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Repex & Co., Inc.’s Rule 15¢3-3 Exemption Report

Repex & Co., Inc. (the “Company”) is a registered broker-dealer subject to Rule
17a-5 pursuant to the Securities Exchange Act of 1934 (“SEA") (17 C.F.R.
240.17a-5, “Reports to be made by certain brokers and dealers”). This Rule
15¢3-3 Exemption Report was prepared as required by 17 C.F.R. 240.17a-

- 5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

The Company claimed an exemption from 17 C.F.R. 240.15¢3-3 under the
following provisions of 17 C.F.R. 240.15¢3-3 (k) (2) (ii) — All customer
transactions cleared through another broker-dealer on a fully disclosed basis.

Repex & Co., Inc. has met the aforementioned exemption provisions throughout
the most recent year ended December 31, 2017, without exception.

Repex & Co., Inc.

| David Sokolower, swear (or affirm) that, to my best knowledge and belief, this
Rule 15¢3-3 Exemption Report is true and correct.

oy V2ol Soibllr

Title: President
February 21, 2018
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ACCOUNTANTS AND ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder of
Repex & Co,, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Repex & Co., Inc. (the “Company”), as of
December 31, 2017, the related statements of income, changes in stockholder's equity, changes in liabilities
subordinated to claims of general creditors, and cash flows for the year then ended, and the related notes
(collectively referred to as the “financial statements”). In our opinion, the financial statements present fairly, in all
material respects, the financial position of the Company as of December 31, 2017 and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express
an opinion on the Company's financial statements based on our audit. We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) (‘PCAOB") and are required to be
independent with respect to the Company in accordance with the U.S. federal securities laws and applicable rules
and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

Supporting Schedules

The supporting schedules required by Rule 17a-5 under the Securities Exchange Act of 1934 (“SEA") have been
subjected to audit procedures performed in conjunction with the audit of the Company's financial statements. The
supporting schedules are the responsibility of the Company's management. Our audit procedures included
determining whether the information in the supporting schedules reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supporting schedules. In forming our opinion on the supporting
schedules, we evaluated whether the supporting schedules, including their form and content, are presented in
conformity with 17 C.F.R. §240.17a-5. In our opinion, the supporting schedules are fairly stated, in all material
respects, in relation to the financial statements as a whole.

Emphasis of a Matter

As more fully described in Notes 2, 5 and 9 to the financial statements, the Company has material transactions
with related parties. Because of these relationships, it is possible that the terms of these transactions are not the
same as those that would result from transactions between unrelated parties.

We have served as the Company'’s auditor since 2014,

PKE O Cranp. Danss, L7

March 14, 2018
PKF O'CONNOR DAVIES, LLP
665 Fifth Avenue, New York, NY 10022 | Tel: 212.867.8000 or 212.286.2600 | Fax: 212.286.4080 | www.pkfod.com

PKF O'Connor Davies, LLP is a member firm of the PKF International Limited network of legally independent firms and does not accept any responsibility or
liability for the actions or inactions on the part of any other individual member firm or firms.



REPEX & CO,, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2017

ASSETS
Cash and cash equivalents $299,175
Securities owned — at fair value (Note 3) 314,635
Commissions receivable 44 667
Total Assets $658,377

LIABILITIES AND

STOCKHOLDER’S EQUITY
Liabilities
Accounts payable and accrued expenses $73,408
Clearance fee payable 9,536
Payroll taxes payable 2,311
Total Liabilities $85,255
Stockholder's Equity

Common Stock
Authorized: 200 shares, no par value

Issued and Qutstanding: 100 shares 6,000
Paid-in Capital ' 23,000
Retained Earnings 544 122

Total Stockholder’'s Equity 573,122

Total Liabilities
and Stockholder’s Equity $658,377

See accompanying notes.



REPEX & CO., INC.
STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2017

Revenues
Commissions $483,745
Gains — principal trades $12,281
Rule 12b-1 fees 8,957
Interest and dividends 2,406
Other Income 6,037
Total Revenues 513,426
Expenses
Compensation 222,389
Commissions 25,429
Clearance fees 109,652
Stationery, printing and office expenses 337
Stock exchange expenses 10,513
Telephone and communications 7,041
Information technology services 34,970
Professional fees 156,300
Insurance 16,325
State corporate taxes 837
Total Expenses 441,793
Net Income 371,633

See accompanying notes.



STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY

REPEX & CO,, INC.

YEAR ENDED DECEMBER 31, 2017

Balance — January 1, 2017
Contributions
Net Income

Balance — December 31, 2017

See accompanying notes.

Total
Common  Paid-in Retained Stockholder’s
Stock Capital Earnings Equity
$6,000 $472,489 $478,489
23,000 23,000
- 71,633 71,633
$6.000 $23000  $544.122 __$573122
5



REPEX & CO., INC.
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
YEAR ENDED DECEMBER 31, 2017

Balance - January 1, 2017 $0

Balance — December 31, 2017 $0

See accompanying notes.



REPEX & CO,, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2017

Cash flows from operating activities
Net income $71,633

Adjustments to reconcile net income to
net cash provided by/(used in) operating activities

Decrease (Increase) in operating assets:
Securities owned — at market value 124
Commissions receivable 68

Increase (Decrease) in operating liabilities

Clearance fee payable (196)
Accounts payable and accrued expenses (18,857)
Payroll taxes payable (3,097)
Total Adjustments (21,958)
Cash provided by/(used in) operating activities 49,675

Cash Flows from Financing Activities
Contributions 23,000
Cash provided by financing activities 23,000
Cash; beginning of year 226,500
Cash; end of year $299,175

See accompanying notes.



Repex & Co., Inc.
Notes To Financial Statements
December 31, 2017

NOTE 1 - Organization and Business Activities
Repex & Co., Inc. (the “Company”) is a New Jersey Corporation.

The Company is a broker-dealer registered with the Securities and Exchange Commission (the
“SEC”) and is a member of the Financial Industry Regulatory Authority (“FINRA"). The Company
began operations as a broker-dealer on September 16, 1981. The Company clears all securities
transactions through its clearing broker on a fully disclosed basis, and consequently operates
under the exemptive provisions of Rule 15¢3-3(k)(2)(ii) under the Securities Exchange Act of
1934. The Company's Shareholder is David Sokolower (the “Shareholder”).

NOTE 2 - Significant Accounting Policies
(a) Revenue Recognition and Commission Receivable

Securities transactions (and the related commission revenues and expenses) are recorded on a
trade date basis. Proprietary securities transactions are reported on a trade date basis, and the
related gains or losses are recorded in principal trade gains.

Rule 12 b-1 fees are recognized as earned based on the daily average net assets of the assets
under management in registered investment companies.

Service fees are recognized as earned from a related party.

(b) Cash and Cash Equivalents — The Company considers all highly liquid debt instruments
purchased with an origina! maturity of three months or less to be cash equivalents.

(c) Use of Estimates in Financial Statements — The preparation of financial statements in
conformity with generally accepted accounting principles in the United States of America (“US
GAAP") requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

(d) Income Taxes — The Company has elected to be taxed as an “S" Corporation under the
Internal Revenue Code. In lieu of corporate income taxes, stockholders of a Subchapter S
Corporation are taxed on their proportionate share of the Company’s taxable income. The
Company's income tax filings are subject to audit by federal and state tax authorities.

The Company believes that it has no uncertain tax positions, and accordingly, no liability has
been recorded. The Company continually evaluates expiring statutes of limitations, audits,
proposed settlements, changes in tax law, and new authoritative rulings. The 2014, 2015, and
2016 tax years of the Company remain subject to examination by U.S. Federal and certain state
and local tax authorities.

The Company has also elected to be treated as an “S” Corporation for New Jersey income taxes,
and therefore, there are no provisions for state income taxes in the financial statements.




Repex & Co., Inc.
Notes To Financial Statements
December 31, 2017

NOTE 3 - Securities Owned
Securities owned are stated at fair value and consist of the following:

U.S. Treasury Bills $314,535 Cost Basis $314,115

NOTE 4 - Fair Value Measurements

The framework for measuring fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to
unobservable inputs (Level 3). The three levels of the fair value hierarchy under FASB ASC 820
are described as follows:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Company has the ability to access.

