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OATH OR AFFIRMATION

1, C Michael Dowden , swear (or affirm) that, to the best of
my knowledge and bellef the accompanying financial statement and supporting schedules pertalning to the fitm of

Harger and Company, Ino, ‘ , 88
of December 31 ,2017 | ate true and correct, I further swear (or affirm) that

. neither the company not sty partner, proprietor, principal officer or director has any proprietary Interest In any aocount

classified solely as that of a customer, except as follows:

C_ 7>

Signature

C e co

o | itle
M : W ,Z_/ Brent M. Stockstill T
/ Notary Public

-, NeluyFublle 8048 One Calais Avenue, Suite A
This report *¥ contains (check all applicatBatemRouge, LA 7 0809
(s) Faoing Page, LSBA # 19304
"(b) Statement of Financial Conditi . e e
(@) Statement of Tcomo (Loss). Commigsion expires at death
(d) Statement of Changes [n Financial Condition. .
(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital,
() Statement of Changes in Liabilitles Subordinated to Claims of Croditors, - :
(g) Computation of Net Capital,
(h) Computation for Determination of Resetve Requitements Pursuant to Rule 1503-3,
(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,
'_'] () A Reconciliation, including approptiate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1503-3,
[] (k) A Reconcillation betwsen the audited and unaudited Statements of Finanolal Condition with respect to methods of
consolidation,
§ () An Oath or Affirmation,

<RI

V] (m) A oopy of the SIPC Supplemental Repott. . :
(n) Areportdescribing any matetial inadequacles found to exist or found to have existed sines the date of the provious audit,

X Fop conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).
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A Profassjonal Corpoxation
Certified Public Accountanty

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of
Harger and Company, Inc.

Opinion on the Financlal Statements

~ We have audited the accompanying statement of flnanclal condition of Harger and Company, Inc, as
of December 31, 2017, the related statements of operatlons, changes In stockholder's equity and
cash flows for the year then ended, and the related notes {collectively referred to as the “flnancial
statements”). In our oplnion, the financlal statements present falrly, in all material respects, the
financlal poslition of Harger and Company, Inc. as of December 31, 2017, and the resuits of its
operations and lts cash flows for the year then ended in canformity with accounting principles
generally accepted In the United States of America,

Baslis for Opinion

These financlal statements are the responsibllity of Harger and Company, Inc.’s management. Our
responsibliity Is to express an oplnlon on Harger and Company, Inc.’s financlal statements based on
our audlt. We are a publlc accounting firm registered with the Public Company Accounting Oversight
Board {Unlted States) (“PCAOB”) and are required to be independent wlith respect to Harger and
Company, Inc. In accordance with the U.S. federal securitles laws and the appllcable rules and
regulations of the Securitles and Exchange Commission and the PCAOB,

We conducted our audtt In accordance with the standards of the PCAOB, Those standards requlre
that we plan and perform the audit to obtaln reasonable assurance about whether the flnanclial
statements are free of materlal misstatement, whether due to error or fraud. Our audit Included
performinhg procedures to assess the risks of materlal misstatement of the financlal statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basls, evidence regarding the amounts and disclosures in
the financlal statements. Our audit also Included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentatlon -of the
flhanclal statements. We belleve that our audlt provides a reasonable basls for our opinion,

718 Paulus Avenue * Dallas, Texas 75214 + 214.823,8500 ¢ Pax 214.823.0707




Supplemental Information

The supplemental information contalned in Schedule |, Computation of Net Capltal Under SEC Rule
15¢3-1 and Schedule 1l, Computatjon for Determination of Reserve Requirements Under Rule 15¢3-3
of the Securlties and Exchange Commission has been subjected to audit procedures performed in
conjunction with the audit of Harger and Company, Inc.’s financtal statements, The supplemental
Information Is the responsibllity of Harger and Company, Inc.’s management. Qur audit procedures
included determining whether the supplemental Information reconclles to the financlal statements or
the underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented In the supplemental Information. In forming
our opinlon on the supplemental Informatlon, we evaluated whether the supplemental Information,
Including its form and content, Is presented In conformity with 17 €.F.R, §240,17a-5. In our oplnion,
the supplemental Information contained tn Schedule !, Computation of Net Capltal Under SEC Rule
15¢3-1, and Schedule [I, Computation for Determination of Reserve Requirements Under Rule 15¢3-3
of the Securitles and Exchange Commisslon s fairly stated, in all materlal respects, In relation to the
financial statements as a whole, ‘

