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OATH OR AFFIRMATION

I, Francis Gemino ,swear(or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Henley & Co LLC ,as of
12/31/2017 ,are true and correct. I further swear(or affirm) that neither the company

nor any partner, proprietor, principal officer or director hasanyproprietary interest in any account classified solely asthat of

a customer,except as follows:

ture

eso
Title

ROBIN SIMONETTI
Notary Public. State of New York

Notary Public No. 01S16109440

00mlified in Nassau County
©@mmleelonExpires May 10, 2OjL.Q

This report** contains (check all applicableboxes):

(a) Facingpage.
(b) Statement of Financial Condition.

] (c) Statement of Income(Loss).

(d) Statement of Changesin Financial Condition.
(e) Statement of Changesin Stockholders' Equity or Partners' or SoleProprietors' Capital.

(f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of ReserveRequirementsPursuant to Rule 15c3-3.

(i) Information Relating to the Possessionor control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 andthe

Computation for Determination of the Reserve RequirementsUnder Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statementsof Financial Condition with respect to methods of con-

solidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC SupplementalReport.

( ) (n) A report describing any material inadequaciesfound to exist or found to have existedsince the date of the previous audit.

(¯] (o) Exemption report

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
Henley & Company LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Henley & Company LLC, (the "Company")
asof December 31,2017,and the related notes (collectively referred to asthe financial statements).In our opinion,
the statement of financial condition presents fairly, in all material respects, the financial position of Henley &
Company LLC as of December 31, 2017 in conformity with accounting principles generally accepted in the United
Statesof America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company's financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that

respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

We have served as Henley & Company LLC's auditor since 2014.

Frankfort, Illinois
February 21, 2018

Phone:708.489 1680 Fax:847.750.0490 i dscpagroup.com
9645 W Lincolnway Lane, Suite 214A I Frankfort, IL 60423

330 East Northwest Highway, 2M Floor I Mount Prospect, IL 60056
3809 Belmont Boulevard i Sarasota, FL 34232



HENLEY & COMPANY LLC

STATEMENT OF FINANCIAL CONDITION

December 31,2017

ASSETS

Cash and cash equivalents $ 774,729

Receivable from clearing broker, net (includes
clearing deposit of $100,000 and securities
owned at fair valueof $8,832) 484,041

Office equipment, net 2,140

Prepaid expenses and other assets 108,850

Total Assets $ 1,369,760

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES

Accounts payable and accrued expenses 230,590

Deferred rent 6,358

Total Liabilities 236,948

Member's equity 1,132,812

Total Liabilities and Member's Equity $ 1,369,760

See accompanying notes to the financial statement. 2



HENLEY & COMPANY LLC

NOTES TO THE STATEMENT OF FINANCIAL CONDITION

1. Nature of business

Henley & Company LLC (the "Company") is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and is a member of the Financial Industry Regulatory Authority ("FINRA"). The Company's
operationsconsistprincipallyof engaging in securitiesprincipaltransactions. The Companyis incorporatedin New
York, with two locationsin the same state.

2. Summary of significant accounting policies

Basis of Presentation

The financial statementshave been prepared in conformity with accounting principles generally accepted in the
UnitedStates of America ("GAAP").

Cashand Cash Equivalents

The Companyconsiders money market accountsto be cash equivalents,

Valuationof Investmentsin Securitiesat Fair Value- Definition andHierarchy

in accordancewith GAAP, fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability(i.e., the "exit price") in an orderly transactionbetween market participantsat the measurement
date.

In determining fair value, the Company uses various valuation approaches. In accordance with GAAP, a fair
value hierarchy for inputs is used in measuring fair value that maximizes the use of observable inputs and
minimizes the use of unobservable inputs by requiring that the most observable inputs be used when available.
Observable inputs are those that market participants would use in pricing the asset or liability based on market
data obtained from sources independent of the Company. Unobservable inputs reflect the Company's
assumptionsabout the inputs market participants would use in pricing the asset or liability developed based on
the best information available in the circumstances. The fair value hierarchy is categorized into three levels
based on the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices inactive markets for identicalassets or liabilities that
the Company hasthe ability to access. Valuation adjustmentsand block discounts are not applied to Levei 1
securities. Since valuations are based on quoted prices that are readily and regularly available in an active
market, valuation of these securities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs
are observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

3



HENLEY & COMPANY LLC

NOTES TO THE STATEMENT OF FINANCIAL CONDITION

2. Summary of significant accounting policies (continued)

Vaiuationof Securities Ownedat Fair Vaiue- Definition andHierarchy (continued)

