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A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: South Atlantic Enterprises, Inc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) FIRM 1.D.NO.

6135 Park South Drive, Suite 510
(No. and Street)

Charlotte NC 28210
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Robert L.Abbott Jr. - 704-749-3139

(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Scharf Pera & Co. PLLC

(Name - if individual, state last, first, middle name)

4600 Park Road, Ste 112 Charlotte NC 28210
(Address) (City) (State) (ZipCode)

CHECK ONE:

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claimsfor exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement offacts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, RobertL.AbbottJr. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
South Atlantic Enterprises, Inc.

, as

of February27 , 20 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

mmmmmmm

Signature

President

Title

otar ub

This report ** contains (check all applicable boxes):
2 (a) Facing Page.
/ (b) Statement of Financial Condition.

/ (c) Statement of Income (Loss). e
(d) Statement of Changes in Financial Condition.

(e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



- ScharfPera
& Co.,PLLCcertifica publicaccountants

4600 ParkRoad,Suite 112
Charlotte,NC 28209
704372-1167

704377-3259fax
scharfpera.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

South Atlantic Enterprises,Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of South Atlantic Enterprises, Inc. as of December 31,
2017, the related statements of income, changes in stockholders' equity andcashflows for the year then ended,and the related
notesand supplementalschedules(collectively referred to as the financial statements).In our opinion, the financial statements

present fairly, in all material respects,the financial position of South Atlantic Enterprises, Inc.as of December 31, 2017, and

the results of its operations and its cash flows for the year then ended in conformity with accounting principles generallyaccepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of South Atlantic Enterprises, Inc.'s management.Our responsibility is to

expressan opinion on South Atlantic Enterprises, Inc.'s financial statements basedon our audit.We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to South Atlantic Enterprises, Inc. in accordance with the U.S.federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standardsof the PCAOB. Thosestandards require that we plan and perform the
audit to obtain reasonable assuranceabout whether the financial statements are free of material misstatement,whether due to

error or fraud. Our audit included performing procedures to assessthe risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Suchprocedures included examining, on a
test basis, evidenceregarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles usedand significant estimates made by management,as well asevaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion.
Supplemental Information

The information contained in Schedule I has been subjected to audit procedures performed- in conjunction with the audit of
South Atlantic Enterprises, Inc.'s financial statements.The supplemental information is the responsibility of South Atlantic
Enterprises, Inc.'smanagement.Our audit procedures included determining whether the supplemental information reconciles
to the financial statements or the underlying accounting and other records, as applicable, andperforming proceduresto test the

completeness and accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and content, is presented in
conformity with 17 C.F.R.§240.17a-5. In our opinion, Schedule I is fairly stated, in all material respects, in relation to the
financial statements as a whole.

Scharf Pera & Co.,PLLC

We have servedas South Atlantic Enterprises, Inc.'s auditor since 20}6.
Charlotte, North Carolina

February 26,2018



SOUTHATLANTICENTERPRISES,INC.
STATEMENTOFFINANCIALCONDITION

December 31,2017

ASSETS

Cash andcash equivalents $ 528,548
Marketablesecurities 4,060
Prepaid expense 155
Deposit-lease . 799

$ 533,562

LIABILITIESAND STOCKHOLDER'SEqulTY

Liabilities

Accountspayable $ 41,449
Commitmentsandcontingencies

41,449
Stockholder's Equity

CommonStock,$1 par value, 100,000
sharesauthorized, 100 issuedand outstanding 100

Additional paid-in capital 133,034
Retainedeamings 358,979

492,113

$ 533,562

See AccompanyingNotesto FinancialStatements.



SOUTHATLANTIC ENTERPRISES,INC.
STATEMENT OF OPERATIONS

For the year ended December31,2017

REVENUE
Management & investment advisory income $ 250,608

Dividends and interest 828

Net trading ioss (5,167)
246,269

EXPENSES
Employee compensation and benefits 80,000
Taxes and licenses 664

Payrolltaxes 4,863
Technology and communications 762
Office expense and other 5,351
Rent/occupancy 10,564
Professionalservices 12,255
Travel 9,465
Meals and entertainment 1,408
Dues and publications 1,736

127,068

NET INCOME $ 119,201

SeeAccompanyingNotesto FinanciaiStatements.



