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OATH OR AFFIRMATION

I, EDWARDF WELLS , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

WELLS NELSON & ASSOCIATES, LLC , as

of DECEMBER 31 .20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely asthat of acustomer,except as follows:

JOYCEA.SANDERS Signature

Title

Public

This report **contains (check all applicable boxes):
(a) Facing Page.

X (b) Statement of Financial Condition.
(c) Statement of income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statementof Changes in Liabilities Subordinatedto Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m)A copy of the SIPC SupplementalReport.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions ofthis jìling, see section 240.17a-5(e)(3).



Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors
Wells Nelson & Associates, LLC

Opinion on the Financial Statements

We have audited the accompanying consolidated statement of financial condition of Wells Nelson &
Associates, LLC and Subsidiary (the Companies) as of December 31, 2017, the related consolidated
statements of income, changes in members' equity, and cash flows for the year then ended, and the
related notes (collectively referred to as the "financial statements"). In our opinion, the financial
statements present fairly, in all material respects, the financial position of the Companies as of
December 31, 2017, and the results of their operations and their cash flows for the year then ended,
in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Companies' management. Our responsibility
is to express an opinion on the Companies' financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the

U.S.federal securities laws and the applicable rules and regulations of the Securities and ExchangeCommission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.



Opinion on the Supplementa1Information

The information in Schedule I has been subjected to audit procedures performed in conjunction with
the audit of the Companies' financial statements. The information in Schedule I is the responsibility of
the Companies' management. Our audit procedures include determining whether the information in
Schedule I reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information
presented in Schedule 1. In forming our opinion on the information in Schedule I, we evaluated
whether the information in Schedule I, including its form and content is presented in conformity with
17 C.F.R. §240.17a-5. In our opinion, the information in Schedule I is fairly stated in all material
respects in relation to the financial statements as a whole.

Dallas, Texas
February 26, 2018

We have served as the Companies' auditor since 2016.



WELLSNELSON& ASSOCIATES,LLCANDSUBSIDIARY

ConsolidatedStatementof FinancialCondition

December31, 2017

ASSETS

Cashandcashequivalents $ 691,922

Depositswithclearingbroker-dealer 1,237,857
Receivablefromclearingbroker-dealer 8,873

Receivablefromotherbroker-dealers 79,174

Otherreceivables 56,315
Interestreceivable 362

Securitiesownedat fairvalue 141,814

Fumiture,equipmentandleaseholdimprovements,net 106,346

Otherassets 13,365

Goodwill 201,580

$ 2,537,608

LIABILITIESANDMEMBERS'EQUITY

Liabilities:

Accountspayable $ 41,381

Accruedexpenses 360,168

Payable toclearing broker-dealer 139,264

Totalliabilities 540,813

Members'equity 1,996,795

$ 2,537,608

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.



WELLSNELSON&ASSOCIATES,LLCANDSUBSIDIARY

ConsolidatedStatementof Income

FortheYearEndedDecember31, 2017

Revenues:

Commissions $ 1,826,042

Tradingandinvestmentgains 1,521,979

Underwritingandmunicipaladvisoryfees 1,509,128

Interest 65,339

AdvisoryFees 180,917

MutualFunds 43,546

Other 150,682

5,297,633

Expenses:

Employeecompensationandbenefits 3,525,385

Brokerageandclearancefees 171,001

Communications 168,363

Occupancyandequipmentcosts 338,589

Promotionalcosts 140,327

interest 28,032

Dataprocessingcosts 39,918

Regulatoryfeesandexpenses 115,677

Errorsandbad debt 10,261

Other 240,298

4,777,851

Netincome $ 519,782

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.



WELLSNELSON& ASSOCIATES,LLCANDSUBSIDIARY

ConsolidatedStatementof Changes inMembers'Equity

FortheYearEndedDecember31,2017

Numberof Members'

Units Equity

Balance,January1,2017 1,367 $ 2,103,518

Distributions (626,505)

Net income 519,782

Balance,December31,2017 1,367 $ 1,996,795

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.



