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OATH OR AFFIRMATION

I, Lonnie Odom , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Stinson Securities, LLC
of December 31 ,2017 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

President

Title
cknowledgement/Jurat
/

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

v| (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

| | (m) A copy of the SIPC Supplemental Report.

[J (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

<HNKIRIE]

N

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



ACKNOWLEDGMENT

California All-Purpose Acknowledgment

A Notary Public or other officer completing this certificate verifies only the identity
of the individual who signed the document, to which this certificate is attached, and
not the truthfulness, accuracy, or validity of that document.

State of California )
County of San Francisco )) ss.

On Mpren g™ 2018 before me, Trish Casey, Notary Public, personally
appeared Lonm e ADPovo )
who proved to me on the basis of satisfactory evidence to be the person(¢) whose
name(s)) is/ap subscribed to the within instrument and acknowledged to me that
he/shefthey executed the same in his/hertthetr-authorized capacity(igg), and that by
his/hesftheir signature(s¥ on the instrument the person(s}, or the entity upon behalf
of which the person(s¥ acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California
that the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

-7 ;
T imh Codeny
Signature of Notary Public LS

TRISH CASEY
Natary Public - California
San Francisco County
Commisgion # 2165929
My Cormri. Exgifes Oct 20, 2020

Attached Loose Certificate, Acknowledgment for document:

Annval  Asdy Ropyv  Z00T  03)0Rlzog

I — — e




Stinson Securities, LLC
Annual Audit Report

December 31, 2017



Bryant A. Gauderre, CPA

REPORT ON INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Managing Members
Stinson Securities, LLC

220 Sansome Street Suite 1330
San Francisco CA 94133

Opinion on The Financial Statements

We have audited the statement of financial condition of Stinson Securities, LLC (the "Company™) as of
December 31, 2017, the related statements of operations and other comprehensive income, changes in
stockholders’ equity and cash flows for the year then ended, December 31, 201 7, and the related notss
to the financial statements and supplemental information (collectively referred to as “financial
statements™) filed pursuant to Rule 17a-5 under the Securities and Exchange Actof 1934. In our
opinion, the financial statements present fairly, in all material respects, the financial position of the
Company as of December 31, 2017, and the results of its operations and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (“PCAOB™) and
are required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance that the financial statements are free from
material misstatement, whether due to error or fraud. The Company is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. As part of our audits we are
required to obtain an understanding of internal control over financial reporting but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion.

L4

Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
the audit opinion.

21320 Provincial Boutevard, Suite 100 : Katy, TX 77450 : 713.252.5190 : bgaudette@bgtxcpa.com



Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generaily accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company’s financial statements based on the audit. We
conducted the audit in accordance with auditing standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable

assurance that the financial statements are free from material misstatement. whether due to error or fraud.

Report on Supplementary Information

The supplementary information contained in the supplemental schedules required by Rule 17a-5 under the
Securities Exchange Act of 1934, including the Computation of Net Capital under Rule 15¢-3,
Computation for Determination of Reserve Requirements and information relating to Possession or
Control Requirements Under 15¢3-3, statement related to material inadequacies with respect to the
computation of net capital, and statement related to SIPC reconciliation, if applicable, is presented for
additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements.

The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures to test the completeness and accuracy of
the supplemental information presented. In forming my opinion on the supplemental information, |
evaluated whether the supplemental information, in form and content, is presented in conformity with
Rule 17a-5 of the Securities Exchange Act of 1934 and in accordance with auditing standards of the ,
Public Company Accounting Oversight Board (United States). In my opinion, the information is fairly
stated in all material respects in relation to the financial statements as a whole.

Bryant A. Gaudette, CPA

We have served as the Company’s auditor since December 31, 2017.
Katy, TX 77450

March 07, 2018

21320 Provincial Boulevard, Suite 100 : Katy, TX 77450 :713.252.5190 : bgaudette@bgtxcpa.com



Stinson Securities, LLC

ASSETS

Deposits with clearing organization $ 135,298

Commissions receivable 259,950

Prepaid assets 2,035

Total assets $ 3‘97,283

LIABILITIES AND MEMBER’S CAPITAL
Liabilities:

Accounts payable and accrued liabilities $ 174,623
Income taxes payable 8,019
Lines of credit payable 18,904
Total liabilities 201,546
Member’s Equity 195,737
Total liabilities and member’s equity $ 397,283

L4



Stinson Securities, LLC

Revenue
Underwriting Fees $ 483,527
Interest and other income 151
Total Revenue 483,678
Expenses
Commissions $ 196,579
Information Service Fees 25,080
Professional fees 12,190
Underwriting expenses 15,491
Communication and data processing 10,807
Interest expense 5,217
Clearing fees 6,061
Occupancy expense 36,735
Operating expenses 94,595
Total Expenses 402,755
Net Income . $ 80923