McBee & Co, PC

We have served as Harger and Company, Iric.’s auditor since 2014,

Dallas, Texas
" February 26, 2018

&%\ McBee & Co, *+ 718 Paulus Avenue * Dallas, Texas 75214




HARGER AND COMPANY, INC,

STATEWVIENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2017

ASSETS
Cash and Cash Equivalents
Certlificate of Deposlt
Cash Deposit with Clearing Broker
Commissions Receivable
Employee Advances
Marketable SecuritiesOwned, at Fair Value (Note 3)
Property, net of Accumulated Depreclation (Note 5)

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY
Accounts Payable - Trade
Other Payables and Accrued Expenses
Federal Income Taxes Payable
Long Term Notes Payable (Note 7)
Total Liabilities

STOCKHOLDER'S EQUITY

Common Stock, No Par Value, $302.33 Stated Value, 10,000 Shares
Authorized, 86 Shares Issued and 46 Shares Outstandlng

Additional Paid-in-Capital
Retained Earnings

Less 40 Shares of Common Stock [n Treasury, at Cost
Total Stockholder's Equlty

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

See Notes to Financial Statements

6,253
24,911
35,000
68,574
54,653

47,704
20,227

257,322

748
14,890
60,949
38,001

114,588

26,000
120,300
31,680

177,980

(35,246)

142,734

257,822




HARGER AND COMPANY, INC,

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2017

REVENUE
Variable Annuity Commissions S 456,461
Revenue from the Sale of Investment Company Shares 266,814
Investment Advisory Fees 277,763
Securities Commessions ~ 1,581
Other : 4,362
TOTAL REVENUE 1,006,981
OPERATING EXPENSES
Brokerage and Clearance , 23,812
Commissions, Salaries-and Payroll 626,939
Communications and Data Processing 28,201
General and Administrative (Notes 5, 10, & 11} 373,124
TOTAL OPERATING EXPENSES 1,052,076
LOSS FROM OPERATIONS (45,095)
INTEREST EXPENSE ' (7,737)
LOSS BEFORE OTHER GAIN AND PROVISION FOR TAX (52,832)
Unrealized Gain on Marketable Securities 3,169
NET LOSS BEFORE PROVISION FOR INCOME TAXES (49,663)
Provision for iIncome Taxes (Note 8) (2,166)
NET LOSS ' $ {51,829)
4

See Notes to Financial Statements




HARGER AND COMPANY, INC.

STATEMIENT OF CHANGES IN STOCKHOLDER'S EQUm
FOR THE YEAR ENDED DECEMBER. 31, 2017

Retained
Common Shares Additional Earnings
Qutstanding Common Stack Paid-in-Capital (Deficit) Treasury Shares Treasury Stock Total
Balance, January 1, 2017 46 3 26,000 $ 120,300 s 83,509 40§ (35,246) S 194,563
Net Loss - - - (51,829) - - 8 {51,829)
Balance, December 31, 2017 46 $ 26,000 $ 120,300 $ 31,680 40 s (35,246) S 142,734

See Notes to Financial Statements




HARGER AND COMPANY, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2017

CASH FLOWS FROWV OPERATING ACTIVITIES
Net Loss S (51,829)

Adjustments to Reconclle Net Income to Net Cash
Provided by (Used by) Operating Actlvities:

Depreciation 4,000
Unrealized Gain on Marketable Securities (3,169)
Changes in operating assets and liabilities: decrease (Increase)

Commlissions receivable 3,984
Employee advances 5,787
Accounts payable and accrued expenses (31,583)

Federal Income Tax Payable , (450)

Total Adjustments (21,431)
Net Cash Used by Operating Activities ' (73,260)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Property ' (3,610)
Purchase Marketable Securlties . (4,024)
Net Cash Used by Investing Actlvities {7,634)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from Issuance of Long Term Debt 50,000
Principle Payments of Long Term Debt . (14,999)
Net Cash Probided by Financing Activities 38,001
NET DECREASE IN CASH AND CASH EQUIVALENTS (42,898)
Beginning of Year 74,057
End of Year ' S 31,164

SUPPLEMENTAL CASH FLOW DISCLOSURES

Federal Income Taxes Paid S
State Income Taxes Pald $ 2,166
Interest Payments S 7,737

See Notes to Finahclal Statements




HARGER AND COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS

ORGANIZATION AND NATURE OF BUSINESS

Harger.and Company, Inc. (the Company) was organized in January 1981 as a Louisiana
corporation. The Company is a wholly-owned subsidiary of R.L. Harger and Associates, Inc.
(Parent), a Louisiana corporation. The Company is a broker/dealer in securities registered
with the Securities and Exchange Commission (SEC) and is a member of the Financial
Industry Regulatory Authority (FINRA). The Company is registered as an investment
advisor with the state of Louisiana. The Company's customers are primarily individuals
located throughout the state of Louisiana.

