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REPORT FOR THE PERIOD BEGINNING 01/01/2017 AND ENDING 1213117
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A. REGISTRANT IDENTIFICATION

‘NAME OF BROKER-DEALER: Apexus Capital LLC " | OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO,

321 19th Street

(No. and Street)
Santa Monica CA 90402
(City) , (State) (Zip Code)
- NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Daniel E Nagy’ {310)850-3868

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

" Anson, Brian W, CPA
‘ (Name - if individual, state last, first, middle name)
18401 Burbank Bivd, #120 Tarzara CA -91356
“(Address) ’ (City) " (State) (Zip Code)
CHECK ONE:

ECertiﬂed Public'Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from.the requirement that the annual report be covered by the opinion of an independent. publtc accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See. Section 240.17a-5 (e)(2).
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OATH OR AFFIRMATION

I, Daniel E. Nagy ‘ , $wear (or affirm) that, to the best of

iixy knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Apexus Capital LLC , as

of __December 31 ,20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Daniel E Nagy - IRA account number ending -3729

Pewid Ve s .
Signature VZ
President & CCO |

Title

Qee CA Notaey Nittachment Daked o2laalig
Notary Public

This report ** contains (check all applicable boxes):
El {a) Facing Page.
x| (b) Statement of Financial Condition.
x] (¢) Statement.of Income (Loss).
(d) Statement of Changes in Financial Condition,
%] (¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
x| (g) Computation of Net Capital.
x| (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
D () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and-unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation,
(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or foundto have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



gs CALIFORNIA ALL-PURPOSE CERTIFICATE OF ACKNOWLEDGMENT

| A notary pui;»lk:'_ or other officer completing this certificate verifies only the identity of the individual who signed :t_hé document to
which this certificate is attached, and niot the truthfulness, accuracy, or validity of that document.

t

State of California

1 County of Los Angeles

1 On 02{2 2 {ZQ[SC before me. Jpeksha Sadamali Thennakoon Mudiyanselage _Notary Public.

(Here inservname and title of the otficer)

|
% personally appeared iDM:e:l E . NG.-&:.‘J )
;
|
|

1 who proved to me on the basis of satisfactory evidence to be the person y whose nameyf) is/ase subscribed to
’ the within instrument and acknowledged to me that he/shefthey execiffed the same in his/hes/their authorized
capacity(igs?; and that by his/hes/their signature(s¥ on the instrument the person(s}, or the entity upon behalf of
which the person(sYacted, execiited the instrument.

I certity under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph
is true and correct.

UFEKSHA SADAMA
THENNAKOGN Muowmstéuss
Notary Puslic . California
Los Angeles County ;
Commission # 2132400
My Comm. Expires Noy 1. 2018

WITNESS my hand and official seal.

M"A%?"’%f - mv.—.@i@a\x | (Notary Seal)

gnature of Notary Public

ADDITIONAL OPTIONAL INFORMATION
INSTRUCTIONS FOR COMPLETING THIS FORM

- - Aiy. acknowledgment completed. in California miust contain verbiage exacdy as

DESCRIPTION OF THE ATTACHED DOCUMENT appears -above in.the nowry section or a separate acknowledgment form must be
properly completed and attached to_that docuiment. The only exception -is if a

& nn h\d P‘ “A iM ’Repcv*‘ -Fbwy. document is to be recorded outside of California. In such.instances, any alternative
FTitie or deso ripﬁcn T attache d prrm—1 ackniwledgient verbiage as iy be printed on such a docinent so long as the

‘ i e : verbiige does nor require the votary to do something that is illegal for a hotary. in

X {1 o 5 - OCL% Oy A@ﬂ Y Mﬂﬁ ™ California fie. certifving the authorized copacity-of the signer). Please check the

TiTie o deseription of attached docurment continved) idocument carefully for proper notariad wording and atiach this Jorp if required.

