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OATH OR AFFIRMATION

I, Michael K. Moran, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement

and supporting schedules pertaining to the firm of

Clarendon Insurance Agency, Inc. , as

of December 31,2017, are true and correct. I further swear (or affirm) that neither the company nor any partner,

proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a customer,

except as follows:

Signature

Financial/Operations Principal and Treasurer
Title

L 'Notary Public S'ÙLfinN
fiofary PubHc

This rep ** contains (check all applicable boxes): OF MSSACHUSEUS

2 (a) Facing Page. res
2 (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
2 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
2 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
D (m) A copy of the SIPC Supplemental Report.
D (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Board of Directors of
Clarendon Insurance Agency, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Clarendon Insurance Agency, Inc.
as of December 31, 2017, and the related statements of operations, changes in stockholder's equity, and

cashflows for the year then ended,including the related notes (collectively referred to as the "financial
statements"). In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2017, and the results of its operations and its cash flows for
the year then ended in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are
required to be independent with respect to the Company in accordance with the U.S.federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit of these financial statements in accordance with the standards of the PCAOB.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assessthe risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis,evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as,evaluating the overall presentation of the financial statements.
We believe that our audit provides a reasonable basis for our opinion.

Significant Transactions witit Related Parties

As discussed in Note 3 to the financial statements, the Company has entered into significant transactions

with Delaware Life Insurance Company, a related party.

Supplemental Information

The accompanying Schedule I - Computation of Net Capital Pursuant to SEC Rule 15c3-1 and Schedule II -

Computation for Determination of Reserve Requirements Pursuant to SEC Rule 15c3-3 is supplemental

information required by Rule 17a-5 under the Securities Exchange Act of 1934. The supplemental
information is the responsibility of the Company's management. The supplemental information has been
subjected to audit procedures performed in conjunction with the audit of the Company's financial
statements.

PricewaterhouseCoopers LLP, 101 Seaport Boulevard, Suite 500, Boston, MA 02210

T: (617) 530 5000, F: (617) 530 5001, www.pwc.com/us
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Our audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing

procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the

supplemental information, including its form and content, is presented in conformity with Rule 17a-5

under the Securities Exchange Act of 1934. In our opinion, the Schedule I - Computation of Net Capital
Pursuant to SEC Rule 15c3-1 and Schedule II - Computation for Determination of Reserve Requirements
Pursuant to SEC Rule 15c3-3 is fairly stated, in all material respects, in relation to the financial statements
as a whole.

Boston, Massachusetts
February 26, 2018

We have served as the Company's auditor since 2013·
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Clarendon insurance Agency, Inc.
(A Wholly-owned Subsidiary of Delaware Life Insurance Company)
Statement of Financial Condition
December 31, 2017

Assets

Cash $ 1,453,507
Total assets $ 1,453,507

Liabilities and Stockholder's Equity

Liabilities

Payable to affiliates $ -

Total liabilities -

Stockhoider's Equity
Common stock, $1 par value - 150,000 shares

authorized, 600 shares issued and outstanding 600

Additionalpaid-in capital 1,744,400
Accumulated deficit (291,493)

Total stockholder's equity 1,453,507

Total liabilities and stockholder's equity $ 1,453,507

The accompanying notes are an integral part of these financial statements.
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Clarendon insurance Agency, Inc.
(A Wholly-owned Subsidiary of Delaware Life Insurance Company)
Statement of Operations
Year Ended December 31, 2017

Revenue
Distributionfee income $ -

Totalrevenue

Expenses
Distributionexpense
Overhead expense 42,678
Compliance expense 157,290
Licensingandexamfees 18,666
Audit fees 59,200

Other expense 17,688
State tax 5,299

Less:Expense reimbursement from Parent (Note 3) (300,821)
Total expenses -

Net income $ -

The accompanying notes are an integral part of these financial statements.
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Clarendon Insurance Agency, Inc.
(A Wholly-owned Subsidiary of Delaware Life Insurance Company)
Statement of Changes in Stockholder's Equity
Year Ended December 31, 2017

Additional Total
Common Paid-in Accumulated Stockholder's

Shares Stock Capital Deficit Equity

Balance at January 1, 2017 600 $ 600 $ 1,744,400 $ (291,493) $ 1,453,507

Net income - - - - -

Balance at December 31, 2017 600 $ 600 $ 1,744,400 $ (291,493) $ 1,453,507

The accompanying notes are an integral part of these financial statements.
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Clarendon Insurance Agency, Inc.
(A Wholly-owned Subsidiary of Delaware Life Insurance Company)
Statement of Cash Flows
Year Ended December 31, 2017