The Company operates pursuant to section (k)(2)(ii) exemptive provisions of Rule 15¢3-3
of the Securities Exchange Act of 1934, and accordingly, is exempt from the remaining
provisions of that Rule. The Company does not hold customer funds or securities, but as
an introducing broker or dealer, will clear all general securities transactions on behalf of
customers on a fully disclosed basis through a clearing broker/dealer. The clearing
broker/dealer carries all of the accounts of the general securities customers and maintains
and preserves all related books and records as are customarily kept by a clearing
broker/dealer.

SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company is engaged in a single line of business as a securities broker-dealer, which
comprises several classes of services, including principal transactions, agency transactions,
investment advisory, and private placement of securities throughout the United States.

The financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America (“GAAP”).

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of the assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those
estimates. '




Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur and are paid to employees on a settlement date basis.

Cash Eguivalents
Certificates of Deposits and money market funds are reflected as cash equivalents in the
accompanying statement of financial condition and for purposes of the statement of cash

flows.

Marketable Securities

Marketable securities are held for investment purposes and are recorded at fair value in
accordance with FASB ASC 820, Fair Value Measurements and Disclosures. The increase or
decrease in fair value is credited or charged to operations.

Treasury Stock
Treasury stock is accounted for using the cost method.

Variable Annuity Commissions

Variable annuity commissions are recorded upon execution of a contract by a customer
and upon subsequent renewals.

Revenue from the Sale of Investment Company Shares

Revenue from the sale of investment company shares is recorded when initial
subscriptions are funded or when recurring commissions are payable to the Company.

Investment Advisory Fees

Investment advisory fees are recorded based on contractual percentages of client assets
under management. The fees are billed quarterly in arrears.

Security Transactions

Security transactions and the related commission revenue and expense are recorded on a
trade date basis.

Fair Value of Financial Instruments

Cash, accounts receivable and accounts payable are short-term in nature and accordingly
are reported in the statement of financial condition at fair value or carrying amounts that
approximate fair value. Marketable securities are held for investment purposes and are
recorded at fair value in accordance with FASB ASC 820, Fair Value Measurements and
Disclosures.




Receivables and Credit Policy

Accounts receivable are stated at the amounts management expects to collect. The
carrying amounts of accounts receivable are reduced by a valuation allowance, if needed,
that reflects management’s best estimate of the amounts that will not be collected.
Management individually reviews all receivable balances and, based on an assessment of
current creditworthiness, estimates the portion of, if any, of the balance that will not be
collected. Management provides for probable uncollectable amounts through a charge to
earnings and a credit to a valuation allowance based on its assessment of the current
status of individual accounts. Balances that are still outstanding after management has
used reasonable collection efforts are written off through a charge to the valuation
allowance and a credit to the respective receivable account. In Management’s opinion,
any potential allowance for uncollectable accounts would not be material to the Financial
Statements as of the end of December 31, 2017.

Deposit with Clearing Broker

The Company and the clearing broker attempt to control the risks associated with
customer activities by limiting customer accounts to only cash type accounts and
monitoring for prompt customer payments in accordance with various regulatory
guidelines. The agreement with the clearing broker/dealer provides for clearing charges
at a fixed rate multiplied by the number of tickets traded by the Company. The Company
maintains a $35,000 deposit account with the clearing broker to secure its obligation to
fund any losses incurred by the clearing broker on customer transactions.

Property and Equipment

Property is recorded at cost less depreciation and amortization. Depreciation and
amortization are primarily accounted for on the straight line method based on estimated
useful lives of five to ten years.

Advertising Costs

The Company expenses advertising production costs as they are incurred and advertising
communication costs the first time the advertising takes place.

Income Tax

The Company is included in the federal income tax return of the Parent.

The Company recognizes and measures any unrecognized tax benefits in accordance with
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC)
740, “Income Taxes”. Under that guidance the Company assesses the likelihood, based on
their technical merit, that tax positions will be sustained upon examination based on the
facts, circumstances and information available at the end of each period. The
measurement of unrecognized tax benefits is adjusted when new information is available,
or when an event occurs that requires a change. As of December 31, 2017, the Company




believes there are no uncertain tax positions that qualify for either recognition or
disclosure in the financial statements,

The Company is subject to state income tax. The Company files a combined state income
tax return with the Parent. Any provision for state income tax represents the applicable
share allocated to the Company.