WELLSNELSON&ASSOCIATES,LLCANDSUBSIDIARY
ConsolidatedStatementof CashFlows

FortheYearEndedDecember31,2017

Cashflowsfrom operatingactivities

Net income $ 519,782
Adjustmentsto reconcilenet incometo net

cashprovided(used)byoperatingactivities:

Depreciationandamortization 31,802
Changesinoperatingassetsand liabilities:

Decreaseindepositswithclearingbroker-dealer 666,228
Decreasein receivablefromclearingbroker-dealer 33

Increase in receivable fromotherbroker-dealers (79,174)
Increaseinotherreceivables (56,315)
Decreasein interestreceivable 5,357
Decreaseinsecuritiesowned 300,268
Decreaseinotherassets 3,108
increaseinaccountspayable 24,119
Increaseinaccruedexpenses 129,574

Decreasein payableto clearingbroker-dealer (313,682)

Netcashprovided(used)byoperatingactivities 1,231,100

Cashflowsfrom investingactivities

Purchaseof furniture,equipmentandleasehold improvements (52,810)

Acquisitionofsubsidary (201,580)

Netcashprovided(used)by investingactivities (254,390)

Cashflowsfrom financingactivities

Distributions (626,505)

Netcashprovided(used)byfinancingactivities (626,505)

Netchangeincashandcashequivalents 350,205

Beginningcashandcashequivalents 341,717

Endingcashandcashequivalents $ 691,922

Supplemental Disclosures

Cashpaidfor:

Interest $ 28,395

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.



WELLS NELSON&ASSOCIATES,LLCANDSUBSIDIARY
Notesto FinancialStatements

December31, 2017

Note 1 - Summaryof SignificantAccountinqPolicies

Basisof FinancialStatementPresentation

TheConsolidatedFinancialStatementsincludetheaccountsof Wells,Nelson&Associates,LLCanditswholly
ownedsubsidiary,TaylorStephens,Inc.,inwhichthefirmacquireda 100%ownership.TaylorStephens,Inc.,is
a Texascorporation.Allmaterialintercompanybalancesandtransactionshavebeeneliminated.

WellsNelson& Associates,LLCisan Oklahomalimitedliabilitycompany,formedon February7, 2000. Two
individualswho are membersof managementand/oremployeesof the Company,own the majorityof the
membershipinterests. TheCompanyshallterminateon February28,2050,unlessearlierterminated.Profitand
lossare allocatedand distributionsare madeto membersin accordancewith their percentageownership of
outstandingunits.Thenumberof membershipunitsauthorizedmustbe approvedby themajorityof theboardof
members. Eachmember'sliabilityis limitedto its capitalaccountbalance. The Companygenerallymakes
distributionstoitsmembersaroundMarchofeachyear.

BusinessCombination

Wells,Nelson& Associates,LLCenteredinto an agreement,effectiveMay 15,2017,for netconsiderationof
$201,580in cashwherebyit purchased100%of the outstandingcommonstockof TaylorStephens,Inc.,a
registered investment advisor,in a transaction accounted for as a businesscombinationunder accounting
principlesgenerallyacceptedin theUnitedStateof America(U.S.GAAP).Netconsiderationwasallallocatedto
goodwill.

ParentBusinessOperations

TheCompanyisa broker-dealerinsecuritiesregisteredwiththeSecuritiesandExchangeCommission("SEC")under
Rule15c3-3(k)(2)(ii)whichprovidesthatall thefundsandsecuritiesbelongingtotheCompany'scustomerswouldbe
handledby a clearingbroker-dealer.Inaccordancewiththeprovisionsof thisrule,theCompanyexecutesallof its
customers'transactionson a fully-disclosed basis,throughan unaffiliatedclearingbroker-dealer,locatedin
Dallas,Texas,which carriesthe accountsandsecuritiesof the Company'scustomem. Principalbusiness
activitiesareconducting principalandagencytransactionsandprovidingunderwritingandadvisoryservicesfor
customers primarilylocated in Oklahoma.

SubsidiaryBusinessOperations

Thewhollyownedsubsidiaryof theCompanyis an InvestmentAdvisorregisteredwiththe TexasStateSecurities
Boardandotherstate'sregulators.

UnderwritingandAdvisory Fees

Underwritingandadvisoryfeesincludegains,losses,andfees,netof syndicateexpenses,arisingfromsecurities
offeringsin whichthe Companyactsas an undenuriteror agent. Underwritingandadvisoryfeesalsoinclude
fees eamed fromproviding municipaladvisoryservices. Underwritingand advisory fees are recorded atthe time
theunderwritingis completedand the incomeisreasonablydeterminable.