Cash Flows from Operating Activities:
Net income $ -

Changes in assets and liabilities:
Receivable from affiliates -

Payable to affiliates -

Net cash provided by operating activities -

Net change in cash -

Cash

Beginning of year 1,453,507

End of year $ 1,453,507

Supplemental disclosure of cash flow information

Net cash refunded (paid) for income taxes $ -

Non-cash activities

Expense reimbursement from Parent $ 300,821

The accompanying notes are an integral part of these financial statements.
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Clarendon insurance Agency, Inc.
(A Wholly-owned Subsidiary of Delaware Life Insurance Company)
Notes to Financial Statements
December 31, 2017

1. Business and Organization

Clarendon Insurance Agency, Inc. (the "Company")is a Financial Industry Regulatory Authority
("FINRA") registered broker-dealer and acts as a principal underwriter and general distributor for
variable annuities and variable life insurance policies issued by its affiliates, Delaware Life
Insurance Company (the "Parent") and Delaware Life insurance Company of New York ("DLNY").
The Company is a direct, wholly-owned subsidiary of the Parent, and the Parent is a direct, wholly-

owned subsidiary of Group One Thousand One, LLC (formerly known as Delaware Life Holdings,
LLC).

On December 30, 2011, the Parent and DLNY closed their variable annuity and individual life
products to new sales, with certain limited exceptions. The Company continues to act as principal
underwriter and general distributor with respect to the in-force variable annuity and variable life
business of the Parent and DLNY.

2. Summary of Significant Accounting Policies

Basis of Presentation

The accompanying financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America ("GAAP").

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results could differ from these estimates.

Income and Expenses
Distribution fee income is recognized as revenue when the services are provided. Distribution fee
expense is accrued daily based on a rate determined by reference to intercompany services
agreements. The Company had no distribution fee income and distribution expense for the year
ended December 31, 2017.

Expenses charged by the Parent to the Company include direct charges and allocated expenses
which are recognized when incurred.

Accounting Pronouncements
in March 2016, the Financial Accounting Standards Board (the "FASB") issued Accounting
Standards Update ("ASU") No. 2016-08, "Revenue from Contracts with Customers (Topic 606):
Principal versus Agent Considerations (Reporting Revenue Gross versus Net)," which clarifies the
implementation guidance on principal versus agent consideration. The amendments inASU 2016-
08 are effective for annual reporting periods beginning after December 15, 2017 for public entities.
The Company will adopt ASU 2016-08 on January 1, 2018 and does not expect its requirements to
have a significant impact on the Company's financial statements.

In May 2014, the FASB issued as final ASU 2014-09, Revenue from Contracts with Customers
(Topic 606), which supersedes virtually all existing revenue recognition guidance under GAAP. The
update is effective for interim and annual reporting periods in fiscal years beginning after December
15, 2017. The Companydoes notexpect the adoptionof ASU 2014-09 to have a material impact
on its financial statements.
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Clarendon Insurance Agency, Inc.
(A Wholly-owned Subsidiary of Delaware Life Insurance Company)
Notes to Financial Statements
December 31, 2017

3. Related-Party Transactions

The Parent keeps records on behalf of the Company to record income and expenses. The
Company serves as the designated principal underwriter for the variable insurance products issued
by the Parent and DLNY. As such, the Company performs certain distribution and underwriting
services for certain separate accounts of the Parent and DLNY. The Company is not the primary
obligor in the distribution arrangements with the Parent and DLNY; accordingly, revenue related to
distribution services provided to the Parent and DLNY is recorded net of related expenses.

The Company has an administrative services agreement with the Parent under which the Company
has agreed to pay the Parent for the cost of services and facilities provided. The Company also
has a principal underwriter's agreement with the Parent and DLNY under which the Parent and
DLNY agreed to reimburse the Company for the cost of all distribution and underwriting services

provided by the Company. For the year ended December 31,2017, the expense reimbursement
received by the Company from the Parent and DLNY was $300,821, which is shown in the
Company's Statement of Operations as an offset to expenses incurred.

The Company's operations consist solely of activities performed for affiliated companies and may
not be indicative of conditions or results of operations that would have existed if the Company had
not been operated as an affiliated company.

4. Income Taxes

The Company accounts for income taxes in accordance with FASB Accounting Standards
Codification ("ASC") Topic 740, "Income Taxes." Deferred income taxes are recognized when
assets and liabilities have different values for financial statement and tax reporting purposes, and
for other temporary taxable and deductible differences as defined by FASB ASC Topic 740. The
effect on deferred taxes of a change in the tax rates is recognized in income in the period that
includes the enactment date.