SOUTHATLANTICENTERPRISES,INC.
STATEMENT OF CHANGES INSTOCKHOLDER'S EQUITY

For the year ended December 31,2017

Additional Total
Common Paid-in Retained Stockholder's

Stock Capital Earnings Equity

Stockholder's Equity

January 1,2017 $ 100 $ 133,034 $ 312,843 $ 445,977

Net income - - 119,201 119,201

Distributions - - (73,065) (73,065)

Stockholder's Equity
December 31,2017 $ 100 $ 133,034 $ 358,979 $ 492,113

See Accompanying Notes to Financial Statements.



SOUTHATLANTIC ENTERPRISES,INC.
STATEMENT OF CASH FLOWS

For the year ended December 31,2017

CASH FLOWS FROM OPERATINGACTIVITIES

Net income $ 119,201
Adjustments to reconcilenet income
to net cash providedby operatingactivities:

Changes in operating assets and liabilities:
Decrease in prepaidexpenses and deposits 706
Increasein accrued expenses 6,012
Decreaseinsecurities owned 28,505

Net cash provided by operating activities 154,424

CASH FLOWS FROM FINANCING ACTIVITIES

Shareholder distributions (73,065)

Net cash used in financing activites (73,065)

NET INCREASEIN CASH 81,359

Cash and cash equivalentsat beginningof year 447,189

Cash and cash equivalents at end of year $ _ 528,548

SUPPLEMENTAL DISCLOSURES

Cash paid during the year for:
Interestexpense $ -0-

Incometaxes $ -0-

See AccompanyingNotes to Financial Statements.



SOUTHATLANTIC ENTERPRISES,INC.
NOTESTO FINANCIAL STATEMENTS

December 31,2017

NOTE1 - SIGNIFICANT ACCOUNTING POLICIES

Nature of operations

The companygenerates its revenuesby identifying private transactionsfor institutional investors
and by introducing lenders to operating companies. The company is a non-carrying,non-
clearing broker-dealer registered with the Securities and Exchange Commission and is a
memberof the FinancialindustryRegulationAuthorityand the Securitiesinvestor Protection
Corporation.

Accounting method

The companyusesthe accrualbasisof accountingfor financialstatementpurposes. It is
subject to regulationby the Securitiesand Exchange Commission and by the Financialindustry
RegulationAuthority,and it followsthe accountingand recordkeeping policiesestablished by
those agencies.

Revenue recognition

The company generally recognizes revenuepursuantto the termsof its transaction agreements.
Security transactionsare recorded on a trade-date basis.

Income taxes

The company has elected to be taxed underthe provisionsof Subchapter S of the internal
RevenueCode. Underthoseprovisions,the company does notpay federal and state corporate
income taxes on its taxable income,nor is it allowedanet operatinglosscarryoveror carryback
as a deduction. Instead, the shareholders are liable for individual federal and state income
taxes on their respective shares of the company's net income/(loss) for the period.

The company accounts for income taxes in accordance with FinancialAccounting Standards
Board ("FASB")AccountingStandardsCodification("ASC")Topic740. FASBASC 740-10
clarifiesthe accountingfor incometaxes, byprescribinga minimumrecognitionthresholda tax
positionis requiredto meet beforebeingrecognizedin the balancesheet. It also provides
guidance on derecognition,measurementand classification of amountsrelated to uncertaintax
positions,accounting for and disclosure of interestand penalties,accounting in interim period
disclosures and transition relating to the adoption of new accounting standards. Under FASB
ASC 740-10, the recognition for uncertain tax positions should be based on a more-likely-than-
not threshold that the tax position will be sustained upon audit. The tax position is measured as
the largest amount of benefit that has a greater than fifty percent probability of being realized
upon settlement. Managementhas determined that adoption of this topic has had no effect on
the Company'sbalancesheet.The Companyis no longer subject to federalor state incometax
examinationsby tax authoritiesfor years before 2014.



NOTE1 - SIGNIFICANT ACCOUNTINGPOLICIES (continued)

Use of estimates

The preparation of the financial statements in conformitywith UnitedStatesgeneraliy accepted
accountingprinciplesrequiresmanagementto make estimatesand assumptionsthat affect
certain reportedamounts and disclosures. Accordingly,actual results could differ from these
estimates.

Cash and cash equivalents

Cashand cash equivalentsincludemoney market funds or highly liquid investmentswith
original maturitiesof ninety days or less, other than those used for trading purposes.