Level 2 Inputs to the valuation methodology include

quoted prices for similar assets or liabilities in active markets;

quoted prices for identical or similar assets or liabilities in inactive markets;
inputs other than quoted prices that are observable for the asset or liability;
inputs that are derived principally from or corroborated by observable market
data by correlation or other means.

If the asset or liability has a specified (contractual) term, the level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques
maximize the use of relevant observable inputs and minimize the use of unobservable inputs.

The following is a description of the valuation methodologies use for assets measured at fair
value, at December 31, 2017:

U.S. Treasury Bills: Valued at the closing price reported on the active market on which the
individual securities are traded.

The following table sets forth by level, within the fair value hierarchy, the Company’s assets and
liabilities at fair value as of December 31, 2017:

Level 1 Level 2 Levei 3 Total

U.S. Treasury Bills $314,5635 $0 $0 $314,535




Repex & Co,, Inc.
Notes To Financial Statements
December 31, 2017

NOTE 5 - Lease Commitment

The Company occupies office space in which an affiliate company of Repex & Co., Inc. has
liability for the lease. Therefore, the Company has no lease commitment.

As of December 31, 2017, the Company had no rent expense.

NOTE 6 — Net Capital Requirement

The Company is subject to the SEA Uniform Net Capital Rule (Rule 15¢3-1), which requires that
the maintenance of minimum net capital and requires that the ratio of aggregated indebtedness to
net capital, both as defined, shall not exceed 15 times net capital, as defined. At December 31,
2017, the Company's net capital ratio was 0.148 to 1 and its net capital was $573,122, which was
$473,122 in excess of its required net capital.

NOTE 7 - Financial Instruments with Off-Balance Sheet Credit Risk

As a securities broker, the Company is engaged in buying and selling securities for a diverse
group of institutional and individual investors. The customers’ margin transactions are
collateralized with marginable securities and are executed with and on behalf of banks, brokers
and dealers, and other financial institutions. The Company introduces these transactions for
clearance to its clearing broker on a fully disclosed basis; the clearing broker has custody of the
account and holds the collateral. The Company's exposure to risk is at the customer level, and
as the Company is an introducing broker, risk is monitored by the Company and the clearing
broker.

The Company’s exposure to credit risk associated with non-performance of customers in fulfilling
their contractual obligations pursuant to securities transactions can be directly impacted by
volatile trading markets which may impair customers’ ability to satisfy their obligations to the
clearing broker and the Company'’s ability to liquidate the collateral at an amount equal to the
original contracted amount. The agreement between the Company and its clearing broker
provides that the Company is obligated to assume any exposure related to such nonperformance
by its customers.

The Company seeks to control the aforementioned risks by requiring customers to maintain
margin collateral in compliance with various regulatory requirements and the clearing broker’s
internal guidelines. The Company monitors its customer activity by reviewing information it
receives from its clearing broker on a daily basis, and requiring customers to deposit additional
collateral, or reduce positions, when necessary.

10



Repex & Co., Inc.
Notes To Financial Statements
December 31, 2017

Note 8 - Indemnifications

In the normal course of business, the Company indemnifies and guarantees certain service
providers, such as clearing and custody agents, trustees, and administrators, against specified
potential losses in connection with their acting as an agent of, or providing services to, the
Company or its affiliates. However, the Company believes that it is unlikely it will have to make
material payments under these arrangements and has not recorded any contingent liability in the
financial statement for these indemnifications.

The Company provides representations and warranties to counterparties in connection with a
variety of commercial transactions and occasionally indemnifies them against potential losses
caused by the breach of those representations and warranties. These indemnifications generally
are standard contractual terms and are entered into the normal course of business. The
maximum potential amount of future payments that the Company could be required to make
under these indemnifications cannot be estimated. However, the Company also believes that it is
unlikely it will have to make material payments under these arrangements and has not recorded
any contingent liability in the financial statements for these indemnifications.

Note 9 — Related Party Transactions

During 2017, the Company received $23,000 in capital contributions from Repex Investment
Management Co., Inc., an entity under common control of the Shareholder. There is no
agreement associated with this transaction.