FAIR VALUE MEASUREMENTS OF MARKETABLE SECURITIES

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a hierarchy of fair value inputs. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. A fair value measurement assumes that the
transaction to sell the asset or transfer the liability occurs in the principal market for the
asset or liability or, in the absence of a principal market, the most advantageous market.
Valuation techniques that are consistent with the market, income or cost approach, as
specified by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into three broad levels:

e Level 1. Quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company can access at the measurement date.

e Level 2. Inputs other than quoted prices included within level 1 that are observable
for the asset or liability either directly or indirectly.

o Level 3. Unobservable inputs for the asset or liability.

The availability of observable inputs can vary from security to security and is affected by
a wide variety of factors, including, for example, the type of security, the liquidity of
markets, and other characteristics particular to the security. To the extent that valuation
is based on models or inputs that are less observable or unobservable in the market, the
determination of fair value requires more judgment. Accordingly, the degree of judgment
exercised in determining fair value is greatest for instruments categorized in level 3.

The inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such cases, for disclosure purposes, the level in the fair value hierarchy
within which the fair value measurement falls in its entirety is determined based on the
lowest level input that is significant to the fair value measurement in its entirety.

Processes and Structure

Management is responsible for the Company’s fair value valuation policies, processes,
and procedures. Management implements valuation control processes to validate the
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fair value of the Company’s financial instruments measured at fair value. These control
processes are designed to assure that the values used for financial reporting are based
on observable inputs wherever possible. In the event that observable inputs are not
available, the control processes are designed to assure that the valuation approach
utilized is appropriate and consistently applied and that the assumptions are reasonable.

Fair Value Measurements

Fair value is a market-based measure considered from the perspective of a market
participant rather than an entity-specific measure. Therefore, even when market
assumptions are not readily available, the Company’s own assumptions are set to reflect
those that the Company believes market participants would use in pricing the asset of
liability at the measurement date.

The asset or liability’s fair value measurement level within the fair value hierarchy is
based on the lowest level of any input that is significant to the fair value measurement.
Valuation techniques used need to maximize the use of observable inputs and minimize
the use of unobservable inputs.

A description of the valuation techniques applied to the company’s major categories of
assets and liabilities measured at fair value on a recurring basis follows.

Common stocks: Securities which are traded on securities exchanges are valued
at the last sale price on the exchange on which such securities are traded, as of
the close of business on the day the securities are being valued or, lacking any
reported sales, at the mean between the last available bid and asked price.

Mutual funds: Valued at the daily closing price as reported by the fund.

The following table sets forth by level, within the fair value hierarchy, the fair value
measurements of the Company’s investments as of December 31, 2017:

Level 1 Level 2 Level 3 Total
Securities Owned:
Mutual Funds $ 23,375 - - $ 23,375
Common Stocks 24,329 - - 24,329
Total Assets at
Estimated Fair Value $47,704 - - $ 47,704

There were no transfers between level 1 and level 2 during the year.

4. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC uniform net capital rule (Rule 15c3-1), which requires
the maintenance of a minimum amount of net capital and requires that the ratio of

11




8.

aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the
rule of the “applicable” exchange also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1).
At December 31, 2017, the Company had net capital of $9,290, which was $1,651 in
excess of its required net capital of $7,639. The Company’s net capital ratio was 12.33 to
1 for December 31, 2017, resulting in the firm making an “Early Warning Notification”
on January 26, 2018. From December 31, 2017 to February 26, 2018, there have been
no distributions of capital.

PROPERTY

As of December 31, 2017, property is comprised of the following:

2017
Furniture and Fixtures $ 154,593
Computers and Equipment 58,523
Boat 38,853
Total 251,969

Less:

Accumulated Depreciation (231,742)
Net Property $ 20,227

Depreciation expense for the year was $4,000 and is reflected in the accompanying
statement of operations in general and administration costs.

LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

During the year ended December 31, 2017, there were no subordinated liabilities to the
claims of general creditors. Accordingly, a statement of changes in liabilities
subordinated to claims of general creditors has not been included in these financial
statements.

LONG-TERM NOTES PAYABLE

The long-term note payable of $38,001 bears interest at 6.90% and is payable in 60
installments of $992.65 through August 24, 2022. This is an unsecured loan.

INCOME TAXES

12/




The Company is included in the consolidated federal income tax return filed by its
Parent. Federal income taxes are calculated as if the Company filed a separate federal
income tax return.