Stinson Securities, LLC

Preferred

Common Preferred Stock, Retained

Stock Stock Class C Earnings Total
Balance, December 31,
2016 S1 $155,000 $180,000 $28,143 $363,144
Capital Contributions 62,000 62,000
Dividends (21,000) (289,330) (310,330)
Net Income 80,923 80,923
Balance, December 31, s
2017 S1 $155,000 $159,000 $(118,264) $195,737



Stinson Securities, LLC

Cash flows from operating activities:

Net income

Change in operating assets and liabilities:

Prepaid assets
Commissions receivable

Accounts payable and accrued expenses
Taxes payable

Line of credit payable

Net cash provided by operating activities

Cash flows from investing activities

Cash flows from financing activities:
Contributions
Distributions

Net cash used by financing activities
Net decrease in cash

Cash, beginning of year

Cash, end of year

Supplemental information:
Income taxes paid

$

80,923

(35)
(259,950)
(131,730)

1,819

(600)

(309,573)

62,000
(310,330)

(248,330)

(557,903)

433,030

$

® (124,873)

1,458




Stinson Securities, LLC

Stinson Securities, LLC
Notes to the Financial Statements

December 31, 2017

NOTE A - SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed Stinson Securities,, LLC (the Company) and the methods of applying those
principles which materially affect the determination of financial position, results of operation and cash

flows are summarized below:

Organization

The Company) was formed as a California Limited Liability Company in July 19, 2001. The National
Association of Securities Dealers, Inc. (NASD) approved the Company’s application to provide broker-
dealer services for the sale of corporate equity and debt securities, U.S. government and municipal
securities, mutual funds and variable life insurance products. The Company has adopted a calendar year.

Description of Business

The Company, located in San Francisco, CA is a broker-dealer in securities registered with the Securities
and Exchanges Commission (“SEC”) and is a member of FINRA. The Company operates under SEC Rule
15¢3-3(k)(ii), which provides “All customers transactions are cleared through another broker-dealer on a
fully disclosed basis.” The Company participates in municipal and corporate debt securities und®rwriting,
and brokers U.S. government municipal and corporate debt securities, and the sale of private placements of
securities.

Basis of Accounting

The financial statements of the Corporation have been prepared on the accrual basis of accounting and
accordingly reflect all significant receivables, payables, and other liabilities.

Cash and Cash Equivalents

The Company considers as cash all short-term investments with an original maturity of three months or less
to be cash equivalents.

Accounts Receivable — Recognition of Bad Debt

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance for
doubtful accounts is required. If amounts become uncollectible, they will be charged to operations when
that determination is made.



Stinson Securities, LLC

Revenue Recognition

Commission revenues are recorded by the Company on the trade date reported by the clearing broker with
whom it does business. The Company underwrites municipal bond offerings by contracting to purchase
and then sell offerings on a best effort basis. The difference between the price paid and the issue price, the
gross underwriting spread, is recognized as underwriting income on the trade date of the sale.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist primarily
of cash and cash equivalents. All of the Company’s cash and cash equivalents are held at high credit quality
financial institutions.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the financial
statements at an amount that approximates fair value and include cash and cash equivalents. Fair values are
based on quoted market prices and assumptions concerning the amount and timing of estimated future cash
flows and assumed discount rates reflecting varying degrees of perceived risk. .

Comprehensive Income

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive Income.
establishes requirements for disclosure of comprehensive income that includes certain items previously not
included in the statement of income, including unrealized gains and losses on available-for-sales securities
and foreign currency translation adjustment among others. During the year ended December 31. 2016. the
Company did not have any components of comprehensive income to report.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Income Taxes

For federal income tax purposes, Stinson Securities, LLC, a limited liability company has elected to be
taxed as corporation. Current provisions or benefits for income taxes are recorded based on estimates of
actual income taxes or refunds thereof, as reported in federal and state tax returns. .

The Company accounts for deferred income taxes using the asset liability method. Under this method.
deferred tax assets and liabilities are recognized for the future tax consequence attributable to differences
between the financial statement carrying amounts of existing assets and liabilities and their respective tax
bases. Deferred tax assets and liabilities are measure using tax rates expected to apply to taxabie income in
the years in which those temporary differences are expected to be recovered or settled. The effect on
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Stinson Securities, LLC

deferred tax assets and liabilities of a change in tax rates is recognized in income during the period that
includes the enactment date. Additionally, deferred tax assets may be reduced by a valuation allowance to
reflect benefits that may not be realized.

Concentrations

The company has revenue concentrations; the company specializes in sales of municipal and corporate debt
securities underwriting, U.S. government municipal and corporate debt securities.

Subsequent Event .

The Company has evaluated events subsequent to the balance sheet date for items requiring recording or
disclosure in the financial statements. The evaluation was performed through February 10, 2018, which is
the date the financial statement were available to be issued. Based upon this review, the Company has
determined that there were no events which took place that would have a material impact on its financial
statements.

NOTE B - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-3 of the Securities and Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. Net capital and
the related net capital ratio may fluctuate on a daily basis.

