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OATH OR AFFIRMATION

I, ''T'Fe r- ee e e , swear .(or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Excel Securities & Associates, Inc· , as

of December 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

GHRibilNb LANLISERA
Notary Public, State of NewYork - , a

Monroe County, #01 9 / SignatureCommissionexpires

Title

This report **contains (check all applicable boxes):
(a) Facing Page.

/ (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changesin Financial Condition.
(e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

e (g) Computation of Net Capital.
e (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
/ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
] (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
/ (1) An Oath or Affirmation.
/ (m) A copy of the SIPC Supplemental Report.
[] (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



OAvn=I KAPLAN
Certified Public Accountants

Report of Independent Registered Public Accounting Firm

Board of Directors and Stockholders
Excel Securities & Associates, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Excel Securities &
Associates, Inc. as of December 31, 2017, and the related notes to the financial statement
(collectively referred to as the "financial statement"). In our opinion, the financial statement
referred to above presents fairly, in all material respects, the financial position of Excel
Securities & Associates, Inc. as of December 31, 2017, in accordance with accounting
principles generally accepted in the United States.

Basis for Opinion

The financial statement is the responsibility of Excel Securities & Associates, Inc.'s
management. Our responsibility is to express an opinion on the financial statement based on
our audit. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) ("PCAOB") and are required to be independent with respect to
the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements is free of material misstatement, whether due to error or fraud. Our audit
included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statement. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the
overail presentation of the financial statement. We believe that our audit provides a reasonable
basis for our opinion.

Critical Audit Matters

Critical audit matters are matters arising from the current period audit of the financial statement
that were communicated to the audit committee and that: (1) relate to accounts or disclosures
that are material to the financial statement and (2) involved our especially challenging,
subjective, or complex judgments. We determined that there are no critical audit matters.

Davie Kaplan, CPA, P.C.
1000 First Federal Plaza - Rochester, New York 14614

Tel: 585-454-4161 . Fax: 585-454-2573 - www.daviekaplan.corn



Other Matter

The Computation of Net Capital Under Rule 15c3-1of the Securities and Exchange Commission
has been subjected to audit procedures performed in conjunction with the audit of Excel
Securities & Associates, Inc.'s financial statement. The Computation of Net Capital is the
responsibility of Excel Securities & Associates, Inc.'s management. Our audit procedures
included determining whether the Computation of Net Capital reconciles to the financial
statement or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the
Computation of Net Capital. In forming our opinion on the Computation of Net Capital, we
evaluated whether the Computation of Net Capital, including its form and content is presented in
conformity with 17 C.F.R.§ 240.17a-5. In our opinion, the Computation of Net Capital is fairly
stated, in all material respects, in relation to the financial statement as a whole.

We have served as the Company's auditor since 2009.

Rochester, New York
February 13, 2018

Davie Kaplan, CPA, P.C.
Certified Public Accountants
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EXCELSECURITIES & ASSOCIATES,INC
STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2017

ASSETS
Current Assets:

Cash and CashEquivalents $485,288
Commissions Receivable 75,000
Prepaid Expenses 13,183
Prepaid income Taxes 7,313

580,784

Securities Owned (At Market Value):

Marketable Securities 147,198

Property and Equipment:

Furniture and Office Equipment 535,279

Less:Accumulated Depreciation 509,469

25,810
Other Assets:

Shareholder Loan 26,000
Deferred Tax Asset 16,711

42,711

Total Assets $796,503

LIABILITIES AND STOCKHOLDERS'EQUITY
Current Liabilities:

Notes Payable $28,000
Accounts Payable 24,350
Accrued Expenses 217,556

Total Liabilities 266,906

Stockholders' Equity:

Capital Stock 10$,823

Paid in Capital 91,600
Retained Earnings 332,174

Total Equity 529,597

$796,503

The accompanying notes to the financial statements are an integral part of this statement



EXCELSECURITIES& ASSOCIATES,INC.
NOTES TO THE FINANCIALSTATEMENTS

DECEMBER 31,2017

1. SIGNIFICANT ACCOUNTING POLICIESAND OTHER INFORMATION

ExcelSecurities (the Company) was formed as a soie proprietorship by Mr.Joseph Lanzisera in

November 1985.In January1998 the business was incorporated as Excel Securit es & Associates,

Inc.The Company is a registered broker dealer and registered investment advi or with the SEC,
cateringto individual investors, investment managersand advisory professiona . The Company
is a member of the FINRAand SIPC.

