so
ULLICO INVESTMENT COMPANY LLC indicate on the form filed.
ATTN: ADAM FRIED
8403 COLESVILLE RD 14TH FL ’ Name and telephone number of person to
SHVER SPRING, 84D 20010 8224 contact respecting this form.

2. A. General Assessment (item 2e from page 2) $ 4708.22
B. Less payment made with SIPC-6 filed (exclude interest) { 241811 )
07/27/2017
Date Paid
C. Less prior overpayment applied { - )
D. Assessment balance due or (overpayment) 2290.11
E. lInterest computed on Iate payment (see instruction E) for______days at 20% per annum -
F. Total assessment balance and interest due (or overpayment carried torward) ] 2290.11
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $ 2290.11
H  Overpayment carried forward $¢ }

3. Subsidiaries {S) and predecessors (P) included in this form (give name and 1934 Act registration number)

The SIPC member submitting this form and the
person by whom it is executed represent thereby

JZ

that all information contained herein is true. correct j0C fesiment Compdny LLC
and complete. { Mip of Sther organizaly
pred o
//"’ / Mori N BNGNGre] | ™

Dated the_ 25 day of_Janyary .2018

VP & CFO
(Title)

This form and the assessment payment is due 60 days after the end of the tiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place. .

E Dates:

= Postmarked Received Reviewed

bd

a Calculations Documentation _______ Forward Copy o
o«

s Exceptions:

.

&> Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 1/1/2017
and ending 12/31/2017

it » N Eliminate cents
em No.
2a. Total revenus (FOCUS Line 12/Part IiA Line 9, Code 4030) $ 5,323,345

2b. Additions:

{1) Total revenues from the securities business of subsidiaries {except foreign subsidiaries) and
predecessors not included ahove.

{2) Net foss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

{5) Net toss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2¢. Deductions:

(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance. from investment
advisory services rendered to registered investment companies or insurance company separate
accounts, and trom transactions in security futures products. 2,177,253

{2) Revenues fram commodity transactions.

{3 C‘ommissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

(4} Reimbursements for postage in connection with proxy solicitation.

{5) Net gain from securities in investment accounts. 7,278

{6) 100% of commissions and markups earned from transactions in (i} certiticates of deposit and

{ii} Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

{7} Direct expenses of printing advertising and legal fees incurred 1n conneclion with other revenue
refated to the securities business (revenue defined by Section 16{9)(L) of the Act).

(8} Other revenue not related either directly or indirectly Yo the securities business.
{See Instruction C):

{Deductions in excess of $100,000 require documentation)

(9} (i) Total interest and dividend expense (FOCUS Line 22/PART 1IA Line 13,
Code 4075 plus fine 2b(4) above) but not in excess
of total interest and dividend income. $

(i) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). $

Enter the greater of fine (i) or (i1}

Total deductions 2.184,531

2d. SIPC Net Operating Revenues ‘ $ 3,138,814

I 2e. General Assessment @ 0015 $ 4,708.22

{to page 1. line 2.A.)



SECURITIES INVESTOR PROTECTION CORPORATION
: P.0. Box 92185 ;Vo'clzsgi7n1gtso§doD.C. 20090-2185

General Assessment Recanciliation

SIPC-7

(35-REV 6/17)

SIPC-7

(35-REV 6/17)

Faor the fiscal year ended <~ ' °
(Read carefully the instructions in your Working Copy before completing this Form) AMENDED
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
mailing label requires correction, please e-mail -

16201748 MIXED AADC 220 any corrections to form@sipc.org and so
66906 FINRA OEC indicate on the form filed.
ULLICO INVESTMENT COMPANY tLC
ATTN: ADAM FRIED Name and telephone number of person to
8403 COLESVILLE RD 14TH FL contact respecting this form.
i /ER SPRING, 8D 20010.£231 .
| = | Adam Fried 202-354-8062
2. A. General Assessment (item 2e from page 2) s 4708.22
B. Less payment made with SIPC-6 filed (exclude interest) { 4571.38 )
7/27/12017 $2,281.27 and less $2,290.11 made on 2/07/18
Date Paid
C. Less prior overpayment applied { N )
D. Assessment balance due or (overpayment) 136.84
E. interest computed on late payment (see instruction E} for_ days at 20% per annum -
F. Total assessment balance and interest due (or overpayment carried forward) $ 136.84
G. PAYMENT: V the box
Check mailed to P.O. BoxFunds Wired[:l 136.84
Total (must be same as F above) $ :
H. Overpayment carried forward 8 )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true, correct
and compiete.

?ﬂhup or other orga?lion)
Dated the 12 qay of February 2018 VP & CFO

(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place. '

P& Dates:

= Postmarked Received Reviewed

(98]

E Calculations Dacumentation ________ Forward Copy
: .

c> Exceptions:

a.

en Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 1172017
and ending jzevatr

Eliminate cents
Item No.

2a. Total revenue (FOCUS Line 12/Part I1A Line 9, Code 4030) $_5.323,345

2b. Additions:
(1) Total revenues from the securities business of subsidiaries {except foreign subsidiaries) and
predecessors not included above.

{2) Net loss from principal transactions in securities in trading accounts.

{3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

{6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2c. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate 2177.253
accounts, and from transactions in security futures products. ! ’

{2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

(4) Reimbursements for postage in connection with proxy solicitation.