The following reconciles the total income tax expense, based on the Federal statutory

income tax rates, with the Company’s recognized income tax expense at December 31,
2017:

Expected Income Tax Expense

at U.S. Statutory Rate $ 0
The effect of:
Increase due to State Taxes, net of 2.166
U.S. Federal Income Tax Effects ?
Income Tax Expense $ 2,166

OFF-BALANCE SHEET RISK AND CONCENTRATION OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks and other financial institutions.
In the event counterparties do not fulfill their obligations, the Company may be exposed
to risk. The risk of default depends on the creditworthiness of the counterparty or
issuer of the instrument. The Company’s financial instruments that are subject to
concentrations of credit risk primarily consist of cash and accounts receivable. The
Company places its cash with two high credit quality institutions. At times, such cash
may be in excess of the FDIC insurance limits. The Company believes that is not exposed
to any significant risk related to cash.” Collateral is not required for credit extended to
the Company’s customers. Major customers are defined as those comprising more than
10% of the company’s annual revenue or outstanding accounts receivable balance at the
end of the year. At December 31, 2017, the Company had no major customers.

As discussed in Note 1, the Company's customers' securities transactions are introduced
on a fully disclosed basis with its clearing broker/dealer. The clearing broker/dealer
carries all of the accounts of the customers of the Company and is responsible for
execution, collection and payment of funds, and receipt and delivery of securities
relative to customer transactions. Off-balance-sheet risk exists with respect to these
transactions due to the possibility that customers may be unable to fulfill their
contractual commitments wherein the clearing broker/dealer may charge any losses it
incurs to the Company. The Company seeks to minimize this risk through procedures
designed to monitor the credit worthiness of its customers and that customer
transactions are executed properly by the clearing broker/dealer.

Included in the Company’s clearing agreement with its clearing broker-dealer, is an
indemnification clause. This clause relates to instances where the Company’s customers

13
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11.

fail to settle security transactions. In the event this occurs, the Company will indemnify
the clearing broker-dealer to the extent of the net loss on the unsettled trade. At
December 31, 2017, management of the Company had not been notified by the clearing
broker-dealer, nor were they otherwise aware, of any potential losses relating to this
indemnification.

COMMTIMENTS AND CONTINGENCIES

Operating Leases

The Company leases office space at two locations in Louisiana on a month-month basis.
The terms of the lease generally require the Company to provide liability insurance and
cover certain general operating expenses with a provision for escalations.

The Company leases office space from certain officers from the Company. The Company
leases 100% of the facility. The operating lease is renewable annually and the company
pays $4,000 per month. Total rental expense under the lease approximated $48,000 in
2017.

Rent expense approximated $60,968 for the year ended December 21, 2017.

Litigation

In the ordinary course of conducting its business, the Company may be subjected to loss
contingencies arising from lawsuits. Management believes that the outcome of such
matters, if any, will not have a material impact on the Company’s financial condition or
results of future operations.

RELATED PARTY TRANSACTIONS

The Company and its Parent are under common contral and the existence of that
control creates a financial position and operating results significantly different than if
the companies were autonomous.

Under a Management Agreement (the “Agreement”) effective February 1, 2003, the
Parent provides the Company with professional advice. Monthly fees for such services
are the lesser of $6,000 or monthly net income before the management fee. The
Agreement allows the Parent to waive any such portion of the monthly fees in order for
the Company to remain in compliance with the minimum net capital requirements (See
Note 4). The Agreement states that all monthly fees waived are not to be payable, and
may not be added to future assessments. The total management fees incurred and paid
under this agreement during 2017 totaled $13,958. The Agreement was hot
consummated on terms equivalent to arms-length transactions.

14
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14.

15.

RETIREMENT PLAN

The Company adopted a SIMPLE IRA (Plan) effective in 2011. The Company and eligible
employees may contribute to the Plan. Employer matching contributions totaled $1,095
for the year ended December 31, 2017.

EXEMPTION FROM RULE 15¢3-3

The Company operates under the provisions of Paragraph (k)(2)(ii) of Rule 15¢3-3 of the
SEC and, accordingly, is exempt from the remaining provisions of that Rule. Essentially,
the requirements of Paragraph (k)(2)(ii) provide that all customer transactions are
cleared on a fully disclosed basis through a clearing broker/dealer.” Under these
exemptive provisions, the disclosure of Information Relating to Possession or Control
Requirements is not required.

During the year ended December 31, 2017, in the opinion of management, the Company
has maintained compliance with the conditions for the exemption specified in
paragraph (k)(2)(ii} of Rule 15c¢3-3.

RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

Recently issued accounting standards that have been issued or proposed by the
Financial Accounting Standards Board (“FASB”) or other standards-setting bodies are not
expected to have a material impact on the Company’s financial position or results of its
operations.