The following is a brief description of the accounting policies employed by Excel Securities &
Associates,Inc.

The financial statements and books are kept on the accrual basisof accounting.

Use of Estimates

The preparation of the financial statements in accordance with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reporting amounts of assets and liabilities and disclosures of

contingent assetsand liabilities at the date of the financial statements and the re orted amounts

of revenues and expenses during the reporting period. Actual results could d ffer from those
estimates.

RevenueRecognition

Revenue is derived from commissions received from security transactions m e on behalf of
customers with security firms and various mutuai funds. The Company does not cárry customers'

accounts, nor holds securities for customers. Revenue is also derived from acco nt supervision
and from advisory and administration fees,

Income Taxes

Deferred taxes or tax benefits are provided on temporary differences arising fr m assets and

liabilities whose bases are different for financial reporting and income tax purpose The Company

evaluates income tax positions for uncertainty to determine any tax positions that may not be

fully sustained upon examination by taxing authorities. Management has deterrhined that the
Company has nouncertain tax positions.



1. SIGNIFICANT ACCOUNTING POLICIESAND OTHER iNFORMATION ( Continued) !

The Company utilizes Financial Accounting Standards Board (FASB) Accounting Standards

Codification (ASC)Topic 740, "Income Taxes". Under this accounting method, income taxes are

provided for the tax effects of transactions reported in the financial statements. They consist of
taxes currently due plus deferred taxes related primarily to accelerated tax lieprecation and

unrealized gain or lossfrom securities. The deferred tax assets and liabilities reptesent the future

tax return consequencesof those differences, which will either betaxable or ded ctible when the
assets and liabilities are recovered or settled.

The cash balancesare held in one commercial bank and in interest bearing ac ounts with one
security firm which includes a required reserve of $50,000.

For purposesof the statement of cashflows, the Company considers all highiy liq id investments,
with maturities of three months or less,to be cashequivalents.

Property and Equipment

Furniture and office equipment is stated at cost less accumulated depreciation. xpenditures for

maintenance and repairs are charged to operations as incurred, and replacements of significant

items arecapitalized. Depreciation is computed on a straight-iine basis over the estimated useful

iivesof the related assets which range from five to sixteen years.

Advertising

Advertising costs are charged to operations when incurred.

Çoncentration of Credit Risk

The Company.maintains deposits at financial institutions which may, at tim s, exceed the
federally insured amount.

Management's Review of Subsequent Events

The Company evaluates events occurring between the end of the most recent cal ndar year and

February 13, 2018, the date the financial statements were available to be issued.



1. StGNIFICANT ACCOUNTING POLICIESAND OTHER INFORMATION ( Continued)

Management's Review of Marketable Securities

Certain securities held by the Company are carried at market value and gain o losses from the
securities are reported on a mark-to-market basis.

The company adopted FASBASC Topic 820, "Fair Value Measurements and Disclosures", as it

applies to Financialassetsand liabilities on January 1, 2008.FASB ASCTopic 8Ì0 includes a fair

value hierarchy that is intended to increase consistency and comparability in fair value
measurements and related disclosures. The fair value hierarchy is based on in uts to valuation

techniques that are used to measure fair value that are either observable or unobservable.

