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OATH OR AFFIRMATION

I, Paul D. Reynolds Il ' , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Triangle Securities LLC , as
of December 31 _,2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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This report ** contains (check all applicable boxes): =0 NOTA " =

(a) Facing Page. E pUB‘L“b =

v| (b) Statement of Financial Condition. 2/ . &

7| (c) Statement of Income (Loss). ’//,/ W, . f‘“t\:?

(d) Statement of Changes in Financial Condition. //"///,’(,’K 5:’ b““\\\\'

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capitg '."U‘

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

v| (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

| | (m) A copy of the SIPC Supplemental Report.

L] (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

A

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

The Members
Triangle Securities, LLC:

Opinion on the Financial Statements

We have audited the accompanying statements of financial condition of Triangle Securities, LLC (the
“Company””) as of December 31, 2017 and 2016, and the related statements of operations, changes in
members' equity and cash flows for the years then ended, and the related notes and schedules
(collectively referred to as the “financial statements™). In our opinion, the financial statements present
fairly, in all material respects, the financial position of the Company as of December 31, 2017 and 2016,
and the results of its operations and its cash flows for the years then ended in conformlty with
accounting principles generally accepted in the United States of America.

Basis of Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statements based on our audits. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, whether due to error or fraud. Our audits included performing procedures
to assess the risks of material misstatement of the financial statements, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audits also included
evaluating the accounting principles used and significant estimates made by management, as well as

_evaluating the overall presentation of the financial statements. We believe that our audits provide a
reasonable basis for our opinion.



The Members
Page 2

Supplemental Information

The supplemental information in Schedules 1-3 has been subjected to audit procedures performed in
conjunction with the audit of the Company’s financial statements. The supplemental information is the
responsibility of the Company’s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is
presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

Botzholy, Il 2 Robord LLP

We have served as the Company’s auditor since 2008.

Raleigh, North Carolina
February 21, 2018



TRIANGLE SECURITIES, LLC
Statements of Financial Condition

December 31, 2017 and 2016

2017
Assets
Current assets:
Cash and cash equivalents $ 26,439
Commissions receivable 4,380
Prepaid expenses and other assets 3,010
Due from related party -
Total current assets 33,829
Property and equipment, net 16,649
$ 50478
Liabilities and Members' Equity

Current liabilities:
Commissions payable 691
Due to related party 250
Accounts payable _1.409
Total current liabilities 2,350
Members' equity 48,128
$ 50478

See accompanying notes to financial statements.

2016



TRIANGLE SECURITIES, LLC
Statements of Operations

Years ended December 31, 2017 and 2016

2017 2016
Revenues:
Commission income $ 58415 114,311
Expenses:
Commission expense ’ 6,711 17,785
Compensation and related benefits 15,862 45,045
Occupancy and equipment rental 13,374 16,678
Consulting fees 14,504 15,114
Other operating expenses 18.145 22,087
68.596 116,709
Operating loss (10,181) (2.398)
Other income:
Interest and dividend income 17 17
Net loss $ (10,164) —(2,381)

See accompanying notes to financial statements.



TRIANGLE SECURITIES, LLC
Statements of Changes in Members’ Equity

Years ended December 31, 2017 and 2016

Total
Member members'
units equity

Balance as of December 31, 2015 2575 $ 69273

Members' draws - (8,600)
Net loss - (2,381)
Balance as of December 31, 2016 2,575 58,292

Net loss - (10,164)
Balance as of December 31, 2017 2575 $ 48,128

See accompanying notes to financial statements.



TRIANGLE SECURITIES, LLC
Statements of Cash Flows

Years ended December 31, 2017 and 2016

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash
used in operating activities:
Depreciation and amortization
Changes in operating assets and liabilities:
Commissions receivable
Prepaid expenses and other
Accounts payable
Commissions payable
Net cash used in by operating activities

Cash flows from financing activities-members' draws

Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

See accompanying notes to financial statements.

2017 2016
$ (10,164) (2,381)
2,202 5,069
161 970
2,580 2,360
(112) 338
(1.497) (6.858)
(6.830) (502)
- (8.600)
(6,830) (9,102)
33.269 42371
$ _26439 33,269



TRIANGLE SECURITIES, LLC
Notes to Financial Statements

December 31, 2017 and 2016

(1) Organization

Triangle Securities, LLC (the "Company") is a limited liability company formed in the state of North
Carolina on February 4, 2000 and will terminate on December 31, 2025. The Company is a broker-
dealer and member of the Financial Industry Regulatory Authority, Inc. (FINRA).

During 2009 and 2010, the Company began transferring customer accounts, after approval by the
customer, to Triangle Securities Wealth Management Company, Inc. (TSWM), a company affiliated
by common ownership and established as a registered investment advisor. By January 31, 2011, all
accounts had been moved to TSWM so that going forward, the Company’s primary source of income
is commission income on mutual fund trails and annuity trails.

The Company does not maintain customers’ security accounts nor does it perform custodial functions
related to customer securities.

(2) Summary of Significant Accounting Policies

Cash Equivalents

For the purpose of the statement of cash flows, the Company considers all investments with an
original maturity of three months or less to be cash equivalents.