Note 10 — Subsequent Events

Subsequent events were considered through March 14, 2018, which is the date the financial
statements were available to be issued.

11



REPEX & CO,, INC.
SUPPORTING SCHEDULES
DECEMBER 31, 2017



REPEX & CO., INC.
SCHEDULE OF COMPUTATION OF NET CAPITAL AND AGGREGATE INDEBTEDNESS
PURSUANT TO RULE 15C3-1 UNDER THE SECURITIES EXCHANGE ACT OF 1934 (“SEA”)
DECEMBER 31, 2017

Total Stockholder's Equity $573,122

Deductions and/or charges
Non-allowable assets -

Net capital before haircuts 573,122

Haircuts on securities -

Net capital 573,122
Less: Minimum net capital requirements 100.000
Capital in excess of all requirements $473,122

Aggregate indebtedness

Clearance fee payable 9,536
Accounts payable and accrued expenses 73,408
Payroll tax payable 2,311
$85,255

Capital ratio — (maximum allowance 1500%) 14.88%

Ratio of aggregate indebtedness
to net capital

No material differences exist between the above computation and the computation included in the
Company’s corresponding unaudited amended Form X-17A-5 Part llA filing at December 31,
2017.

See Report of Independent Registered Public Accounting Firm. 12



REPEX & CO., INC.

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS UNDER

SEA RULE 15¢3-3
DECEMBER 31, 2017

The Company operates under the exemptive provisions of paragraph (k)(2)(ii) of the
SEA Rule 15¢3-3.

See Report of Independent Registered Public Accounting Firm.
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REPEX & CO., INC.

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS UNDER
SEA RULE 15¢3-3
DECEMBER 31, 2017

The Company is exempt from the requirements of SEA Rule 15¢3-3 under Section (k)(2)(ii) of the
Rule.

See Report of Independent Registered Public Accounting Firm. 14
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ACCOUNTANTS AND ADVISORS

Report of Independent Registered Public Accounting Firm on
Review of the Exemption Report

To the Stockholder of
Repex & Co,, Inc.

We have reviewed management’s statements, included in the accompanying Rule 15¢3-3 Exemption
Report, in which (1) Repex & Co., Inc. (the “Company”) identified the following provision of 17 C.F.R. §
15¢3-3 (k) under which the Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 (k)(2)(ii), (the
exemption provision); and (2) the Company stated that it met the identified exemption provision
throughout the year ended December 31, 2017 without exception. The Company's management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provision. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in ali material respects, based
on the provision set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of
1934.

Pk O Cramp, Danas, LLP

March 14, 2018

PKF O'CONNOR DAVIES, LLP
665 Fifth Avenue, New York, NY 10022 | Tel: 212.867.8000 or 212.286.2600 | Fax: 212.286.4080 | www.pkfod.com

PKF O'Connor Davies, LLP is a member firm of the PKF International Limited network of legally independent firms and does not accept any responsibility or
liability for the actions or inactions on the part of any other individual member firm or firms.



Repex & Co., Inc.’s Rule 15¢3-3 Exemption Report

Repex & Co., Inc. (the “Company”) is a registered broker-dealer subject to Rule
17a-5 pursuant to the Securities Exchange Act of 1934 (“SEA") (17 C.F.R.
240.17a-5, “Reports to be made by certain brokers and dealers”). This Rule
15¢3-3 Exemption Report was prepared as required by 17 C.F.R. 240.17a-

- 5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

The Company claimed an exemption from 17 C.F.R. 240.15¢3-3 under the
following provisions of 17 C.F.R. 240.15¢3-3 (k) (2) (ii) - All customer
transactions cleared through another broker-dealer on a fully disclosed basis.

Repex & Co., Inc. has met the aforementioned exemption provisions throughout
the most recent year ended December 31, 2017, without exception.

Repex & Co., Inc.

| David Sokolower, swear (or affirm) that, to my best knowledge and belief, this
Rule 15¢3-3 Exemption Report is true and correct.

oy Vil So el

Title: President
February 21, 2018