On December 22, 2017, federal tax reform legislation (the "2017 Act") was enacted that includes a
broad range of tax reform proposals affecting businesses, including corporate tax rate changes.
FASB ASC Topic 740 requires deferred tax assets and liabilities to be adjusted for the effect of the
change in tax rates upon enactment of the new tax law and the resulting adjustments are to be
included in net income from continuing operations. The Company's deferred income tax asset and
liability were zero at the date of enactment of the 2017 Act and, therefore, the Company did not
record any tax adjustment.

The Company will file separate stand-alone federal and state income tax returns for the year ended
December 31, 2017. The Company had no tax liability at December 31, 2017.

Certain provisions of FASB ASC Topic 740 prescribe a recognition threshold and measurement
attribute for tax positions taken or expected to be taken in a tax return. FASB ASC Topic 740 also
includes standards for derecognition, classification, interest and penalties, accounting in interim
periods, disclosure, and transition. The Company recognizes interest and penalties accrued related
to unrecognized tax benefits ("UTBs") in other expense. Tax years prior to 2014 are closed to
examination and audit adjustments under the applicable statute of limitations. The Company does
not believe it has any uncertaintax positionsfor its stand-alone federal andstate income tax returns
that would be material to its financial statements. Therefore, the Company did not record a liability
for UTBs at December 31, 2017.
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Clarendon insurance Agency, Inc.
(A Wholly-owned Subsidiary of Delaware Life Insurance Company)
Notes to Financial Statements

December 31, 2017

5. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission's ("SEC") Uniform Net
Capital Rule under the Securities Exchange Act of 1934 ("SEC Rule 15c3-1") which requires the
Company to maintain a specified amount of net capital, as defined, and a ratio of aggregate
indebtedness, as defined, to net capital not exceeding 15 to 1. The Company's net capital, as
computed pursuant to SEC Rule 15c3-1, at December 31, 2017 was $1,453,507 which was greater
than the required net capital of $5,000 by $1,448,507. The ratio of aggregate indebtedness to net
capitalwas 0 to 1.

6. Exemption from Reserve and Security Custody Requirements Pursuant to SEC Rule 15c3-3

The Company claims exemption from the reserve requirements of Rule 15c3-3 of the Securities

Exchange Act of 1934 under the provisions of subparagraph(k)(1) thereof, since itstransactions
are limited to the purchase, sale, and redemption of redeemable securities of registered investment
companies. The Company does not receive customer funds or securities inconnection with its
activities as a broker-dealer. The Company does not hold funds or securities for, or owe money or
securities to, customers.

7. Commitments and Contingencies

The Company is not aware of any contingent liabilities arising from litigation or other matters that
could have a material impact on its financial condition, results of operations, or cash flows.

8. Subsequent Events

Management has evaluated subsequent events through February 26, 2018, the date on which
these financial statements were available to be issued. Based on this evaluation, no events have
occurred from December 31, 2017 through February 26, 2018 that require disclosure or adjustment
to the financial statements.
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Clarendon Insurance Agency, Inc.
(A Wholly-owned Subsidiary of Delaware Life Insurance Company)
Computation of Net Capital Pursuant to SEC Rule 15c3-1
December 31, 2017 Schedule I

Computation of Net Capital Pursuant to Rule 15c3-1

Net Capital
TotalownershipequityfromStatementof FinancialCondition $ 1,453,507
Totalownershipequityqualifiedfor netcapital $ 1,453,507

Totalcapitalandallowablesubordinatedliabilities $ 1,453,507
Deductionoftotalnon-allowableassets
Netcapitalbefore haircutsonsecuritiespositions 1,453,507
Haircutsonsecurities

Netcapital $ 1,453,507

Computation of BasicNet Capital Requirement
Minimumnetcapitalrequired(greater of 6 2/3% of totalaggregateindebtednessor$5,000) $ 5,000
Excessnetcapital $ 1,448,507
Netcapital,lessgreaterof 10%of totalaggregateindebtednessor 120%of $5,000 $ 1,447,507

Computation of Aggregateindebtedness
TotalliabilitiesfromStatementof FinancialCondition $ -

Totalaggregateindebtedness $ -

Reconciliation Pursuant to SEC Rule 17a-5(d)(2)(iii)

No reconciliation is necessary under the provisionsof Rule 17a-5(d)(2)(iii) under the Securities and
Exchange Act of 1934 as no material differences exist between the net capital included in the audited
financial statements and the computationof net capital filed with the unaudited FOCUS Report ilA - Form
X-17a-5 as of December 31, 2017.
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Clarendon insurance Agency, Inc.
(A Wholly-owned Subsidiary of Delaware Life Insurance Company)
December 31, 2017 Schedule il

Computation for Determination of Reserve Requirements Pursuant to SEC Rule 15c3-3

The Company claims exemption from Rule 15c3-3 of the Securities Exchange Act of 1934 under the
provisions of subparagraph (k)(1) thereof, which exempts broker-dealers whose transactions are limited
to the sale and redemptionof redeemable securities of registered investmentcompanies.