InvestmentAdvisory Fees

Advisoryfees are those feeschargedto the clientsof the subsidiary of the companyfor financialadvisory
services.Somefeesarebilledinadvanceandsomearebilledinarrears.



WELLSNELSON& ASSOCIATES,LLCANDSUBSIDIARY
Notesto FinancialStatements

December31,2017

Note1- Summaryof SignificantAccountingPolicies-continued

SecuritiesTransactions

Profitand lossarising fromall securities transactionsentered intofor the accountand risk of the Companyare
determinedusingthe specificidentificationmethodand are recordedon a tradedate basis. Customer's
securitiestransactionsare reportedon a settlementdate basiswith relatedcommissionincomeandexpense
reportedon asettlementdatebasis. Theamountsrecordedforcommissionincomeandexpenseforcustomers'
securitiestransactionsapproximatetheamountsthatwouldberecordedona tradedatebasis.

CashandCash Equivalents

For purposesof the statementof cash flows, the Companyhas definedcash equivaientsas highly liquid
investments,withoriginalmaturitiesoflessthanninetydays,notheldforsalein theordinarycourseof business.

Furniture,EquipmentandLeaseholdimprovements

Fumiture, equipmentand leasehold improvementsare stated at cost less accumulateddepreciation.
Depreciationis providedprincipallyby acceleratedandstraight-line methodsusingestimatedusefullivesof five
to sevenyears. Leaseholdimprovementsare amortizedover the lesserof the economicusefullife of the
improvementorthetermofthelease.

IncomeTaxes

TheCompanyis treatedandtaxedasa partnershipfor federalincometaxpurposes.Accordingly,anytaxliabilityis
theresponsibilityoftheindividualmembers.

TheCompanyappliesFASBASC740-10relatingto accountingforuncertaintaxpositions.ASC740-10prescribesa
recognitionthresholdandmeasurementprocessforaccountingforuncertaintaxpositionsandalsoprovidesguidance
on variousrelatedmatterssuchas derecognition,interest,penalties,anddisclosuresrequired.TheCompanydoes
nothaveanyuncertaintaxpositions.

The Company'sincometax retums aresubjectto examinationoverthestatutesof limitations,generallythreeyears
fromthe dateoffiling.

Useof Estimates

Thepreparationof financialstatementsinconformitywithaccountingprinciplesgenerallyacceptedin theUnited
Statesof America("U.S.GAAP")requiresthe Companyto makeestimatesand assumptionsthat affectthe
reportedamountsof assetsand liabilitiesanddisclosureof contingentassetsand liabilitiesat thedate of the
financialstatements.Actualresultscoulddiffer fromthoseestimates.

Goodwill

Goodwillrepresentsthe excessof thepurchasepriceoverthefair valueof netassetsacquiredin the business
combinationdiscussedabove. TheCompanyhasonereportingunitbasedonguidanceinU.S.GAAP. Goodwill
isexpectedto bedeductiblefor tax purposes.



WELLSNELSON& ASSOCIATES,LLCANDSUBSIDIARY
NotestoFinancialStatements

December31,2017

Note1 - Summaryof SignificantAccountingPolicies-continued

Goodwillimpairmentis assessedat least annuallyor more often upon the occurrenceof an indicatorof
impairment.Inevaluatinggoodwillforimpairment,theCompanyhastheoptiontomakea qualitativeevaluation
aboutthe likelihoodof goodwillimpairmentto determinewhetherit shouldcalculatethefairvalueofa reporting
unit. If fairvalueofthereportingunitiscalculatedandit is lessthan itscarryingvalue,theCompanyis required
to go to the secondstep. Thesecondstepinvolvesallocatingthe calculatedfairvalueto all of theassetsand
liabilitiesof the reportingunitas if thecalculatedfair valuewasthe purchasepricein a businesscombination.
Thisallocationwouldinclude assigningvalueto anypreviouslyunrecognizedintangibleassets. The impairment
is measured by comparingthe impliedfair value of the Company'sgoodwillwith its carryingamountand an
impairment loss maybe recognized up to that excess. Basedon the resultsof a qualitativeevaluation,the
Companydeterminedthat noimpairmentexistedat December31,2017.

Note2 - DepositswithandReceivablefromClearingBroker-Dealer

Depositswith clearingbroker-dealer includecash requiredto be maintainedat the clearingbroker-dealerfor
clearingandtradingactivities.Receivablefromclearingbroker-dealeris comprisedofcommissions,tradingprofits,
andotheritems.Suchamountsarenormallycollectedbetweenfiveandthirty-fivedaysaftermonthend.