There were no material differences in the net amount reported as Net Capital in the audited Computation
of Net Capital and the broker-dealer’s corresponding unaudited Part IIA of the FOCUS report required
under Rule 15¢3-1.

NOTE C - POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customer’s funds or securities. There were no
material inadequacies in the procedures followed in adhering to the exemptive provisions of SEC Rule 15¢-
3-3(k)(ii).

NOTE D ~ CAPITALIZATION AND DISTRIBUTION

The Company has three classes of members. Class B members have priority over Class A and Class C
members with the respect to return of capital and distributions. Class B members are entitled to di stributions
of 1% of gross revenue for every $10,000 invested as capital. Class C members are entitled to a distribution
of .5% for each $10,000 invested as capital. The Class A Members are entitled to the remaining profit or
loss. A members’ liability is equal to their respective capital contribution.

Under the Company’s amended Operating Agreement, no Class C member is either required or permitted
to make additional capital contributions.



Stinson Securities, LLC

NOTE E - RENT
The amount of rent for 2017 was $36,735.
NOTE F - LINES OF CREDIT

The balance of the line of credit of credit was, 18,904, the interest rate was 11.25%.



Stinson Securities, LLC

NOTE G - OTHER COMMITMENTS AND CONTINGENCIES

Included in the Company’s clearing agreement with its clearing broker-dealer is an indemnification clause.
This clause relates to instances where the Company’s customers fail to settle security transactions. In the
event this occurs, the Company will indemnify the clearing broker-dealer to the extent of the net loss on
the unsettled trade. At December 31, 2017, management of the Company had not been notified by the
clearing broker-dealer, nor were they otherwise aware of any potential losses relating to this
indemnification.



Stinson Securities, LLC
Schedule I

SUPPLEMENTAL INFORMATION

193,762

$ 201,346

$ 50,000

$ 143702




Stinson Securities, LLC
Schedule 11

Computation for Determination of Reserve Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission

For the Year Ended December 31,2017

An exemption from Rule 15¢3-3 is claimed, based upon section (k)(2)(ii). The Company does not accept or handle
customer funds or securities.
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Bryant A. Gauderre, CPA

EXEMPTION REVIEW REPORT
15¢3-3(k)(2)(ii)

Lonnie Odom

Stinson Securities, LLC
220 Sansome Street Suite
1330

San Francisco, CA 94133

Dear Lonnie Odom:

We have reviewed management's statements, included in the accompanying Representation Letter of
Exemptions, in which Stinson Securities, LLC identified 15¢3-3(k)(2)(ii) as the provision under 17 CFR.

§ 15¢3-3(k) under which Stinson Securities, LLC claims exemption from 17 C.F.R. §240.15¢3-3. Stinson

Securities, LLC stated that it has met the 15¢3-3(k)(2)(1) exemption throughout the most recent fiscal year
without exception, or, with exception, as noted in the Representation Letter of Exemption. Stinson
Securities, LLC’s management is responsible for compliance with the exemption provisions and its
statements.  Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Stinson Securities, LLC’s compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion. Based on my
review, | am not aware of any material modifications that should be made to management's statements
referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in
Rule 15¢3-3 under the Securities Exchange Act of 1934. :

BRYANT A. GAUDETTE, CPA

KATty, TX 77450

March 07, 2018

Provincial Boulevard, Suite 100 : Katy, TX 77450 : 713.252.5190 : bgaudetie@bgtxcpa.com



MR STION SECURMIES, LLC

28 February 2018
Bryant A. Gaudette
21320 Provincial Bivd.
Suite 200
Katy, TX 77450
Re: Exemption Report Pursuant to SEA Rule 17a-5(d)}(1)(i)}(B}){2)
To the best knowledge and belief, Stinson Securities, LLC:
1. Claims exemption 15¢3-3(k)(2)(i) from 15¢3-3;

2. We have met the identified exemption from January 1, 2017 through December 31,
2017, without exception, uniess, noted in number 3, below:

We have no exceptions to report this fiscal year.

Rmu&sw

Lonnie Odom 28 February 2018
President
Stinson Securities, LLC

220 Sansome Street, Suile 1330 ¢ San Francisco. CA 94104
www.stinsonilc.com



RGTIHSON SECURMES, L1 e

28 February 2018

Bryant A. Gaudette
21320 Provincial Blvd.
Suite 200

Katy, TX 77450

Re; Exemption Report Pursuant to SEA Rule 17a-5(d)(1)i)(B)(2)
To the best knowledge and belief, Stinson Securities, LLC:
1. Claims exemption 15¢3-3(k){2)(ii) from 15¢3-3;
2. We have met the identified exemption from January 1, 2017 through December 31,

2017, without exception, unless, noted in number 3, below;

3. Wehaveno exceptions to report this fiscal year.

Dot —

Lonnie Odom 28 February 2018
President
Stinson Securities, LLC

220 Sansome Street, Suite 1330 » San Francisco. CA 94104
Www.stinsonlic com