The availability of valuation techniques and observable inputscan vary from security to security and is affected
by a wide variety of factors including, the type of security, whether the security is new and not yet established in
the marketplace,and other characteristicsparticular to the transaction. To the extent that valuation is based on
models or inputs that are less observableor unobservablein the market, the determination of fair value requires
more judgment. Those estimated values do not necessarily represent the amounts that may be ultimately
realized due to the occurrence of future circumstances that cannot be reasonably determined. Because of the
inherentuncertaintyof valuation,those estimatedvalues maybe materiallyhigher or lower than the values that
would have been used had a ready market for the securities existed. Accordingly, the degree of judgment
exercised by the Company in determining fair value is greatest for securities categorized in Level 3. In certain
cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In
such cases, for disclosurepurposes, the level in the fair value hierarchy within which the fair value measurement
in its entirety falls, is determinedbased on the lowest level input that is significantto the fair value measurement.

Fair value is a market-based measure considered from the perspective of a market participant rather than an
entity-specific measure. Therefore, even when market assumptions are not readily available, the Company's
own assumptions are set to reflect those that market participantswould use in pricing the asset or liability at the
measurement date. The Company uses prices and inputs that are current as of the measurementdate, including
periods of market dislocation. In periods of market dislocation, the observability of prices and inputs may be
reduced for many securities. This condition could cause a security to be reclassified to a lower level within the
fair value hierarchy.

VaiuationTechniques

The Company values level I securities owned that are freely tradable and are listed on a national securities
exchange or reported on the NASDAQ national market at their last sales price as of the last business day of the
year.

Oifice Equipment

Office equipment is stated at cost less accumulated depreciation and amortization. The Company provides for
depreciation and amortizationas follows:

Estimated
Asset Useful Life Principal Method

Computerhardware 5 years Straight-line
Computersoftware 3 years Straight-line

Revenueand Expense Recognition from Securities Transactions

Commissions are earned on a trade-date basis and earned on introducing securities trades to the Company's
clearing broker.

4



HENLEY & COMPANY LLC

NOTES TO THE STATEMENT OF FINANCIALCONDITION

2. Summary of significant accounting policies (continued)

ASU 606

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606), which will
supersede nearlyall existing revenue recognitionguidance under accounting principlesgenerally accepted in the
UnitedStates. The core principleof this ASU is that revenueshould be recognized for the amount of
considerationexpected to be received for promisedgoods or services transferred to customers.This ASU also
requires additional disciosureabout the nature,amount,timing and uncertaintyof revenueand cash flows arising
from customercontracts, including significantjudgments, and assets recognizedfor costs incurredto obtain or
fulfill a contract. ASU 2014-09 was schedule to be effective for annual reporting periodsbeginning after
December 15, 2016, including interim periodswithin that reporting period. Earlyapplication is not permitted. In
August2015, the FASB issuedASU 2015-14, Revenuefrom Contractswith Customers (Topic 606): Deferral of
Effective Date,which defers the effective date of ASU 2014-09 by one year and allows entities to early adopt, but
no earlier than the original effective date. ASU 2014-09 will now be effective for the Companyfor the annual
reportingperiod beginning January 1, 2018. This update allowsfor either full retrospectiveor modified
retrospective adoption.In April 2016, the FASB issued ASU 2016-10, Revenue from Contractswith Customers
(Topic 606): Identifying PerformanceObligations and Licensing,which amends guidance previously issuedon
these matters inASU 2014-09. The effective date and transition requirementsof ASU 2016-10 are the same as
those for ASU 2014-09. In May 2016, the FASB issued ASU 2016-12, Revenue from Contractswith Customers
(Topic 606): Narrow Scope Improvements and PracticalExpedients,which clarifies certain aspects of the
guidance, including assessmentof collectability, treatmentof sales taxes and contract modifications,and
providing certain technical corrections.The effective date and transition requirementsof ASU 2016-12 are the
same as those for ASU 2014-09.

The Company has evaluated the new guidance and the adoption is not expected to have a significant impact on
the Company's financial statementsand a cumulative effect adjustment under the modified retrospective method
of adoption will not be necessary.

IncomeTaxes

The Company is a limited liability company, and treated as a disregarded entity for income tax reporting
purposes. The Internal Revenue Code ("lRC") provides that any income or ioss is passed through to the
member for federal and state income tax purposes. Accordingly, the Company has not provided for federal or
state income taxes.

At December 31, 2017, management has determined that the Company had no uncertain tax positions that
would require financial statement recognition.This determination will always be subject to ongoing reevaluation
as facts and circumstances may require.