Note3- ReceivablefromOtherBroker-Dealer

Receivablefromotherbroker-dealersincludeunderwritingfeesfromsecuritiesofferingsinwhichtheCompanyacts
asanunderwriter.Suchamountsarenormallycollectedwithinthirtydaysaftermonthend.Therewerenosuch
receivablesatDecember31,2017.

Note4 - SecuritiesOwned

Securitiesownedat fairvalueas of December31,2017areconsideredtradingsecuritiesandconsistof stateand
municipalobligadons.InaccordancewithU.S.GAAP,theCompanycategorizesitsfinancialinstrumentsrecordedat
fairvalueintoa three-levelfairvaluehierarchy.Thefairvaluehierarchygivesthehighestprioritytoquotedpricesin
activemarkets for identicalassetsor liabilities(Level1) andthe lowestpriorityto unobservableinputs(Level3). If the
inputsusedtomeasurethe financialinstrumentsfallwithindifferentlevelsof thehierarchy,thecategorizationisbased
onthelowestlevelinputthatissignificanttothefairvaluemeasurementoftheinstrument.

FinancialassetsandliabilitiesrecordedontheStatementof FinancialConditionarecategorizedbasedontheinputs
to thevaluationtechniquesasfollows:

Level 1- Valuationsbased onquoted pricesin activemarketsforidenticalassetsor liabilitiesthattheCompanyhas
the abilityto access.

Level2 - Financialassetsandliabilitieswhosevaluearebasedonquotedpricesinmarketsthatarenotactiveor
modelinputsthatareobservableeitherdirectlyor indirectlyforsubstantiallythefulltermofthe assetor liability.



WELLS NELSON& ASSOCIATES,LLCANDSUBSIDIARY
Notesto FinancialStatements

December31, 2017

Note4 - SecuritiesOwned- continued

Level3 - Financialassetsand liabilitieswhosevaluesare basedonpricesorvaluationtechniquesthat requireinputs
thatarebothunobsentableandsignificanttotheoverallfairvaluemeasurement.Theseinputsreflectmanagement's
judgmentabouttheassumptionsa marketparticipantwoulduseinpricingtheassetorliability.

Stateandmunicipalobligationsconsistofdebtsecuritiesthatarevaluedbasedonquotationsreceivedfromdealers
whomakemarketsinsuchsecuritiesorbyindependentpricingservices.Thesepricingservicesgenerallyutilize
matrixpricingwhichconsidersyield or priceof bondsof comparablequality,coupon,maturityandtypeaswellas
dealersuppliedprices.

Thefollowingtablepresentsthe fairvaluehierarchyfor thoseassetsand liabilitiesmeasuredat fair valueon a
recurringbasisasof December31,2017.

SecuritiesOwned
Level1 Level2 Level3

Stateandmunicipalobligations $ 0 $141,814 $ 0

Total $ 0 $ 141.814 $ 0

TheCompanydidnotholdanyfinancialliabilitiesatfairvalueatDecember31,2017.

Note5 - Fumiture,EquipmentandLeaseholdimprovements

A summaryoffumiture,equipmentand leaseholdimprovementsat December31,2017is asfollows:

Fumitureandfixtures $ 347,220
Equipment 238,378
Leaseholdimprovements 125,353

$ 710,951

Less:accumulateddepreciationandamortization 604,605
$ 106,346



WELLSNELSON& ASSOCIATES,LLCANDSUBSIDIARY
Notesto FinancialStatements

December31,2017

Note6 - Leases

The Company'sfacilitiesandcertainequipmentareleasedundervariousoperatingleaseswithinitialnoncanceiable
termsinexcessofoneyear. Rentalexpenserelatedtofacilitiesandequipmentamountedto$208,624during2017.

Thefollowingarethe minimumieasepaymentsthatwillhaveto bemadeineachof theyearsindicatedbasedon
operatingleasesineffectasof December31,2017:

YearEnding
December31,

2018 $ 225,601
2019 179,500
2020 114,526
2021 116,052
2022 111,408

Totalminimumieasepayments $ 747,087

Note7 - NetCapitalRequirementsandExemptiveProvisions

TheCompanyissubjectto theSECUniformNetCapitalRule(SECRule15c3-1),whichrequiresthemaintenanceof
minimumnetcapitaland requiresthattheratioof aggregateindebtednessto netcapital,bothas defined,shallnot
exceed15to 1.AtDecember31,2017,theCompanyhadnetcapitalof$1,605,579,whichwas$1,505,579inexcess
of itsrequirednetcapitalof$100,000.TheCompany'sratioofaggregateindebtednessto netcapitalratiowas0.25to
1.

