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OATH OR AFFIRMATION

I, Joe Navolanic , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Intercarolina Financial Services, inc· , as

of December 31, 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

•. Title

Notary P

This report ** contains (check all applicable boxes):
2 (a) Facing Page.
/ (b) Statement of Financial Condition.
/ (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.
/ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
e (g) Computation of Net Capital.
/ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
/ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
2 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

The Stockholders

Intercarolina Financial Services, Inc.:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Intercarolina Financial
Services, Inc. (the "Company") as of December 31, 2017, and the related statements of income,
changes in stockholders' equity, and cash flows for the year then ended, and the related notes and
schedules(collectively referred to as the financial statements). In our opinion, the financial statements

present fairly, in all material respects, the financial position of the Company as of December 31,
2017, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally acceptedin the United States of America.

Basis of Opinion

These financial statements are the responsibility of the Company's management.Our responsibility is
to express an opinion on Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB.Those standardsrequire that

we plan and perform the audit to obtain reasonable assuranceabout whether the financial statements
are free of material misstatement, whether due to error or fraud. Our audit included performing
procedures to assess the risks of material misstatement of the financial statements, whether due to
error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts anddisclosures in the financial statements.
Our audits also included evaluating the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the financial statements.We believe that
our audit provides a reasonable basis for our opinion.



Supplemental Information

The supplemental information in schedules 1-3 has been subjected to audit procedures performed in
conjunction with the audit of Company's financial statements.The supplemental information is the
responsibility of the Company's management. Our audit procedures included determining whether the

supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is
presented in conformity with 17 C.F.R.§240.17a-5.In our opinion, the supplemental information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

We have served as the company's auditor since 2013.

Raleigh, North Carolina
February 22, 2018



Intercarolina Financial Services, Inc.

Statement of Financial Condition
As of December 31, 2017

ASSETS

Cash $ 48,117

Deposit with ClearingOrganization 25,000
Accounts Receivable:

Commissions and Fees 306,809
Stockholders 45,520
Other 28,894

Securities Owned:
NotReadilyMarketable,at Estimated FairValue 1,700

Prepaid items 5,509
Furniture and Equipment at Cost, Net of Accumulated

Depreciation of $55,607 6,295
Website Development,Netof Accumulated

Amortization of $4,583 917

TOTAL ASSETS $ 468,761

LIABILITIES AND STOCKHOLDERS' EQUITY

Commissions Payable $ 278,321
Accounts Payable,Accrued Expenses

and Other Liabilities 15,196

TOTAL LIABILITIES 293,517

Stockholders' Equity
Common Stock ($1 parValue, 100,000 SharesAuthorized,

1,338 Shares issuedand Outstanding) 1,338
Additional Paid-in Capital 58,518
Retained Earnings 115,388

TOTAL STOCKHOLDERS' EQUITY 175,244

TOTAL LIABILITIES AND

STOCKHOLDERS' EQUITY , $ 468,761

The accompanying Notes are an integral part of these FinancialStatements.
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Intercarolina Financial Services, Inc.

Statement of income
For the Year Ended December 31, 2017

Revenues

Commissions - Listed Securitiesand Options $ 208,023
Commissions - All Other Securities 158,384

Sale of investment CompanyShares 294,862
Feesfor Account Supervision,investment Advisory

and Other Administrative Services 1,784,459
Other 566,716

TOTAL REVENUES 3,012,444

Expenses
Commissions 2,443,517
Officers' Salariesand FringeBenefits 126,921
Employees'Compensation 96,252
PayrollTaxes 16,896
Insurance 30,214
Rent 32,575
Depreciation and Amortization 6,916
Regulatory and ExchangeFees 8,598
Office 35,837
Taxes and Licenses 3,257
Settlement Expense 1,479
Other 29,653

TOTAL EXPENSES 2,832,115

NET INCOME , $ 180,329

The accompanying Notes are an integral part of these Financial Statements.
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Intercarolina Financial Services, Inc.