Investment Securities

The Company’s securities are bought and held principally for the purpose of selling them in the near
term and are classified as trading securities. Trading securities are recorded at fair value on the
statement of financial condition, with the change in fair value during the period included in
operations. Securities not readily marketable are valued at fair value as determined by management.
As of December 31, 2017 and 2016, the Company did not hold any securities.



TRIANGLE SECURITIES, LLC
Notes to Financial Statements, Continued

December 31, 2017 and 2016

(2) Summary of Significant Accounting Policies, Continued

Fair Value Measurements

For determining fair value measurements, fair value is defined as the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants.
Management follows an established framework for measuring fair value. That framework provides a
fair value hierarchy, which requires an entity to maximize the use of observable inputs and minimize
the use of unobservable inputs when measuring fair value. The three levels of inputs that may be
used to measure fair value are described below:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly

Level 3: one or more significant inputs or significant value drivers are unobservable or
based on market assumptions

Property and Equipment

Property and equipment are stated at cost. Depreciation is provided using double declining balance
and straight-line methods over the estimated useful lives of the related assets, which are as follows:

Description Estimated Useful Life
Furniture 7 years
Equipment 5-7 years
Vehicle 5 years
Landscaping 15 years
Leasehold improvements 39 years
Software 3 years

Expenditures for repairs and maintenance are charged to expense as incurred. The costs of major
renewals and betterments are capitalized. The cost and related accumulated depreciation and
amortization of property and equipment are removed from the accounts upon retirement or other
disposition and any resulting gain or loss is reflected in operations for the period.



TRIANGLE SECURITIES, LLC
Notes to Financial Statements, Continued

December 31, 2017 and 2016

(2) Summary of Significant Accounting Policies, Continued

Revenue Recognition

Commissions from mutual fund trails are earned on assets held in the mutual funds. Commissions
from annuity trails are derived from the sale of annuity products. Commission revenue is recognized
when earned.

Income Taxes

Effective January 1, 2006, the Company has elected to be treated as an S Corporation for income tax
purposes. Therefore, the Company’s income and expenses are included in the individual income tax
returns of the Company’s members. Accordingly, the financial statements do not reflect a provision

for income taxes.

Concentrations of Credit Risk

Financial instruments that potentially expose the Company to concentrations of credit risk consist
primarily of cash and cash equivalents which accounts are insured by the Federal Deposit Insurance
Corporation up to $250,000 at each financial institution. There are no cash equivalents greater than
the FDIC limit at a financial institution as of December 31, 2017.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Comprehensive Income

Accounting principles generally accepted in the United States of America require entities to report
comprehensive income in their financial statements. Comprehensive income (loss) is the total of (1)
net income (loss) plus (2) all other changes in members' equity arising from non-owner sources,
which are referred to as other comprehensive income. The Company has no items of other
comprehensive income (loss) to report for any period presented.



TRIANGLE SECURITIES, LLC
Notes to Financial Statements, Continued

December 31, 2017 and 2016

(3) Fair Value Measurements of Financial Instruments

Financial instruments other than investment securities held by the Company include cash and cash
equivalents, receivables, and payables. The Company believes that the carrying amount of these
financial instruments approximates their fair value.

(4) Property and Equipment

Property and equipment consist of the following:

2017 2016
Equipment $ 37,779 37,779
Furniture 101,144 101,144
Leasehold improvements 15,094 15,094
Landscaping 37,287 37,287
Software 1,153 1,153

192,457 192,457

Less accumulated depreciation
and amortization (175,808) (173,606)

$ 16,649 18.851

(5) Members’ Equity

Under the members’ operating agreement, a member of the Company may sell, pledge, assign or
otherwise transfer any part or all of such member’s units to another person only upon obtaining the
prior written consent of a majority in interest of the members. Upon the death of any individual
member, the member’s interest may be transferred to the member’s estate, and the estate may
thereafter transfer such units to the spouse, lineal descendants, or ancestors of the member, or any
trust(s) for the benefit thereof.

10



TRIANGLE SECURITIES, LLC
Notes to Financial Statements, Continued

December 31, 2017 and 2016

(6) Leases

()

@®)

®

The Company and TSWM lease its facilities from an entity affiliated by common ownership. The
lease is classified as an operating lease and was amended during 2008, to provide for minimum
annual rentals of $135,000 commencing on June 1, 2008 and ending May 31, 2013. A second
amendment was signed subsequent to December 31, 2008, which provided for minimum annual rental
of $60,000 for the year ended December 31, 2009. A third amendment was signed subsequent to
December 31, 2009, which provided for a minimum annual rental of $120,000, commencing on
January 1, 2010 and ending December 31, 2014. A fourth amendment was signed subsequent to
December 31, 2013, which provided for a minimum annual rental of $144,000 per year, commencing
on January 1, 2014 and ending December 31, 2018. The Company is responsible for 1% of the 2017
rent expense related to this amendment, with TSWM incurring the remaining rent expense.

During 2017 and 2016, the Company paid $1,487 and $4,480 in rent to this affiliated entity. During
2017 and 2016, TSWM incurred the remainder of the rent expense. The Company also paid all
property taxes and insurance on this facility in accordance with the lease.