Fair value of financial instruments-marketable securities

FASBASC Topic 820, "FairValue Measurement,"defines fair value, establishesa framework
for measuring fair value, and establishes a fair value hierarchy which prioritizesthe inputsto
valuation techniques. Fair value is the price that would be receivedto sell an asset or paid to
transfer a liability in anorderly transactionbetweenmarketparticipantsat the measurement

date A fair value mepasurementassumoestehaatstsheeansba n tohs haeassnetor tran e he
market, the most advantageousmarket.

Valuationtechniquesthat are consistentwith the market, incomeorcost approach, asspecified
by FASBASC 820, are used to measurefair value.

The fair value hierarchy prioritizesthe inputsto valuationtechniquesused to measurefair value
into three broad levels:

Level 1: Fair value based on quoted prices (unadjusted)in active marketsfor identical assets
or liabilities that the companyhas the abilityto access.

Level 2: Fairvalue based on other than quotedprices includedwithin Level 1 that are
observablefor the asset or liability, eitherdirectlyor indirectly.

Level 3: Fair value based on unobservableinputs for the asset or liability and relyon
management'sown assumptionsaboutthe assumptionsthat marketparticipants
would use in pricing the asset or liability. The unobservableinputs should be
developed based on the best informationavaliablein the circumstancesand may
includethe company'sown data.

The securities owned by the companyare all valued using Levei 1 inputs. Additionally,the
company's financial instruments include cash, prepaidexpense,accountspayable,and accrued
expenses.The carryingamounts of thesefinancial instrumentsapproximatefair
value due to their short term maturities.

The companyhad no transfers into or out of Level 1 fair value instrumentsduring 2017, nor did
it hold any Level 2 or Level 3 financial instrumentsduring2017.The companyuses the first-in,
first-out (FIFO) method to determine the cost when calculating gains and losses on sales of
marketable securities.



NOTE 2- MARKETABLE SECURITIES

The company'smarketablesecuritiesconsist of corporate stocksthat are valued using Level 1
inputs. As of December31, 2017, the fair value was $4,060.

NOTE3- RETIREMENTPLAN

The companyhas a SEP Plan coveringits sole employee. The companymay contributeup to
25% of eligible compensationfor 2017, not to exceed certain established statutory limits. There
was a $20,000 contributionin 2017.

NOTE4 - EXEMPTIONFROM RULE 15c3-3

The company is registeredwith the Securitiesand Exchange Commissionas a broker-dealer
pursuantto Section 15(b)of the Securities ExchangeAct of 1934. The companyoperates
underthe exemptiveprovisions (k)(2)(ii) of Rule 15c3-3 and therefore,is not requiredto
maintaina "SpecialReserveBank Account for the Exclusive Benefit of Customers."

NOTE 5 - UNCERTAINTIES,CONTINGENCIES & RISKS

The companymaintainscash deposits invarious financial institutionswhich, at times, may
exceed FederalDeposit insurance Corporation(FDIC)and Securitiesinvestor Protection
Corporation(SIPC)insured limits. At December31, 2017, the companyhad $14,877 in excess
of the SIPC insured limit. The companyhas historicallynot experiencedany losses on its cash
deposits in relationto FDICand SPICinsurance limits.

The companyhas not accrueda loss contingencyas there is no indicationthat it is probableor
reasonablypossiblethat an asset has been impaired ora liability had been incurredthrough
February 26, 2018.

In the normalcourseof business, the companyis subject to regulatoryexaminationsorother
inquiries. These matterscould result in censures,fines or other sanctions. Management
believesthe outcomeof any resultingaction will not be materialto the company'sstatement of
financial condition. The company is not underany current examinationasof February26, 2018
and there are no actionsto disclose.

NOTE 6-NET CAPITAL REQUIREMENT

The company, as a registered broker-dealer, is subject to the Securities and Exchange
Commission'sUniform Net Capital Rule (SEC Rule 15c3-1). This rule requires that the
companymaintainminimumnet capital,as defined, of $5,000 or 6-2/3 percentof aggregate
indebtedness, as defined, and requires the ratio of aggregate indebtednessto net capital, both
as defined, shall not exceed 15 to 1,unless the companymakes 10 or moretrades during the
year for its own account. During 2017, the company did not exceed 10 trades. At December
31, 2017, the company had net capital of $479,734. This amountexceeded the requirednet
capital by $474,734. The company's aggregate indebtedness to net capitalwas 8.64% for the
year ended December31,2017.