Statement of Changes in Stockholders' Equity
For the Year Ended December 31, 2017

Additional Total
Common Pald-in Retained Stockholders'

Stock Capital Earnings Equity

Stockholders' Equity
January 1,2017 $ 1,338 $ 58,518 $ 116,975 $ 176,831

Net income 0 0 180,329 180,329

Dividends Paid 0 0 (181,916) (181,916)

Stockholders' Equity
December 31,2017 $ 1,338 $ 58,518 $ 115,388 $ 175,244

The accompanying Notes are an integral part of these FinancialStatements.
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Intercarolina Financial Services, Inc.

Statement of Cash Flows
For the Year Ended December 31, 2017

Cash Flows from Operating Activities:
Net Income $ 180,329
Adjustments to Reconcile Net Income to
Net Cash Providedby Operating Activities:

Depreciation 5,083
Amortization 1,833
Decrease in Operating Assets:

Commissions and Fees Receivable (64,416)
Other Receivables (22,714)
Prepaid items (417)

Increase in Operating Liabilities:
Accounts Payable andAccrued Expenses 88,756

Net Cash Provided by Operating Activities 188,454

Cash Flows from investing Activities

Advances to Stockholders (10,534)

Net Cash Used byinvesting Activities (10,534)

Cash Flows from Financing Activities:

Dividends Paid (181,916)

Net Cash Used by Financing Activities (181,916)

Net Decrease in Cash (3,996)

Cash at Beginning of Year 52,113

Cash at End of Year $ 48,117

Supplemental Cash Flows Disclosures:
interest Payments $ 108

The accompanying Notes are an integral part of these Financial Statements.
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Intercarolina Financial Services, Inc.

Notes to Financial Staternents
December 31, 2017

NOTE 1 - Summary of Significant Accounting Policies

Organization and Nature of Business - Intercarolina Financial Services, Inc.,("The Company")
is a fully disclosed introducing broker-dealer registered with the Securities and Exchange
Commission (SEC) and is a member of various exchanges and the Financial Industry Regulatory
Authority (FINRA). The Company's securities are cleared through a clearing broker-dealer.
The Company does not maintain customers' security accounts nor does it perform custodial
functions related to customer securities.

Basis of Presentation - The Company is engaged in a single line of business as a securities

broker-dealer, which comprises several classes of services. The Company'spolicy is to prepare
its financial statements in accordance with accounting principles generally accepted in the
United States of America.

The Company charges certain expenses to its brokers including occupancy, insurance,regulatory
and exchange fees and professional fees. The expenses in the Statement of Income are presented
net of chargebacks.

Securities Transactions - Commission revenues from securities transactions are recognized on a
trade-date basis.

Bad Debts - The Company recordsan allowance for doubtful receivables in amounts equal to the
estimated collection losses that will be incurred. Management considers all accounts receivable
collectible at December 31,2017,therefore no allowance is required.

Furniture and Equipment - Furniture and equipment are recorded at cost. Depreciation is
provided over the estimated useful lives of the related assets,primarily 5-10 years, using the
straight-line method. Depreciation expense was $5,083 in 2017.

Website Development - Website development costs areamortized on the straight-line basisover
the estimated useful life of the assets.

Commissions - Commissions and related clearing expensesare recorded on a trade-date basisas
securities transactions occur.

Investment Advisory Income - Investment advisory fees are recognized as earned on a pro rata
basisover the term of the contract.

Cash - For purposesof reporting cashflows, cash includes cashon deposit with federally insured
commercial banks, cash on deposit with clearing brokers, and certificates of deposit with original
maturities of three months or less.

(Continued)
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Intercarolina Financial Services, Inc.
Notes to Financial Statements

December 31,2017

NOTE 1 - Summary of Significant Accounting Policies (Continued)

Use of Estimates - The presentation of financial statements in conformity with U.S.generally
accepted accounting principles requires management to make estimates and assumptions that
affect the amounts reported in the financial statements and accompanying notes. Actual results
may differ from those estimates.

Deposits Held In Financial Institutions - The Company maintains its cash balances in bank
deposit accounts that, at times, may exceed federally insured limits. Theseaccounts are insured
by the Federal Deposit Insurance Corporation (FDIC) up to $250,000per institution and did not
exceedthe federally insured limit at December 31,2017.

Subsequent Events - Subsequent events have been evaluated through February 22, 2018,which is
the date the financial statements were available to be issued.