Observable inputs reflect assumptions market participants would use in pricing a asset or liability

based on market data obtained from independent sources while unobservable inputs reflect a

reporting entity's pricing based upon their own market assumptions. The fair value hierarchy
consists of the following three levels:

Level1: inputs are quoted prices in active markets for identical assetsor iabilities.

Level 2: inputs are quoted prices for similar assets in market active, inyuts other than
quoted prices that are observable and market corroborated inputs which are derived
principally from or corroborated by observable market date.

Level 3: Inputs are derived from valuation techniques in which one or rhore significant
inputs or value drivers are unobservable.

2. COMMITEMENT ANDCONTINGENCIES

Operating Lease

The Company leases its office space under a non-cancelable lease expiring on March 31, 2019.

Monthly lease paymentsare $2,953.The Company is responsible for common areamaintenance

and chargesand real estate taxes. Future minimum lease payments are as follows:

Year Amount

2018 $35,440

2019 8,860

$44,300



3. INCOME TAXES

Deferred income taxes consisted of the following:

Deferred Tax Asset $16,711
Deferred Tax Liability

$_1*1211

income taxes are comprised of the following:

Current:

Federal $ 84

State 1,500

Total $1.584

Deferred:

Federal (S,557)

State (1,701)

(7.258)

Net ($ÁN

Difference in statutory rates is due to permanent differences.

The Company is subject to US federal income tax as well as income tax in the sta e of New York.

Returns filed in these jurisdictions for tax years ended on or after December 31, 2014 are subject
to examination by authorities.

4. REl.ATEDPARTYTRANSACTIONS

The Companyhas an interest free cash loan of $26,000 with a shareholder.

5. COMMON STOCK

The Company has 1,000 shares of Class A voting stock authorized, issued and outstanding. The

Company also has 1,000 shares of Class B nonvoting stock with 990 shares issued and 10

outstanding.



6. NOTE PAYABLE

The Company has a note payable in the amount of $25,000 to one of its independent

representatives. The note payable is secured by $25,000 of the required reserve at a security firm.

7. ADVERTISING EXPENSE

Advertising expensefor the year ended December 31, 2017 was $7,803.

8. MARKETABLE SECURITIES

The Company'slevel l assetsmeasured at fair value on a recurring basisasof Dedember31, 2017,
respectively,consisted of:

Mutual Funds and Common Stocks $147,198

9. NET CAPITALREQUIREMENTS

The Company is subject to SEC's Uniform Net Capital Rule (Rule 15c3-1), which requires the

maintenance of net capital and the ratio of aggregate indebtedness to net capital, both as defined,

not exceed 15 to 1. Net capital and aggregate indebtedness change from eayto day. On

December 31, 2017 the Company's net capital amounted to approximately $414,734 which was

excessof its required net capital of $50,000. At December 31, 2017 the Company's ratio of
aggregate indebtedness to net capital was .64to 1.00.



EXCELSECURITIES& ASSOCIATES,INC.
OTHERINFORMATION

December 31,2017

Computation for determination of reserve requirements

The Company operates under the exemptive provisions of paragraph (k)(2)(ii) of SEC Rule 15c3-3

Information relating to possession or control requirements

The Company has complied with the exemptive requirements of SEC Rule 1Sc3-3 and did not

maintain possessionor control of any customer funds or securities as of December 31, 2017.



DAVIE KAPLAN
Certified Public Accountants

INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTARY INFORMATION
REQUIRED BY RULE 17a-5 UNDER THE SECURITIES EXCHANGE ACT OF 1934

Board of Directors and Stockholders
Excel Securities & Associates, Inc.

We have audited the financial statement of Excel Securities & Associates, Inc.as of and for the
year ended December 31, 2017, and have issued our report thereon dated February 13, 2018,
which contained an unmodified opinion on the financial statement. Our audit was performed for
the purpose of forming an opinion on the financial statement as a whole. The supplementary
information contained in the supplemental schedule, required by Rule 17a-5 under the
Securities Exchange Act of 1934, is presented for purposes of additional analysis and is not a
required part of the financial statement. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used
to prepare the financial statement. The information in the supplemental schedule has been
subjected to the auditing procedures applied in the audit of the financial statement and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statement or to the
financial statement itself, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information in the
supplemental schedule is fairly stated in all material respects in relation to the financial
statement as a whole.