SUBSEQUENT EVENTS

The Company has performed an evaluation of events that have occurred subsequent to
December 31, 2017, and through February 26, 2018, the date the financial statements
were ready to file. There have been no material subsequent events that occurred during
such period that would require disclosure in this report or would be required to be
recognized in the financial statements as of December 31, 2017.
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HARGER AND COMPANY, INC.

SCHEDULE |
COMPUTATIONS OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2017

NET CAPITAL

Total Stockholder's Equity Qualified
for Net Capital

Less Non-allowable Assets
Net Capital before haircuts on securities positions
Haircuts on securities positions
Net Capital
AGGREGATE INDEBTEDNESS
NET CAPITAL REQUIREMENT
Minimum Net Capital Required
Excess Net Capital
Excess Net Capltal at 1000%

RATIO OF AGGREGATE INDEBTEDNESS
TO NET CAPITAL

142,734

126,206

16,528

7,238

9,290

114,588

7,639

1,651

(2,169)

12.33TO 1

No material differences existed between the audited computation of net capital pursuant to
Rule 15¢3-1 as of December 31, 2017 and the corresponding unaudited filing of part lIA of

the FOCUS Report/form X-17A-5 filed by Harger and Company, Inc.

See Notes to Financial Statements
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HARGER AND COMPANY, INC,

SCHEDULE Il
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢8-1 OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2017

EXEMPTIVE PROVISIONS

The Company has clalmed an exemption from Rule 15¢3-3 under section (k}{2)(i1), In which all
customers transactlons are cleared through another broker-dealer on a fully disclosed basls and,
accordingly, Is exempt from the remalning provisions of that Rule. Essentlally, the requlrements
of Paragraph (){2)(1i) provide that all customer transactions are cleared on a fully disclosed basis
through a clearlng broker/dealer. During the year ended December 31, 2017, In the opinion of
management, the Company has maintalned compliance with the condltions for the exemption
specifled In paragraph (k)(2)(l) of Rule 15¢3-3, There were no transactlons duting the year that
requlred a reserve computation to be made. No facts came to our attentlon to Indicate that the
exemption had not been complied with during the perfod since the last examinatlon,

Company'’s Clearing Flrm: RBC Capital Markets, LLC
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;\\\\\\\\\\ McBee & Co,

A Professlonal Corporation
Certifled Publle Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of
Harger and Company, Inc,

We have reviewed management's statements, included in the accompanyling Exemption Report, In
which (1) Harger and Company, Inc. Identified the following provisions of 17 C.F.R, §15¢3-3(k) under
which Harger and Company, In, clalmed an exemption from 17 C.F.R. §240,15¢3-3: (2){}l} (the
“exemption provislons”) and (2) Harger and Company, Inc, stated that Harger and Company, Inc. met
the ldentifled exemption provisions throughout the most recent fiscal year, Dacember 81, 2017,
without exception, Harger and Company, Inc/s management Is responsible for compllance with the
exemption provisions and its statements,

Our review was conducted In accordance with the standards of the Public Company Accounting
Oversight Board {United States) and, accordingly, Included Inquiries and other required procedures to
obtaln evidence about Harger and Company, Inc’s compllance with the exemptlon provislons, A
review ls substantlally less In scope than an examination, the objective of which Is the expression of
an opinion on management's statements, Accordingly, we do not express such an opinlon.

Based oh our revlew, we are not aware of any materlal modifications that should be made to
management's staternents referred to above for them to be falrly stated, in all materlal respects,
hased on the provislons set forth In paragraph (k)(2)(1l) of Rule 15¢3-3 under the Securitles Exchange
Act of 1934,

McBee & Co,, PC
Dallas, Texas
February 26, 2018

718 Paulus Avenue » Dallas, Texas 75214 « 214.823.3500 » Fax 214.823,0707
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HARGER
AND
COMPANY, INC.

Corporate Office:

8048 One Calais Ave,

Suite D

Baton Rouge, Loutsiana 70809
(225) 7677228

(800) 375-3134

Fax (225) 7677192

Harger and Company, Inc.’s Exemption Repott

Harger and Company, Ino, (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promlugated by the Securities and Bxchange Commission (17 CF.R. §240.17a-5, “Reports to be
made by certain broker-dealers”), This Exemption Report was prepared as requited by 17 C.F.R,
§240,17a-5(d)(1) and (4). To the best of its knowledge and belief, for the year ended December 31,
.2017, the Company state the following;

1. The Company may file and Exemption Report because the Company had no obligation
under 17 C.F.R. §240.15¢3-3,

2. The Company met the identified exemption provisions in 17 C.FR. §240.15¢3-3(1(2)(D)
thronghout the most recent fiscal year without exception.