- ) . © o Srate and. County-infortation must-be the State and County where:the document
Numberof Pages ~ Document Date, __~ -signer(s) pcrsorglvly appeared before the notary _gu’b'l'ic furaci‘nowfedgmm.
o Daté of nofarization must be the date that the signer(s) personally appeared which
must also be the same date. the-acknowledgment is completed. v
(Additional information) » The notary public must print his' or her ndme as it appears within his or her

1
|

. cormmiission followed by a comma and thery yoisr title (fwtary public).
o Print the name(s) of document signer(s) who personally appear at the time of ,g-
§ : notarization. ‘ i
g CAPACITY CLAIMED BY THE SIGNER « Indicate the correct singular or plural forms by crossing off incotrect forms (i.e. ;i
) m Individual (s) ?e/she!&ey.— 1§ 7are ) or circling the correct forms. Failure to correctly indicate thig :
{nformation may 1éad to rejection of document recording, ;
[ Corporate Officer » The notary seal imipréssion must be clear ‘and: phofogtaphically réproducible. §
Tmpression. must not ¢over text or lines, If seal impression smudges, re-stal ifa @
(Tie) sufficient area permits;. otherwise complete a different acknowledggment form. |
[ Partner(s) » Signature of the notary public must match the signature on file with the office of
R the county elerk,
[J Attorney-in-Fact % Additional information -8 net required but could help to ensure this |
1 Trustee(s) ‘acknowledgment is not misused or attached to a different document.

ikt

3,

% Indicate the capacity claimed by the signer. If the tlaimed capacity i a
corporate officer; indicate the title'(i.e. CEQ, CFQ, Secretary).
» Securely attach this document to the signed document

[ Other _ P Indicateitle ortype of attached document, number-of pages and date.
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BRIAN W. ANSON
Certified Public- Accountant }
18401 Burbank Blvd,, Suite 120, Tarzand, CA 91356 - Tel. (§18) 636~5660 Fax (818)401-8818

"

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Members and Board of Directors of Apexus Capital, LLC

Opinion on the Financial Statements

I have audited the accompanying statement of financial condition of Apexus Capxtal LLC as of
December 31, 2017, the related statements of income, -changes in member’s equity, and cash
flows for the vear then ended, the related notes and Schedule I, Statement of Net Capital Under
Rule 15¢3-1, Schedule II, Determination of Reserve Requirements Under Rule 15¢3-3
(exemption), and Schedule III, Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 (exempnon) (collectively teferred to as the financial statemems} In my
opinion, the financial statements present fairly, in all material respects, the financial position.of '
Apexus Capital, LLC as of December 31, 2017, and the results of its operations and its cash
flows for ‘the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

These financial statements are the responsibility of Apexus Capital, LLC’s management. My
responsibility is to express an opinion on Apexus Capital, LLC’s financial statements based on
my audit. I am a public accounting firm registered with the Public Company Accounting
Oversight Board ("Umted States) (PCAOB) and am required to be independent with respect to

Apexus Capital, LLC in accordance with the U.S, federal securities laws and the applicable rules
and regulations of the Securities and Exchange Commission and the PCAOB.

I conducted my audit in accordanicé with the standards of the PCAOB. Those standards require
that I plan and perform the audit to obtain reasonable assurance about whether the financial
stateients are free of material misstatement, whether due to error or fraud. My audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due ‘to error ot fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements. My audit also included evaluating the accounting principles used and
significant estimates made by management, as evaluating the overall presentation of the financial
statements. 1 believe that my audit provides a reasonable basis for my opinion,

Pt
Brian W, Anson, CPA
T have served as Apexus Capital, LLC’s auditor sitice 2016.
Tarzana, California
February 16,2018