NOTE 2 - Securities Owned

Not Readily Marketable - The Company has investments in two non-publicly traded companies,
one consisting of less than 1% of the issued common stock of a real estate investment company
and the second consisting of 1% of the issued common stock of Fund Direct Advisors, Inc.,a
registered investment advisor. These investments are valued at cost, which approximates
management's estimate of fair value.

NOTE 3 - Website Development

The following table represents the website development and related accumulated amortization
for the year endedDecember31,2017:

Website Development $ 5,500

Less: AccumulatedAmortimtion 4,583

UnamortizedBalance $ 917

Amortization expensewas $1,833 for the year endedDecember 31,2017.

The following table represents future estimated amortization expense for the years ended
December31:

2018 $ 917
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Intercarolina Financial Services, Inc.

Notes to Financial Statements
December 31,2017

NOTE 4 - Leases

The Company leases its Greensboro office and office equipment under operating lease
agreements which expire in 2018.The Company also leases two vehicles under operating leases
which expire in 2019.Rent expense for the year ended December 31,2017 was $32,575.Future
minimum lease obligations are as follows at December 31:

2018 $ 35,406
2019 6,373

$ 41,779

NOTE 5 - Related Party Transactions

The Company has made unsecured non-interest-bearing advances to stockholders of $45,520as
of December 31, 2017. Salary of $13,781 was accrued to a stockholder at December31,2017.
In addition, the Company receives fees from Fund Direct Advisors, Inc.,a related corporation.
Fees earned during 2017 were approximately $63,000.

NOTE 6 - Retirement Plan

The Company maintains a Savings Incentive Match Plan for Employees of Small Employers.
The Company did not contribute to the plan in 2017.

NOTE 7 - Income Taxes

The Company has elected "S" Corporation status. Accordingly, all tax attributes are passed
through to the stockholders for both federal and stateincome-tax purposes.

The Company has implemented the accounting guidance for uncertainty in income taxes using
the provisions of Financial Accounting StandardsBoard (FASB) ASC 740,Income Taxes.Using
that guidance, tax positions initially need to be recognized in the financial statements when it is
more-likely-than-not the position will be sustained upon examination by the tax authorities.
Using that guidance, tax positions initially need to be recognized in the financial statements
when it is more-likely-than-not the positions will be sustained upon examination by the tax
authorities. Such tax positions initially and subsequently need to be measured as the largest
amount of tax benefit that has a greater than 50% likelihood of being realized upon ultimate
settlement with the tax authority assuming full knowledge of the positions and relevant facts. It
also provides guidance for derecognition, classification, interest and penalties, accounting in
interim periods, disclosure and transition.

(Continued)
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Intercarolina Financial Services, Inc.

Notes to Financial Statements
December 31, 2017

NOTE 7 - Income Taxes (Continued)

As of December 31, 2017, the Company had no uncertain tax positions that qualify for either
recognition or disclosure in the financial statements and has incurred no interest or penalties
related to unrecognized tax liabilities. With few exceptions, the Company is no longer subject to
U.S.federal, state, and local income tax examinations by tax authorities for yearsbefore 2014.

NOTE 8 - Net Capital Requirement

The Company is subject to the Securities and Exchange Commission's Uniform Net Capital Rule
(Rule 15c3-1), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1(and the rule of
the "applicable" exchange also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1). At December 31, 2017,
the Company had net capital of $82,428,which was $62,850 in excess of its required net capital
of $19,578. The Company's ratio of aggregate indebtedness to net capital was 3.56to 1 at
December 31,2017.
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Schedule 1

Intercarolina Financial Services, Inc.

Computation of Net Capital Requirement Under Rule 15c3-1 of the
Securities and Exchange Commission

As of December 31,2017

(SeeAccountant's Compilation Report)

Net Capital

Total stockholders' equity qualified for Net Capital $ 175,244
Subordinated Borrowings 0

Total capital and allowable subordinated liabilities 175,244

Deductions and/or Charges:
Non-allowable assets:

Certain pending commissions . 3,981
Receivables from stockholders and brokers 74,414

Securities not readily marketable . 1,700

Property and equipment, net 6,295
Website development, net 917

Prepaid Items 5,509
92,816

Net Capital $ 82,428

Aqqrégate indebtedness

Total aggregate indebtedness included in
Statement of Financial Condition $ 293,517

Ratio of aggregate indebtedness to net capital 3.56

Computation of Net Capital Requirement

Minimum net capital required (6 2/3% of
aggregate indebtedness) $ 19,578

Minimum dollar net capital requirement $ 5,000

There are no material differences between the preceding computation and the Company's
correspondingunaudited part II of Form -17A-5 asof December31,2017.
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Schedule 2

Intercarolina Financial Services, Inc.