Harger and Company, Inc,
Name of Company

Y

1, C. Michael Dowden, affirm that, to the best of my knowledge and belief, the Exemption Rapért is
true and cotreot,

T‘iﬂe’: i e D

Date: ! (“ ( =

Metmber of Finanolal Industry Regulatory Authorlty (FINRA)
Member of Seotirities fnvestor Proteation Corporation (SIPC)




x\\\\\\\\\\\\\ McBee & Co,

A Professlojtal Corparntion
Caitifled Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

Board of Directors of Harger and Company, Inc.

In accordance with Rule 17a-5(e)(4) under the Securlties Exchange Act of 1934 and with the SIPC Serles
600 Rules, we have performed the proceduras enumerated below, which were agread to by Harger
and Company, Inc. and the Securlties Investor Protection Corporation (SIPC) with respect to the
dccompanying General Assessment Reconcillation {Form SIPC-7) of Harger and Company, Inc. for the
year ended December 31, 2017, solaly to assist you and SIPC In evaluating Harger and Company, Inc.’s
compllance with the applicable Instructions of the General Assessment Reconclliation (Form SIPC-7),
Harger and Company, Inc’s management Is responsible for Harger and Company, Incs compltance
with those requirements, This agreed-upon procedures engagement was conducted In actordance
with attestatlon standards established by the Public Company Accounting Oversight Board {Uhlted
States), The sufficlency of these procedures is solely the responsibllity of those partles specified In this
report. Consequently, we make ro representation regarding the sufficiency of the procedures
described below aither for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments In Form SIPC-7 with respective cash dishursement
records entries, noting no differences;

2) Compared the Total Revenue amount reported oh the Annual Audited Report Form X-17A-5
. Part |l for the year ended December 81, 2037 with the Total Revenue amount reported In Form
S{PC-7 for the year ended Decembar 31, 2017, noting no differences; '

8) Compared any adjustments reported In Form SIPC-7 with supporting schedules and working
papers, noting no differences;

*4) Racalculated the arithmetical accuracy of the calculations reflected In Form SIPC-7 and In the
related schedules and working papers supporting the adjustrients, noting no differences; and

We ware hot engaged to, and did not conduct an examination, the objective of which would be the
axpression of an oplhioh on compliance with the applicable Instructlons of the Form SIPC-7,
Accordingly, we do not express such an oplnlon, Had we performed additional procedures, other
matters might have come to our attentlon that would have heen reported to you.

This report Is Intended solely for the Information and use of the specified partles llsted above and Is
not Intended to be and should not be used by anyone other than these specified paftles,

MeBee & Co,, PC W%

Dallag, Texas
February 26, 2018

718 Paultts Avenue ¢ Dallas, Texas 75214 ¢ 214.823.3500 *» PFax 214.823.0707 20




SEGURITIES INVESTOR PROTECT[ON CORPORATION
P.0, Box 62188 %%s_gl;lﬁ\éagdoo.o. 200902185

Qenoral Assessment Reconolliation
For e fisoal year anded 12/31/2017
{Raad varslully he Instruotiona In your Warking Oopy befora aompleling Ihls Farm)

7O BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

4, Name of Membat, address, Deslignaled Examining Authorlly, 1884 Acl ragistration no, and month (n whioh (lseal year anda (or
purposes of lhe audll requirement of SEC Rule 174-0;

SIPC-7

(35-REV 6/17)

SIPG-7

(86-REV 6/17)

‘ Nolo! i any of the informalion shown on the
GMGUIHOBARMHIAREHAINED AADO 520 malilng label requires vorrection, please e~mall
27287 FINRA DEQ anJ oorraollons lo (orm@sipo,arg and so

HARGER & ¢0 INo {ndloate on the lotm (lad,
8048 ONE GALAIS AVE STED
BATON ROUGE, LA 708033488 Name and telaphone numbat of petson lo

conlapt raspaoling this form.

L_ ' I}{a%z{?&»rhu 504 [ 2bshon

9. A, Qeneral Assessment {llam 2e [rom page 2) ' . § . L}M
B

Less paymen! made with 8IPO-8 (lled (sxolude Interest) { 208 )
mﬁ\‘mw‘,\tﬁ] MoLE e i Jodet sy v n .o o b "
Dals Pald
Less prlor overpaymenl applled _ {

¢
D

o
Assesament balanoe due or {averpayment) ‘ | ol

E, Inferesl compuled on lale payment (see fnatruatlon E) for____._days at 20% per annum

O
F, Tola] assessmen! balanos and Interasi due (or overpayment oarriad {orward) $ 10 (P
PAID WITH THS FORM:
Ohaak anoloasd, payable lo 8IPO (o
Tolal (must bo same as F abova) $ [0, 00

H, Overpaymeni carrled forward $ 0.00 )

2

3, Subsidiarles (S) and predanessors (P) Inaluded In this form {glve name and 1084 Aol raglatratlon nunber):

WO e ' o

The SIPC mamber submititng this lorm ang (he
Persan by whom 1l ls exaouled represent lharaby
hal all Informatlon ooniained heteln Is trus, oarreot
and oomplele.