{5) Net gain from securities in investment accounts. 7’278
(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(i) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.
{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).
(8) Other revenue not related either directly or indirectly to the securities business.
{See instruction C):
(Deductions in excess of $100,000 require documentation)
{9) {i} Total interest and dividend expense (FOCUS Line 22/PART HIA Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $
(i) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). $
Enter the greater of line (i} or (ii)
Total deductions 2,184,531
2d. SIPC Net Operating Revenues $ 3,138,814
2e. General Assessment @ .0015  Rate effective 1/1/2017 $ 4,708.22

{to page 1, line 2.A.)
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Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

To the Board of Directors and Management of Ullico Investment Company, LLC:

We have performed the procedures enumerated below, which were agreed to by the Board of Directors,
management of Ullico Investment Company, LLC (the Company), and the Securities Investor Protection
Corporation (SIPC), as set forth in the Series 600 Rules of SIPC, solely to assist the specified parties in
evaluating the Company'’s schedule of assessments and payments is in accordance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7) for the fiscal year ended December
31, 2017. The Company’s management is responsible for the Company’s compliance with those
requirements. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures
enumerated below either for the purpose for which this report has been requested or for any other
purpose.

The procedures we performed and our findings are as follows:

1.

Compared the assessment payments made in accordance with the General Assessment Payment
Form (Form SIPC-6) and applied to the General Assessment calculation on Form SIPC-7 with
respective cash disbursement record entries as follows:

a. We compared the amounts on page 1, item 2B on Form SIPC-7 to the amount on checks
#411000206 and #41100228 paid to SIPC on July 27, 2017 and February 7, 2018,
respectively, noting no differences.

b. We compared the amount on page 1, item 2G on Form SIPC-7 to the amount on check
#411000232 paid to SIPC on February 14, 2018, noting no differences.

Compared the amounts reported in the audited financial statements required by SEC Rule 17a-5
with the amounts reported in Form SIPC-7 for the fiscal year ended December 31, 2017.

a. We compared total revenues amount of $5,323,345 reported on page 4 of the audited
financial statements on form X-17A-5 for the fiscal year ended December 31, 2017 with
the Total revenue amount of $5,323,345 reported on page 2, item 2ain Form SIPC-7 for
the fiscal year ended December 31, 2017, noting no differences.

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
supporting the adjustments as follows:

a. Agreed the deduction of $2,177,253 reported on page 2, item 2¢(1) of Form SIPC-7 to the
supporting schedule prepared by the Company, titled Ullico Investment Company, LLC’s
Placement Fees, which is derived from the accounting records used to prepare the audited
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financial statements on form X-17A-5 for the fiscal year ended December 31, 2017, noting
no differences.

b. Agreed the deduction of $7,278 of net gain from securities in investment accounts on line
2c(5) of Form SIPC-7 to the interest income reported on page 4 of the audited financial
statements on form X-17A-5 for the fiscal year ended December 31, 2017, noting no
differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
schedules and working papers supporting the adjustments:

a. Recalculated the arithmetical accuracy of the SIPC Net Operating Revenues on page 2, line
2d and the General Assessment at 0.0015 on page 2, line 2e of $3,138,814 and
$4,708.22, respectively, of the Form SIPC-7, noting no differences.

b. Recalculated the arithmetical accuracy of the Ullico Investment Company, LLC’s Placement
Fees schedule references in 3a above, noting no differences.

This agreed-upon procedures engagement was conducted in accordance with the interim attestation
standards of the Public Company Accounting Oversight Board (United States) and the attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to and did not
conduct an examination or a review, the objective of which would be the expression of an opinionor
conclusion, respectively, on whether Ullico Investment Company, LLC's schedule of assessments and
payments is in accordance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7) for the fiscal year ended December 31, 2017. Accordingly, we do not express such an opinion. Had
we performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Sanct ¥ M,LL?

February 23, 2018



Ullico Investment Company LLC.
Exemption Report

Ullico Investment Company LLC. (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by
certain brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R. §240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

1) The Company claimed an exemption from 17 C.F.R. §240.15¢3-3 under the following provisions of
17 C.F.R. §240.15¢3-3(k)(2)(i);

2) The Company met the identified exemption provisions in 17 CF.R. §240.15¢3-3(k)(2)(i);
throughout the most recent fiscal year without exception.

Ullico Investment Company LLC.

I, Adam Fried, swear and affirm that to my best knowledge and belief, this Exemption Report is true and
correct.

/S,

Title: Vlce Presxden{ Chief Financial Officer, FINOP, Secretary & Treasurer

Dated: L/ 24 / g/
/T

(Olico

SOLUTIONS FOR THE UNION WORKPLACE

SPECIALTY INSURANCE | INVESTMENTS
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Management of Ullico Investment Company, LLC

We have reviewed management’s statements, included in the accompanying Ullico Investment Company, LLC's
Exemption Report, in which (1) Ullico Investment Company, LLC (the Company) identified the following
provision of 17 C.F.R. § 15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. §
240.15¢3-3(k): (2)(i) (the "exemption provision") and (2) the Company stated that it met the identified
exemption provision throughout the most recent fiscal year ended December 31, 2017 without exception.
Management is responsible for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company’s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
FINRA, and other regulatory agencies that rely on Rule 17a-5 under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and other recipients specified by Rule 17a-5(d)(6) and is not
intended to be and should not be used by anyone other than these specified parties.

Ennet ¥ MLLP

February 23, 2018