Supplemental Schedule of Computation for Determination
of Reserve Requirements Pursuant to Rule 15c3-3

of the Securities and Exchange Commission
As of December 31, 2017

(See Accountant's Compilation Report)

An exemption from Rule 15c3-3 is claimed under section (K)(2)(ii). All customer transactions
arecleared through National Financial Services,LLC on a fully disclosedbasis.
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Schedule 3
Intercarolina Financial Services, Inc.

Supplemental Schedule of Information for Possession or Control Requirements
Under Rule 15c3-3 of the Securities and Exchange Commission

As of December 31, 2017

(See Accountant's Compilation Report)

An exemption from Rule 15c3-3 is claimed under section (K)(2)(ii). All customer transactions
are cleared through National Financial Services,LLC on a fully disclosed basis.
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INDEPENDENT ACCOUNTANTS' REPORT ON
APPLYING AGREED-UPON PROCEDURES RELATED TO

AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

The Stockholders
Intercarolina Financial Services, Inc.:

In accordancewith Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] on page 3 to the Securities Investor Protection
Corporation (SIPC) for the year ended December 31, 2017, which were agreed to by Intercarolina
Financial Services, Inc. and the Securities and Exchange Commission, Financial Industry Regulatory

Authority, Inc.,and SIPC, solely to assistyou and the other specified parties in evaluating Intercarolina
Financial Services, Inc 's compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). Intercarolina Financial Services, Inc.'s management is responsible for
Intercarolii1a Financial Services, Inc.'s, compliance with those requirements. This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the

responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessmentpayments in Form SIPC-7 with respective cash disbursement
records, no exceptions were found as a result of applying the procedures;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2017, as applicable, with the amounts reported in Form SIPC-7 for the year endedDecember 31,
2017, no exceptions were found as a result of applying the procedures;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, no exceptions were found as a result of applying the procedures; and,

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules'and working papers supporting the adjustments, no exceptions were found as a result of
applying the procedures.



The Stockholders

Page2

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

February 22, 2018



Intercarolina Financial Services, Inc.

Scheduleof Assessmentand Payments

Year endedDecember 31, 2017

Assessment for December 31, 2017 $ 3,198

Less:

Overpayment from 2015
Payment July 28, 2017 (1,508)

Payment February 13, 2018 (1,690)

Balance due March 1,2018 $ None
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Report of Independent Registered Public Accounting Firm

The Stockholders
Intercarolina Financial Services,Inc.:

We have reviewed management's statements,included in the accompanying Exemption Statement, in
which (1) Intercarolina Financial Services,Inc. (the "Company") identified the following provisions of
17 C.F.R.§15c3-3(k) under which the Company claimed exemption from 17 C.F.R.§240.15c3-3:
(2)(ii) (exemption provisions), and (2) the Company stated that the Company met the identified
exemption provisions throughout the most recent fiscal year without exception. The Company's
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States)and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not expresssuch an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the SecuritiesExchange Act of
1934.

Raleigh, North Carolina
February 22,2018



EXEMPTION STATEMENT

Intercarolina Financial Services, Inc. ("Company") is a registered broker-dealer subject to
SECRule 17a-5 ("Reports to be made by certain brokers and dealers"). This Exemption
Report was prepared as required by Rule 17a-5(d)(1) and (4). To the best of it's
knowledge and belief, the Company states the following:

Intercarolina Financial Services, Inc. claims an exemption from SECRule 15c3-3, during
the year ended December 31,2017, pursuant to paragraph k(2)(i) and also paragraph
k(2)(ii).

Intercarolina Financial Services,Inc. met the identified exemption provisions throughout
the year ended December 31,2017 without exception.

Navolanic, President

Date