/ I

Rochester, New York

February 13, 2018

Davie Kaplan, CPA, P.C.
1000 First Federal Plaza - Rochester, New York 14614

Tel: 585-454-4161 - Fax: 585-454-2573 - www.daviekaplan.com



EXCELSECURITIES & ASSOCIATES, INC

COMPUTATION OF NET CAPITAL UNDERRULE 15C3-1

OF THE SECURITIESAND EXCHANGE COMMISSION

FORTHE YEAR ENDED DECEMBER31, 2017

Stockholders'equity $529,597

Subordinated notes payable

529,597

Non allowable assets

Deposit Account 3,766

Prepaid Expenses 13,183

Net Property and Equipment 25,810

Shareholder Loan Receivable 26,000
Prepaid income Taxes 7,313

Deferred Tax asset 16,711

92,783

Net capital before haircuts on security positions 436,814

Haircuts on proprietary security positions 22,080

Net Capital 414,734

Minimum net capitai requirements 50,000

Excessnet capital $364,734

Ratio of aggregate indebtedness to net capital .64 to 1

Minimum net capital requirements

Aggregate indebtedness $266,906

6-2/3% of aggregate indebtedness $17,794

Statutory minimum net capital requirement $50,000

Minimum net capital requirement (greater of 6-2/3% of aggregate
indebtedness or statutory minimum) $50,000

Reconciliation of net capital

The above computation of net capital pursuant to SEC Rule 15c3-1

does not materially differ from the computation as of December 31,2017,

included in the Company's unaudited Form X17a-5, Part ilA.

The accompanyingnotes to the financialstatements are an integral part of this statement



DAVIE KAPLAN
Certified Public Accountants

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders
Excel Securities & Associates, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report,
in which (1) Excel Securities & Associates, Inc. identified the following provisions of 17 C.F.R. §
15c3-3(k) under which Excel Securities & Associates, Inc. claimed an exemption from 17 C.F.R.
§240.15c3-3(K)(2)(ii) (the "exemptive provisions") and (2) Excel Securities & Associates, Inc.
stated that Excel Securities & Associates, Inc. met the identified exemption provisions
throughout the most recent fiscal year without exception. Excel Securities & Associates, Inc.'s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Excel Securities & Associates, Inc.'scompliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Rochester, New York

February 13, 2018

Davie Kaplan, CPA, P.C.
1000 First Federal Plaza - Rochester, New York 14614

Tel: 585-454-4161 - Fax: 585-454-2573 - www.daviekaplan.com



ExcelSecurities& Associates, Inc.ExemptionReport

ExcelSecurities&Associates,Inc.(the"Company")is a registeredbroker-dealersubjectto Rule17a-5promulgatedbythe
SecuritiesandExchangeCommission(17C.F.R.§240.17a-5,"Reportsto bemadebycertainbrokersanddealers").This
ExemptionReportwaspreparedas requiredby 17 C.F.R.§240.17a-5(d)(1)and (4).To the bestof its knowledgeand
belief,theCompanystatesthefollowing:

(1) The Companyclaimedan exemptionfrom 17 C.F.R.§240.1503-3 underthe followingprovisionsof 17 C.F.R.§
240.15c3-3(k)(2)(ii).

(2)TheCompanymetthe identifiedexemptionprovisionsin 17C.F.R.§240.15c3-3(k)throughoutthemostrecentfiscal
yearwithoutexception.

ExcelSecurities&Associates,Inc.

I,72r/tri ce ffirmthat,tomybestknowledgeandbelief,this ExemptionReportis trueandcorrect.

By: /

Title: C 0 - 0,
February13,2018