TheCompanyisexemptfromtheSecuritiesandExchangeCommissionCustomerProtectionRules(SECRule15c3-
. 3),whichrelateto resentesandcustodyof securities,undersection(k)(2)(ii)ofthisrule.

Note8 - DefinedContributionPlan

The Company adopted a 401(k) profit sharing plan covering all eligible employees, effective January 1, 2003.
Participantsmaymakedeferralcontributionsup to theannualmaximumamountallowedby the IntemalRevenue
Code. The Companymayalsomakediscretionarycontributionsandsafeharbormatchingcontributions.The
Companypaidadministrativecostsof$1,220andmadematchingcontributionsof $107,997.

Note9 - CommitmentsandContingentLiabilities

The Companyisengaged invarioustradingand brokerageactivitiesinwhichcounterpartiesprimarilyincludebroker-
dealers,banksandotherfinancialinstitutions.Intheeventcounterpartiesdonot fulfilltheirobligations,theCompany
maybe exposedto risk. Theriskof defaultdependson thecreditworthinessof thecounterpartyor issuerof the
instrument.It istheCompany'spolicyto review,asnecessary,thecreditstandingofeachcounterparty.



WELLS NELSON& ASSOCIATES,LLCANDSUBSIDIARY
Notesto FinancialStatements

December31, 2017

Note9- CommitmentsandContingentLiabilities-continued •

TheCompanyis requiredto indemnifyitsclearingbroker/dealerif a customerfailsto settlea securitiestransaction,
accordingto its clearingagreement.Managementwasneitheraware,nor had it beennotifiedof anypotentially
materiaiindemnificationlossatDecember31,2017.

Note10- CommitmentsandContinqentLiabilities-continued

TheCompanymaintainsitscashinbankdepositaccountsthat,attimes,mayexceedfederallyinsuredlimits. The
Companyhasnotexperiencedanylossesinsuchaccountsanddoesnotbelieveit isexposedtoanysignificantrisk.



Supplemental Information Pursuant to Rule 17a-5

of the Securities Exchange Act of 1934, as of

December 31, 2017



Schedule I

WELLSNELSON&ASSOCIATES,LLCANDSUBSIDIARY

Computationof NetCapitalUnderRule1503-1of theSecuritiesandExchangeCommission
Asof December31, 2017

Computation of NetCapital

Totalmembers'equityqualifiedfornetcapital $ 1,996,795

Deductionsand/orcharges
Non-allowableassets:

Furniture,equipmentandleaseholdimprovements $ 106,346

Cashheldinsubsidiary 4,392

Otherreceivables 56,315

Goodwill 201,580

Otherassets 13,365 (381,998)

Netcapitalbeforehaircutsonsecuritiespositions 1,614,797

Haircutsonsecurities(computed,whereapplicable,

pursuantto Rule15c3-1(f)):

Debtsecurities (9,218)

Netcapital $ 1,605,579

Aggregate indebtedness

Itemsincludedinstatementof financialcondition

Accountspayable $ 41,381

Accruedexpenses 360,168

Totalaggregateindebtedness $ 401,549



Schedule I (continued)

WELLSNELSON&ASSOCIATES,LLCANDSUBSIDIARY

Computationof NetCapitalUnderRule15c3-1of theSecuritiesandExchangeCommission
Asof December31, 2017

Computationof Basic NetCapitalRequirement

Minimumnetcapitalrequired(62/3%oftotal $ 26,770

aggregateindebtedness)

Minimumdollarnetcapitalrequirementof $ 100,000

reportingbrokerordealer

Minimumnetcapitalrequirement(greateroftwo $ 100,000

minimumrequirementamounts)

Net capital in excess of minimum required $ 1,505,579

Netcapitallessgreaterof 10%of aggregateindebtednessor 120%of minimumnetcapital $ 1,485,579