Apexus Capital LLC
Statement of Financial Condition

December 31, 2017
Assets )
Cash , 3 32,188
Marketable securities 479,438
Accounts Receivable 2,025
Receivable from clearing fim 9,268
Deposits with clearing firm 600,011
CRD balance 221
Prepiaid Expenses - 615
Software, net.of amortization of $243 4,865
Total assets $ 11428832
Liabilities and Member's Equity
Accounts payable. 3 250
Actrued Expenses 6,000
Payable to clearing firm
Payable to clearing firm 471,138
Accrued compensation 3,500
“Total liabilities 478,888
Total member's equity 648,75&_4
Yotal liabilities and member's equity $ 1128632

ke

The accompanying notes are an integral part of these financial statements




Apexus Capital LLC
Statement of Income
For the year ended December 31,2017
Revenue
Commissions ,
Certificates of Depuosit $ 1,390
Corporate fixed income securities. 1,034
Municipal sectrities - taxable 11,940
Municipal securities 38,195
Clearing firm interest 897
Total commissions and clearing firm interest $ 52,656
Realized profits on marketable securities 154,082
Unrealized loss on marketable securities {4227
Transaction Charges v 32,250
Total Revenue 3 234,741
Expenses o
Accounting/Audit $ 7610
Automobile. Expense 2,520
Occupancy: 6,000
Clearing charges 54,012
Emait'and data storage 1,548
Education/Training 550
Employee compensation-and benefits 54,376
Equipmeht expense 1,800
insurance: 2620
Operating expenses 25,570
Professional fees 32,000
Software expense .. :38,820
Total expenses 227,426
Net incoine (loss) before income taxes 7,315
income tax Provision
JIncome Tax expense 800
Neét Income (loss) $ 6515

The acdompanying notes are an infedral part of these financial statéments




Apexus Capital LLC
Statement of Changes in Member's Equity
For the year ended December 31, 2017

Total Member's
Equity
Beginning Balance January 1, 2017 $ 612,229
Net Income (loss) 6,515
Additional Capital 30,000
Capital Withdrawals -
Ending Balance December 31, 2017 3 648,744

The accompanying notes are an integral part of these financial staterhents




Apexus Capifal LLC
Statement of Cash Flows
For the year ended December 31,2017

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income $ 6,515

Adjustments to reconcile net income to net cash provided by (used in)
operating activities:

Amortization 174
Realized profits on marketable securities 154,062
Unrealized loss on marketable securities {4.227)

(increase) decrease in:

Clearing firm receivable (7,384)
Accounts receivable (2,025}
Clearing firm deposit account (1)
Purchases of securities {178,118)
CRD balance 1,371
Other assets (4.473)
Increase (decrease) in:
Commissions payable (1,811)
Clearing firm margin 26,530
Accounts payable and accrued expenses 3 (3,379}
Total adjustments § (18,299)
% Net cash provided (used) by operaitng aclivities: 3 (12,784)
% CASH FLOWS FROM FINANCING ACTIVITIES:
Vg Capital contributions 30,000
f Net cash provided by (used in) by financing aclivities: 30,000
A Increase (decrease) in cash 17,216
Cash at beginning of year 14,972
Cash at end of year 32,188
Cash paid during the year for:
Interest $ *
Income taxes 3 800

f The accompanying notes are an integral part of these financial statements
i




APEXUS CAPITAL LLC

Notes to Financial Statements
December 31, 2017

Note 1; GENERAL & SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

GENERAL

Apexus Capital LLC {the “Company”) was formed in 2015 under the laws of Delaware as a Limited Liability Company.
The Company is registered as a broker-dealer with the Securities and Exchange Commission (the “SEC") and is a
member of the Financial Industry Regulatory Authority (‘FINRA") and Securities Investor Protection Corporation
{*SIPC"). The Company is authorized to operate pursuant to SEC Rule 15¢3-3(k)(2)(ii} (the Customer Protection Rule),
clearing all transactions on a fully-disclosed basis through its clearing firm, COR Clearing LLC. The Company is
authorized to engage in the following activities: a) broker or dealer retailing corporate securities; b) U.S. government
securities broker or dealer; c) solicitor of time deposits in a financial institution; d) put and call broker - offering hedging
strategies for convertible debt; ) trading securities for the Company’s own account; f) private placement of securities
and g) municipal securities dealer or broker. The Company will not hold customer funds or safekeep customer
securities.