The Company is subject to New York City unincorporated business tax.The sole member is subject to U.S.
federal and state income tax audits for all periodssubsequentto 2013.

Useof Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the amounts disclosed in the financial statements. Actual results could differ from those
estimates.
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HENLEY & COMPANY LLC

NOTES TO THE STATEMENT OF FINANCIALCONDITION

3. Deposit with clearing broker

Pursuant to an agreementwith its clearing broker, the Company is required to maintain a clearing deposit of
$100,000.

4. Fair value measurements

The Company's assets recorded at fair value have been categorized based upon a fair value hierarchy as
described in the Company's significantaccounting policies in Note 2.

The following table presents informationabout the Company's assets measured at fair value as of December 31,
2017:

Active Other Significant
Markets for Observable Obærvable Balance

identical Assets inputs inputs as of
(Level 1) (Level 2) (Level 3) December 31, 2017

Assets owned, at fair value
Equity Securities 5 8.832 S 8.832

5. Related party transactions

The affiliateis a registeredinvestmentadvisorseparatelyowned by ther Company'ssole member.The Company
receivesthe affiliate'sadvisory fees through its clearingbroker.Any advisoryfee revenueandrelated commission
expenseis removedfrom the Company'sstatementof operationsand recorded by the affiliate. For the year ended
December31, 2017, the advisory fee revenueandcommissionexpenseremovedwere $551,786 and $452,242,
respectively.At December31,2017 amountsdue from this affiliatewere $590.These amountsare non-interest
bearing and are due on demand.This amountis included in prepaid expensesand other assetson the statement of
financialcondition.

6. Net capital requirement

As a memberof FINRA, the Company is subject to the SEC Uniform Net Capitai Rule 15c3-1.This Rule requires
the maintenanceof minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both
as defined, shall not exceed 15to 1, and that equitycapital may not be withdrawn if the resulting net capital ratio
would exceed 10 to 1.At December 31,2017, the Company'snet capitalwas $1,020,015which was approximately
$920,000 in excessof its minimumrequirement of $100,000.
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HENLEY & COMPANY LLC

NOTESTO THE STATEMENTOF FINANCIAL CONDITION

7. Exemption from Rule 15c3-3

The Company is exempt from the SEC Rule 15c3-3 pursuant to the exemptive provisions under sub-paragraph
(k)(2)(ii).

8. Off-balance sheet risk and concentrations of credit risk

Pursuant to a clearance agreement, the Company introducesall of its securities transactionsto its sole clearing
broker on a fully-disclosed basis. All of the customers'money balancesand long and short security positions for
these securities are carried on the books of the clearing broker. Under certain conditions, as defined in the
clearance agreement, the Company has agreed to indemnify the clearing broker for losses, if any, which the
clearing broker may sustain from carrying securities transactions introduced by the Company. The clearing
agreement is also subject to termination fees of $250,000. In accordance with industry practice and regulatory
requirements,the Companyand the clearing broker monitorcollateralon the securitiestransactionsintroducedby
the Company.

In the normal course of business, the Company's customer activities will involve the execution, settlement, and
financing of various customer securitiestransactions.These activities may expose the Companyto off-balance
sheet risk in the event the customeror other broker is unable to fulfill its contractedobligationsand the Company
has to purchaseor sell the financial instrumentunderlyingthe contractat a loss.

The Companymaintainsall of its cash balancesat two financial institutions.At times, these balancesmay exceed
Federal Deposit Insurance Corporation insured limits. The Company has not experienced any losses in such
accounts.

9. Retirement plan

The Company has a 401(k) plan (the "Plan")which coversemployees who work a minimumof 1,000 hours per year
and are at least 18 years of age. Employeesmaydefer a percentageof their salary up to the maximum percentage
allowable not to exceed the limits of Internal RevenueCode Section 401(k). Employee contributionsare vested
immediately. The Plandoesnot provide for the Companyto make any matchingcontributions.

10.Commitments and contingencies

The Companyhad one non-cancelable operating lease agreements for an office facility which begins to expire in
2018. On February7th, 2018 the Company entered into two new lease agreements for new office space in New
York City.The new leasesare effective March 1, 2018 to February28, 2019 and February28, 2021 respectively.In
addition to the base rent, the leases provide for the Company to pay property taxes and operating expensesover
base periodamounts.

Futureaggregateminimumlease paymentsare approximatelyas follows:

marerdrenacentoer31, Mninuni-
Ctrmstrnants

2018 109,178

2019 27,592
2020 24,912
2021 4,152

S 165,834
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