Ratio:Aggregateindebtednessto netcapital 0.25to 1

Reconciliationwith Company'sComputation

Therewereno materialdifferencesin thiscomputationof netcapitalandthecorrespondingcomputation

preparedbytheCompanyandincludedin theunauditedFormX-17A-5 Partil FOCUSReportfilingas of
thesamedate



IA MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors

Wells Nelson & Associates, LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Wells Nelson & Associates, LLC identified the following provisions of 17 C.F.R.§15c3-3(k)
under which Wells Nelson & Associates, LLC claimed an exemption from 17 C.F.R.§240.15c3-3:
(2)(ii) (the exemption provisions) and (2) Welis Neison & Associates, LLC stated that Wells Nelson &

Associates, LLC met the identified exemption provisions throughout the most recent fiscal year
without exception. Wells Nelson & Associates, LLC's management is responsible for compliance with
the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Pubiic Company Accounting
Oversight Board (United States) and, accordingiy, included inquiries and other required procedures to
obtain evidence about Wells Nelson & Associates, LLC's compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the expression of
an opinion on management's statements. Accordingly, we do not express such anopinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dailas, Texas

February 26, 2018



WELLSNELSON&ASSOCIATES
i N V E S T M E N T D A N K I N G

EXEMPTION REPORT

DECEMBER 31,2017

Comes now the firm andmakes the following statements that we believe are true andaccurate to

the best of our knowledge and belief:

1. The firm is exempt from Rule 15c3-3 under Section (k)(2)(ii), in which all transactions
are cleared through another broker-dealer on a fully disclosedbasis.

2. The firm met the identified exemption provision throughout the most recent fiscal year
without exception.

Edward Wells
Chairman

21) NORTH RomN50N, Two LEADERSHIP SQUARE, SutTE (600, OKLAHOMA CITY, OKLAHoMA 73102 TEL (405) 239-9000 FAx (405)228-1062

DALLAS • LWTLE ROCK • OKLAHOMA CITY • TULSA

WellsNelson & Associates. L L C. is a registered Investment Advisor. a registered Broker/Dealer and member FINRA SIPC



INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING

AGREED-UPON PROCEDURES

DECEMBER 31, 2017



I\ MOSSADAMS

Report of Independent Registered Public Accounting Firm on Applying
Agreed-Upon Procedures

To the Board Members

Wells Nelson & Associates, LLC

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC

Series 600 Rules, we have performed the procedures enumerated below, which were agreed to by
Wells Nelson & Associates, LLC and the Securities investor Protection Corporation (SIPC) with respect
to the accompanying General Assessment Reconciliation (Form SIPC-7) of Wells Nelson &Associates,
LLC (the Company) for the year ended December 31, 2017, solely to assist you and the SIPC in
evaluating Wells Nelson & Associates, LLC's compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). Management is responsible for the Company's compliance
with those requirements. This agreed-upon procedures engagement was conducted in accordance with

attestation standards established by the Public Company Accounting Oversight Board (United States).
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures
we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences noting no differences;

2. Compared the total revenue amounts reported on the Annual Audited Report Form X-17A-5

Part Ill for the year ended December 31, 2017 with the total revenue amounts reported in Form
SIPC-7 for the year ended December 31, 2017, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences; and,

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed noting no differences.

1



We were not engaged to, and did not conduct an examination, the objective of which would be the

expression of an opinion on compliance with the applicable instructions of the Form SIPC-7. Accordingly,
we do not express such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended soleiy for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties.

Dallas, Texas
February 26, 2018
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SECURITIES INVESTORPROTECTIONCORPORATION

SIPC-7 e.o. sox 32235 Wo"2shigt6on D.C.20090-2185 SIPC-7
(35-REV 6 17) General AssesSment Reconciliation (35-REV 6'17)

For the hsca year ended 12/31/2017

(Read carefully the instruelens in your Working Copy before completing this Form)

TO SE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no, and month en which hscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: It any of the information shown on the
ir13-254e-'""-""MIXEDAADC22o mailing label requires correction, please e-mail
52490 FINRA Dec any corrections to form@slpc.organd so
WELLS NELSON & ASSOCIATES LLC indicate on the form filed.
TWO LEADERSHIP SO

211 N ROBINSON AVE STE S1600 Name and telephone numberof person to
OKl.AHOMA CITY.OK731o2-7175 contact respecting this form.