Reconciliation Pursuant to SEC Ruie 17a-5(d)(2)(iii)

No reconciliationis necessary under the provisions of Rule 17a-5(d)(2)(iii) of the Securities Exchange Act
of 1934 as no differences exist in the computation for determination of reserve requirements between the
audited financial statements and the unaudited FOCUS Report ilA - Form X-17a-5 filed as of
December 31, 2017.
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Checkappropriateboxes.

()(i) its principal business,in the deternination of SIPC, taking into accountbusinessof afEliated
Securities Investor Protection Corporation entities,is conducted outside theUnitedstatesand its tenitoriesand possessions;*

. 1667K Street NW, Ste 1000 0 it'bminess asabroker-dealeroexpectedto consetexclusively of

Washington, DC 20006-1620 (4 thedistribution ofsliares of agistered openend investment companies or unit investment trusts;
(II) thesaleof variableannuities;
(110thebusinessofiasmance;

Forwarding and Address Correction Requested civ) the busine.sar rendering investment advisory services to oneor moreagistered investment
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(iii) it is registered pursuant to 15U.s.C78a(b)(11)(A)asa broker-dealer with inspect to transactions in
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Pursu to the te of this form (detailed below).

Authorized itle Date
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ATT N: LAW AND COMPLIANCE Securittes Investor Protection Corporation
1601 TRAPELO RD STE 30 1667 K Street NW, Ste 1000
WALTHAM,MA 02451 WaShington, DC 20006-1620

Form SIPC-3 FY 20

Certification ofExclusion From Membership.
TO BE FILED BY A BROKER-DEALER WHO CLAIMS EXCLUSION FROM MEMBERSHIP IN THE SECURITIES

INVESTOR PROTECTION CORPORATION ("SIPC")UNDER SECTION 78ccc(a)(2)(A) OF THE SECURITIESINVESTOR
PROTECTIONACT OF 1970 ("SIPA").

The abovebroker-dealer certifies that during the fiscal ar ending INbi -OI $ its business as a broker-dealer is expected
to consistexclusively of oneor moreof the following ( eck appropriate boxes):

[-) (i) its principal business, in the determination of SIPC, taking into account business of affiliated entities, is
conducted outside the United States and its territories andpossessions;*

(ii) its business as a broker-dealer is expected to consist exclusively of:
lif the distribution of sharesof registered open end investment companiesor unit investment trusts;
H the saleof vanableannuities;

the businessof insurance;

the businessof renderinginvestmentadvisory servicesto oneor moreregistered investment companies or
insurance company separate accounts;

[] (iii) it is registeredpursuant to 15U.S.C.78o(b)(ll)(A) as a broker-dealer with respect to transactions in securities
futures products;

and that,therefore, under section 78ccc(a)(2)(A)of SIPA it is excluded from membershipin SIPC.

*If you have any questions concerning the foreign exclusionprovisionplease contact SIPCvia telephone at 202-371-8300 or e-mail
at asksipc@sipc.orgto request a foreignexclusionquestionnaire.

The following bylaw wasadopted by the Board of Directors:
Interest on Assessments.

...If any broker ordealerhas incorrectly filed aclaim for exclusionfrom membershipin the Corporation,such broker or
dealershall pay,inaddition to all assessmentsdue, interest at the rate of 20% per annum of the unpaidassessmentfor
eachdayit hasnot been paid sincethe date on which it shouldhavebeenpaid.

In the eventof anysubsequentchangein the businessof the undersignedbroker-dealerthat would terminate such broker-dealer's
exclusion from membership in SIPCpursuantto section 78cce(a)(2)(A)of the SIPA,the undersignedbroker-dealerwill immediately
give SIPCwritten notice thereof andmakepayment of all assessmentsthereaf terrequired under section 78ddd(c) of the SIPA.

Sign,date and return this form no later than 30 days after the beginning of the fiscal year, using the enelosed return
envelope.

Retain a copy of this form for a period of not less than 6years, the latest 2 years in an easily accessible place.
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