NOTE 7 - LEASINGARRANGEMENT

The companyconductsits operationsfrom office space that is leased under an operatinglease
that was to expire on May31, 2017 and had a fixed monthly rate of $850.That lease was
renewedwith a fixed monthly rate of $850 and is set to expire May 31, 2018. The future
minimumlease paymentsfor 2018are$4,250.

NOTE8 - SUBSEQUENTEVENTS

The companyevaluatedevents and/or transactions that mayhave occurred after the statement
of financialconditiondate for potential recognitionor disclosurethrough February26, 2018, the
date the financialstatementswere availableto be issued. No other eventsor transactionswere
identifiedthat affect the company's December31, 2017 financial statementsor that require
furtherdisclosure.



SOUTH ATLANTIC ENTERPRISES,INC.
SUPPLEMENTALINFORMATION

PURSUANT TO RULE 17A-5 OF THE
SECURITIES EXCHANGEACT OF 1934

As of December 31,2017

The accompanyingschedulesare preparedin accordancewith the requirements
and general format of FOCUS FormX-17a-5.



SCHEDULEI
SOUTHATLANTICENTERPRISES,INC.

COMPUTATIONOF NETCAPITALUNDERRULE 15c3-1OF
THESECURITIESAND EXCHANGE COMMISSION

As of December 31,2017

TOTAL STOCKHOLDER'SEQUITY $ 492,113

DEDUCTIONS ANDIOR CHANGES
Nonallowable assets

Prepaid expense & deposit (954)

TENTATIVE NET CAPITAL 491,159

Haircut on securities (8,940)
Undueconcentration (2,485)

NET CAPITAL 479,734

AGGREGATE INDEBTEDNESS

Accounts payable $ 41,449

PERCENTAGE OF AGGREGATE INDEBTEDNESS
TO NET CAPITAL 8.64%

MINIMUM NET CAPITAL REQUIRED 5,000

EXCESS OF NET CAPITAL OVER

MINIMUM REQUIRED $ 474,734

The net capital reported of $479,734 agrees in all material respects
with the company's computation and amount reported in Part 11of Form X-17a-5
(unaudited) FOCUS report as of December31,2017.



SOUTHATLANTICENTERPRISES,INC.
STATEMENT REGARDING SCHEDULE li, lit, AND IV

As of December31,2017

Schedule 11,lil and IV are not applicable. The company has claimed an e emption
from SEC Rule 15c3-3.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

South Atlantic Enterprises, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report,
in which (1) South Atlantic Enterprises, Inc. identified the following provisions of 17 C.F.R.
§15c3-3(k) under which South Atlantic Enterprises, Inc. claimed an exemption from 17 C.F.R.
§240.15c3-3: (k)(2)(ii) (the "exemption provisions") and (2) South Atlantic Enterprises, Inc.
stated that South Atlantic Enterprises, Inc. met the identified exemption provisions throughout
the most recent fiscal year without exception. South Atlantic Enterprises, Inc 's management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about South Atlantic Enterprises, Inc.'s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Scharf Pera & Co.,PLLC
Charlotte, North Carolina
February 26,2018



South Atlantic Enterprises, Inc.

Exemption Provision Under Rule 15c3-3 Report

For the year ended December 31, 2017

South Atlantic Enterprises, Inc.is claiming, under its best knowledge and belief, exemption 17 C.F.R.

240.15c3-3, provision k(2)(ii), "All customer transactions cleared through another brokerage-dealer on a
fully disclosed basis."

South Atlantic Enterprises, Inc.met, under its best knowledge and belief, exemption15c3-3, provision
k(2)(ii) throughout the year ended December 31, 2017 without exception. No customer funds were

received during the year ended December 31, 2017.

Robert L.Abbott, Jr.

February 26, 2018



South Atlantic Enterprises, Inc.

Exemption Provision Under Rule 15c3-3 Report

For the year ended December 31, 2017

South Atlantic Enterprises, Inc. is claiming, under its best knowledge and belief, exemption 17 C.F.R.
240.15c3-3, provision k(2)(ii), "All customer transactions cleared through another brokerage-dealer on a
fully disclosed basis."

South Atlantic Enterprises, Inc.met, under its best knowledge and belief, exemption15c3-3, provision

k(2)(ii) throughout the year ended December 31, 2017 without exception. No customer funds were
received during the year ended December 31, 2017.

Robert L.Abbott, Jr.

February 26, 2018