Eclward F. Wells, Chailuan

(405) 239-9000

2. A. General Assessment (item 29 trom page 2) $ '3%
(3,294)B, Less p ment madewith SIPC-6 bled (exclude interest!

07 5/2017

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment) 47038

E. Interest computed on late payment (see instruction E) for days at 20% per annum

F. Total assessment balance and laterest due (or overpayment carried forward) $ 4,038

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $ 4,038

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby Wells Nelson & Associates, IIC
that all information contained herein is true, correct

(Name of carpeacon Pa tardip or other orgniaton)

Dated the rŠÊ day of À , 20i.
(TMO

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:

Postmarked Received Reviewed
u.s

Calculatior.s Documentation ForwardCaoy

a Exceptions:

e.roDisposition o' -.ucepoons
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DETERMINATION OF "Sf?G N61 OPERATING REVtNUts
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2017
and ending 12131/2017

Item No. Eliminate cents

23. Totalrevenue(FOCUSUne 12Part ilA L ne9, Code4030) $ 5,297., 633

2b. Additions:

(1) Total revenuesfrom i e securit'esbusiness of subsidaries (ercept foreignsubsidiaries) and
predecessors not mcuded above.

(2) Net loss fromprincpai transactions in securities in trading accounts.

(3) Nel lossfromprincipai tratsact ons n commodi es in tradingaccounts.

(4) laterestanddividend expensededuciedin determiningitem 23.

(S) Net loss from management of or participation n the underwriting or distribution of securities.

(6) Expensesother than advertising, printing registrationlees and legal feesdeductedin determming nel
profit frommanagementof or participationin underwritingordistribution of secunties,

(7) Nel loss from secunties in investment accounts

Total additions

20.Deductions:

(1) Revenuesfromthe distribution of sharesof a registeredopen endinvestmentcompanyor unit
investmenttrust, fromthesale of variable annuities, fromthebusinessof insurance,frominvestment

advisoryservicesrendered to registered investmentcompaniesor insurancecompanyseparate 238 257accounts,andfromtransactionsin securityftures products,

(2) Revenuesfrom commodliytransactions.

(3) Commissions,floor brokerageandclearancepaidto otherSIPCmembersin connectionwith
securitiestransactions. 143,107

(4) Reimbursements.forpostagein connectionwith proxyschcitation.

(5) Net gainfromsecurities ín investmentaccounts.

(6) 100%of commissionsandmarkupsearned fromtransactionsm (i) certificales of deposit and
(ii) Treasurybills, bankersacceptancesor commercialpaperthat mature nine monthsor less
fromissuancedates

(7) Directexpensesof printingadvertisingandlegal fees incurredin connectonwith otherrevenue
relatedto the securitiesbusiness(revenuedefinedby Section16(9)(L) of theAct).

(8) Other revenue rol related eitherdirectly or indirectlyto thesecuritiesbusiness,
(Seeinstruction C):

(Deductioris in excessof 5100,000require documenlation)

(9) (i) Total interest anddividendexpense(FOCUSLine22/PARTllA Lme13,

Code 4075 plus line 25(4) above)but not in excess a 99of total interest anddividendincome. S '
(ii) 40% of margininterestearnedoncustomerssecurities

accounts(40%of FOCUSline 5, Code3960). $

Enter the greaterof line (i) or (ii) 28,032

Total deductions 409,396 ,

it. SIPC Net operating Revenues 94,888,237-

2e. GeneralAssessment@ .0015 S 7,332
(to page 1, line 2 As
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WELLSNELSON&ASSOCIATES
IN V ESTM E N T BANKING

Via FedEx

February 27,2018 SEC
Mail Processing

Soction

FEB282018

Securities & ExchangeCommission Headq4anerstgtonDC
Registrations Branch, Mail Stop 8031 46
100 FStreet N.E.
Washington, DC20549-0213

Re: Firm CRD 104030

Gentlemen:

Enclosedare two (2) copies of our audited financial statement for period ending December 31,2017.

Sincerely,

JoyceA.Sa ers

Office Manager

Enclosures

211 NORTH ROBINSON, TWO LEADERSHIP SQUARE, SUITE 1600, OKLAHOMA CITY, OKLAHOMA 73102 TEL (405) 239-9000 FAx (405) 228-1062

DALLAS • LITTLE ROCK • OKLAHOMA CITY • TULSA
WellsNelson & Associates, L.L.C.is a registered investment Advisor, a registered Broker/Dealer and member FINRA/SIPC