Minimum future rental payments for the facilities lease total $1,520 in 2018.

Related Party Transactions

The Company entered into an expense sharing agreement with TSWM, whereby, certain expenses
will be assumed by TSWM and allocated to the Company and vice versa. The Company received
management fees totaling $24,155 for 2017 and $27,879 for 2016 from TSWM. The Company also
paid $33,118 and $68,853 of management fees to TSWM for 2017 and 2016 respectively. The
management fees have been recorded to the related expense accounts, including compensation, broker
payroll, rent and consulting.

See note 6 concerning the Company’s facilities lease.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15¢3-1), which requires the maintenance of minimum net capital and requires the ratio of
aggregate indebtedness to net capital not exceed 15 to 1, as defined. As of December 31, 2017, the
Company had net capital of $28,469 which was $23,469 in excess of its required net capital of
$5,000. The Company’s ratio of aggregate indebtedness to net capital was .08 to 1.

The Company qualifies under the exemption provisions of Rule 15¢3-3, paragraph (k)(2)(i), as the
Company does not carry security accounts for customers or perform custodial functions relating to
customer securities. Under this exemption, the Company maintains a special account for the
exclusive benefit of customers.

Subsequent Events

The date to which events occurring after December 31, 2017, the date of the most recent statement of
financial condition, have been evaluated for possible adjustment to the financial statements or
disclosure is February 21, 2018, which is the date the financial statements were available to be issued.

11



TRIANGLE SECURITIES, LLC

Computation of Net Capital and Aggregate Indebtedness
Pursuant to Rule 15¢3-1 of the Securities and Exchange Commission

December 31, 2017 and 2016

Net Capital:
Members' equity

Deductions:
Non-allowable assets
Haircuts

Net capital

Aggregate Indebtedness:
Items included in statement of financial condition:
Accounts payable
Commissions payable
Total aggregate indebtedness

Computation of Basic Net Capital Requirement:
Minimum net capital requirement (6 2/3% of
total aggregate indebtedness) (A)

Minimum dollar net capital requirement (B)
Net capital requirement - greater of (A) or (B)
Excess net capital

Ratio of aggregate indebtedness to net capital

Reconciliation with Company's computation (included in Part
ITA Form X-17A-5 as of December 31, 2017):
Net capital, as reported in Company's
Part IIA (unaudited) FOCUS Report

Audit adjustments:

Net capital per above

12
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Schedule 1

2017 2016
48,128 58,292
19,659 24,191
28,469 34,101
1,659 1,521
691 2,188
2350 3709
157 247
2,000 5,000
_2.000 5,000
23,469 29,101
0.08 0.11
28,469 34,101
28,469 34,101



TRIANGLE SECURITIES, LLC Schedule 2
Supplemental Schedule of Computation and Reconciliation
of Net Capital Pursuant to Rule 15¢3-3
of the Securities and Exchange Commission

December 31, 2017 and 2016

The Company claims exemption from Rule 15¢3-3 in that the Company’s activities are limited to those
set forth in the conditions for exemption appearing in (k)(2)(i) of the Rule.

13



TRIANGLE SECURITIES, LLC Schedule 3
Supplemental Schedule of Information Relating to Possession
Or Control Requirements Pursuant to Rule 15¢3-3
of the Securities and Exchange Commission

December 31, 2017 and 2016

The Company claims exemption from Rule 15¢3-3 under paragraph (k)(2)(i). All customer transactions
are cleared through another broker-dealer on a fully disclosed basis.

14
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SCOTT E. CABANISS
MICHELLE W. LEMANSKI
JARED L. PILAND

Report of Independent Registered Public Accounting Firm

The Members
Triangle Securities, LLC:

We have reviewed management’s statements, included in the accompanying Exemption Report, in
which (1) Triangle Securities, LLC (the “Company™) identified the following provisions of 17 C.F.R.
§ 15¢3-3(k) under which the Company claimed exemption from 17 C.FR. § 240.15¢3-3: (2)(i)
(exemption provisions), and (2) the'Company stated that the Company met the identified exemption
provisions throughout the most recent fiscal year without exception. The Company’s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which'is the expression of an opinion
on management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of

1934.
Botaltn, Jblay $ Ry LLp

Raleigh, North Carolina
February 21, 2018

15



919.838.3221
Fax: 919.838.9081

MNGLE Toll Free: 877.678.5901
‘ 1301 Annapolis Drive
SECURITIEs Raleigh, North Carolina 27608

www.trianglesecurities.com

EXEMPTION REPORT

Triangle Securities, LLC (“Company”) is a registered broker-dealer subject to SEC Rule 17a-5 (“Reports to
be made by certain brokers and dealers”). This Exemption Report was prepared as required by Rule 17a-
5(d)(1) and (4). To the best of its knowledge and believe, the Company states the following:

Throughout the fiscal year ended December 31, 2017, the Company claimed exemption to SEC Rule
15¢3-3 pursuant to paragraph (k)(2)(i).

The Company has met the identified exemption provision throughout the most recent fiscal year
without exception.

| D. Zeynaldl
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