{Autlvorizadl Siyuniue)

Daled the = day o[@' 120/’5 ' ' o= T

This form and the assesaniail payment 18 due 80 days aflet the ond of thoe tigoal year, Relain the Working Qupy of thig form
(ot & petlod of not less than 6 years, lhe latosl 2 years In an easlly aonesslhle place. .

&1 Dales; ' .
; % _ Fasimarked Regelved Raviewed
E caloulations ,— Dooumentallon — . ’ f Forward O0pY — vy
(~'~]
¢ Exaapllons:
By
o D

laposition of exoeptlons:

§ 21




AT

DETERMINATION OF “sip¢ AET OPERATING REVENUES”
AND GENERAL ABSESSMENT

Amounis for the fjsca) pérlod
baginning 1/1/2017

and ending 12/81/2017
Ellminale oonls

Jteny No, , . A !
20, Tole faveqts (FOOUS Line 12/Part 1A Line 8, Oods 4090) $o. 2lDIoat

b, Additlons: )
(1) Total ravenues from the seourlos business of subsidiarles (exoept farelgn aubsidiaries) and
predaogssors nal Insludad above, ‘

{2) Mel loss from prinolpal transaoliens In seatities In trading aosounts, ' -

{8) Not Josa [rom prinolpal Iransastions In commodiltes fn reding sooounts,

{4) nterast and dividend sxpanse dediteled n datermining llem 2a,

{B) Nt loss Irom managsmani of or partiolpatlon In the underwrting or distributton of saourlttes,

(8} Byponsss omer'lhan adverilsing, {prlnl'inb, teglatration {eea and legal fees deduclad In delermining nel
profit fram managsent of or pariiolpation In undarwritiag o disitlbution of ssatilies,

. {7) Mol loss from securiles 1 Investmenl adoounts,

Tolal ndditlons ' . @)

2e. Daduolions! .

{1) Revenuss from (e disiribuilon of shares of & teglalered apan end Invesiment oompan?' or Unlt
Investmont rust, lrom the aale of varlable annuitivs, from the buainesa of lnsurance, from invesimenl i

advisoty servloss randetad Lo reglsterad Invastment eomparles or Insurance sampany separate COTTRRR q

aoaeunty, and from tansactions I securlly fuliiras prodiots, '

{4} Revenues fram sommadily lransqollons,

goourltles irangantions,

{8) Gommlostons, Hoat hrokerage and oloaranos pald fo oller SIPG memhers iy sonneslion wlth "0 1

{4) Rotmbursemants for poslage In connaction with proxy sallofiallon.

(5) Nat galn from syourhiles In Investment acoaunls,

(6) 100% of ovmmizslons und markups eurnod from transaollons In (1) oertlleales of de?osll and
}Il) T';MSW bl(lilsl. bankers aossplanoes of commetelal papsr thal malure nlne months of less
rom lgsuanoy dute, -

{7) Dlraol axpenses of printing advertlslng and lagul fees tnourred In sonnsellon with other ravente
ralaled 1o the seoutllles business (rovente dslined by Seollon 16{8)(L) of the Aal),

(8} Qther rovenue nol relaled efthar diteally or Indireatly to the ssotrities buslngss,

{569 tnsirvollon O}
{Deduations I exgesa of $100,000 ratjulre dooumentallon) © -
(91 (1) Total lntorest and dividond s¥panse (FOOUS Line 22/PART 1A Line 18, '
Gode 4075 plus e 21)34) above) bul nol In exoess ,q o OA_,\
of tolal interasl and dividend Incoms, 8
{1l) 40% ol margl intosest enraad on auslomars sesurliiag
#o0otiale (0% bf FOSUS Hno 5, Cade 3060 $ [®)
Entar the greatar of tna (1) or (1) , H oo™
Total dedusliona T ’b '—5‘%\ O
24, 91PO Nol Opsrating Rovehues ' : $ 2161% b
29, Qoneral Assesamant @ 0018 : 5 $ MY
: {to page 1, line 2.A.)
2
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