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, :and establishes a fair value
hierarchy which prioritizes the inputs for valuation techniques. Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. A
fair value measurement assumes that the transaction to sell the asset or to transfer the liability, in the absence of a
principal market, is the most advantageous market value for the asset or liability. Valuation techniques that are
consistent with the market, income or cost approach, as specified by FASB ASC 820 are used to measure fair value.

S——
S

The fair value hierarchy prioritizes the inputs to. valuation techniques used o measure fair value into three broad
categories:

= Level 1 inputs are quoted prices (unadjusted) for identical assets or liabilities in active markets the Company
has the ability to access;

e Level 2 inputs are recent transactions or other inputs, other than quoted prices included within Level 1, that
are observable for the asset or liability, or for comparable assets or liabilities, either directly or indirectly;

+ Level 3 inputs are unobservable inputs for the asset or liability that rely on management's assumptions and
evaluations about the inputs that market participants would use in pricing the asset or liability. The
unobservable inputs should be developed based on the best information available based on the
circumstances and may include the Company’s own data.

Fair Value Measurement on a Recurring Basis as of December 31, 2017

Assets Level 1 Level 2 Level 3 Total

Fixed Income Securities - $479,439 - $479,439

The accompanying notes are an integral part of these financial statements.
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Note 1: GENERAL & SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The Company is a wholly owned subsidiary of Apexus Capital Holding, Inc. {*Parent’). The company is subject to
taxation in the U.S: &nd the State of California as a pass through entity to the Parent. The Company s subject to audit
for the tax years 2015 through 2016. The Company is not subject to IRS or state-examination prior 02015,

Trades are recorded on a trade date basis with related commissions, trading profits and losses, and trade related
expenses also recorded on a trade date basis.

The Company does not own fixed property or equipment. Software development expenses are amortized using 36
month straight line depreciation. Software Amortization for the year ended December 31, 2017 was $174.00.

Cas’h and equivalents include highly liquid investments or deposits with an original maturity of three months or Jess.
The Company maintains its cash in bank deposit accounts, which at times may briefly exceed FDIC insurance limits.
The Company has not experienced any losses in such accounts.

Securities owned are valued at Fair Value, as per FASB ASC:820, discussed above. The resulting differences between
cost {unamortized) and fair market value are included in income,

The preparation of financial stafements in conformity ‘with generally accepted dccounting principles reguires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities, and
disclosures of contingent assets and liabilities at the date of the financial statements. Actual results could differ from
these estimates,

The management has reviewed the results of operations for the period of time fom its year end
December 31, 2017 through February 16 2018, the date the financial statements were available
to be issued, and have determined that no adjustments are necessary fo the amounts reported in

the accompanying financial statements nor have any subsequent events oecurred, the nature of
which would require disclosure.

CONCENTRATIONS OF CREDIT RISK

“The Company is engaged in various trading and brokerage activities (as discussed above) in which counter-parties
primarily include broker-dealers, investment advisors, banks and other financial institutions. In the event counter-parties
do not fulfill their obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness
of the counterparty or of the issuer of the security. It is the Company's policy fo review, as necessary, the credit standing
of each counterparty and of each security held.

The accompanying hotes are an integral part of these financial'statemments.
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Note2: NET CAPITAL REQUIREMENTS

The Company is subject to the uniform net capital rule (Rule 15¢3-1) of the Securities and Exchange Commission,
which requires both the maintenance of minimum net capital and the maintenance of a maximum ratio of aggregate
indebtedness to net capital. Net capital and aggregate indebtedness change day by day, and also intraday, but on
December 31, 2017, the Company's net capital of $621,247 exceeded its minimum net capital requirement by
$521,247. The Company's ratio of aggregate indebtedness ($479,888 as of December 31, 2017) to net capital was
0.92 o 1, which is less than the 15:1 ceiling required.

Note 3: FIXED ASSETS
At December 31,-2017, the Company did not hold any fixed assets.

Note 4: LEASE OBLIGATIONS

The Company rents office space in Santa Monica, California on a month to month basis.

Note 5: RELATED PARTY

The Company has entered into an Expense Sharing Agreement with its parent, Apexus Capital Holding, Inc. The
Company pays its Parent a fixed monthly amount for overhead expenses, including rent for office space in Santa
Monica, CA, automobile expense, supplies, repairs and maintenance, telephone and internet, and software lease,
maintenance and development,

During 2017, the Company paid to its Parent : $51,376.

Note 6: INCOME TAXES

Income for the limited liability Company is reported as income of the Parent for income tax purposes. Federal income
taxes are not payable by or provided for the Company. The Parent is taxed on the Company’s-eamings. The Company
is subject to-a State of California $300 limited company annual tax.

The accompanying notes are an integral part of these financial statements.



APEXUS CAPITAL LLC
Statement of Net Capital
Schedule |
December 31, 2017
AUDIT 12/31/2017
Member's Equity, December 31, 2017 648,744
Subtract - Non-Allowable assets:
Fixed Assets -
Other Assets 7,728
Tentative Net Capital 641,018
Haircuts 19,771
NET CAPITAL 621,248
Minimum net capital 100,000
% ‘Excess net capital 521,248
. Aggregate indebtedness 479,888
Ratio of aggregate indebtedness to net capital 0.92

There were no differences between the Audit for 12-31-17 and the FOCUS report for 12-31-17.

The accompanying hotes are an integral part of these financial statements.
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APEXUS CAPITAL LLC

December 34, 2017

Schedule If
Determination of Reserve Requirements

Under Rule 15¢3-3 of the Securities and Exchange Commission, the Company is exempt from the Reserve
Requirement computation according to the provision of Rule 15¢3-3(k)(2)(ii)

Schedule I

Information Relating to Possession or Control Requirements under Rule 15¢3-3

The Company is exempt from Rule 15¢3-3 as it relates fo Possession and Control requirements under the (k)(2)(ii)
exemptive provision.

;
%
i
.

The accompanying notes are an integral part of these financial statements:
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Assertions Regarding Exemption Provisions

We, as members of management of Apexus Capital LLC ("the Company"), are responsible for
compliance with the annual reporting requirements under Rule 172-5 of the Securities Exchange
Act of 1934, Those requirements compel a broker or dealer to file annuals reports with the
Securities Exchange Commission (SEC) and the broker or dealet’s designated examining
authority (DEA). One of the reports to be included in the annual filing is an exemption report
prepared by an independent public accountant based upon a review of assertions provided by
the broker or dealer. Pursuant to that requirement, the management of the Company hereby
makesthe following assertions:

Ii loﬁ ’ E r E » & R

The Company claims exemption from the custody and reserve provisions of Rule 15¢3-3 by
operating under the exemption provided by Rule 15c¢3-3, Paragraph (k)(2)(ii).

* » » Y

The Company met the identified exemption provision without exception throughout the period
from January 1,2017 through December 31,2017.

Apexus Capital LLC.

By:

Daniel E. Nagy, President & CC(J /

{Date)
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BRIAN W, ANSON
Certified Public Accountant
18401 Burbank Blvd., Suite 120, Tarzana, CA 91356 - Tel. (818) 636-5660 * Fax (818) 40! -8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Members

Apexus Capital, LLC

Santa Monica, California

1 have reviewed management’s statements, included in the accompanymg Exemption Report in
which (1) Apexus Capital, LLC, identified the followmg provisions of 17 C.F.R, §15¢3-3(k)
under which Apexus Capital, LLC claimed an exemption from 17 C.F.R. §240.15¢3-3: (k)(2)(i1)
(the “exemption provision”) and (2) Apexus Capital, LLC, stated that Apexus Capital, LLC, met
the identified exemption provision throughout the most recent fiscal year without exception.

Apexus Capital, LLC’s management is responsible for compliance with the exemption provision

and its statements,

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inquiries and other required
procedures to obtain evidence about Apexus Capital, LLC’s compliance with the exemption
provision. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management’s statements. Accordingly, I do not express such
an opinion.

Based on my review, I am not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,

based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securmes
Exchange Act of 1934.

Brian W. Anson%
Certified Public Accountant
Tarzana, California

February 16,2018



